'****:% 






fcW tnjmwf ' Mlfla 

Hunkm Hs2U 

BMI fe-Mf SMOJO 

0h»" ■ DM 

OanmaA pMrUJO Jontan i^M 

kue Kuwait nu« 

AdiMd mua toman LUmM 
WHJ* Ijw ms 

Oamny «g W . »fyrt » HKs 
ftrw Uofacoo momu» 
HoHflKang MCK* Nam Hut 

«w Mo «1« Jtokaia 

Mrm Nanny NKruuo 

Mfc »I3 Oman Oftl 


frapoum- >aon 
ftDMd ZlSLBM 
Panugal en so 
?«ar QRSjn 

fjArota nno 
f»"9«pom 6U,w 
Spain Pwag 
S«d*n atm 


TNtflanrt 

3^»ia DMM 
UMOO 

UAE DKTOO 



FT No. 31,178 

*THE FINANClAi. T7MBS LIMITED (990 


Wednesday June 20 1990 


SPAIN 


Counting cost of 
joining the club 


Page 18 


D 8523A 


u • e ^^ S ‘ 0bs 
* Q<fn * -ether jii: 

>-e!e with 
SEAGS 


- - tr 




World News 


Canada looks 
for way out 
of Meech 
Lake impasse 

Canadian cabinet ministers 
and constitutional experts 
were searchi n g for a way to 
rescue the controversial Meech 
Lake accord from the Rnag s 
it has hit in the province of 
Manitoba. 

Prime Minister Brian Mulnj. ' 
ney is rapidly running out of 
time and options to secure pas* 
sage of the constitutional 
reforms. Page 4 

Hijacker gives up 

A hijacker who forced an inter- 
nal Soviet flight to divert to 
Helsinki later gave himself 
up. Ail 60 people an board were 
safe after the hijacker aban- 
doned an earlier demand that 
the airttner fly on to Israel via 
Sweden. Page 3 

Dutch IRA w arni ng 

Dutch police said they believed 


Business Summary 


Alcatel Bell 
moves into; 
USSR with 
$2,8bn sale 

The Soviet Union is to huy an ■ 
estimated Ecu&Dtoi ($2.8bq) 
worth of digital telephone tirip* 
over the next 20 years from 
a jcdM venture with Alcatel 
Bell, the Belgian subsidiary • ■ 
of Europe’s largest teteeommu- • 
nications equipment supplier. 
This is the first big westers 
breakthrough into the Soviet 
telecommumcatioiis market 


Army t er ro rist s could still be 
at large on the European main- 
land despite the capture of four 
suspects in the Netherlands 
and Belgium over the last Dew 
days.Page-9 

Bucharest boycott 

The US will boycott today's 
inauguration of Romanian 
President Ion Uiescu in what 
diplomats said was a strong 
protest again& his use of min- 
ers in a violent crackdown on 
dissent last week. 

Apartheid relaxed 

South Africa repealed the Sepa- 
rate Amenities Act, an apart- 
heid law used since 1953 to seg- 
regate public facilities ranging 
from restaurants to libraries 

■in Ihummi. C mimimtow flnflg 

a home. Page 20 

Five end controls 

France, West Germany, Bel- 
gium, the Netherlands and 
Luxembourg signed a treaty 

eliminating hnnifir cr m tmlft 

for travellers, a foretaste of 
the frontier-free European 
Community. 

Pledge on .porpolwew 


restrictions on fishermen who 
hunt porpoises since the 
annual porpoise kill tripled 
in 1968, a Tokyo Foreign Minis- 
try spokesman said. 

Switch-off request 

Cuba asked President George 
Bush to halt a 12-week-old US 
television broadcast to the 
island, saying it was a chance 
for Washington to be sensible. 

Mass grave found 

Soviet authorities believe they 
have found a third mass grave 
near Kalinin, north of Moscow, 
containing remains of some 
of the 15,000 Polish officers 
murdered by Stalin’s secret 
police. 

Irish hostage move 

Three Irish parliamentarians 
held, talks with Iranian officials 
in Tehran about Irish teac h er 
Brian Keenan, held hostage 
by Moslem groups in Lebanon. 

Florida death toll 

■Theafient gunman who killed 
eight people and seriously 
wounded five on Monday at 
a Jacksonville, Florida, agency 
that had repossessed his car 
also, killed two people in sepa- 
rate sho otings the day before, 
police said. 

Andorra advances 

The medieval prin c ipality of 
Andorra, wedged in the Pyre- 
sees between France and 
Spam, is to draft its first con- 
stitution in a step towards 

becoming a fully-fledged state. 

Opera amid the ruins 

Jor dan plans to stage operas 
by Bellini and Verdi next year 
amid the ruins of Jerash, an 
ancient Greco-Roman city 25 
miles north of Amman. 

Sniffing out pollution 

Anti-pollution groups said they 
plan to employ 4DQ “sniffers” 
to track down sources of paDu- 
tion in northern France. “The 
nose is more efficient t h a n any 
machine,” a spokesman said. 
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Mikhail Go rb ach e v shakes hands with Boris YeUtin yesterday at the Russian Communist Party congress 

Gorbachev warns Russia 
on destructive nationalism 


■By Layla Boulton in Moscow 

PRESIDENT Mikhail 
Gorbachev, the Soviet -leader, 

ypwterriay hnwjipii an impas - 
sioned plea for national unify 
with a warning to Russian 
Communists not to challenge 
the supremacy of the Soviet 
Communist Party. 

Russian natinnaHmn could 
destroy the country, he told 
the founding congress of a new 
Rnyian -Communist Party, 
said that the Communist Party 
of the Soviet Union, which has 
ruled the country since 1917, 
should retain ntHmatm author- 
tty over other Communist par- 
ties. 

“The fundamental issue is 
how we integrate the organisa- 
tion of the Rnaaian- Communist •• 
Party with the need to ensure 
consolidation within the CPSU 
as a whole,” he told 2,744 dele- 
gates from the Russian Federa- 


tion, the largest republic. 

-.“Bow are. we to reconcile the 
ever-strengthening isolationist - 
mood in Russia with our his- 
torical obligation to conserve 
the integrity of the USSR as a 
great world power? We have to 
make a historic choice on 
which the fate of Russia, the 
Party, the entire country and 
the world depend.” 

Mr Gorbachev, who is gen- 
eral secretary of the CPSU, had 
given the party the green light 
a week ago, under pressure 
from conservatives who want 
to use it as a power base and 
from Russian nationalists who 
complained that the 14 other 
republics were allowed to have 
one. Soviet leaders rince Lenin 
had resisted the idea, saying it 
would give Russians too much 
power within the country. 

But Mr Gorbachev, having 


decided to try to swim with the 
tide, said the. new party was 
** nrrpmtiwnt mfl necessary.” 

Mr Gorbachev also attacked 
both radicals and conservative 
Communists, who are cur- 
rently fighting for the soul of 
the CPSU ahead of its congress 
next month 

He described radical 
demawife for a parliamentary 
Russian party as leading to 
“the destruction of the CPSU 
from within and its removal 
from the political stage.” 

He also condemned conser- 
vatives as having “their own 
outdated Ideas of a socialism 
which has lost any real link 
with reality.” 

Mr Gorbachev came under 
sharp attack from some dele- 
gates at yesterday’s meeting. 
Mr Ivan OsadcMy, a party con- 
servative, said: “Instead of 


all Hntr« of the 
party, determining itsstrategy 
and tactics, the CPSU leader- 
ship has reduced it to crouch- 
ing unarm ed in the trenches 
under massive shelling by 
anti-socialist forces.” 

Saying that there was no 
question of returning to the 
country’s Stalinist past, the 
Soviet President defended his 
efforts to switch the Soviet 
Union towards a market econ- 
omy and the achievement of a 
human society. 

Acknowledging that Russian 
interests had suffered in the 
past, he warned unnamed lead- 
ers against exploiting Russian 

national feeling s and eco nomic 

difficulties. 

Iittmania puts Moscow offer 
on agenda. Page 3; Commu- 
nism flnfe homeland in South 
Africa, Page 20 


Court allows suspension of UK law 


By Tint Dickson in Luxembourg arid Robert Rice In London 


A DECISION with far-Teachlng 
constitutional aqpHcations- for. 
Britain, was handed, down by 
the European. Court -of jgdsoee 

an Act < 

of Parliament on the grounds • 
of its alleged incompatibility 
with EC law. 

The historic ruling - on a 
challenge by Spanish fisher- 
men to the legality of the UK’s 
1988 Merchant Shipping Act 
- makes it clear that any Act 
of Parliament passed since 
Britain joined the EC in 1973 
must be read as subject to 
directly enforceable rights 
under Community law. - 

Its immediate effect will be 
to revive, and almost certainly 


complicate, - the row <n 
“quo ta hopping” whereby 1 
■ UK's fishing quotas have alleg- 
'effly>beeo- plundered by Spaa- 
Jsbbwaed - . a VMng vessdb fly- 
ing file. British flag. 

But the judgment also pro- 
vides British courts with a xw^.- 

- power of injunction — riot’ 
available under En glish law 
— to suspend the application of 
new legislation pending the 
outcome of any challenge in 

- the European Court 

Yesterday’s decision, arose 
out of a claim by a group of 
mainly Spanish-owned UK 
deep sea fishing companies 
that amendments to the legis- 
lation governing registration of 
British fishing vessels in the 


1988 Merchant Shipping Act 
were illegal under EC law. 

The Art; which was designed 
to outlaw, qpota hopping, set 
up a new register for British 
fjwhtny vessels and tntraiti|<y l 
new conditions relating to the 
residence, domicile and nation- 
ality <2 owners. The effect was 
to bon 95 Spanish fiahing boats 
which had been fishing in Brit- 
ish waters. 

Interim relief, suspending 
the relevant parts of the Act, 
was initially granted to the 
fishing companies by the High 
Court 

On appeal, the Law Lords 

- Britain’s highest court 

- ruled that under English law 
file courts had no power to sus- 


pend the application of an Act 
of parliament on the grounds 
of its alleged, but unproven, 
incompatibility with Commu- 
nity law, but referred to Lux- 
embourg the question of 
whether Community law con- 
ferred on a national court the 
rer or obligation to grant 
jterim relief in such circum- 
stances. 

The European Court said 
yesterday: “Community law 
must be interpreted as mean- 
ing that a national court 
which, in a case before it con- 
cerning Community law, con- 
siders that the sole obstacle 
which precludes it from grant- 
ing Interim relief Is a rule of 
Continued on Page 20 


EC reaches accord 
on plan for sales 
of Japanese cars 


By David Buchan in Luxembourg 


THE MAIN protagonists m the 
European Community's long 
internal debate about future 
treatment of Japanese car sales 
in Europe appeared yesterday 
to have reached a joint posi- 
tion to put to Tbkyo. 

As a result the European 
Commission, which is due to 
continue talks with Japan next 
month, hopes a “baric arrange- 
ment" can be reached with 
Tokyo by the end of the month. 

The 12 EC trade ministers, 
meeting in Luxembourg, 
expressed broad agreement 
that the Japanese would be left 
essentially free to make as 
many cars they want inside the 
EC but that the greater their 
local production In the Com- 
munity, the less they would 
ship directly from Japan for a 
transition period after 1993. 

The issue erf “transplanted” 
Japanese production in Europe 
has been highly sensitive for 
Britain, which has consider- 
able Japanese car investment, 
and for France and Italy, 
which have tight national 
curbs on Japanese imports that 
are due to disappear with the 
approach of the single market 

The ministers issued no for- 
mal statement after their 
restricted discussion on cars. 
Indeed, the agreed essence of 
the forthcoming negotiations 
with Tokyo is that they should 
remain informal, with the 
Commission operating without 
any formal mandate, because 
such trade restraints are ques- 
tionable under Gatt rules. 

However, Mr Nicholas Rid- 
ley, the British Trade and 
Industry Secretary, was said to 
be content with the formula 
that “the more the investment 


of Japanese carmakers in the 
EC develops, the less need 
there will be for exports direct 
from Japan,” a UK official said. 

Trade ministers of the big 
four car producer coun- 
tries - France and Italy, on 
the protectionist side, and 
Britain and West Germany, 
protagonists of freer trade in 
this sector - have met secretly 
recently and yesterday sought 
to sell their compromise to the 
other right EC states. 

Only Greece objected, argu- 
ing for a 10-year transition, 
period with totally-free Japa- 
nese sales only in 2002. How- 
ever, Commission officials 
claimed a general consensus 
among the other 11 for a five- 
year transition period. 

Crucial to this compromise 
has been Mr Renato Ruggiero, 
Trade Minister of Italy, which 
takes over the EC presidency 
next month. He indicated yes- 
terday an emerging consensus 
on three other points, apart 
from taking into account, but 
not restricting, transplant out- 
put 

• Overall Japanese sales to 
the EC and to the five coun- 
tries with current curbs would 
be monitored. Thus, Bonn has 
won Us point that access to the 
West German market should 
stay unrestricted. 

• A system would have to be 
developed to prevent, in the 
transition period, Japanese 
cars leaking from “free” mar- 
kets such as West Germany, to 
specifically monitored markets 
such as France or Italy. 

• Mr Ruggiero claimed there 
would have to be some parallel 
discussions with Japan about 
its domestic car market. 


Growth fuels fear of 
inflation in Tokyo 


By Stefan Wagstyl in Tokyo 

THE Japanese- economy 
showed annual growth of 10.4 
per cent in the first quarter of 
this year, considerably fester 
than expected, according to fig- 
ures announced yesterday. 

The report from the govern- 
ment’s Economic Planning 
Agency will raise hopes that 
the current surge in Japanese 
growth, which is now in its 
fourth year, will persist How- 
ever, It will also prompt new 
fears that continuing labour 
shortages may fuel inflation. 

The danger of a resurgence 
in inflation was highlighted by 
figures published separately by 


the Bank of Japan, which 
showed money supply grew by 
13.2 per cent last month, com- 
pared with a year ago, an 
increase well in excess of the 
central bank’s informal target 
The main feature of the 
strong economic growth in the 
first quarter was a surge in 
external demand, which 
reflected a sharp increase in 
exports. External demand 
accounted for 1.3 percentage 
points of the 2.5 per cent 
increase in growth over the 
C<m tinned on Page 20 
Trade surplus advocates con- 
demned, Page 6 


Italian unions call July strike 
after fruitless wage discussions 


By John yifyles In Rome . 

ITALY’S three union ■ 
confederations will tomorrow 
call a general strike for July in 
their first trial of strength with 
private sector employers in 
more -than five years. 

The call, for both public and 
private sector workers to stop 
work between July 10 and July 
15, followed fruitless discussion 
on employers’ demands for 
wagenxxieration. 

In turn, - Gonfindustria, the 
manufacturers association 
which represents Italian pri- 
vate industry, will formally 
withdraw from the scale mobile 
wage indexation system In the . 
next few days. . 

The outcome of yesterday’s 
meeting was almost a foregone . 
conclusion given the evident 
gap between the 'positions off 
file two rides. 

Co nfl nd nstda bad , already 
called a halt to pace-retting 
pay talks 1 covering L5m engi- . 
nearing workers, insisting that 
there must first be a remodell- 
ing of the Dalian pay bargain- 
ing system, w hite the unions 
had dug in on their 
that sectoral agreements in 

wi gliworhig , fjhwnlro l^ fawHIw 


and elsewhere, must first be 
concluded before broader 
issues could be discussed. 

An offer by Mr Sergio Pinin- 
ferina, the Confindnstria presi- 
dent, to Include the sectoral 
unions in talks an a new pay 
system was rejected by the 
leaders of the three confedera- 
tions, the CGIL, CSJL and UIL. 

Mr Franco Marini, secretary 
of C3SL, said later they had no 
objection to discussing pay 
reform and the scale mobile, 
but first “we have to agree the 
wage .contracts’. 

Because some of these will 
run until 1994, Mr Pininfarina 
argued yesterday that private 
industry could not risk worsen- 
ing an already deteriorating 
competitive situation during 
the opening of the European 
Community’s internal market. 

The industrialists have bom- 
barded the newspapers In 
recent days with statistics 
about their declining competi- 
tiveness. 

- They have called as evidence 
statements by Mr Carlo Azeg- 
lio Ciampi the Governor of 
Italy’s central bank, that union 
-demands for wags rises of 40 


per cent or more over three 
years were inflationary and 
damaging to industry’s posi- 
tion. 

In a speech yesterday after- 
noon, Mr Pininfarina asserted 
that the Community's move 
towards a system of fixed 
exchange rates “no longer 
allows us to count an changes 
in the lira to recover lost com- 
petitiveness.** 

OQnflndugtrfa ’s tough stand 
and withdrawal from the scale 
mobile accord, which will not 
become effective until the end 
of the year, is partly a tactical 
move to put pressure an the 
Government for the one con- 
cession which could lead to a 
resumption Of pay bargaining. 

This would be a progressive 
and “bankable” reduction in 
industry’s burden of social wel- 
fare payments, which is much 
hiidiCT ^ Baly than elsewhere 

The unions will urge the 
Government to support the 
passage of Communist Party- 
sponsored legislation which 
would legally hind Confiadus- 
trla into the scale mobile until 
the end of 1991. 
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EUROPEAN NEWS 


Major test seen for Yugoslav economic plan 


By Anatote Kaletsky 

THS MAIN test of Yugoslavia’s 
economic stabilisation pro* 
gramme, which has been 
widely praised for saving the 
country from hyperinflation, 
will bogin only next month, 
accordiiig to the Organisation 
for Economic Co-operation and 
Development 

The prospects for success 
remain uncertain, since bold 
macroeconomic measures 
imposed by the Government of 
Mr Ante Markovic last Decem- 
ber have not been matnhPd by 
structural reforms at the local 
government, enterprise and 
financial market levels. 

In its survey of the Yugoslav 
economy published today, the 
OECD praises the Markovic 
measures, which have been 


strongly backed by the IMF 
and the World Bank, for cut- 
ting inflation from an annual 
rate of 28X00 per cent at the 
end of 1989 to less than 4 per 
cent a month. 

While the officially stated 
aim of bringing year-on-year 
inflation down to only 13 per 
cent by the end of 1990 may 
not be feasible for purely arith- 
metical reasons, the OECD 
commends the Government’s 
success in altering inflationary 
behaviour and generating con- 
fidence in the new dinar. A key 
indicator of this success has 
been the rise in Yugoslavia's 
foreign exchange reserves, 
which have increased by $lbn 
to $7.5bn, instead of falling as 
initially expected. 


The OECD warns, however, 
that “the main test for success 
or failure win come only after 
the ending of the current wage 
freeze and exchange rate guar- 
antee", both of which are due 
to expire on June 30. The sur- 
vey suggests that “‘some form 
of wage-price surveillance 
should be maintained" after 
the end of the wage freeze 
period, although this should 
not take the form of full wage 
controls. The Government 
must also maintain its restric- 
tive monetary controls. 

Sticking to the hard-cur- 
rency policy which has kept 
the dinar fixed against the 
D-Mark since last December 
would also be highly desirable. 

Despite success on the infla- 


tion and monetary front, how- 
ever, the prospects tor the pro- 
duction, labour markets and 
the financial system remain 
problematic, according to the 
OECD. Industrial output in the 
first quarter was 7 per cent 
below its year earlier level, 
while retail sales volumes 
slumped by 27 per cent Unem- 
ployment had already risen to 
11 per cent by the end of 1989 
and is expected to rise much 
higher. GNP is expected to 
shrink "considerably more" 
than the official projection of a 
2 per cent decline, according to 
the survey. 

In the longer tens, the Yugo- 
slav adjustment programme 
could still founder because of 
the i ?rie of progress on crucial 


structural issues. These 
include; 

• reform of the banking sys- 
tem, which is still effectively 
controlled by client enter- 
prises, fading to serious misai- 
location of resources: 

• the absence of clear owner- 
ship rights in "socialised enter- 
prises”, which has deterred for- 
eign investment and domestic 
saving; 

• an inappropriate fiscal 
structure and weak constitu- 
tional power of the federal 
authorities; 

• the workers' self-manage- 
ment system which biases 
enterprise decision-making 
against investment and in 
favour of inflationary pay 
increases. 


Italian business battles 
on in troubled Lebanon 

Lara Marlowe examines Rome's commercial 
perseverance against the heaviest of odds 

A T a time when every pumping and hydraulic sta- l^janclothes. s 

other iwtin n seems to tions, a aamn and an aqueduct, and food producra. 
have three water treatment plants. , White Utan*» 


Companies may be forced to face environmental facts 


By David Thomas, Resources Editor 


COMPANIES throughout the 
European Community could be 
obliged to carry out environ- 
mental audits from 1992 under 
a directive being prepared by 
the European Commission. 

Environmental audits are 
systematic examinations of the 
environmental effects of a com- 
pany's operations, including all 
its emissions to air, land and 
water, and the impact of the 
business on the local commu- 
nity. 

These scrutinies are more 


common in the US than in 
Europe, but the Commission is 
determined to give them a sig- 
nificant boost in order to 
encourage the spread of best 
environmental practice 
throughout Europe. 

Mr Goffredo del Bino, the 
senior official charged with 
drawing up the directive, said 
be hoped it would be ready by 
mld-1991 and come into effect a 
year later. "It win cover in a 
very complete way the impact 
of a plant on the environment 


What is important is to have a 
total environmental view of a 
plant” he said. 

The Commission has already 
held preliminary discussions 
about environmental auditing 
with representatives of some 
industrial sectors, notably 
chemicals. 

The precise contents of the 
directive have yet to be settled, 
but Mr del Bino said that one 
possibility was to enact a 
framework law requiring com- 
panies in all EC countries to 


carry ont environmental 
audits, but leaving much of the 
detail to each member state. 

The C ommissi on is also con- 
sidering how to specify a size 
limit below which companies 
would be exempt from the 
auditing requirement; whether 
all industrial sectors should be 
covered by the legislation; and 
what information a company 
would have to make public 
after completing the audit. 

Mr del Bino said the Com- 
mission i wwgnisoH that some 


parts of the audit would have 
to remain confidential, but 
stressed that an audit’s broad 
results would have to be 
released if it were to serve 
much point. 

The Commission believes 
that a company audit would 
need to be updated regularly 
and carried out afresh every 
three years or so. It will be a 
relatively intensive exercise, 
requiring a small team of peo- 
ple in large companies. 


A T a time when every 
other nation seems to 
have abandoned Leba- 
non, the Italian Government is 
laying a firm foundation for 
Italy's future political and com- 
mercial role here, whenever 
the country's 15-year-old war 
comes to an end. 

Water works built by Emit 
(Ercole Marelli Impiantl Tec- 
nologicZ), the computerisation 
of Lebanese telex and tele- 
phone bills by Olivetti and 
thousands of tonnes of spa- 
ghetti consumed by Lebanese 
school children are but a few 
examples of Italy's economic 
presence in Lebanon. 

Italian diplomats in Beirut 
are counting cm their country’s 
forthcoming presidency of the 
EC to call a special conference 
on the Mediterranean - a third 
of which will be devoted to the 
Lebanese crisis. 

Mr Giuseppe de Michelis Di 
Slongheho. Italy’s ambassador 
to Lebanon, continues to dis- 
burse what remains of a }l30m 
credit line reserved by Italy for 
Lebanon in 1983. 

Through a combination of 
loans and bi-lateral dona- 
tions.the Italian Government is 
now financing the construction 
or repair in Lebanon of two 


Sand, Glass & Time — 

A Creative Fusion, A New Function 



7 The advent of tbc hourglass in 
the Middle Ages was the result of 
combining simple materials creatively 
to perform a wholly new function. 
At Hitachi, we bring together our 
varied technological resources crea- 
tively to develop new products — Eke 
the VT-LC50EM, a fusion of ele- 
ctronic, display and materials know- 
how that lets people enjoy video 
and television wherever they are. 

State-of-the-art electronics 
enabled us to pack full-function 
video recording and playback with 
multi-system television reception 
into a compact, go-anywhere unit. 

Industry-leading R&D into 
liquid crystal technology helped us 
guarantee long-term performance 
— each of 115,200 picture elements 
in the built-in five-inch LCD screen 
has two back-up transistors. 





Combining these elements was 
no easy task. A special insulator 
was needed, for example; to prevent 
electrical noise from interfering with 
video signals. Our materials engineers 
developed a special alloy shield to 
do the job. 

The fusion of our advanced 
skills from electronics and video 
to materials and supercomputers 
constantly creates distinctive new 
products — integrated products with 
the original functions, reliability 
and quality that are hallmarks of 
Hitachi. 


0 HITACHI 
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pumping and hydraulic sta- 
tions, a damn and an aqueduct, 
three water treatment plants, 
an urban waste treatment 
plant and an electrical power 
Station. The total value to Ital- 
ian companies of these con- 
tracts approaches STOxn. 

Mr de Michelis estimates 
tha t up to 400 Italian business- 
men are still working in Leba- 
non, independently of Italian 
Government efforts. Cie-an- 
saldo. for example, has been 
present in Lebanon since it 
built the country's main power 
station at Zonk in 1973. The 
installation's frequent destruc- 
tion by artillery bombardments 
has given a new meaning to 
maintenance contracts. 

When the Italian Govern- 
ment gave 30 refuse trucks to 
Lebanon at the beginning of 
this year, the Fiat company 
earned S1.8xn. Ten of the trucks 
were destroyed in the inter- 
Christian war between Gen 
Michel Aoun and the Phalange 
militia, but the other 20 are 
still running. 

Similar losses long ago dis- 
suaded the Arab League and 
western countries from invest- 
ing in lebanese reconstruction. 
But Mr dc Michelis advocates 
such projects. “I am very much 
in favour of taking action 
now." he says. “The risk is per- 
sonal, political and economic, 
but you must continue to be 
present If you miss the boat 
now you will not catch it 
later." 

"Purchases of Italian indus- 
trial machinery have declined 
because there has been so 
much fighting for the past year 
and a half." says Mr Antonio 
Righetti. the councillor for 
development co-operation at 
the Italian embassy in Beirut 

"Beirut harbour has been 
closed most of the time and a 
lot of industries have shut 
down. But a lot more Lebanese 
businessmen are going to Italy 
to buy. We make it easy for 
them to get visas. Lebanese 
people like to take decisions 
quickly. When they have to 
wait around for a visa to 
Britain. France or Germany, 
they come to us. They are buy- 
ing many milli ons of dollars 


worth of Itaiian clothes, shoes 
and food products." 

While Lebanese businessmen 
travel to Italy. Lebanese politi- 
cal and religious tesdm have 
only to go to the Italian 
embassy in Beirut to apply for 
donations lor their favourite 
projects. A file on Mr de Mich- 
elis's desk lists 55 projects pro. 
posed in the past two years by 
a uniquely disparate collection 
of Lebanese leaders. 

Ten ol the projects • wfckh 
include medical assistance, 
housing for refugees, an arti- 
san centre and entile breeding 
facilities - have been approved, 
for a iota! expenditure of acre 
than 520m. Mr de Michel;* 
attributes the fact that most iff 
the applications accepted so far 
were on behalf of Marooito 
Catholic areas to the strength 
Of the Maromte lobby in Italy. 

Yet religious differences 
have not discouraged Moslem 
traders from asking tbc Ital- 
ians for assistance. Nabib 
Berri. the leader of the Axnal 
Shia mosSera militia, Walid 
Jumblatt. the Druze leader, 
and Sheikh Mohammed Hus- 
sein Pa rtial L- ah. the pro-Iranian 
Shia moslem cleric, are but a 
few of those seeking Italian 
funding for buses, ambulances, 
centres for the handicapped 
and agricultural projects. 

“We have a reputation for’ 
being willing to help, so every- 
one asks." says Mr Righetti. 

Although Italy is careful to 
maintain political neutrality to 
Lebanon, it is preparing to 
assume a more important rote 
in the Mediterranean region. 

Mr dc Michelis shows visi- 
tors an aide-memoire from the 
I talian foreign ministry which 
suggests that 25 per cent of 
European development aid be 
set aside for the Mediterranean 
basin. Mr dc Michelis would 
like to see a large portion of 
that money go to Lebanon. 

During its Presidency of the 
EC. Italy will propose a "medi- 
terranean Helsinki conference" 
comparable to the confere n ce 
on security and cooperation to 
Europe (CSCE) to study the 
Arab Israeli conflict, the war 
in Lebanon and the partition- 
ing of Cyprus. 


Doubts raised over EC 
help for Mediterranean 

By David Buchan in Luxembourg 


AMBITIOUS PLANS by the 
European Commission to 
spend more than Ecu3bn 
(£2.16bn) to stop Mediterranean 
countries falling e conomicall y 
further behind their European 
neighbours yesterday received 
a mixed reception from EC 
ministers. 

Mr Abel Matutes, the Com- 
missioner in charge of Mediter- 
ranean policy, said the Com- 
munity needed to balance its 
largesse to eastern Europe by 
helping Its southern neigh- 
bours meet their special prob- 
lems which, if unresolved, 
could flood the EC with illegal 

immig rants. 

He revealed that Brussels 
had plans to increase spending 
in 1992-96 to Ecu420m to pro- 
mote economic co-operation, 
environmental protection, 
training, and joint venture pro 
motion in the Mediterranean 


basin, and to put Ecu 1. 4b n of 
its own money, and a matching 
amount in European Invest- 
ment Bank loans, into eight 
countries in the Maghreb and 
along the eastern Mediterra- 
nean shore. 

Virtually all EC ministers 
agreed the Mediterranean 
deserved more, but Britain 
stressed caution, noting that 
Mediterranean states lost year 
had only been able to take up 
half the EC loans on offer. 

Along with the Dutch, Danes 
and Germans (northerners 
with few products competing 
with those from the Mediterra- 
nean), the UK emphasised 
trade concessions to help 
southern neighbours "boost 
their earnings". Portugal 
expressed fear for ite textile 
industry which accounts for 
more than a quarter of its total 
exports. 


Bulgarian election ‘fair’ 


By Ralph Atkins 

BRITISH politicians who 
observed the Bulgarian elec- 
tions over the past two week- 
ends expressed general satis- 
faction yesterday with the 
process despite reports of irreg- 
ularities and allegations of 
intimidation. The five MPs and 
one Lord said the conduct of 
the vote had given legitimacy 
to the newly-elected National 


Assembly. The contest was 
won by the Bulgarian Socialist 
Party, formerly the country’s 
Communist party. 

Lord Tordoff, Liberal Demo- 
crat, said Bulgaria's electoral 
commission had shown "a 
clear willingness all the way 
through the process to handle 
complaints and respond in any 
way they possibly could." 


Greece to lift curbs on 
capital over next year 
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By Karin Hope in Athens 

GREECE PLANS to lift 
restrictions on capital outflow 
over the next 12 months so 
that Greeks can export drach- 
mas freely to buy property and 
securities abroad, the Econ- 
omy Ministry said yesterday. 

The move, which becomes 
fully effective on July l, 1991, 
is not expected to trigger 
large-scale transfers of Greek 
foods abroad, although bank- 
ers admit that they are expect- 
ing an initial drain of capital. 

"We anticipate & short-lived 
diode effect, bat that should 
quickly be offset by more 
Inflows In the medium- and 
long-term and an overall 
growth of confidence in the 
drachma,” said a senior Bank 
of Greece official. 

Greece should have com- 
plied last December with a 
European Community direc- 
tive freeing outward move- 
ment of capital, but sought an 
extension because of a widen- 
ing current account deficit - 
SZ£7bn last year. 

The deficit soared to S2^2hn 
in the first four months of 


1990. with foreign exchange 
earnings being held abroad 
amid fears of a devaluation. 
However, unofficial figures 
show the deficit shrank to 
around f200m in May. The 
central bank predicts Ibis 
year’s shortfall wifi be below 
S3bn as a result of increased 
EC transfers, tourism earnings 
and Investment inflows. 

The Government proposes to 
lift controls in several stages. 
The first. In September will 
raise travel allowanc es for 
tourists from Sen 1,000 (£720) 
to Ecnl JU (£864) per trip. 

The ceiling for (keek par- 
chases of securities fmaed by 
the Community and fife Euro- 
pean Investment Bank wffl be 
increased from EcttSOra (£3&n) 
to Ecn75ta (*54fo> for 1990. 
while Athens-based . mutual 
funds will be permitted to 
Invest 25 per cent of their 
holdings abroad. 

Both the travel allowances 
and in v estm e nt Emits are to 
be raised again in March 
before aU restrictions ire *&»- 
ished next Jane.- 
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Japanese 
business 
rated most 
competitive 

By William Dullfcrce 

in Geneva 

JAPAN'S business 
environment continues to be 
by for. the most competitive of 
any country, according to the 
1990 world competitiveness 
report published by the T uto r- 
national institute tor Manage- 
ment Development and the 
World Economic Forum. 

The report assesses 326 crite- 
ria, broken down into 10 fac- 
tors, to arrive at its scoreboard. 
Japan comes top for the dyna- 
mism of its economy, its indus- 
trial efficiency, its financial 
dynamism, its international 
orientation and its technologi- 
cal preparations for the future. 

Some way behind come Swit- 
zerland, the US and Germany. 
Switzerland scores for its 
socio-political stability and the 
attitude of the state, which 
indicates that the chosen crite- 
ria reward highly the of 
state interference and even a 
government’s slowness to 
respond to economic develop- 
ments. 

The US trump cards are 
human resources and the 
dynamics of the domestic mar- 
ket Germany ranks top in 
none of the 10 factors but dis- 
plays all-round strength, apart 
from low scores for its human 
and natural resources. 

However, Germany comes 
out first in the business confi- 
dence scoreboard, based on 
business executives’ percep- 
tions of the competitive 
strengths and weaknesses of 
the 34 countries judged in the 
330-page report. 

Canada, in filth place, is fol- 
lowed by a tightly packed dus- 
ter of eight countries, includ- 
ing tiie UK in 12th place. After 
France, 14th, the decline in 
competitiveness is more rapid. 

The UK’s best score is for its 
international orientation, a fac- 
tor assessing the openness of 
an economy to the rest of the 
world, in which it comes third 
after Japan and Germany. JBut 
the UK obtains mediocre rat 
ings for human resources, 
which include the education 
system, its socio-political sta- 
bility and its technological 
preparation. 

Ten newly industrialised 
economies are ranked sepa- 
rately. Singapore, with top rat- 
ings for five of the 10 factors, 
has a lead which is even more 
impressive than that of Japan 
among the OECD countries. 

Taiwan and Hong Kong 
make a dose race for second 
place; Korea, Malaysia and 
Thailand in that order- form a 
middle-ranking bunch, after 
which there is a sharp fall in 
competitiveness to Mexico, 
Indonesia, Brazil and In dia at 
the bottom. 

Hungary is included in the 
report for the first time as a 
precursor of the proposed 
expansion to cover the coun- 
tries of eastern Europe. Mr 
Thomas Raoschenback, a 
member of the WEF board, 
writing a personal preview, 
lists as factors in Hungary’s 
favour its ability to attract for- 
eign direct investment and 
joint ventures, the reform of its 
financial sector and “a certain 
tradition of entrepreneurship.” 

However, he rates East Ger- 
many as the frontrunner, 
expecting its competitiveness 
to benefit from a huge transfer 
of resources from the West 
German business community. 


Alcatel in $2.8bn deal with Moscow 


By William Dawkins in Paris 

THE SOVIET UNION is to buy 
an estimated EcnRSbn (SSfibn) 
of digi t al telephone linnn over 
the next 20 years from a joint 
venture with Alcatel Bell, the 
Belgian subsidiary of Europe's 
largest telecommunications 
equipment supplier. 

This is the first big Western 
breakthrough into the Soviet 
telecommunications market 
since Western allies agreed 
earlier this month on a sweep- 
ing liberalisation of technolog y 
sales to the east, the first 
Soviet-based joint venture in 
digital swi tching equipment. 

The reform, by the Co-ordin- 
ating Committee for Multilat- 
eral Export Controls (CoCom) 
has opened the way for 


increased western supplies of 

Computers, wiwffhjrig fools anil 

telecommunications, needed to 
baSd modem e con o mies. 

Separately, Alcatel Bell has 
entered a co-operation agree- 
ment with the Soviet authori- 
ties, under which it would Wtor 
join a second joint venture to 
make VLSI chips that firnn the 
heart of System 12 switches. 

The accords, which are 
within CoCom's new rules and 
represent the fruit of more 
than a year’s negotiations, 
would allow the Soviet Union 
to set in place the foundations 
of an independent modern tele- 
communications in dus t r y 

Christened LenBell Tele- 
phone, the digital switching 


equipment venture will have 
Ecu50m of capital, 60 per cent 
held by the Leningrad-based 
industrial association, Kras- 
naya Zarya, with the remain- 
ing 40 per cent held by the 
Belgian company. 

The venture, to be based In 
Lening rad, aims to take five 
years to reach fun production 
of L5m System 12 digital tele- 
phone lines, destined fin; the 
Soviet public telephone net- 
works, which currently use 
outdated analog lines. 

The Soviet Ministry of Com- 
munications has already 
agreed to buy 250,000 lines 
within two years. LenBell Tele- 
phone is also planning to pro- 
duce 100,000 digital 5400 BCN 


PABX lines annually as weD as 
digital exchanges for private 
switchboards. 

The joint venture will be 
entitled to make payments and 
hand out dividends and royal- 
ties in foreign currency, a pro- 
vision which is understood to 
come in response to the prob- 
lems experienced by other 
Western joint venture partners 
in extracting hard c n-sh from 
the Soviet Union. 

Alcatel, 63 par cent owned by 
Compagnie Gdndrale d 'Electri- 
city the French electronics and 
engineering group, is among 
the first western European 
companies to exploit the east's 
need for modern telecommuni- 
cations. 


Soviet jet hijacked 


By Enrique Tessferl in Helsinki 


A YOUNG SOVIET hijacker 
was yesterday seeking asylum 
in Finland after forcing a 
Soviet airliner carrying 55 pas- 
sengers to land in Helsinki «n4 
surrendering himself to police. 

The Aeroflot Tupolev 134 air- 
liner was hijacked en route 
from Riga, the Latvian 
to the northern city of Mur- 
mansk in the Soviet Arctic. 

The 20-year-old hijacker gave 
himself up an hour after the 
Soviet aircraft landed in Hel- 
sinki-Vantaa Airport yesterday 
morning. The Interior Ministry 


Lithuania puts 
Moscow offer 
on agenda 

THE LITHUANIAN parliament 
may start discussing Moscow's 
offer of a compromise over its 
independence bid next Tuesday 
after putting off the debate by 
a week, a parliamentary 
spokesman said yesterday, 
writes Leyla Boulton in 
Moscow. 

However, Lithuania's proto- 
dependence movement, Saju- 
dis, has come out against a 
deal with Moscow. "We do not 
want a return to the past,” a 
spokeswoman said. 

Mr Harold Subacxus, a parlia- 
mentary spokesman, said that 
the debate, which bad been 
due to start yesterday, was 
postponed because key republi- 
can leaders were too busy to 
present the proposal to parlia- 
ment. 

President Vytautas Lands- 
bergis said that parliamentary 
committees had to study the 
proposal carefully. The pro- 
posal is for a moratorium on 
the independence declaration 
for the duration of secession 
talks. 

He also suggested that a pub- 
lic opinion survey be held on 
the matter, according to 
Moscow Radio’s unofficial 
news agency Interfax. 

The parliament of neigh- 
bouring Latvia, which wants 
independence through a step- 
by-step approach, has also 
postponed d i sc u ssi ng an offer 
from Moscow, but set no date 
for a debate. 

German unity target 

Chancellor Helmut Kohl and 
his coalition partners want 
German unification immedi- 
ately after the polls dose in 
all-German elections in Decem- 
ber, coalition sources told Reu- 
ter in Bonn. Likely polling 
dates are December 2 or 9. 


Brussels overcomes more 
hurdles on road to 1992 

By Lucy KeHaway in Brussels 


EART pacemakers will scon 
e able to cross frontiers safely 
(Hawing a set of agreements 
y European Community min- 
ters expected at today’s Sto- 
le Market council meeting. 

Agreement on this and up to 
5 other worthy measures 
uiging from the safety of 
ydraulic lifts to pensioners 
i ghts of residence, are likely 
) be reached at the Luxem- 
ourg meeting. 

The number of proposals 
hows that the pressure of 
rork in the back offices is 
ding maintaine d towards the 
992 deadline. It also shows 
hat the Irish Presidency is 
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anxious to achieve as much as 
possible before handing over to 
Italy at the end of the month. 

Most of the measures 
remaining to be agreed to com- 
plete the 1992 programme are 
fairly technical, as to day’s 
agenda suggests. The bigger 
measures have mostly been 
adopted or syphoned off to spe- 
cialist council meetings to deal 
with. 

Ministers will adopt three 
new directives setting safety 
standards for medical equip- 
ment and other specialised 
machinery and will agree to 
modify three existing ones. 
They are also likely to agree on 
a common approach to testi n g 
goods to make sure they meet 
new EC safety directives. Tins 
measure is seen as important 
as there is little point to agree- 
ing minimum safety standards 
for a product if everyone car- 
ries out tests differently. 

Progress should also be 
marip on insurance, with minis- 
ters likely to agree a directive 
which will make it easier to 
sell certain kinds of motor 
insurance across borders. A 
more important insurance 
measure, which allows individ- 
uals to buy life insurance any- 
where to the Community and 
which was agreed to principle 
to December, will be rubber- 
stamped today. 

Directives that would allow 
tensioners, students and oth- 
ers without employment to live 
where they like in the Commu- 
nity are likely to be adopted 
after more than 10 years dm- 
cussion. The directive would 
allow them to settle anywhere 
as long as they can prove they 
gnn support themselves. 


said that the hijacker had 
planned to fly to the US via 
Stockholm. 

The hijacker’s appeal for 
asylum was being mriiriiterefl . 

Finland and the Soviet 
authorities have an agreement 
dating from 1974 under which 
they undertake to return 
hijackers to their co un tr y of 
origin. 

On the last occasion when a 
Soviet airliner was hijacked to 
Helsinki, to 1978, the hijackers 
were returned to the Soviet 
Union. . 


Poland recalls envoys 


POLAND has recalled 38 
ambassadors as part of a radi- 
cal overhaul of its embassies, 
the Government said yester- 
day, Renter reports from War- 

SSWm 

A report in the Solidarity 
newspaper Gazeta Wyborcza 
said 20 ambassadors had 
already returned to Poland and 
the rest were winding up their 
postings. 

The newspaper reported that 
a government commission was 
reviewing all employees of Pol- 
ish embassies and consulates, 
about 1,000. A third were 
expected to be recalled. 


A deputy government 
spokesman, Mr Henryk Woznl- 
akowski, said embassy staff 
were often career party offi- 
cials who were not specialised 
to foreign affairs. “The idea is 
to make the ministry really 
professional and free from all 
those old political burdens.” 

Gazeta Wyborcza said some 
of those recalled would be 
replaced by new envoys 
appointed by competition, and 
some posts would be cut 

It a™ said toe defence min- 
istry in tended to riistwtefi about 
6,000 officers beginning with 
those aged over 6a 


Spanish 
bank cuts 
lending rate 

By Peter Bruce in Madrid 

BANCO SANTANDER, one of 
Spain’s biggest commercial 
banks, yesterday cut its prime 
lending rate by half a podnt to 
12J> per cent to a move which 
could presage a general 
softening of . interest rates 
in Spain. 

The move follows growing 
mgnK, Including zero Inflation 
in May. that the Government 
is whining Its battle to cool 
down the economy. It may also 
signal the end of a bitter 
struggle between Spanish 
Kan kg in rtia last pinp months 
to attract customers through 
the use of high interest cur- 
rent accounts. 

Economists have been pre- 
dicting that as the Govern- 
ment makes progress in its 
fight against inflation, interest 
rates would have to fafL 

Strong inflows of short-term 
capital attracted to Spain 
because of toe wide interest 
rate differentials it maintains 
with its main trading part- 
ners, France and West Ger- 
many, have also been making 
It difficult to control money 
supply growth. 

The government, though, 
may want to see Inflation 
slowing over three or four 
months before easing the cost 
of money. 

Spain and the ERM one year 
on. Page 26 


Mitterrand favours 
stronger powers 
for Euro-parliament 


By Ian Davidson in Paris 

NEGOTIATIONS on a 
projected treaty on political 
union to Europe, which are 
due to be launched at next 
Monday's EC summit in Dub- 
lin. should include strengthen- 
ing the powers of the European 
Parliament, and possibly the 
creation of a second chamber. 
President Francois Mitterrand 
said yesterday. 

In a wide-ranging Interview 
in Le Monde newspaper, the 
French President said he 
favoured a second parliamen- 
tary chamber to principle, as a 
way of linking national parlia- 
ments more closely with the 
Community enterprise, but had 
not finally made up his mind. 

Mr Mitterrand said he would 
be raising at the summit the 
question of possible financial, 
commercial and technical help 
by the west to the Soviet 
Union. 

He underlined his support 
for the reform efforts of Presi- 
dent Mikhail Gorbachev, and 
the need to avoid any western 
action which could appear 
threaten tog to the Soviet 
Union. But he also Insisted 
that Nato had to be main- 
tained, with the unified Ger- 
many as a member. “It will be 
good to adjust its strictly mili- 
tary content, which gives it the 


appearance, to my mind out- 
dated. cf bloc against bloc”. 

The alliance should open 
itself to all the political secu- 
rity problems relating to the 
European balance; but it 
should stick to its treaty-bound 
geographical area, and France 
would stick to its special status 
(outside the integrated military 
structures of Nato). 

He hoped that Europe would 
one day take care of its own 
security, but that woald not be 
feasible soon. In the meantime, 
Europe's security had been 
conceived in the framework of 
Nato as a means of defence 
against the Soviet Union and 
the Warsaw Pact. 

"At present the facts have 
not substantially changed, if 
one considers the balance of 
military forces,” he said, “so 
let us take first things first; let 
us finis h the negotiation with 
the Soviets on conventional 
disarmament." 

On South Africa, President 
Mitterrand expressed his 
respect for President F.W. de 
Klerk and for the lifting of the 
state of emergency. But he said 
that the moment had not yet 
arrived for lifting economic 
sanctions since they had been 
imposed a gains t apartheid, and 
apartheid was continuing. 


THE POWER OF BELIEF: No. 2 in a series 


\\ I u ft \\ ill nourish the soods of 
tomorrow s iorlmoloiiies?' 


The handmaiden of every new 


technology is risk. There are no guidebooks to the 


New. 


>r failure often hinges on instinct, and 
the willingness to invest in a belief. 
Decades ago. Motorola committed 


millions to an emerging technology 
that many dismissed as a gimmick. Today, cellular phones 
are used in more than 40 countries^And, we produced 



TIwk suparpoMry MC68HCII microcontrollers 
mode in Cost Kilbride are destined loro host 
of applkotioits. from cameras to automobiles. 


The new body-friendly 
Motorola Micro Personal 

Telephone is the smallest cellular 
telephone ever mode. 


the first hand-held cellular portable 
phone. In 1989, we introduced the 
Motorola Micro T*A»C 3 Personal 


Telephone, shirt-pocket small, with a 
fraction of the parts of the original cellular 
phone. B These developments, along with others, 

are the product of an annual R&D investment 



more than twice the world 
average. Such is the measure 
of our belief. 


< )n lirliiT 



MOTOROLA 
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US court halts 
shipments of 
Motorola chip 

By Louise Kehoe in San Francisco 


A US court has halted 
shipments of Motorola's flag- 
ship microprocessor product, a 
chip that is a critical compo- 
nent of many computers, 
including some of Apple Com- 
puter's personal machiYw^ and 
work-stations from several 
makers including Hew- 
lett-Packard. 

An Austin, Texas, federal 
judge signed an order yester- 
day enjoining Motorola from 
making further shipments of 
the chip. The decision stems 
from a long-r unning patent dis- 
pute between Motorola and 
Hitachi of Japan, with each 
company accusing the other of 
patent infringement 

In a ruling in April, the 
judge said both companies had 
infrin ged the other’s patents 
and ordered them to halt ship- 
ments Of the infringing prod- 
ucts. He lifted the ban pending 
arguments from both sides, but 
now appears ready to reinstate 
the order. 

Motorola said it will file an 
emergency appeal and is confi- 
dent the decision will be 
stayed, allowing it to continue 
to supply the disputed chip to 
its customers. Unless Motorola 
can persuade an appeal court 
to rescind the order, some 70 
computer companies that 
depend on Motorola for sup- 
plies of the 68030 microproces- 
sor may be affected. 

Motorola’s semiconductor 
sales would be drastically hit 
The 68030 is one of the com- 
pany’s most important semi- 


conductor products in the 
highly competitive micropro- 
cessor market 

Hewlett-Packard (HP), which 
announced a new range of 
computer work-stations based 
on Motorola microprocessors 
on Monday, claimed it has a 
contingency plan which it 
believes will allow it to con- 
tinue to obtain supplies of 
68030s from Motorola. 

A previous patent cross- 
licensing agreement between 
Hitachi and HP covers the dis- 
puted technology, an HP 
spokesman said. The company 
would assign that right to 
Motorola to prevent any inter- 
ruption of supplies, but any 
such arrangement would 
require court approval, which 
appears uncertain. 

Apple Computer, which uses 
the 68030 in all its high- 
performance personal comput- 
ers, noted Motorola remains 
confident it will be able to 
provide an uninterrupted 
supply of chips. "We do not 
think this will have a material 
effect on Apple,” a spokesman 
said. 

In a submission before the 
decision, Apple claimed the 
order could have dire conse- 
quences, halting its production 
of its highest-performance com- 
puters. 

Motorola said: “We are dis- 
mayed that Judge Bunton 
made this decision, knowing 
full well the two parties have 
been engaged in earnest 
attempts to settle this matter.” 


Olivetti in telecoms battle 


OLIVETTI. the Italian 
computers and office equip- 
ment group, is to lead the sec- 
ond private-sector consortium 
planning to compete in Italy's 
mobile telecommunications 
market, following formation 
two months ago of a group 
between Fiat, Finninvest and 
Racal Telecom of the UK, Haig 

Simnnian reports from Milan 

Both the private-sector alli- 
ances plan to challenge Societa 
Italiana per 1‘Esercizlo delle 
Telecomm unicazioni (SIP), the 
public-sector telephone opera- 
tor, once EC legislation is 
passed breaking SIP’S monop- 
oly on telephone services. 

Omnitel-Sistemi Radiocellu- 


lari I taliana, the consortium in 
which Olivetti will have a 
majority stake, includes Telev- 
erket. the Swedish telecoms 
operating company, Bell Atlan- 
tic International of the US, Cel- 
lular Communications, a lead- 
ing US operator of radio 
cellular phones, and the Shear- 
son Lehman Hutton group. 

The consortium plans to 
spend over LL500bn (£715m) on 
its initial investment budget 
Olivetti will appoint the chair- 
man and managing director, 
and provide information tech- 
nology and sales network. The 
other partners will bring exper- 
tise in cellular phone technol- 
ogy, Olivetti said. 


Soviet 
payments 
held back, 
say Turks 

By Jfm Bodgenar in 

Ankara 

COMPLAINTS by Turkish 
exporters of delayed payments 
totalling between $60m 
(£3SL5m) and SI 00m axe threat- 
ening to sour burgeoning 
trade between Turkey and the 
Soviet Union, following a mid- 
1980s natural gas-for-goods 
arrangement 

It appears Turkish compa- 
nies most at risk are those 
which venture outside the 
agreement covering Turkish 
export credits valued at a total 
8300m. Turkish companies 
seeking to expand market 
shares have been forced to 
move outside the constraints 
of the agreement and the cred- 
its, largely exhausted in 1989. 

Turkish officials say signing 
Is Immine nt of a $350m line of 
project credit, backing the 
award of Industrial contracts 
to Turkish contractors, bnt 
this has been under discussion 
since last year. 

Turkish nfflriais involved in 
the gas deal say outstanding 
payments cannot be as large 
as $100m. But companies have 
reported difficulties in pay- 
ments involving cash against 
documents, where 15-d ay 
terms are extended arbitrarily 
by up to six months by Soviet 
foreign trade companies. 

Since 1988, Turkey has 
exceeded its commitments to 
import natural gas from the 
Soviet Union. This year’s pur- 
chases will amount to around 
8300m for about 3.5bn cu 
metres, imported through a 
pipeline completed in 1987 
from the Bulgarian border to 
Ankara. 

Work is going ahead to con- 
vert and expand existing natu- 
ral gas distribution networks 
in Turkish cities, while several 
tender competitions are under 
way in others, such as Bursa, 
for designing and installing 
new networks to take the gas. 

Most exposed are companies 
supplying bulk chemicals, 
which were forced to keep 
their market share by deals 
involving cash against docu- 
ments when export credits ran 
out. Enthusiasm over changes 
in eastern Europe has been fol- 
lowed by a view among Turk- 
ish traders that the eastern 
bloc lacks the financial 
resources to replace stagnant 
Middle East markets, espe- 
cially Iraq and Iran. 


WORLD TRADE MEWS 

Gatt bid to simplify tariff charges agreed 


By William Dullforce in Geneva 

A SIGNIFICANT simplification 
of the world trading system 


was agreed yesterday in the 
Uruguay Round trade talks. 
From now on, the plethora of 
extra charges levied by many 
governments on imports will 
be recorded in the tariff sched- 
ules that each country has to 
publish under the General 
Agreement on Tariffs and 
Trade (Gatt). 

Moreover, as with their regu- 
lar tariffs or customs duties, 
countries will be expected to 
“bind” the extra charges, 
undertaking not to raise them 
above the levels prevailing at 
the end of the Round in 
December. Governments will 
not be aide to return to the 
higher charges they may have 
imposed at the time they first 
bound their tariffs - in some 
cases, as for back as 1948. 

The provisional agreement 
wiQ make life easier for export- 


ers, especially those doing 
b u flines s with developing coun- 
tries. It is provisional in that it 
depends on the whole package 
of results from the Round 
being accepted by trade minis- 
ters in Brussels in December. 

At present, many govern- 
ments apply a multiplicity of 
surcharges, port taxes, stamp 
duties, revenue charges and 
taxes, to financ e developmen- 
tal projects on imports, in addi- 
tion to the straight tariffs. In 
some cases, these extra 
charges are bigger than the 
tariffs themselves and are not 
always immediately apparent 
to new exporters to a market. 

In future, the extra charges 
will be listed alongside the reg- 
ular tariffs in Gatt’s loose-leaf 
schedules which are available 
to all exporters, making the 
barriers facing their products 
at borders more easily identi- 
fied and more predictable. 


Charges not covered by the 
agreement include anti-dump- 
ing and countervailing duties, 
which have in any case to be 
published under Gatt rules; 
some charges regarded as 
internal taxes; and so-called 
user foes. 

The new agreement is also 
highly relevant to the negotia- 
tions on new reciprocal tariff 
reductions that Gatt’s 97 mem- 
bers are currently conducting 
under the Uruguay Round, in 
which the target is a farther 30 
per cent overall cut in tariff 
levels. Countries will now have 
to show the real extent of the 
charges imposed on imports. 

In a separate move, the L : S 
and renewed efforts to 

modify developing countries’ 
rights under Gatt to impose 
trade restrictions when they 
run into balance-of-payments 
(BOP) difficulties or seek to 
promote their economic devel- 


opment 

Arguing that trade measures 
offer an inefficient means of 
restoring a country’s payments 
balance and that open trade is 
more conducive to develop- 
ment. the industrialised 
nations have been insisting 
that the current protection 
allowed should be reduced, at 
least for countries which have 
reached a certain level of 
development. Strong opposi- 
tion has come from a majority 
of developing countries. 

In March, the European 
Community called for a sub- 
stantial tightening of the Gatt 
rules governing BOP protec- 
tion. The joint US-Casxsdian 
paper offers some compro- 
mises. 

Tbeir proposal would 
severely limit the extent indus- 
trialised nations could use 
trade restrictions for BOP pur- 
poses; they would have to dem- 


onstrate a eritica* BO? sbxm. 
lion, tbe absence of oiternetivv 
measures, and limit restri”- 
nons to a portal of aantha “ 
Developing countries 
be expected to use malni v 
price based restrictions an > 
iormly applied to aC import* 
3nd. except for tie 
nations. limited to a 
number of years. 

They would be allowed to 
resort to quantitative restric- 
tions. such as import cnota^ 
only when the) 1 could show a 
critical and rapid detcroratioc 
in their BOPs, and whist price- 
based measures would sot 
meet the situation. 

Within four months 0 r 
imposing its BOP restricting 
a country would hew to tabic 
a schedule for doing away with 
them. Restrictions would b» 
reviewed every year wr devef- 
oped countries and every r*o 

years for developing cocj s fa rta g. 


Japan most end 
‘foot-dragging* 
says Hills 

MRS Carla Hills, US Trade 
Representative, has urged 
Japan to end “foot-dragging” in 
talks on the final shape of an 
agreement to open its market 
to foreign imports, Nancy 
Dunne reports from Washing- 
ton. 

"Let no one think we are 
going to be mollified by mere 
promises of progress," she said, 
in a tough address to The 
Japan Society in New York. 
“The American people will not 
be satisfied until all American 
businesses can offer their 
goods and services in Japan in 
free and open competition." 

As a settlement in the US 
Structural Impe dim e n t a Initia- 
tive (SH), Japan in April 
agreed to improve enforcement 
of its anti-monopoly law; 
increase imports by raising 
spending on public infrastruc- 
ture; liberalise retail store law 
and reduce barriers to foreign 
investment 

The final SU report is due 
next month, but Japanese 
negotiators have been r esisting 
US demands for specifics and 
its insistence on con tinuing 
monitoring. 

Mrs Hills said Japan must 
augment its commitments with 
detailed plans, and specify 
amounts for infrastructure and 
action schedules. She urged 
Japan to make market opening 
agreements on digital comput- 
ers and telecoms services. 


ECGD delays new export charges 

By Pater Montagnon, World Trade Editor 


BRITAIN’S Export Credits 
Guarantee Department is 
delaying introduction of new 
premium charges for capital 
goods exports following repre- 
sentations by exporters wor- 
ried higher charges would 
make them uncompetitive. 

Exporters were told earlier 
this year that the new charges, 
which would substantially 
increase the cost of cover for 
some more difficult markets, 
would be introduced this 
month. 

But Mr John Redwood, cor- 
porate affairs minis ter, told 
Parliament yesterday the Gov- 
ernment had received many 
representations from both Par- 


liament and the exporting com- 
munity. and would consider 
these carefully before the new 
premium charges were intro- 
duced. 

His written statement gave 
no date when the new premi- 
ums would come into effect. 
ECGD officials say they still 
expect to introduce the new 
system later this year and that 
there is no significance to the 
delay. 

The system is based on a 
complex formula designed to 
match premium charges more 
closely to the risks covered. 
But it ran into opposition from 
exporters who argued higher 
premiums would disadvantage 


them compared with their 
counterparts abroad. ECGD’s 
premiums are already high by 
international standards. 

The Government has already 
said it would accompany intro- 
duction or the new rates with 
an international campaign to 
persuade other countries to 
raise their own charges. Last 
month. Mr Nicholas Ridley. 
Trade and Industry Secretary, 
expressed his concern that the 
general level of rate charges by 
other countries was so low as 
to make break-even unlikely. 
International trade rules 
required that export credit 
agencies be run on a 
break-even basis, he added. 


US to ease trade curbs on NZ 


By Dal Hayward in Wellington 

THE US is to ease trade 
restrictions imposed on New 
Zealand in 1983 in retaliation 
for NZ’s anti-nuclear policies 
which have kept US and Brit- 
ish nuclear warships out of NZ 
ports. 

Reinstatement of the “injury 
test” for NZ imports to the US 
will give NZ better access to 
American markets and reduce 
the chance of tariffs being 
imposed on particular products 
on the grounds they are 
“unfeir'* to US producers. 

Mr Mike Moore, New Zea- 


land's Trade Minister, sought 
the removal of the trade obsta- 
cle when he met Mr James 
Baker, US Secretary bf State, 
last March. It was the first for- 
mal, high-ranking contact 
between the NZ arid US Gov- 
ernments since the anti-nu- 
clear row blew up after the 
Labor government took office. 

Mr Moore believes the softer 
attitude will be worth millions 
of dollars to New Zealand's 
trade. 

A letter now being sent for- 
mally to Mr Moore is under- 


stood to specify that the 
“injury test" will be reinstated 
on September 30. It will mean 
that countervailing tariffs will 
no longer be imposed on NZ 
imports to the US. 

Mr Geoffrey Palmer. New 
Zealand's Prime Minister, said 
this week there was greater 
understanding in the US and 
other countries of New Zea- 
land's nuclear position. Other 
countries had not realised how 
broadly and thoroughly the 
anti-nuclear policy was sup- 
ported there. 


US and Taiwan in 
beef compromise 

TAIWAN and the US have 

compromised cu impart tariffs 
for US beef after 13 boors' 
talks In Taipei. Peter Wklicu- 
der. reports. Import dstte* on 
ox shla/thank brisket wm 
be raised to STS30 a kticgraa 
firem NTS2&3, until July 1933 , 

Taipei argued that exrasfce 
imports of low -grade beef were 
damaging the domestic Indus- 
try. The US said shia/shank 
and brisket should be classi- 
fied as high-grade beer and 
taxed at a lower rate. 

In return, Taiwan agreed to 
cut tariffs on high-grade beef 
from NTIZ3-8 a kilogram to 
NTS2Q, effective August 1 until 
January 31. 1985. The tariff on 
two categories of processed 
beef products was cut from to 
to 30 per cent 


UK-S Africa trade 

CK-Sooth Africa trade 
continues to nourish despite 
sanctions, with South African 
exports to Britain <3 per cent 
up in the first quarter of 1990. 
Philip Gawith reports from 
Johannesburg. 

UK exports to South Africa 
in the same period rose 14 per 
cent, a bigger market share 
since total South African 
exports fell compared with 
19S9. UK figures show South 
African exports to Britain in 
the first quarter of 1990 were 
worth £270^m (C68.6a In the 
same quarter last year). 


AMERICAN NEWS 


Battle to meet Meech Lake 


By Bernard Simon in Toronto 

SENIOR Canadian cabinet 
ministers and constitutional 
experts were yesterday search- 
ing for some way to pull the 
controversial Meech Lake 
accord off the rocks it has hit 
in the province of Manitoba. 

Despite unrelenting opposi- 
tion from aboriginal leaders 
and the reluctance of the Mani- 
toba government to bend legis- 
lative rules, a federal official 
said Ottawa remained optimis- 
tic the accord could be ratified 
before it expires on Saturday. 

But after an abortive 
attempt on Monday to per- 
suade native leaders to drop 
their stalling tactics in the 
Manitoba legislature, Mr Brian 
Mulroney, the Canadian Prime 


Journalists 
launch suit 
against Atex 

By Louise Kehoe 

in San Francisco 

EIGHT US journalists and 
three of their spouses have 
filed a $270m (£158.76m) law- 
suit against Atex Publishing 
Systems, the computer maker, 
claiming they suffered disabl- 
ing injuries by using news- 
room computer systems. 

The suit is the second of its 
type to be filed this month 
against Atex. 

The suits will test the liabil- 
ity of computer manufacturers 
toward users who suffer from 
repetitive strain injury (RSI), 
which is now said to be the 
second most common form of 
occupational injury in the US. 

The apparent prevalence of 
RSI suggests that if the suits 
are successful computer manu- 
facturers could face huge lia- 
bility claims. 

In the latest suit, the jour- 
nalists claim Atex, a subsidiary 
of Eastman Kodak, which pro- 
duces computer editing 
systems for use by newspapers 
and magazines, was negligent 
in marketing the computers 
and failed to warn users of the 
dangers or develop substitute 
systems. 

They are each seeking $20m 
in punitive damages and $10m 
in compensatory damages. The 
spouses are claiming SlOm 
each for loss of companionship. 

A lawyer for the journalists 
said none of the employers was 
named as a defendant as their 
liability was limited by state 
compensation laws. 


Minister, is rapidly running 
out of time and options to 
secure passage of the constitu- 
tional reforms. 

Pre-occupation with events 
in Manitoba has taken the 
spotlight away from Quebec 
separatists who are generally 
seen as having the most to 
gain from the accord’s collapse. 
But in general the traditional 
Canadian spirit of compromise 
has given way in recent weeks 
to a more confrontational 
approach among almost all the 
parties to the saga. 

The accord, which would 
bring Quebec into the Cana- 
dian constitution in exchange 
for recognising its “distinct 
identity," needs "to be ratified 


MR NELSON Mandela, deputy 
president of the African 
National Congress, opens a 12- 
day US tour in New York today 
aimed at raising money, pay- 
ing tribute to anti-apartheid 
supporters and maintaining 
sanctions against the South 
African Government 

After 27 years in prison, Mr 
Mandela has become a hero 
bordering on a cult figure in 
the US. As South Africa’s lead- 
ing black politician, he can 
expect to be treated with a def- 
erence normally accorded to 
powerful foreign visitors. 

For black Americans his 
visit will have special reso- 
nance. Already there are pre- 
dictions. perhaps inflated, that 
the 7l-year-old deputy presi- 
dent will enjoy pulling power 
similar to Dr Martin Luther 
King, the slain civil rights 
leader of the 1960s. 

As on his recent trip to Lon- 
don, Mr Mandela's eight-city 
US tour will be an uneasy com- 
bination of show business and 
politics. The ANC leader’s hec- 
tic schedule - constantly 
being revised or cut back to 
preserve his strength - starts 
with a ticker-tape parade today 
in New York. It also includes a 
rock concert in Hollywood, an 
address to a joint session of 
Congress and talks next Mon- 
day with President George 
Bush at the White House. 

.Mr Mandela is expected to 
urge the Bush Administration 
to pmintarn sanctions against 


by all 10 provinces to take 
effect Premiers of three dissi- 
dent provinces - Manitoba, 
New Brunswick and New- 
foundland - agreed after a 
marathon bargaining session 
earlier this month in Ottawa to 
strive to meet the June 23 
deadline. 

New Brunswick approved 
the accord late last week, and 
Newfoundland has scheduled a 
free vote in the legislature for 
either tomorrow or Friday. 

Mr Gary Fflmon, the Mani- 
toba premier, promised to hold 
public hearings before a vote 
in bis legislature, but these 
hearings have been blocked by 
the lone aboriginal member. In 
a further s talling tactic, about 


South Africa. He is anxious to 
maintain international pres- 
sure on President F.W. de 
Klerk's Government during 
negotiations to dismantle 
apartheid. 

The Administration is expec- 
ted to assure the ANC leader 
that US sanctions will remain 
In place, at least until all 
remaining political prisoners 
in South Africa are released. 

Under the 1986 Comprehen- 
sive Anti-Apartheid Act, the 
president can modify or sus- 
pend sanctions — but only If 
certain conditions are met. 
These include the release of 
political prisoners, the lifting 
of the state of emergency, and 
the repeal of the Group Areas 
Act and the Population Act, 
cornerstones of apartheid. 

Both Mr Bush and Mr James 
Baker, US Secretary of State, 
have made clear they welcome 

recent moves by President de 

Klerk to meet these conditions. 
But this Is an election year and 
the White House remains 
unwilling to risk a battle with 
Congress which could hand a 
divisive issue to the struggling 
Democratic Party. 

Mr Bush is also anxious to 
maintain his support among . 
black Americans. This year, 
private polling at the White ! 
House shows black support for 
Mr Bush r unning three times 
higher than for former Presi- 
dent Ronald Reagan - an 
unexpected bonus ahead of the 
1992 presidential ejection. 


deadline 


3,000 people - mostly natives 
have asked to give evidence 

at the haaringn. 

In one unusual precaution- 
ary measure which may help 
smooth last-minute passage of 
the accord, the federal govern- 
ment has cancelled a scheduled 
adjournment of the House of 
Commons this week, which - 
was planned to allow opposi- 
tion Liberal MPs to attend a 
convention In Calgary to pick a 
new party leader. 

A parliamentary vote would 
be needed to extend the Meech 
Lake deadline beyond Satur- 
day, but such a move would 
also require the concurrence of 
the eight provinces which have 
ratified the agreement 


Stalemate in 
talks over 
boat people 

By Peter Riddell 

BRITAIN has suggested a 
temporary holding centre for 
Vietnamese boat people out- 
side the present countries of 
first asylum in south-east Asia, 
but not on US territory, as a 
means of breaking deadlock 
over the issue. 

However, there were no 
signs of any breakthrough dur- 
ing talks in Washington 
between Mr Francis Maude, 
the Foreign Office Minister of 
State responsible for Hong 
Kong, and the Bush Adminis- 
tration. The Administration 
has rejected both involuntary 
repatriation and a British idea 
that US facilities on Guam and 
the Philippines might be used 
as a temporary holding centre 
for refugees. Consequently, 
plans for a non-US centre are 
being explored. 

Mr Maude warned that 
unless an international meet- 
ing in the first half of next 
month produced clear propos- 
als to deal with the Vietnamese 
now in Hong Kong, T hailan d 
and elsewhere, all elements of 
the comprehensive plan of 
action, involving rights of first 
asylum and resettlement, 
might not remain in place. 

Meanwhile, in a speech to 
the European Institute yester- 
day, Mr Maude, underlined the 
importance of the current Uru- 
guay Round trade talks. He 
said next month's summit of 
the Group of Seven leaders 
“must give a strong political , 
shove towards a settlement.” , 


Budget chief 
in warning 
on $S0bn 
spending cuts 

By Peter Ridden, US 

Editor, in Washington 

ACROSS-the-board spending 
cats of $8Mm (£47.33 bn) will 
have to be introduced in Octo- 
ber unless a budget package is 
agreed and approved by Con- 
gress before then. Mr Richard 
Harman, budget director, has 
warned. 

Mr Darman’s new estimate 
of the size of spending cuts, 
known as sequestration and. 
required under the G ramm - 
Ro dman deficit reduction lAw, 
Is Intended to Increase pres- 
sure for an early deal, prefera- 
bly in outline before July 4. 

Both sides will this week 
move from briefings to foil 
negotiations, primarily to see 
whether a package can be 
agreed. There is no sign of 
movement to accept controver- 
sial revenue-raising proposals 
or cuts in welfare entitlement 
programmes. Democratic lead- 
ers are still insisting the 
Administration makes the first 
move. 

A bro adly-based energy con- 
sumption tax or enviroumen- : 
tal levy have been suggested. 
These might be more accept- ! 
able politically than any 1 
change in the income tax sys - 1 
tern or other indirect taxes. 

An early agreement Is 
needed partly because Con- 
gress most vote on an increase 
in the celling on Treasury bor- 
rowing before the start of Its 
August recess, while if deci- 
sions are delayed until Sep- 
tember members of Congress 
may be reluctant to approve 
spending and tax measures so 
close to November mid-term 
elections. 

Both Congressional leaders 
and the Administration reject 
sequestration. Mr Darman has 
said the action needed was so 
large “it cannot be managed 
by tinkering with economic or 
technical assumptions." 

House starts fall 1.4% 

Cons traction of new homes 
dropped for the fourth consec- 
utive month in May to the low- 
est levels since 1982, the Com- 
merce Department said 
yesterday, Reuter reports from 
Washington. 

The 1.4 per cent decline last 
month followed drops of 6-4 
per cent in April and 1Z2 per 
cent in March. 


US prepares hero’s 
welcome for Mandela 

By Lionel Barber in Washington 


Fujimori’s hope may lie in 
disaster bridging the divide 

Robert Graham on the Peru awaiting its president 


R ARELY has a presiden- 
tial election result been 
greeted with such little 
enthusiasm as that of Mr 
Alberto Fujimori in Peru. Even 
his most fervent supporters 
seem cowed by the sheer scale 
of the problems this untried 
politician will face when he 
takes office on July 28, his 
52nd birthday. . 

He inherits a Peru which has 
become one of the world's 25 
poorest nations, a hyper-infla- 
tion only outstripped in Latin 
America by Nicaragua, an 
■increasingly pervasive illicit 
drugs trade and a well-rooted 
Maoist guerrilla insurgency 
that has spread violence from 
the southern Andean high- 
lands to the capital Lima. He 
himself hflfl few Elusions about 
what can be achieved; “I do not 
expect to solve all the prob- 
lems in the next five years,” he 
says, “but I do hope to be able 
to lay the base for a strong 
Peru." 

Mr Fujimori’s victory has 
raised expectations only to the 
extent that Peru’s vast under- 
class now feel they are repre- 
sented by one of their own 
rather thaw the traditional his- 
panic ruling elite. The low 
level of expectations should be 
to his advantage. The wide 
margin of his victory will also 
boost his authority. Official 
results are still pending but 
unofficially he obtained at 
least 20 per cent more of the 
vote than his rival, Mr Mario 
Vargas Llosa, the novelist can- 
didate of the centre-right alli- 
ance Fredemo. 

The handicaps, however, are 
formidable: not least the ques- 
tion of time. Mr Fujimori most 
flesh out the flimsiest of pro- 
grammes and find a team vir- 
tually from scratch in less than 
six weeks. During the cam- 
paign. he skilfully judged the 
nation's mood and presented 
issues, in a comprehensible 
way. But his prescriptions 
were vague and colleagues say 
be is only just beginning to 
concentrate on details. He has 
none of parliament 
His seven-month old Cambio 
90 political movement pos- 
sesses 32 untried deputies in 
the 180-member chamber. This 
compares with Fre demo's 60 
and 55 deputies of the ruling 
party Apra controlled by out- 
going President Alan Garcia. 
Every aspect of legislation will 
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therefore require alliances. 

Outside parliament Cambio 
90 has no formal linkage with 
either the main employers 
organisations, controlled by 
big business, or the militant 
trades unions, controlled by 
the communistteft His support 
has been more “informal'’ and 
grass-roots - small businesses, 
evangelical groups and neigh- 
bourhood communities. 

Mr Fujimori’s plan for gov- 
ernment Is built round forming 
a national consensus among 
the disparate parties. “Ini- 
tially,” he says, “we will not 
make formal alliances but try 
to come to pacts on specific 
issues such as debt pacifica- 
tion, economic stabilisation 
and agricultural development." 

In combatting subversion, he 
should find common ground 
across the political spectrum. 
Sendero Luminoso (Shining 
Path), the guerrilla organisa- 
tion, is itself split between 
those who wish to negotiate 
and the hardliners. His main 
hurdle will be the armed 
forces, who mistrust any “soft" 
approach to dealing with ter- 
rorism. 

Striking a pact on an eco- 
nomic stabilisation programme 
will require for greater negotia- 
ting skills. Politicians and their 
parties will have to he per- 
suaded to bury bitter personal 
differences and deep ideologi- 
cal divides, 

President Garcia for the past 
two years has avoided introdu- 
cing such a programme and is 
largely responsible for the pro- 


gressive impoverishment of 
Peru with an annualised infla- 
tion of 2,200 per cent Mr Var- 
gas Llosa, on the other hand, 
lost the election in part 
because he pledged a brutal 
adjustment and a radical 
shake-up of the state as the 
sole means of tnrklrng hyper- 
inflation and regenerating 
investor confidence. Mr Fuji- 
mori offered a softer, more 
gradualist approach with fine 
tuning. 

The president-elect’s eco- 
nomic thinking is nevertheless 
much closer to the market 
principles of Fredemo than of 
Apra which is by tradition 
interventionist and nationalis- 
tic. 

Much depends on whether 
President Garcia is prepared to 
make adjustments before he 
hands over to Mr Fujimori. For 
instance prices on utilities and 
a number of basic products 
need to be raised 320 per cent if 
they are to recover their 1985 
values; the inti -dollar rate is 
hopelessly out of line. If noth- 
ing Is done, Mr Fujimori will 
inherit a near -empty treasury 
and an even narrower set of 
options. 

Relations with the interna- 
tional financial community arc 
at an all-time low and the soli- 
darity of neighbours such as 
Argentina has evaporated in 
the foce of unpaid trade bills. 

Mr Fujimori seems to be 
banking on the economic situa- 
tion being so demonstrably 
disastrous for it to be in no 
one’s interest not to cooperate. 
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Today representatives from more than 
one hundred countries are meetin g In London 
to discuss the protection of the ozone layer. 

ICI supports 
firm worldwide action. 
We want to phase out 
CFCs completely, and 
as quickly as possible. 


To achieve this we must find alternative products, 


For we all still relv on CFCs for many of life’s essentials . 
such as the refrigeration of food and off blood for transfusions. 

That is why ICI has devoted the skills of many of our best 
scientists and technologists to the search for alternatives to CFCs. 
And we’re getting results. ICI is now a world leader in this field. 


Our ‘KLEA’ 134a, for example, will replace CFCs in many 
types of refrigeration. It will be available next year and ‘KLEA’ 
will be totally ozone benign. 


Replacing CFCs will also reduce the threat of global warm- 
ing. CFCs contribute 14% to the greenhouse effect. These new 
alternative products will contribute less than 1%. 


Anyone can talk about problems. 


lcr 


At ICI. we discover solutions. 
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Advocates of Japanese 
trade surplus ‘condemned’ 


INTERNATIONAL NEWS 


By Robert Thomson in Tokyo 

MR TARO Nakayama, Japan's 
Foreign Minister, yesterday 
condemned Japanese officials 
who have recently aigmed that 
the country fihnnfil maintain a 
strong current account surplus 
for the sake of the interna- 
tional economy. 

Mr Nakayama said that 
statements in favour of main- 
taining the surplus at about 2 
per cent of GNP had hurt rela- 
tions with the US and compro- 
mised the preparation of a 
final report in the Structural 
Impediments Initiative (SR) 
bilateral trade tail™ 

The case for the positive 
influence of Japan's current 
account surplus, particularly 
in funding eastern Europe's 
development, has been argued 
by senior Fhiance Ministry and 
Economic Planning Agency 
officials in recent weeks. 

Mr James Baker, the US Sec- 
retary of State, raised the issue 
at a meeting with Mr Nakay- 
ama in San Francisco last Fri- 
day, and insisted that conn- 
tries with current account 




Taro Nakayama 

deficits have been active in 
pro vi d in g financial assistance 
to developing countries. 

Japanese officials have 
argued Internally over the 


issue, with the Foreign Minis- 
try and Ministry of Interna- 
tional Trade and Industry 
(MM) calling for a retraction 
by finance Ministry officials. 

Meanwhile, Japan's Fair 
Trade Commission said yester- 
day that a proposal to scrutin- 
ise the meetings of the coun- 
try’s corporate families or 
keiretsu is under discussion as 
a possible concession for file 
sn final report due to be com- 
pleted in coming weeks. 

US trade officials have 
argued find the keiretsu are a 
structural impediment to 
trade, mid have wanted the 
minutes of their monthly meet- 
ings made public. The keiretsu 
are accused of excluding com- 
ponents from outside manufac- 
turers and of generally mani- 
pulating markets. 

In another SB-related devel- 
opment yesterday, the Finance 
Ministry and the National Tax 
Agency Indicated that they 
would introduce a year earlier 
a new law enabling large retail 
stores to sell alcohol. 


Study urges review of land tax 


By Stefan Wagstyl 

JAPAN should undertake a 
comprehensive review of land 
tax policy, including a study of 
raising taxes on land owners, 
according to a report published 
yesterday by the Government’s 
National Land Agency. 

The report urged the govern- 
ment to act quickly to prevent 
further increases in land 
prices, particularly in rural 
areas where price increases 
have so far lagged behind the 
cities. 

However, the study, the 

France may 
cancel more 
African debt 

By George Graham in 
Paris 

FRANCE IS coming under 
mounting pressure from its 
African partners to make a sig- 
nificant effort to cancel the 
debt Of middle hurrmie African 
countries at the Franco-African 
summit meeting which opens 
today in La Baule, in western 
France. 

After cancelling the debt of 
35 low income countries at the 
last such summit, in Casa- 
blanca two years ago, France is 
now edging towards making a 
s imilar gesture to middle 
income countries such as Ivory 
Coast or Cameroon. 

President Francois Mitter- 
rand said last week that he 
planned to continue on the 
path of debt cancellation. The 
French president is, however, 
caught between domestic bud- 
getary caution, on the one 
hand, and the need to co- 
ordinate his actions with other 
industrialised countries, on the 
other. 

The four middle income Afri- 
can countries - Ivory Coast 
Cameroon. Gabon and Congo 
- had between them total 
external debt of $24.3bn 
(£14.4bn) at the end of 1987, 
with a considerable portion of 
it owed to France. The cancel- 
lation of low income country 
debt already covered FFr27bn 
(£&8bn) of debts. 

France's total state exposure 
to developing countries, includ- 
ing export credits, state budget 
aids and grants from the cen- 
tral aid organisation, is esti- 
mated at FFr340bn, and around 
half of this is currently esti- 
mated to be in default. 

At the same time, France 
has to ensure a certain amount 
of co-ordination with Its part- 
ners in the G7 economic sum- 
mit meeting in Houston next 
month. 


National Land Agency's first 
white paper, drew immediate 
fire from critics who said it 
had failed to make any firm 
proposals. 

Nihon Keizai Shimbun, the 
bnsmesss daily, the white 
paper was vague and lacked 
focus. Its conspicuous feature 
was the amou nt of detailed 
information it contained, said 
the newspaper . 

The study mw that in the 35 
years to the end of the finan- 
cial year in March 1990, Japa- 


nese land prices had risen 128 
times, compared with a five- 
fold increase in consumer 
prices and a 21-fold rise in 
wages. 

Land prices were driven up 
by desire of «*wwpa«ia* and 
individuals to buy pr o p erty in 
the big cities, especially Tokyo 
and Osaka. Supplies were con- 
strained because land was 
attractive as an Investment 
asset because there were no 

fi fli p fllw * ta*BB on ra pltaj gains 

from brad. 


India warms toward 
the foreign investor 


By K.K. Stiarma in New Delhi 

MR VJ*. Singh, India’s Prime 
Minister, said yesterday that 
he would prefer foreign equity 
investment to borrowing 
abroad to avoid adding to the 
country's foreign debt. 

His comments, to the 
National Development Council, 
the country’s supreme eco- 
nomic decision making body, 
herald a further liberalisation 
at toe policy to attract foreign 
equity participation. 

India's foreign investment 
policy has been liberalised 
recently but it still restricts 
foreign equity investment to 
minority stakes in Indian ven- 
tures. 

Mr Sing h w elcomed invest- 
ment that would enable India 
to improve its foreign 
exchange earning capacity. 

He referred to the 38 per cent 


equity share of Suzuki Motors 
of Japan in the p ™ n nmmt . 
owned Maruti Udyog, the coun- 
try's lar gest car maker. Suzuki 
has agreed to let Maruti 
explore the European small car 
market and thus gnahtad it to 
earn much-needed foreign 
exchange. 

Mr Singh cited this as an 
mmp ip of the kind of foreign 
investment India would wel- 
come and said he would com- 
mend this to representatives of 
other countries recommending 
nw of foreign mgntal for devel- 
opment 

Mr Singh also agreed to con- 
sider allowing the rupee to 
float freely in the international 
currency markets. 

The rupee is on a “controlled 
float" linked to file currencies 
of its major trading partners. 


Kashmir militants kill four 
policemen in hotel attacks 


KASHMIRI mllttente staged a 
grenade and rocket attack on 
two lakeside hotels housing 
Indian security forces yester- 
day, kflling four policemen and 
wounding six, Reuter reports 
from Srinagar. 

A group calling itself the 
Moslem Jambaz Force claimed 
responsibility for the attack on 
the hotels overlooking Dal Lake 
in Srinagar, Kashmir’s ca pital. 

In peaceful times the lake 
and its houseboats are the cen- 
tre of the scenic region's lucra- 
tive tourist industry. 

The two lakeside hotels, 150 
metres apart, came under fire 
simultaneously. Police believe 
one group of militants fired 
rockets from one of several 
Ifilanda dotting the lake while 


another group in a boat 
launched grenades at the 
hotels. 

A policeman at the scene said 
the surprise attack was the first 
time Moslem militants seeking 
secession from India had used 
rockets against security forces. 

Police believe the attack was 
in retaliation for Monday’s kill- 
ing by security forces of 
Muhammad Abdullah Bangroo, 
a fiebj rmmmap dp f of tj y* Hezb- 
ul-Mujahideen, one of several 

mitifamt groups fighting Indian 
rule. 

About 4,000 people defying a 
24-hour curfew gathered in the 
old quarter of Srinagar yester- 
day to take Bangroo's body for 
burial but riot troops and police 
broke up the crowd with canes. 


Okinawa 


By Ian Rodger in Naha, Okinawa 


A PLAN announced yesterday 
by the US military to return 
about 850 of the 25,000 hectares 
of land it holds in this strategi- 
cally vital island at the 
southern end of the Japanese 
archipelago was immediately 
dismissed by increasingly 
impatient local leaders as 
insufficie nt. 

“It is welcome, but it is not 
enough,” Mr Chisho Yohena, 
assistant director of the Oki- 
nawa governor's office, said 
yesterday. “We think there is 
still a lot more land they could 
give back without weakening 
their overall power,” he said. 

The rise of local opposition 
to US military bases here has 
created a delicate problem for 
the US and Japanese Govern- 
ments. Both are committed to 
rnaintainlng a Strong US secu- 
rity presence in the Far East, 
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and Okinawa is a uniquely 
effective location to project US 
power throughout the region. 
More than 50,000 Americans 
are stationed here, operating 


huge army, navy, air force and 

p yrlnn InwteTIarim^. 

However. Okinawans, who 
lived under US military rule 
for 27 years after the end of the 
Second World War, have grown 
weary of having 20 per cent of 
the land on their crowded sub- 
tropical island occupied by US 
forces. 

Formerly poor and largely 
dependent on the bases for 
their income, they have 
become prosperous in recent 
years on a boom in tourism 
from other parts of Japan and 
exports of fresh produce. 

The US bases now provide 
less than 10 per cent of the 
prefecture's annual income, 
according to Mr Hirotaka Mak- 
ino, research director of the 
Bank of the Rynkyus, a leading 
Okinawan Hank 

Okinawan leaders complain 


that about three quarters of US 
bases in Japan arc concen- 
trated in Okinawa and that the 
inevitable training exercises 
carried out on the cramped 
island are a constant danger to 
residents. 

A survey of Okinawa resi- 
dents conducted by the prime 
minister’s office last month 
found that 50 per rani wanted 
to be rid of the bases and half 
of them said it was because 
they were dangerous. 

The US has always been 
reluctant to give up land in 
Okinawa. Some plots it agreed 
to return in 1973 have still not 
been passed over. Now. when it 
faces an uphill struggle to 
renew leases for its bases ;n 
the Philippines, it is even more 
inclined to hold on to what ;t 
has in Okinawa, despite 
planned spending and person- 


nel cute here. 

The announcement of the 
proposed land returns came 
only four days before the 
anneal memorial sendee cos:', 
memorating the end of the hat. 
tic of Okinawa in 1945. and was 
widely interpreted here as a 
sort of gift from Prime Minister 
Toshikl Kaifu. who plans to 
attend the sen-ice. More such 
gilts are expected later in the 
year when an incumbent con- 
servative governor will lace 
strong pressure from a populq- 
reformist challenger in a pre- 
fectural election. 

Whatever the outcome, there 
will be little comfort for tbs US 
3nd Japanese governments. 
Both candidates are demand- 
ing that the US give up more 
land. They differ only in the 
severeity of tactics they would 
use to achieve their ends. 


China says Tj 
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By Peter Bllngsen opment 

in Peking gtawing 

A YEAR after the Peking “**“8. 
massacre and ensuing crack- 61 

down, 355 ‘Taw-breakers” are stowdov 
still being lwM in the capital, 111 j 3 
a spokesman for thp standing 0 

committee of China’s Parlia- 
ment, the National Peoples' * or 
Congress (NPC) said. 

On the eve of the 14th meet- 
ing of the NPCs standing com- 
ml t tee, Zhang Hnsheng rrrfrj. 
revealed the official “deten- 
ttan” figure for the capital, but 5, 

gave no details of numbers “vJzL 11 
held elsewhere. The figure is ri Jz*r a l 
much lower than estimates of 
observers, in cludi ng Amnesty 
International, who put the 
n umber of political prisoners ~ 
in the thousands. ; 

Zhang said yesterday 860 ^parirr 
“offenders” involved in last ^ ^ 
year’s turmoil had been months 
reteased. Marne 1 

There was no word on song- over-tig] 
writer, Hou Dejlan, and two ^ f a » n 
others believed to be in deten- ]a W mu] 
tion following attempts earlier The s 
this month to mark the anni- serious 
versary of the June 4 massacre order h 
by calling on authorities to the KTtlfl 
free political prisoners. up 90 pc 

Hem, who sheltered In. the ufactur 
Australian Embassy after obtain f 
troops invaded Peking last lent cri 
year, disappeared with two anti-poll 
friends, economist, Zon Duo, shortage 
and university editor, Gao dreds of 
xin. Just as they were about to nies ha 
hold a media conference abr oad. 
attacking the g ov e r nm ent for Govei 
holding fellow dissident, Intel- ward in' 
lectnal Liu Xiaobo. is up 4 

Liu, a lecturer at Beijing 

Normal University, has been 
held for a year without triaL - 

Another intellectual, Zhao 
Pusan, a vice-president of the 
Chinese Academy of Social Sci- 
ences, has been sacked as a' 

Shanghai deputy to the NPC. 

Zhao, a leading Christian 
scholar, also lost his academic 
post, which carried a vice min- 
isterial ranking. He left China' 
in May last year to attend a 
Unesco meeting and Is alleged 
to have made statements 
“attacking the Chinese Com- 
munist Party” while abroad. 

The NPC standing commit- 
tee, which begins meeting 
tomorro w, will consider draft 
laws to prevent desecration of 
the national flag. 

The claim that fewer than 
400 people remain in Jail as a 
result of the anti-government 
protests last year, comes as 
senior leaders, including par ty 
chief, Jiang Zemin, and patri- 
arch, Deng Xiaoping, have 
renewed a propaganda offen- 
sive. Jiang has attempted to 
play down the harshness of 
the regime in a letter to Chi- 
nese students in the US, and 
Deng, the paramount leader, A Pekin 
has warned that any upset to conduct 
communist rule will destabll- It will 
ise Hong Kong docr-tcx 


Tight money and lax law in Taiwan 

Credit squeeze and crime blamed for slowdown, writes Peter Wickenden 


Y ELLOW is nobody’s 
favourite colour in 
Taiwan’s Council for 

Uffmnmln P lanning and Devel- 
opment. A fight of that hue is 
glowing on the fore- 

casting computer for the first 
time since 1986, signifying a 
slowdown. 

In January the Government 
was forecasting 7 per cent 
growth in gross national prod- 
uct for the year, expecting the 
economy to be supported by 
surging domestic d emand as 
export growth levelled off Ann- 
ualised GNP g r o w t h in toe first 
quarter was a healthy 7.46 per 
cent, but recent news on all 

fronts has been dismal. 

Main pm n mnli* liwtir jtn wi htp 

down, demand has dried up, 
industrial output and exports 
are down sharply and inflatim 
is rising. Most analysts now see 
6 per cant or leas as a realistic 
figure, and some are talking c£ 
recession year if thingg do 
not improve in toe next three 
months. Almost all of them 
Mama the Government for its 
over-tight monetary policy and 
its failure to get to grips with 
law and order. 

The squeeze an credit and a 
serious deterioration in social 
order have made life hard for 
toe small businesses that m»h» 
up SO per cent of Taiwan's man- 
ufacturing sector. Unable to 
obtain funds and foced with vio- 
lent crime, extortion threats, 
anti-pollution protest s, a labour 
shortage and rising wages, hun- 
dreds of labour jntopgto e cp m p a- 
nies have upped and moved 
abroad. 

Government-approved out- 
ward in v est m ent so far this year 
is up 488 per cent at 5456m, 
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white the actual total is reck- 
oned to be up to 19 times that 
The capital outflow has knocked 
at least $5bn off Taiwan's moun- 
tain of foreign exchange, 
although, at 5681m, it remains 
the world's largest- Together 
with the tight credit policy 
aimed at curbing inflation, this 
has brought negative money 
supply growth for three consec- 
utive months, in turn slashing 
the excess liquidity on which 
the Taiwan stock market has 
hit herto thrived. 

The stock market has gone 
through toe floor, wiping bil- 
lions of dollars off the personal 
wealth of 4m investors. From a 
February high of 12,000, it closed 
yesterday at 5892.88, down 51 
per cent. 

Mr U Kanchao, dire ctor o f 
economic research at the CEPD. 
says that stock trading profits 
have supported more than half 
domestic demand. As tens of 
thousands of full-time gamblers 
go back to regular jobs, sales of 
huge imported cars and luxuries 
have plummeted. Imports fell by 
7.2 per cent year-on-year in May 
to S4.78bn. 

The real estate market began 
to coed off last spring, but prices 
are only now h*»g*nntny to tall 
significantly as stock market 
players and underground invest- 
ment bouses try to recoup some 
of their losses. While that is bad 
news for Taiwan’s vast army of 
speculators, the government 
hopes it may provide tine impe- 
tus for an economic recovery in 
the latter half of the year. - gov- 
ernment spending on infrastruc- 
ture projec ts that was supposed 
to boost domestic demand this 
year been stalled by an 
inability to land 
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A critical shortage of afford- 
able industrial land lias also sty- 
mied many Investment projects 
in the private sector and has 
been a big factor in the decision 
to move offshore. Mr Y. C. 
Wang, chairman of Formosa 
Plastics, Taiwan’s largest indus- 
trial conglomerate, cited it as a 
reason for wanting to buiM a 
$7bn naptha cracking plant in 
China. 

His disenchantment with the 
investment climate in Taiwan 
generally has proved infectious. 
Government nffirfafa fear that if 
he invests in China, hundreds of 
other Taiwanese petrochemicals 
and ptesttaa mrnpanips will fot 
low. weakening the very back- 
bone of Taiwan's industrial 
structure before it has had time 
to upgrade sufficiently. 

It is toe low-quality, labour 
intensive goods that are hit 
hardest when exports drop, as 
they did by a massive 102 per 
cent year-on-year in M3y to 
85.64bn. Last year Taiwan ben- 
efited somewhat from labour 







A Peking poster, part of a huge campaign to people. Census workers have to overcome the 
conduct the world’s biggest census next month, fears of i Peg»? immigrants to cities and those 
It will take 7m workers to stage toe first who breached the one-child-per-family rules 
door-to-door co unt of China’s ane-hfihon-phui and have “black” children. 


Yemen to harness northern enterprise and southern discip lin e 

The merger of two poor countries could, with the right policies, result in one not-as-poor country, writes Victor Mallet 


T WO poor countries have 
become one poor coun- 
try with the merger last 
month of the two Yemens. Offi- 
cial statistics suggest that the 
finances of Arabia’s new 
united republic are in a sorry 
condition. 

Remittances from Yemenis 
working abroad have fallen 
sharply over the years, gaping 
trade deficits have become rou- 
tine and total foreign debt has 
risen to an estimated $6bn. 
Modest exports of crude oil 
- which created what one 
banker calls an appetite for 
•Toyotas and jam* - are not 
enough to rescue the economy. 

Yet Yemen hums with a 
level of commercial activity 
which casts doubt on its rank- 
ing as one of toe world's poo- 
rest nations, with a supposed 
annual income per head of 
only $650 for the former North 
Yemen, the more populous half 
of the state. Business is as 
brisk for the smugglers on the 
border with Saudi Arabia as it 
is for the black market money 
changers and sellers of fruit 
and fried locusts in the old 
Sanaa souk. 

By mid-afternoon most 
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Yemeni men's cheeks are bulg- 
ing with qat* the mildly nar- 
cotic leaf which costs them 
between 50 (E2L50) and 100 rials 
a day; a wealthy businessman 
could spend up to 1,000 rials on 
quality cot for his guests and 
himself to chew. 

Neither the internal qat 
trade mar the activities of the 


tribesmen who smuggle goods 
across the sands of the Empty 
Quarter from Saudi Arabia are 
included in Yemeni statistics, 
but together they account for a 
large share of national product 
and ensure wealth is spread 
from the cities to remote cor- 
ners of the countryside. 

Yemen has the sort of dual 
economy more characteristic of 
Africa than of its Arab neigh- 
bours; alongside the over-con- 
trolled official economy runs a 
healthy unofficial system 
which functions in spite of the 
government rather than with 

its help. 

It wffl be the task of General 
All Abdullah Saleh, the 
Yemeni President, to harness 
the entrepreneurial energies of 
toe merchant families of Taiz 
and Sanaa and to exploit toe 
relatively skilled and disci- 
plined bureaucrats of South 
Yemen’s former co mmunis t 
government, who enjoy more 
respect than their ineffective 
northern counterparts. 

“There have been no Import 
licences for cars, televisions 
and so cm for a long time, but 
they are all available,” says Mr 
Jamal Mohammed al-Mutarreb 


of the Sanaa Chamber of Com- 
merce and Industry. “The only 
way to stop smuggling is to 
make a reasonable balance of 
market forces.” A further 
devaluation of the rial seems 
inevitable. 

President Saleh, although 
ap pa rently as «ihiwi as the old 
Yemeni Imams at the brink- 
manship of inter-tribal diplo- 
macy, will not find it easy to 
bring the tribesmen into the 
formal economy, however lib- 
eralised it becomes. In recent 
weeks the northern tribes, 
rightly concerned that unity 
will mean more official deter- 
mination and more military 
resources to curb their inde- 
pendence, have stepped up dis- 
turbances in the M&rib oil- 
producing area. 

In Sanaa, businessmen want 
the unwieldy 40-member cabi- 
net (northerners and southern- 
ers all had to be accommodated 
without loss of face) to act 
quickly against corruption and 
bureaucracy and to promote 
exports and investment “Until 
now nothing serious has been 
dime to evaluate the economic 
capabilities of Yemen. We need 
a master study, ” says Mr al- 


Mutarreb. 

Yemen has few comparative 
advantages over Its regional 
rivals apart from surplus 
labour, and ft remains to be 
seen if the planned free port at 
Aden - the old southern capi- 
tal and supposed commercial 
centre of the united state 
- will be as successful as 
Yemenis imaginp 

The development of agricul- 
tural exp orts such as fruit and 
coffee - the word Mocha 
comes from the name of a 
Yemeni town - is another pos- 
sibility, but the overexploita- 
tion of underground water and 
the deterioration of traditional 
hillside terraces is already 
causing concern. Oil and gas 
are useful foreign exchange 
earners and more may be dis- 
covered, but production from 
current reserves can continue 
for only a few years. 

At feast the merchants and 
industrialists of the north, 
including those driven out of 
South Yemen after the 1987 
revolution, are delighted at the 
prospect of a larger market 
now that the south is freely 
accessible. Modem factory 
equipment was installed in the 


north as part of an import sub- 
stitution programme, but the 
industrialisation drive was 
poorly planned and many 
plant s, short of imparts, oper- 
ate well below capacity. The 
northern government recently 
decided to grant import 
licences without allocating the 
necessary dollars, thus allow- 
ing companies to find the for- 
eign exchange on the black 
market 

The Yemen Company for 
Trade and Industry, a family - 
co ntro lle d aerosol-filling busi- 
ness established five years ago, 

found itself short of inputs 
soon after ft started, and was 
lucky if it was able to achieve 
SO per cent of its annnni capac- 
ity of &n cans Of inserririrtug 
and other sprays. 

The existence of two rival 
aerosol companies in the north 
was an additional burden. In 
the South there were no such 
factories, but the market was 
theoretically dosed. "South 
Yemen used to boy from out- 
side through tenders," says Mr 
All al-Mtijahed, the mana gin g - 
director, thoug htfully chewing 
qaL “There were some of our 
products on the there 


but it was by smuggling. Now 
it's legal.” 

One obstacle to economic 
progres s will be the underde- 
veloped state of the banking 
system, which is ill-equipped to 
mobilise savings tor productive 
investment Yemen's foreign 
debt an the other hand, is not 
as daunting as it appears, since 
much of it was borrowed at 
low rates of interest from the 
Soviet Union and may never be 
repaid in fulL 

The process of integrating 
north and south, despite the 

differences between the secular 

administrative traditions of the 
south and the Moslem, free- 
market system of the north, 
will probably not be as diffic ult 
as some expect. Intermarriage 
is widespread, and the new 
government is already plan- 
ning to redraw provincial 
boundaries to obscure the old 
border. 

It will nevertheless require 
hard economic decisions as 
well as unity dances with 
drums and daggers to ensure 
that Yemen is a confident and 
genuinely united country when 
its people vote in 1982 in the 
first national elections. 


unrest in South Korea, but this 
year the ordprs are going u» 
Thailand. China and other knr- 
wage countries. In May 
Taiwan's trade surplus saw its 
first double-digit percentage 
monthly drop since the 1973 ail 
crisis. 

Although industry has gsmed 

from massive tanff cuts and 
commodity prices have there- 
fore been stable over toe past 
year, wages and rent have shot 
up and priced cheap Taiwanese 
goods cut of the market. Thn 
depreciation o( the Japanese 
yen. meanwhile, has also hit 
exports of higher 
quality Taiwanese goods. 
Exports are not expected to 
improve much over the rest of 
the year. 

Rent is still Increasing, and 
this is the main reason why 
wholesale prices are going down 
but retail prices up. The rctad 
price index rose an annual 3.73 
percent in May. its largest rise 
in wght months. 

The central bank’s vice^rqj 
on credit has kept inflation 
down to 3.43 per cent from Jan- 
uary to May. however, and 
many analysts think it has gone 
too far. 

Tight cred i t is set to continue, 
but Mr li of the CEPD says that 
if the slowdown goes on for 
another three months, the Gov- 
ernment may pour money into 
the economy through expanded 
infrastructure spending in the 
hope of preventing a recession. 
He also worries that the rate of 
industrial restructuring Is not 
keeping up with the decline ir. 
low-quality exports, and wants 
the government to spend more 
on research and developaientfar 
private industry. 

Taipei ‘ban’ 
on China 
investment 

By Peter Wickenden In 

Taipei 

TAIWAN'S Premier Hau 
Pel-tsun said yesterday his 
government would refuse 
permission for Formosa 
Plastics, the country’s biggest 
industrial conglomerate . to 
invest S7bn in a petrochemicals 
complex in China. 

Mr Y.C.Wang. chairman of 
Formosa, is in China 
conducting detailed 
negotiations on the proposed 
investment. 

The Taiwan go v e rnm ent has 
asked him to build the plant in 
Taiwan, fearing that if he 
builds in China, a host of 
Taiwan’s downstream 
petrochemicals and plastics 
companies will follow. They 
account for more than a third 
of Taiwan's exports. 

Answering questions in 
parliament. Mr Hau said the 
government “through certain 
channels" had made Its 
position known to Mr Wang: 

He said it. was the 
government’s responsibility 
both to dissuade Mr Wang 
from going ahead, and to assist 
him in building the plant in 
Taiwan. 

Mr Wang has all but given 
up on Taiwan due to the high 
cost of land and labour and 
years of opposition from 
environmental groups. 

Mr Wang has bees calling 
Taipei's bluff on the issue since 
early this year. 

Taiwanese newspapers 
reported yesterday that he had 
bowed to Taipei's pressure and 
cancelled plans to sign an 
agreement with Chinese 
authorities. 

Mr Wang’s son Winston 
Wang said this was pure 
fabrication, and no deal with 
the Chinese authorities was 
yet on the table. In a radio 
Interview he stressed bis belief 
that Taiwan’s economy would 
suffer if its petrochemicals 
industry did not invest in 
China immediately* This would 
generate the funds needed to 
Invest in higher technology 
production back in Taiwan. 

After an emergency 
conference on national affairs 
at the end of this month. 
Taiwan is thought likely to 
legalise direct investment in 
China by most low-tech . 
industries. That wfli not 
include naphtha crackers of 
the type Mr Wang has in mind. 
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SHE RARELY ANSWERS A SERVICE CALL. 
BECAUSE HE RARELY HAS TO MAKE ONE. 




Observation. 

A skill all Delta Air Lines Flight Attendants are trained in. 


They can often see when you want that extra pillow. Or maybe some 
more coffee. 

It’s all part of the training every Delta Flight Attendant goes through. 

And every Delta employee knows they’re an important part of the team 
by the end of their training. 

It’s not just our passengers who appreciate the Delta philosophy. 

• Over 19,000 people have worked for Delta for more than 10 years and 
over 11,300 people have been with us for over 20 years. 

The result of this is reflected in our splendid service record. We’ve been 
first .in-passenger satisfaction among major US airlines for- the,-past. 15 years! 
^ C ;Omr attention to service extends beyond our in-flight staff. - * - 

Fly Delta from London, Paris, Shannon, Dublin, Frankfurt, Munich, 
Hamburg, Stuttgart and beginning this summer Amsterdam, to 4 US gateways 
(Atlanta, Cincinnati, Dallas/Fort Worth and Orlando). Once you’re through the 
convenient immigration and customs, you’ll be greeted by Delta Passenger 
Service Agents. They’ll help you with directions and connections to over 230 
US cities. \ 

At this point, we must admit you do have to press a few buttons to get 
Delta , -service.- See your Travel Agent or call Delta for details of direct flights 
available from Europe ip US destinations. 



DELTA AIR LINES 

We LoveloFlyAndlt Shows.” 


ORLANDO 






•Based on consumer complaint statistics compiled by the US Department of Transportation. 01990 Delta Air Lines, Inc. 
iu niiniJN 794744 OUTSIDE DUBLIN, ASK FOR FREEFONE DELTA; IN PARIS (01) 47 68 92 92; IN LYON 78 38 17 59; IN MARSEILLE 91 36 61 08; IN NICE 93 82 24 03; IN TOULOUSE 61 21 13 26; IN BERLIN (030) 882 4881; 
IN LONDON ON 0800 414 767 ; IN uunur. j CH ((J89J 12990 61; IN STUTTGART (0711) 296144; IN ALL OTHER GERMAN CITIES (0130) 2326; IN AMSTERDAM (020) 6010099; IN BRUSSELS (02) 2171717; IN VIENNA (0222) 484 293; 

IN MILAN *(02)^04^29 6- IN ROME (06)' 4814443- IN LISBON <0L) 527845'; IN MADRID (91) 248 8130; IN STOCKHOLM (08) 796 9600/9400; IN GENEVA (022) 731 75 10; IN ZURICH (01) 816 4245; IN BOMBAY (022) 244 068; IN KARACHI (031) 310 416. 
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UK NEWS 


Ministe rs deny rift over extent of military review 

Stocks fall on news of defence cuts 


By Paul Abrahams, Tarry Bytand and John Mason 

DEFEN CE stocks fell heavily 
yesterday in busy trading on 
the London stock-market after 
Monday’s anno uncement by 
the Government that it was 
cutting defence spending by 
£60Ghl The cuts are the precur- 
sor of a wide-ranging review of 
defenc e expenditure currently 
being carried out by the Gov- 
ernment. 

The extent of the review is 
still unclear, as is the likely 
weight of the cuts on the three 
services. 

Mr Alan Clark, the Defence 
Procurement Minister, yester- 
day tried to play down 
reported differences between 
him and Mr Tom King, the 
Defence Secretary, over the 


Tornado fades on a wind of peace 

David White on the first taste of cuts for the UK defence industry 


"options for change" defence 
review by insisting there 
would be no “precipitate" 
reductions in force levels. 

Mr Clark, who has drawn up 
a paper suggesting possible 
cute thought to be more sweep- 
ing than those favoured by Mr 
King, said any reductions 
would have to be carefully 
phased in. It would be some 
time before their impact was 1 
felt, he told TIPs. 

Nevertheless, City securities 
analysts said the market had 
been taken aback by the 
announcement on Monday. 
While analysts had expected 

CUtS the g*»w*lrw«irlrigt frad 
not folly discounted the impli- 
cations for individual compa- 


nies. 

British Aerospace shares 
dropped sharply, felling 20p to 
540p, before recovering to 546$. 
Strauss Turnbull, the UK secu- 
rities arm of Sodftft Gdn&rale, 
said it was “very worried" by 
the potential effects on share 
ratings of British A er o s p a ce In 
the wake of the cuts in defence 
spending. The shares were par- 
ticularly vulnerable to Mon- 
day’s announcement because it 
fa iffftdpd the ca ncel lation of 88 
Tornado aircraft which would 
have been built by British 
Aerospace in cooperation with 
West Germany and Italy. 

Smiths Industries also fell 
heavily from 266p to 251p- The 
c om pa ny is heavily exposed in 


the US defence market, where 
cute expected to be particularly 
heavy. 

Other defence-related stocks 
that fell inducted Rolls-Royce, 
down 5p at 217p and Dowty, 
whose shares were down 8p at 

226p. 

One stock that bucked the 
market trend was Westland, 
the helicopter manufacturer, 
whose shares rose by dp to 
H3p. as the company has no 
significant orders at present 
and so is invulnerable to any 
cuts. The helicopter company 
c qnirt benefit ftmii a change in 
British Army doctrine to a 
more mobile and flexible fam> 
of warfare. . 


Swords turn to ploughshares in the City 


By Paul Abrahams 

THE ECHOES of swords 
fan-nwi in to plonghshares 
be heard hi the City yesterday 
as most defence-related stocks 
fell heavily following the Gov- 
ernment’s announcement on 
Monday of a £800m cot in the 
de fence bud get. 

However, analysts were anx- 
ious to differentiate between 
the companies, pointing out 
that the effect of any future 
defence cuts would fall 
unevenly. 


“There are few pure defence 
stocks left,” explained Mr Piers 
Whitehead, an analyst at Rob- 
ert Fleming Securities. “We’re 
talking about degrees of expo- 
sure.” 

Those most exposed fell fur- 
thest yesterday. GEC shares 
experienced some of the busi- 
est trading in the sector, fell- 
ing by Up at one paint before 
rattling to 208p, down 9p an 
the day. About 25 per cent of 
the company’s overall turnover 


is defence-related, according to 


GEC is trying to rednce Its 
dependence on defence activi- 
ties. Five years ago only 5 per 
cent of the turnover of GEC 
Electronics Systems, the divi- 
sion most exposed to potential 
defence cats, was not defence- 
related. 

Analysts were also looking 
at p v pQgrrre in different | WMV 
kets, particularly in the US 
where cute are likely to be 


heaviest On Monday GEC Fer- 
ranti Defence Systems 
announced it was to shed up to 
550 lobs In Edinburgh as a 
result of the loss of a contract 
invol v in g the US Air Force. 

Other likely to be 

affected by a downturn in the 
US market include Smiths 
Industries, Rolls-Royce and 
British Aerospace. At one 
point shares in Rolls-Royce 
were down 5p at 2l7p in heavy 
trading. 


T he British arms indus- 
try has received its first 
taste of cuts to come. 
The Ministry of Defence's deci- 
sion to cut short its purchases 
of Tornado strike and figh ter 
aircraft in order to make its 
sums add up this year has 
sounded like a warning shot 
across the bows of the industry 
and the 325,000 people in 
Britain whose jobs depend 
directly or indirectly on sup- 
plies of military equipment 

The decision cranes in the 
final stages of the Tornado 
project but poses a crucial 
capacity management problem 
tor British Aerospace at its 
Warton factory In Lancashire, 
northern England. The com- 
pany, main UK partner in the 
project along with Messer- 
schmitt-B51kaw-81ohm of West 
Germany and Aeritalia, had 

lin [ff| that rfctt-Hnfng T nma/ lft 

work would dovetail with pro- 
duction of the planned four-na- 
tion European Fighter Aircraft 
(EFA). 

“One filing is certain now. R 
certainly wont Mow straight 
on,” said one worried executive 
at Warton. 

The Tornado first Ztew in 
1974, with the first British 
series production model 
appearing five years later. A 
total of 810 have already been 
delivered. These include 344 for 
the RAF: 210 grounctatteck air- 
era ft and 184 air - defence vari- 
ants. Another 119 in all are an 


order, ftom the first seven pro- 
duction “batches." 

BAe supplies the front and 

rear fuselage and sends the UK 
Ministry erf Defence the MD for 
final assembly of RAF aircraft. 
It is also res pon s ible for sup- 
plying file Tornado's only cur- 
rent overseas client, Saudi 
Arabia. 

W hat have been can- 
celled are 33. mostly 
ground-attack Torna- 
dos for the RAF to use as 
reserve aircraft, costing more 
than £50 Qul Italy was also due 
to buy 15 equipped for elec- 
tronic warfar e and reconnais- 
sance, but that also is also sow 
in question. 

Eight aircraft of the same 

batch, earmarked for Malaysia, 
were cancelled last month, just 
as previous orders from Jordan 

and Oman were dropped. Saadi 

Arabia is expected to order 48 
more. But these have been dif- 
ficulties in T"«tfhfag deliveries 
to the flow of money Into that 
p r ogram me. 

BAe is due to c omp l et e its 
first set of 72 deliveries to the 
Saadis next year. Other air- 
craft still being built will keep 
the Ttenado production line in 
action only into 1992 - although 
BAe is c o u n ti ng on updating 
work after that. 

The cut has raised expecta- 
tions in the company that 
money wiQ be found to press 
ahead with production of EFA, 
now in dev elo p me nt. But a 
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The first Computing Platform. 
Simple as a PC. 
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decision on that la not due 
until early in 1992. 

Senior BAe managers said 
the damage in turnover terms 
would be no more than 1-L5 
percent of the military aircraft 
division’s £2.7bn sales, but 
recognised that it could lead to 
job losses. Warton, with its 
nearby sister factories at Pres- 
ton and Samlesbury, employ 
about 14,500. The company is 
expected now to study job 
transfers or a redistribution of 
work within the group. 

Warton also produces the 
Hawk series or trainer and 
light fighter aircraft, which 
has benefited where the Tor- 
nado has lost in export mar- 
kets. Malaysia and Oman are 
both dne to take Hawks 
instead of Tornados, and BAe 
has clinched a deal with South 
Korea believed to involve 20 
cdl-the«bdf aircraft and up to 
128 more assembled locally. 

B ut this neither resolves 
the production-line prob- 
lem norfolly compen- 
sates for the Malaysian set- 
back. The Malaysian order, 
which would have included a 
further four Tornado options, 
was seen as leading the way to 
other Asian orders to keep the 
programme going steadily 
through the 1990s. 

This week's bad news coin- 
cided with file axing of 560 jobs 
at GEC Ferr a nti in Edinburgh, 
the lead company for the EFA 
radar, after a confidential US 


GUINNESS TRIAL 


Anger in court as 
Saunders accused of 
lying over takeover 

By Raymond Hughes, Law Courts Correspondent 


MR ERNEST Saunders 
yesterday reacted angrily when 
hams t er s fra two of ids co-de- 
fendants accniffd m™ of being 
a bar. 

The former Guinness chair- 
man flwi ch ief executive told 
Mr Michael Sherrarf, QC, for 
Mr Gerald Ronson, chairman 
of the Heron group: “1 am 
determined to dear my name 
and you can do your damndest 
and call me what you Hke." 

Under cross-examination by 
Mr Cohn hflcholls. QC, for City 
stockbroker Mr Anthony 
P wi ii*^ Mr Simiiifa n »o»M- -Do 
you think I would have spent 
the last threeand-a-half years 
of hell _ if I ha^ not frit pas- 
sionately that what 1 am tell- 
ing fe the truth? I am eniiw to 
vindicate myself «nd nothing 
you can say is going to change 
that" 

Mr Saunders. Mr Ronson. Mr 
Parnes and Sir Jack Lyons 
deny charges arising from an 
allegedly unlawful share sup- 
port operation mounted by 
Guinness during its 1996 take- 
over battle for Distillers. 

Mr Sherrazd had suggested 
that lb- Senators* ver sion of 
discussions between him and 
Mr Ronson had been “pure 
I nve nt ion. " 

Mr Saunders replied that 
“my version is what I know is 
the truth and your group is the 
one that is not telling the 
truth.” 

Tn common with so many 
others?" asked Mr Sherrarf. 

"In common with so many 
others," said Mr Saunders. 

He told Mr SherranL “You 
can smirk about it, be cynical 
about it, laugh about it, but 
you have not had to suffer 
what I have had to suffer. You 
have not had to have your fern- 
fly go through shat my family 
has had to go through as a 
result of fids campaig n a gsdnat 
me. 

Mr Shezrard: “I do not lie, 1 
do not smirk, I do not need to 
be cynical. I suggest you really 
have yourself to b lame for all 
of your predicament because 
you told unnecessary lies and 
yon are stuck with them. It's 
no laughing matter. It is a very 
great personal tragedy for all 
concerned." 

Mr Saunders replied that 
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Air Force tear pnjterlt was 
working cm feu through. Rh*} 
been hoptar ibfc would mm, 

H “ aeruS bnsfnsra. 

Dwewr, flwr Govern- 
ment provided a 

much-needed fature 
of confidence in raw of the 
shakiest of Britain'* current 
armament prefects, the Angfr. 
Itelian EHlOl naval and eafity 
helicopter, and fan new faeb- 
copter engine dev e lop ed w 
Rolls-Royce and the much 
company Turbouuea. After 
earlier leaving sooe doubt «■ 
to whether It would -tojpfae 
such powerful engines for the 
EH101 ft confirmed the dribs 
of the new RTK322 tepce&r- 
esce to the General Sactrfo 
engine chosen by the fttfiau*. 
The MoD ismeenwhSeteMra 
ahead with the selection of a 
prime contractor to manage 
the EH1M pr ogra mm e, how. 
rating all tta e fe ctra aic equip, 
ment and the new engines. 
Westland is putting forward 
two bids, one in. ooobfartta 
with the IBM co mpu ter group, 
the other through EH Mis. 
tries, its joint venture with 
Agosta of Italy, against a fed 
from BAeand General Electric 
Company. 

However, firm UK orders for 

the helicopter are still not 

expected before next year. 
Until then Westland,, whose 
future provoked a Cabine t cri- 
sis in 1906, will still be curatag 
the desert. 



“your suKesstions of lies com- 
ing from me are completely 
unt r ue and just a smear." 

Barter he had told Mr Sher- 
raid: “I will not 8ft hen and go 
on having you suggest to me I 
am lying and yoter diet* is all 
wonderfUL" 

Mr Nicbolfe saU that accord- 
ing to Mr Saunders, Mr Parties 
had “joined the dub of those 
who have deliberately 
against you." Mr Nlchnlli 
asked: “to the truth not that 
you me the one whole lying? 
You have Bed to the Depart- 
ments Trade, you have Bed to 
the court and you have 
readied a position now where 
you have not got the courage 
to tell the truth about these 
matters." 

Mr Saunders: “Mr Nkfcofl*, 
you are making scandalous 
remarks re g ardin g my Integ- 
rity. I win not put tto with that 
sort of thing. You ride befog 
called a Bar by me if you per- 
sist with this sort of tognteiefa. 

“You may not matt* allega- 
tions against me to tide way. 1 
am here defending the rally 
thing worth de fen m h g I have 
left, that is my integrity" 

Mr Saunders said that Mr 
Nichofls' suggestion "that I 
should now make some form of 
deathbed c onf ess io n to laugh- 
able" 

Mr Robert Harman, QC. for 
Sir Jack Lyons, the mHHomdre 
financier, said he would try to 
lower the te m p e r ature . “You 
would no doubt agret.fhat for 
men to appear to vr. public 
courtroom in order- to brand 
eachotber as Bare to unpleas- 
ant for the participants and 
unattractive for those who 
have to sit and watch." "Abso- 
lutely," agreed Mr Saunders. 

Mr Saunders said he had 
been angered by a letter writ- 
ten by Mr Ronson toBir Nor- 
man Macfariane, then Guin- 
ness chairman, in January. 
1987. Mr Ronson had returned 
£5Rm Heron had been paid by 
Guinness and explained how 
he had become in vo l ved in sup- 
porting Guinness. 

That letter, Mr Saunders 
said, had resulted from a strat- 
egy to implicate him In some- 
thing with which ha had bad 
nothing to da 

The trial continues today. 
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BRITAIN IN 
BRIEF 

SJi 


UK NEWS 



Advisers 
for Poland 
selected 

Hie British Government hag 
selected four groups of British 
financial advisers to assist 
Poland with the privatisation 
©fits state-owned com panies. 
Hie four advisory groups, 
whose fees will be paid by the 
British government out of its 
recently created £50m Polish 

Know-How Fond, were 
selected ont of a shortlist of 
nine applicants by the 
Overseas Development 
Administration and Ms Kate 
Mortimer, a private 
consultant. Three of the 
successful groups are led by 


Zoete Wedd, Rothschilds and 
Schraders, while the fourth 
is led by the accountancy firm 
Ernst & Young. 

The four British groups are 
the first privatisation advisors 
to be appointed by the Polish 
government. Their initial task 
will be to choose fhe best 
wmtiHatM for immediate 
privatisation out of a 
pre limi n a ry Hat nf mm pa nine 
compiled by the Polish 
government. But this work 
cannot begin until the Polish 
parliament passes a 
privatisation law. This Is 
expected to happen next 
month, but the whole issue 
Is still dogged by Intense 
con t ro ve rs y and there was 

wmtA MnKiH T Mm w i it In 

London that the app oin tment 
of the four British advisers 

bail iMfcwl o at 


Scotland buys 
Into Greece 

Bank of Scotland is taking its 
first step into hanTring in 
continental Europe by buying 
a 30 per cent stake in a newly 
formed bank in Greece. The 
bank, to be called Dorian Bank, 
will concentrate on corporate 
and investment banking. 

Dorian win have an initial 
capital of Dr£2im (£&2m). It 
is being set up in conjunction 
with Mr John MavrakaKis. a 
well known, figure in Greek 
business circles and chairman 
of the Mayamar Marine 
Enterprises shipping company, 
which will own the other 70 
percent. 

Greek banking, hitherto 
dominated by state-owned 
banks, is being de-regulated 
as EC directives are 
implemented and Bank of 
Scotland believes that this will 
provide good business 
opportunities. 


Rising deficit 
for universities 

Britain's universities are In 
much worse financial 
condition than had bear 
forecast earlier this year, the 
government has been privately 
told by its own advisors, the 


**. T £® which monitors 
toe health of the nnivergfty. 


heads have sharply raised 
their estimates of the 
aggregate deficit for the 

1990-91 academic year to over 
toha. Earlier thta year, the . 
CFC told a ParUmnentary 1 
subcommittee the deficit was 
likely to be about £13m. 

The information Is 
contained in a draft of a : v ' 
document submitted for toe ' 
government's 1990 public 


which paints a bleak picture 
of the financial condition of 
toe university system. 


BCCI makes 
900 redundant 

Bank of Credit and Commerce 
International maA* goo 
staff redundant in the UK as 
part of a restructuring plan 
which jneindRB moving its 
headquarters to Abu DhaM 
and closing nearly half its UK 
branches. 

A bank spokesman said the 
redundancies were evenly , 
divided between the Central. 
Support Organisation and the 
UK operations. Of the total, 
700 were taking vo lunta r y 
redundancy terms and 200 
were fired. The bank expects 
to move to Aha Dhabi in ■ 
August 


Conoco buys 
up N Sea assets 

Conoco, the energy subsidiary 
of Du Pont, the US chemicals 
group, said it would buy toe 
UK offshore assets of Triton 
North Sea Operators, part of 
the US independent ou 
company, far $61m. 

The acquisition is aimed 
at fang — ring C p b oc q 1 ! 
Interests in areas where it is 
already active, ate uuunUy , 
Britain’s 5th largest oU and 
gas produ cer and has an active 
exploration programme. 

Triton said it was quiting 
the North Sea because of the 
long lead time between 
discoveries and the start of . 
production. A number of . . 
companies have in recent- 
years followed the same path 
to avoid large cash 
requirements for (riUlald 
development. 


Isle of Man 
delays on SIB 

The Tate nf Man Pariiament 

adjourned a decision on 
making ex gratia payments % 
to former depositors of the 
collapsed Savings and. J .. 
Investment Bank. 

: Members- want i 
publication of the! 
secret inspector's report into 
the bank's collapse before they 
debate the issue of spending. 
Manx taxpayers’ money ou 
payments to depositors. ■ 
The bank collapsed in the 
TkIr of Mian in with debts 
of £42m. It left around 2£00 
creditors, many snail 
depositors who lost their life 
savings. 



EBRD chief 
in London 

Mr Jaques AttaUL newly 
appointed first president of 
the European Bank for 
Reconstructio n and 
Development (EBRD) slipped 
quietly Into London to discuss 
plans for setting up the new 
London-based institution with 


senior pnlttfadaiiB and bankers. 

One of the first tasks facing 
the new president is to chose 
premises for the new 
Institution which is expected 
to boost London's status as 

Bumped lgwHwg fhumrlui 

centre. 


tissioner 
facescharges 

The former Mauritius High 
Commissioner In London and 
Ms wife used diplomatic 
immunity to help them " 
launder the profits of their 
son's drug trafficking, 
Southw ark Crown Court heard 
yesterday. 

Mr Soo Sooblah, 67, and his 
63-year-old wife Muriel, have 
pleaded not guilty to 
laundering £87,000 for their 
son Nigel, who was described 
in court as “a very successful 
professional drug trafficker”. 

Mr Anthony Hooper QC. ; 
prosecuting, told the court that 
between 1984 and 1968 Nigel 
Sooblah had deposited mere 

than Plm tw 9T hanlr anw untc 

worldwide. He was arrested 
in 1988 and is now ip a New 
York prison after pleading 
guflty to heroin trafficking. 

In February 1988, Mr and 
Mrs Sooblah were arrested at 
their h ome tn Cambedey, 
Surrey. The court heard that 
Mr Soobiah’s involvement only 
came after his son's arrest - 
but Mrs SnnWgh faced a 
farther allegation that sha 
received £30,000 into her own 
account from her son. 

Mr Hooper said it was not 
being suggested that the 
defendants were to benefit 
financially from the 
arrangement. 

The trial continues today. 


Call for debate 
on water 

The regulator ofithe- - . 
newly-privatised water 

industry yesterday called for 

a p nhHf riafa rtff ffll altwri mtin i w 

methods of charging for water. 

Mr Ian Byatt, who became 
Director General of Water 
Services last year, plans to 
produce a consultative paper 
on charging methods and 
tariff structures in autumn 
and t hen invite comments 
from water consumers. 

"The main question Is how 
we are going to pay for our 
water and I think it would 
be highly proper to have a- - 
good public debate an this 
issue before derisions are . 
made,** he said yesterday, - 
presenting his first annual 
report. 

The 29 water companies and 
the 10 retentfarartvatlsed 
water and aerarage companies 
charge most consumers on 
the basis of p roper ti es* 
rateable value. That method 
cannot be used beyond the 
year 2000. 

Coalfields face 
job losses 

The number of miners hi 
Britain’s coalfields could bo 
halved to 32^000 by the year 
2003 if the electricity industry 
kept to its plans on ftael supply, 
a cross-party committee of MPB 
said yesterday. 

A report by the Commons 
energy committee on Britain’s 
plans to reduce sulphur 
(tinriHo emissions noted fim* 
National Power and PowerGen 

plaww»ri to inwif Hmlr omfwrinn 

targets largely by turning to . 
gas and imported coaLwith . 

a lower sulphur content 







FerrierLullin & CSe SA. 

Bank established in 1795 - Geneva 

Two Centuries of private banking 






Ke v Data 

In SFr. m 

Net Revenues 

Cash Row 

Net Income 

Dividends 

Total Assets 

Capital and Reserves 

Staff 


1988 

1989 

% Change 

673 

75.6 

12 

21.4 

243 

16 

15.4 

173 

14 

6.0 

12 

•20 

350.0 

376.6 

8 

87.7 

97.7 

11 

254 

246 

-3 



T he operations conduct- 
ed by our bank in 
1989 were satisfactory, as 
regards our own results as 
well as growth in client 
assets and management 
performance. 

The 16% rise in cash flow 


has enabled us to further 
boost provision^ 
together with capital and 
reserves, while increasing 
our dividend which has 
been raised from SFr. 20 
to SFr. 24 per shara 



Geneva-Luxemburg-Bahamas 
Grand Cayman-Hong Kong 

15, rue Pebtot Case postale CH-12HGenfeveIl TfeL 022/20 EB22 


Tighter controls on UK boardrooms urged 


By NUdd Taft 

TIGHTER CONTROLS on 
corporate boardrooms are rec- 
ommended by Britain’s insur- 
ance companies, some of the 
most powerful institutional 
investors in the stock market 
They are suggesting that 
i ro rn pawiM divorce the roles of 
chairman and chief executive 
nntoRg individuals are carefully 
monitored; appoint strong 
non-executive directors; and 
spell out directors’ borrowing 
powers in the annual report 
The annual report should 
also contain details of any per- 
fonoance-liriked remuneration 
schemes and share option 


incentives enjoyed by direc- 
tors. 

The guidelines are contained 
in a discussion paper — The 
role and duties of directors - 
drawn up by the investment 
committee of the Association 
of British Insurers. Most Mg 
insurance companies are repre- 
sented at the ABL and the 
Investment committee draws 
its members from the likes of 
Prudential, Standard Life, 
Commercial Union, Clerical 
Mpdireil and Ragfe Star. 

Mr MUcq chairman 

of the investment committee 
and head of investments at 


Norwich Union, said insurers 
were being asked increasingly 
for thefr views on matters of 
“corporate governance.” The 
aim, he said, was to state “a 
pretty united view on our guid- 
. ance to companies.” 

Although offices often had 
strong feelings about these 
issues, he conceded that there 
was sometimes “a degree of dif- 
fidence” in insisting on certain 
standards when discussions 
were on a “one-to-one” basis 
(between a company and a sin- 
gle shareholder). Formalised 
guidelines could help institu- 
tions argue fcbeir ground. 


The document win be raised 
with the Institutional Share- 
holders Committee - which 
also includes representatives of 
the pension funds, unit and 
investment trust industries, 
and asset management divi- 
sions of the investment banks. 
The hope is that uniform 
guidelines ran be agreed 
among all the institutional 
groupings. 

The AB1. concedes that the 
new standards are unlikely to 
be enforced as stringently as 
some of its other guidelines - 
for example, on pre-emptive 

rights. The emphasis, it said. 


would be on seeking implemen- 
tation of the t bwth mpnrtftfift nH 
“as and when” problems arise. 

At present, it calculates that 
over half the companies in the 
FT-SE 100 Share Index proba- 
bly comply with the major 
guidelines. There are some 
notable exceptions: major com- 
panies such as BOC or Bass 
combine the chairman and 
chief executive roles. 

The role and duties af direc- 
tors - a discussion paper. Assoct- 
ation of British Insurers, Alder- 
mary House, 10-15 Queen Street, 
London EC4N ITT. No price 
given. 


Dutch police warning over IRA terrorists in Europe 


By Jimmy Bums and Kteran Cooke 


DUTCH police said yesterday 
they believed many more Irish 
Republican Army terrorists 
could still be at large on the 
European mainland despite the 
c ap t u re of four suspects in the 
Netherlands wrfghim over 
the last week. 

The latest IRA suspect was 
captured by Dutch ponce early 
yesterday morning In wood- 
land near the village of Gbaam 
on the Dutch-Belgium border. 

The move followed the arrest 
of two widely known Republi- 
can sympathisers. Miss Donna 


Maguire and Mr Gerard Harte 
in Belgium on Saturday. 

A third male suspect was 
arrested in Chasm on monday 
although there was continuing 
confusion yestreday over his 
identity. 

According to Belgium police, 
British intelliogence officials 
had identified the arrested man 
as a irishman, Mr Miohiwi Gat- 
lins. This was denied by Stmt* 
Fein, the IRA’s political wing. 

Britain’s defence secretary 
Mr Tom King welcomed the 
arrests as a “good sign of farter- 


national co-operation in 
Europe in the fight against ter- 
rorism.” 

Both the Netherlands and 
Belgium yesterday joined West 
Germany, France, and Luxem- 
bourg, in ratifying the Schen- 
gen Treaty abolishing border 
controls. 

However the latest moves 
against the IRA have once 
again brought to the surface 
some of the legal problems 
which He in the way of more 
widespread European co-opera- 
tion on security matters. 


Miss Maguire was acquitted 
on explosive charges by a Dub- 
lin court in February tills year. 
Although she was probably 
kept under surveillance, she 
subsequently managed to 
leave, undetected, for the Con- 
tinent While the Irish Govern- 
ment is concerned about the 
case of Miss Maguire, it has 
been quick to point out that Mr 
Histrte was extradlcted from the 
Irish Republic to Northern 
Ireland two years ago. 

Harte was subsequently 
released by the British authori- 


ties and was apparently 
allowed to leave Northern 
Ireland, undetected, for the 
Continent 

Meanwhile a Belgium police 
spokesman confirmed yestre- 
day that Belgium had asked 
the Dutch authorities to extra- 
dite two of the three men 
caught in the Netherlands. 

West Germany has requested 
Ms Maguire's extradition but 
Belgium will not be able to 
comply before her fingerprints 
are checked, the spokesman 
sail?- 


Petrochemical 
Industries Limited 

(IN LIQUIDATION) 


Ftetrcchernica] Industries 



The liquidator of Petrochemical Industries limited appointed by order of the 
Supreme Court of Western Australia on 20 September 1989 seeks expressions of 
interest in Hie purchase from him of certain land, and detailed technical data 
purchased and produced for the purposes of establishing and operating a 
petrochemical complex at Kwinana (50 kilometres south of Perth) in Western 
Australia. The complex was to co mpri se of units for the production of ethylene;, 
ethylene dichloride/vinyl chloride monomer, chlorine arid caustic soda. 


ASSETS 

• Fenced Land, known as Lot 15, 

Mason Road, Kwinana, Western Australia 
legally described as being, portion of each 
of Codkburn Sound Locations 244 and 704 
and being lot 15 on Diagcugj^l^iidng the . 
whole of the land comprised r^Cectificateof 
Title Volume 1827 Folio 500, zrined 'industrial 
and being 76.0109 hectares in area. 

Technical Data 

The project had progressed to the point that the following studies had been 
completed. Relevant documentation forms part of the proprietary (or licensed) 
intellectual prop erty and would be available to the purchaser for establishing and 
operating a complex, in all materials respects, identical to the one mentioned above 
only together with rights to the full intellectual property created during the design 
of the project 

Documentation includes*- 

• Marketing and feasibility studies. 

a Design for site preparation and power line relocation. 

• The negotiation and purchase of rights to various licence and design 
packages relating to the process designs for the various stages in the 
manufacture of monomers and sodium hydroxide. 

• A number of studies relating to civil and environmental aspects of the site. 

• Project procedures, documentation and technical specifications. 

• Basic design data documentation for the ethylene, chlor-alkali and 
EDC/VCM units, and for the common services and general areas and for 
the utility and offsite services. 

• Process design data documentation for the ethylene and chlor-alkali units 
for two different design rates of annual production. 

• Design studies on a range of matters including geotechnical and 
foundation work, electrical and various other services and conceptual site 
and building arrangements. 

• An environmental Review and Management Programme. 

• Land Surveys. 

• Hazard and risk analyses associated with p ro ject plant and equipment 

licences 

The project is subject to the relevant licensors* consents being obtained. 

Expressions of Interest 

Any party wishing to express interest in the acquisition of the land and technical 
data are to contact: 

The liquidator. 

Petroc hemical Industries Limited, 

(in Liquidation) 

C/- Messrs Ernst & Young, 

18th floor, AMP Tower, 

140 St Georges Terrace, 

Terth, Western Australia, 6000. 

Telephone; (619) 4266222 Fax: (619) 3212461 

Closing date for Expressions of Interest 31 August-1990. 



Ernst & Young 
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Toy Industry 

F amity continuity holds the key to 
longevity in a one-product company 

Peter Marsh on the part quality and rigorous planning play in the continuing success of Lego, the secretive Danish company 


I n a volatile and competitive 
environment, “we have con- 
centrated and used our 
strength to go deeper into 
what we know about” So Kjeld 
Kirk Kristiansen, president of Lego, 
the Danish toy company, simra up 
the philosophy which given m# 
group a remarkable run of success 
over the past 30 years. 

The international toy industry, 
worth an estimated $30bn a year at 
producers’ prices, is one of the 
world's fastest chang in g industries, 
with novelty an important selling 
point 

Despite this, the family-owned 
Lego has remained at the tty) end of 
the sector with a product philoso- 
phy based around Just one idea - 
the brightly coloured plastic build- 
ing bricks first launched In 1949. 

Lego is a household name in vir- 
tually every home in the developed 
world with children. But the com- 
pany is highly secretive, citing the 
heavy competition In the toy indus- 
try and its desire to protect itself 
from rivals, it does not allow inter- 
views with product designers, nor 
visits by outsiders to most of its 
factories. It does not reveal total 
annual sales - which are believed 
to approach £Lbn - let alone prof- 
its. It is in the top seven or so toy 
manufacturers, with its biggest 
competitors being mainly US or 
Japanese groups such as Mattel, 
Fisher Price, Hasbro, Milton Brad- 
ley, Nintendo and Tonka. 

The Lego story, which has lessons 
not just for toy manufacturers, but 
for businesses in other fast-chang- 
ing industrial sectors, is centred on 
a long-term strategy of product 
development. 

Hus has enabled it to cater for 
the thirst for new ideas in the mar- 
ket place by coming up with an 
enormous number of variations on 
its basic product theme. “We hove 
demonstrated continuity, hut with 
change,” says Kristiansen, a quiet- 
ly-spoken 42-year-old who has 
headed Lego since 1978. 

The company has also placed 
great ftmphwwia on a global stance 

On TnanitfflMnrinp- anti mar lwtiTi g , 

detailed research to find out con- 
sumer tastes high-quality anti 
expensive production technology. 

At any one time , about 300 differ- 
ent Lego kits are on sale in the 

dollars to more than $100. 


Hie sets cover a huge ground in 
terms of numbers of parts and com- 
plexity. They can give children 
ideas for making anything from 
small cars to large space stations 
complete with battery-operated 
“space trains.” 

There are 1^00 different Lego 
shapes - not just bricks but a 
range of other construction compo- 
nents and the miniature Lego men 
(there are only a few women). These 
three-centimetre high figures, first 
introduced in 1978. come in a num- 
ber of forms including knights, 
pirates, Robin Hood figures, ambu- 
lance workers and mechanics 

Part of the Lego philosophy is 
that children are encouraged to do 
more than stick to the kit desig ns. 
A set of six eight-studded Lego 
bricks can be combined in 103m 
ways. This kind of fiexfljflJty mafcpg 
Lego hugely adaptable and is an 
important sales point “One cubic 
metre (of Lego parts) is a decent 
collection for a child,” says Niels 
Christian Jensen, Lego’s vice presi- 
dent for marketing. 

Lego is owned by Kjeld Kirk Kris- 


appeared. ft dropped out of wood 
products shortly afterwards. 

Lego is today still based in BI1- 
Itmd, which has 5JM0 inhabitants. 
Hie town's most famous structure 
is the house where Ole Kirk Chris- 
tiansen lived. Lego has mush- 
roomed into a giant organisation 
with 6,300 employees and sales 
operations hi 116 countries. It has 
plants in Switzerland, West Ger- 
many, Brazil, South Korea and the 
US as well as in Denmark. 

Much of the expansion came in 
the 1970s, as Lego built up sales in 
some of the biggest toy markets 
such as West Germany and the US. 
ft did not have everything its own 
way. The expansion Involved a 
great deal of in ve stm ent ft found 
difficulties at first breaking into the 
highly co m p e titive US toy business. 
According to Erik Quistgaard. a 
nonexecutive director of the com- 
pany since 1975, Godtfred, the chair- 
man, deserves most of the credBt for 
keeping his eye on the long-term. 
“He recruited the best managers 
and built up a loyal team," says 
QuistgaanL 


The changes mean that Lego takes about the 
same length of time developing products as 
previously, hot Is working on roughly twice 
as many new Ideas at the same time. Now Lego 
aims to launch roughly twice the 50 or so new 
products introduced each year In the 1970s 


tiansen and his father, Godtfred 
Kirk Christiansen. Godtfred, aged 
70, has been involved in the busi- 
ness since be was 12. Although offi- 
cially retired, he is still part-time 

chairman 

Ole Kirk Christiansen. Godtfred’s 
father, started Lego in 1932 in the 
small town of Biflund. in the flat 
agricultural region of central 
Jutland. Ole Kirk was a ravpontpr 
who moved into toy making as a 
sideline. He chose the name Lego 
from the Danish Leg godt, meaning 
“play welL" Godtfred, one of his 
four sans, took over the running of 
Lego on his father’s death in 1958. 

The original toys were cars and 
other objects made from wood. 

Lego moved into plastic building 
bricks in 1949, copying this idea 
from British .toy makers such as 
Mrnih rnr which have long sii yy Hk . 


Kristiansen, Godtfred’s son, says 
that by being family-owned the 
company was able to stay finan- 
cially faHiymitont. “The last *inw» 
my father went to a bank for a loan 
was in the 19508 and he didn't like 
it," he says. 

Lego's product strategy goes 
against the trend in the rest of the 
toy business. 

Many toy wiwp a nina have found 
the only way to progress is to move 
rapidly b e twe e n product ideas. Such 
strategies impose strain not only on 
toy businesses' development staff 
but on retailers. These groups 
worry continually about where 
their next big selling lines are com- 
ing from. Many retailers ap pe ar to 
hke the sense of continuity with 
Lego. “With Lego, you push out a 
lot of product at a steady pace," 
says Uz Tanner, a buy e r at Ham- 


leys, the large London toy store. 

The bastes of the Lego strategy 
are as follows: 

• Product development hi a typi- 
cal year, Lego replaces roughly one 
third of its product range. That 
boQs down to finding new ideas for 
about 100 new Lego kits, and drop- 
ping perhaps 60 from the current 
items In the shops. 

The new items can be anything 
from a brand new set of ideas to 
variations on an existing theme. 

The development of a new prod- 
uct takes two to three years. It 
starts with 6-10 people drawn from 
Lego’s product planning group 
based in Denmark. By file time the 
item appears in the shops, several 
hundred people will probably be 
involved In the planning process, 
including not only designers but 
manufacturing engineers and man- 
agers involved with sales, advertis- 
ing and packaging. 

• Widening of development ideas. 
Lego has stepped np its product 
development activity in recent 
years, mainly because of the 

fnrr-pqgtn g’ competition. 

The rivalry, in particular from 
Tyco - the US’s fifth biggest toy 
company, in the early 1980s - 
jerked it into action. 

The New Jersey-based company 
bases much of its business on copy- 
ing Lego products, so much so that 
a Tyco iwriMtog )«ha is virtually 

tn8iwHngwtg>tt>h1w fr rmn nnw nwte by 

Lego. Lego has unsuccessfully sued 
the US company on several occa- 
sions, claiming patent infringe- 
ments. 

“We didn’t like Tyco copy in g us," 
says one Lego executive. “But it 
was a good kick for us - it made us 
more aggressive.” 

Adapting to new trends is every- 
thing, according to toi« manager. 
By frhi” he mumn taking OH new 
ideas in areas such as space trans- 
port, which has been a big hit for 
Lego since it developed its first 
spade product in the late 1970s. 

“Meccano (a once popular British 
product) was a good toy, but it 
didn’t adapt," he says. 

The changes mean that Lego 
tqVoq abou t the same of time 
developing products as it did previ- 
ously. but is working an roughly 
twice as many new ideas at the 
same time. Nowadays Lego alms to 
introduce annually roughly twice 
the 50 or so new sets It brought 


*1. 


onto the toy market in the 1970s. 

Each item lasts In the shops for 
an average of only two to three 
yean before it disappears from the 
range and is replaced by something 
else. 

• Market research. At an early 
stage in the development cycle, the 
new Lego kit is made in prototype 
form and tried out on a test group 
of 100 consumers around the world. 

Typically Lego might aim to show 
the prototypes to three sets of peo- 
ple, in Europe, Japan and the US. 
Mothers and boys are normally cho- 
sen to be the guinea pigs, on the 
grounds that while women are the 
main buyers of toys. Lego appeals 
mainly to boys. Lego’s market 
research shows that girls quickly 
lose interest after the age of six. 

Lego is not interested in national 
buying habits, only global ones. “In 
some markets it might be possible 
to optimise our products (to meet 
local tastes).” says Jensen. “But if 
you differentiate too much you start 
to make difficulties for yourself, 
especially in manufacturing." 

The Lego products themselves 
reflect this approach. Lego men, for 
example, are as near to a neutral 
colour in of w»eiai origin as 
appears posable. They are a uni- 
form bright yellow and have pleas- 
ant, s miling frees. Lego has wres- 
tled with toe idea of introducing 
brown faces, or unsmiling ones, but 
tig* no plans to do for toe *tme 
being. 

Illustrating the company’s global 
approach. Lego recently dropped a 
plan to introduce a new range based 
an cowboys and Indians, ft found 
Hir ^ n g h martrwt research tills 
appealed only to American children, 
while others were indifferent 

• Manufacturing. Lego employs 
200 people who do nothing but 
make tools for plastics injection 
TnrniMrng machines which turn out 
the Lego parts. These people are in 
three tooling shops, two in Switzer- 
land and one in West Germany. 
Asked why he has three tooling 
shops, Kristiansen says: “It is good 
to have some competition." 

A Danish consultant familiar 
with Lego says: “If it had been a 
publicly owned company, the three 
shops would have been rationalised 
by now. But Lego has been keen -to 
preset ve quality.” 

In fa» »' nty of its iMnnfiirfnrliig 
operations Lego liases closely with 
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Kjeld Kirk Kristiansen and Godtfred Kirk Christiansen: 
fam il y -owned Lego has stayed financially independent 


makers of injection-moulding 
machines such as Battenfeld of 
West Germany and customises 
much of its production equipment, 
ft employs about 350 engineers who 
work in this area. 

• Management culture. Kristian- 
sen says that in terms of a corpo- 
rate culture his company is closer 
to a Japanese toy group than a 
western one. “We try to learn from 
the competition, especially in the 
US. But they do things very differ- 
ently from us. They don’t seem pre- 
pared for when things go wrong and 
they run into a wall. I can’t under- 
stand their lack of long-term think- 
ing.” 

Lego fins its top management 
ranks with a number of nationali- 
ties, but normally chooses insiders. 
Of the top 90 managers, half are 
from outride Denmark, with most of 
these people being in Lego's 
operations scattered around the 
world. The last time someone from 
outside the company was recruited 
to one of toe top 10 positions in the 
company was about IS years ago. 

Lego is not totally immune from 
problems. It has had some costly 
failures, for instance with its efforts 
to find a variation on the Lego 
range that will appeal to girls. It 


has tried out such ranges, under the 
Fa bu land and Seals brands, but 
without success. Lego is probably 
less adroit than its counterparts in 
the US in using promotional tools 
such as TV. films ami books to seQ 
its products. It has a slightly pater- 
nalistic attitude to its staff and fids 
may breed problems in later years, 
especially as increasing numbers of 
its staff are based outride Bflhmrt 
(which currently is home to one In 
every two Lego employees). - 

Yet it is probably the somewhat 
old-fashioned ring to the company 
and its basic product philosophy 
that helps it to do so waft. Lego says 
there is one aspect of its strategy it 
will not change - that none of its 
toys are involved in anything that 
could be construed as organised vio- 
lence - even thought this might 
give it a sales push in the short nrn. 
Many parents, in particular, are 
probably glad it sticks to this 
approach. 

Asked what kind of company be 
wants Lego to be in 10 years' time, 
Kristiansen says: “We might have 
g r own somew ha t, but we wffl be 
doing what we do now. which is 
making products that will stimulate 
children in being creative and using 
their imagination and fantasy.” 


m t orget sky-high London costs, the M25 and a stressful way of life. 

rH Opt instead for a city environment On the magnificent central tower, you could 

with a fresh-air feel: Harbour City, save £5 million a year over London rents, 

on the waterside in Salford Quays. And revitalise your quality of life. 

Prestige office accommodation for Contact the joint agents for a suite 
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in wet conditions 


unswerving 


users rest 


more easily. 

Helping to improve road safety is one of the 
things BP is doing today for all our tomorrows 


cause the most level-headed drivers to stray 


You may not recognise th 
fdiatcly. But if you drive 


unwimn 


With this kind of scenario in mind, BP is 


across a road reflector before 


designing new low-profile petrol tankers 
A lower centre of gravity gives 
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CUve Cookson examines the practicality of pricing supermarket items electronically 

The shelving of 


L 


ater this year the 
printed shelf labels 
[Will be removed from 
I two aisles of Tesco’s 
supermarket in Baldock, Hert- 
fordshire and replaced by elec- 
tronic labels with liquid crystal 
price displays, linked directly 
to the computer controlling the 
check-out scanners. 

Tesco expects to be the first 
UK supermarket group to try 
out electronic price labels. It 
will install about 1,000 labels 
supplied by PriceLink of Calif- 
ornia - half on or dinar y gro- 
cery shelves and half in freezer 
cabinets. 

Several companies on both 
sides of the Atlantic have 
developed electronic labelling 
systems, which are being 
tested in individual stores. But, 
with the technology changing' 
rapidly, no retail group has yet 
installed electronic labels 
throughout a supermarket 
chain. 

Retail executives agree that 
electronic labels will eventu- 
ally become ubiquitous like bar 
code check-out scanners. They 
will then represent a world 
market worth several billion 
dollars a year. It is potentially 
much faster and more efficient 
for a supermarket official to 
change prices on the shelves 
instantly by entering the 
details on a computer terminal 
than to send staff round the 
store with new paper labels. 
But there is no agreement 
about when electronic lahaUing 
will be sufficiently cheap and 
reliable to be adopted widely. 

A study recently carried out 
for PriceLink by Deloitte & 
Touche, the US consultants, 
concluded that the payback 
period for a system installed in 
a typical supermarket would 
be less than two years. The 
current cost of installing a bill 
system with 12,000 shelf labels 
is about $140,000. 

According to the electronic 
label companies, the main ben- 
efits of their systems are: 

• Savings from eliminating 
paper labels. Deloitte & Touche 
calculated that in one test 
supermarket (a Sentry store in 
Milwaukee) which made 1,200 
price changes per week, the 
annual labour and material 
savings came to $40,000. 
Labour saving is becoming 
increasingly important, as 
demographic changes reduce 
the number of young people 
prepared to work in shops for 
relatively low pay. 

• Integrity between scanner 
and shelf price. There is occa- 
sionally a discrepancy between 
the printed shelf label and the 
price charged at the check-out 
If the shopper is asked to pay 


printed labels 







CAMPBELL’S 
TOMATO 'SOUP 




more than the shelf price, she 
or he may make a fuss - lead- 
ing to the loss of that cus- 
tomer's goodwill and occasion- 
ally to adverse publicity and 
even prosecution. If the shop- 
per is charged less than the 
shelf price, she is likely to 
remain silent - and the super- 
market makes a loss. The elec- 
tronic system ensures that the 
two prices are always identical. 

Supermarket executives are 
sensitive to bad publicity about 
price discrepancies between 
shelves and scanner, and in 
public they usually deny that 
there is a problem. Even so 
Deloitte & Touche estimated 
that eliminating discrepancies 
would save $33,000 a year in 
the test supermarket (where 
accuracy is better than aver- 
age), on the assumption that 
the customer and cashier 
report 10 per cent of the paper 
system's pricing error s. 

• Electronic price manage- 
ment. Being able to change 
prices instantly gives super- 
markets greater flexibility, for 
example to cut prices tempo- 
rarily to promote sales of par- 
ticular items during off-peak 
shopping periods. 

• Consumer appeal. Shoppers 
in test supermarkets in North 
America overwhelmingly pre- 
fer the electronic system to 


paper labels. 

British supermarket execu- 
tives. however, are sceptical 
about many of the benefits 
claimed on the basis of Ameri- 
can tests. “The only hard 
advantage I can see is a saving 
in labour,” says Paul Etgart, 
Tesco 's retail planning direc- 
tor. “There are supposedly a 
lot of soft benefits but we 
wouldn't spend money for 
those." 

Etgart points out, for exam- 
ple, that electronic price man- 
agement would be far more 
useful in the US, where price 
competition between local 
supermarkets is much more 
aggressive than in the UK. 

But the Tesco board now 
believes that electronic label- 
ling technology has advanced 
to the point where it is worth- 
while for the company to carry 
oat its own tests and cost-bene- 
fit analysis. “We believe from 
our investigations that Price- 
Link has the most advanced 
system so far,” says Etgart, 
“but well also be testing a sec- 
ond system from someone 
else.” The identity of Tesco's 
second supplier is still confi- 
dential. 

Sainsbory, Tesco's greatest 
rival in the UK supermarket 
sector, is not yet ready to try 
any of the available systems in 


its stores. “We're working with 
a number of people on the fea- 
sibility of electronic shelf 
labels," says Jeremy Grindle, 
Sainsbury’s retail operations 
director. “But the cost-benefit 
doesn't look right to us yet" 

The two pioneering produc- 
ers of electronic shelf systems, 
EpsiXanne of France and Tele- 
panel of Canada, ran into diffi- 
culties raising funds to develop ■ 
and market their systems; they 
have been through financial 
restructuring exercises. 

EpsiXanne, which has inde- 
pendently owned sister compa- 
nies outside France, has sev- 
eral test installations in 
Europe, mrfnflmg a small one 
(200 labels) in the UK at the 
Makro cash-and-carry ware- 
house in Leeds. Its largest site, 
with several thousand labels, is 
a Casino supermarket in St. 
Etienne. France. But John Bax- 
ter. managing director of 
EpsiXanne (UK), says that 
because of a shortage of devel- 
opment funds the company has 
not grown as tost as he had 
hoped. 

Telepanel, based in Toronto, 
has been developing its system 
in association with Loblaws, a 
large Canadian supermarket 
chain, since 1985. The company 
has a contract to install 
full-scale systems in 10 Lob- 


laws stores by the end of 1991. 
Telepanel has given exclusive 
North American marketing 
rights to ICL Datacheckcr, the 
retail systems subsidiary of 
STC. and seven US and Cana- 
dian supermarket chains are 
testing the system. 

Several other electronics 
companies, including Price- 
Link, are developing systems 
to compete with EpsiXanne 
and TelepaneL Retail Electron- 
ics, a UK company, has been 
set up to market the PriceLink 
system in Europe; its main 
financial backer is Ernst 
Schiel, chairman of Retail 
Products, a supermarket shelv- 
ing supplier. 

Electronic shelf labelling is 
already showing one typical 
sign of an emerging high tech- 
nology industry: patent dis- 
putes. Telepanel filed a patent 
infringement suit against Pri- 
ceLink this year - PriceLink 
denies any wrongdoing - and 
more legal action is in pros- 
pect. Even so Andrew Ay 1 win. 
managing director of Retail 
Electronics, says he is confi- 
dent that the patent disputes 
will not cripple the industry's 
growth. 

Although all electronic 
labels developed so far have a 
liquid crystal display, they dif- 
fer considerably both in tbe 
style of the label and in the 
technology used to communi- 
cate between labels and store 
computer. 

Epsi’Lanne has a “hard 
wired'* system, with labels 
attached to an electronic track 
that goes round the shelves, 
carrying data and power. Tele- 
panel labels, in contrast, are 
battery-powered and Incorpo- 
rate Individual radio transmit- 
ter/receivers to communicate 
with the computer. 

PriceLink also uses radio 
communications. But its labels 
do not have their own batteries 
and transceivers. These -are 
included in a “shelf node” 
which serves a group of labels 
and is attached to the under- 
side of each four foot length of 
shelving. 

Other systems under devel- 
opment use infra-red radiation 
to communicate price changes 
to shelf labels. It is even posa- 
ble to encode and transmit 
d ata by the supermar- 

ket's fluorescent lights flicker 
at different rates (more rapidly 
than the shoppers can notice). 
But these systems are capable 
only of one-way communica- 
tion to the labels, whereas the 
radio-based and hard-wired 
systems send back a message 
confirming that they have 
changed the price displayed 
and are working satisfactorily. 
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WATCHING 

By Della Bradshaw 

Warming up to 
electric walls 

IMAGINE returning home on 
a chilly evening and being 
able to turn a knob which 
Immediately heats up the 
walls or floor of your living 
room. 

That is the promise of an 

exothermic paint developed 
by the Japanese paint-maker 
Rustol Chemicals, of Tokyo. 
Its closely guarded formula 
conducts electricity and con- 
verts it into heat Unlike the 
traditional radiator, which 
concentrates heat In one cor- 
ner of the room, the paint 
spreads the heat evenly over 
the treated surfaces. 

The viscous liquid can be 
sprayed or brushed on to any 
organic or Inorganic surface 
and dries at room tempera- 
ture. For industrial applica- 
tions the technique can be 
used to heat surfaces up to 
800 deg C. 

Although Its use in the 
home Initially seems the most 
appealing, Rintol believes 
the coating wifi have a huge 
range of industrial applica- 
tions — for heating up airport 
runways In icy winters, for 
example. 


A better hold on 
data characters 

GETTING printed information 
off the page and Into a com- 
puter system is stilt a prob- 
lem for smaller companies, 
with many having to resort 
to re-keying the data. 

The answer could be a 
low-cost scanner, developed 
by Dost, of California, which 
the manufacturers claim Is 
the first hand-held unit to give 
full page-width scanning, 
thereby reducing the time and 
increasing the accuracy. 

Scanners read the charac- 
ters on the page and transmit 
them electronically to be dis- 
played on the computer 


screen, whom they can bo 
manipulated. Tho Personal 
Scan can reproduce toxl at 
a resolution oi 30C dots por 

Inch al a speed oi 12.4 sec- 
onds per page and can repro- 
duce 64 levels of groy. 

The Personal Scan, which 
bears an uncanny resem- 
blance tc a wallpaper strip- 
per. sells in Ihe UK lor £995 
from Form scan, of Frome, 
Somerset. Tho price Includes 
the scanner, interface card 
fo fit inside a PC. connecting 
cable end software. The 
hand-held unit can also be 
fined Info a dosk-top trams. 


Checking in at a 
multilingual hotel 

A BRITISH company Intends 
to ease Iho burden of hote- 
liers who lace the onerous 
task ol accepting tolo phono 
messages from foreign- 
speaking cailerfl. writes Kevin 
Will melt 

Telephone Management 
Systems, of Christchurch. 
Dorset, has devised VoiceNnk, 
a PC-based voice messaging 
service specifically for hotels. 
It can be used with any elec- 
tronic business telephone 
exchange and computerised 
hotel management system 
which records data such as 
guest nationality. 

if tho telephonist obtains 
no response Irom a room 
when die call comes in, he 
or she can switch tho call 
over to VoiceNnk. Prompts 
fo loavo a message will be 
given in the guest's natlvo 
tongue and a mailbox on tho 
system opened for message 
retrieval by the guest. 

The speech is compressed 
and stored on a Winchester 
disk, each 20 megabytes hold- 
ing two hours* worth of mes- 
sages. The system Is econom- 
ical as it only creates a 
mailbox for the guest once 
the first call roils in. With 
most systems a mailbox has 
to be set up for each room, 
regardless of how many of 
them are used. VoiceNnk 
costs from £8,000. 


Brochures take 
to the screen 

ARCHITECTS and surveyors 
can be swamped by the 
amount ol printed information 
they need to keep up to date 
with Ihe latest building prod- 
ucts and techniques. Bui tech- 
nology Is now at hand fo 
speed up the process and 
cut the costs. 

The latest scanning, PC and 
compact disc technologies 
are being combined to give 


an electronic library d the 
thousands of brochures and 
ipccnkaSon sheets available. 

Developed by Pouftar Com- 
rr.ur.fcatfc.-is, eff Leeds, the 
Quantum electronic library 
uses specially -developed 
technology to onsure Out the 
tiniest print from tho bro- 
{ chures is eestty readable on 
j the screen, a facility which 
i is usually found only «»; 

I sxpansivo systems, 
j Subscription to gw service 
- Including a PC with 
1C3 Mbytes of memory, a tvgh 
resolution monitor, a QMtan 
ro a dor and 35 programmed 
discs each containing, on 
average, 1,889 page* of Inter- 
ration - costs £2,785 a year. 

Brochures own be retrieved 
on die mouse-driven s y s tem 
by company name, type of 
product, brand uoshe or 5FB 
number. Cnee the brochure 
Is displayed foe architect can 
can up a standard totter ask- 
ing for more Information on, 
say. price and delivery dates. 
The toner to then sent over- 
night via the Mercury phone 
network to lire fax or telex 
machine of the manufacturer, 

tor a charge of 25 ponce. 

Updated discs ore sent to 

subscriber? every three 
months, but extra or updated 
text can be added to tho bro- 
chure overnight H required. 
Tho Guantcrc service is ovatt- 
nblo In She UK now, and 
should be available in West 
Germany by the end of the 
j year. The company to also 
i planning to expand its service 
to cover other brochure-rid- 
den Industries. 


| Foreign words 
put on credit 

HO European summer holiday 
will bo complete this year 
without the latest in e l ectro nic 
wizardry — tho French or 
Garmon dictionary on a sliver 
of plastic the size of e credit 
card. 

Developed by Sharp, the 
Japanese electronics mants 
facturer, for Fhs IQ electronic 
organiser, the two cards are 
based on Harrap’s dictio- 
naries, and Intended to 
replace the well-thumbed 
pocket reference books. Both 
cards store over 15Q.00C 
translations, and If a word 
to spelled Incorrectly it can 
throw up similar words as 
a suggested alternative. 


Co ntact *: Hiatoi Chemkahr Japan, 

C3 SB* 6351. Owl: US. 4S8 033 3730. 
Po rmao w c UK, 0JT3 MW Tftfaptwo 
WanaguirKMit Syatama: UK. OZCJ SCI 
501. P Dollar UK. 0532 832533 Sharp: 
Japan, 06 621 1221. UK: 30i 263 2333. 






PHOTOCOPIERS FACSIMILE LASER PRINTERS 



T he Minolta fleet is. complete, and read;, for action. 

Each copier designed to lake up the bare minimum 
of office space. 


precious loo. 

With Minolta's world famous copy quality Cop 
after copy after copy. 

1,000 TO 100,000 COPIES 
PER MONTH. 

There's the EP30. ideal for 
small businesses, or for extra 
copying capacity. 

The EF2100. 10 copies a 
minute and a second colour. Or the EP3120. 12 cpm. 
second colour and zoom from jOTu to 200%. 



Step up to the EP4230. 23 cpm. quadruple zoom- 
ing, a programmable memory. 3 colours at a single pass, 
and Simul-Color HI. 

Next, the EF4300. High performance, and fully con- 
figurable, with a wide range of accessories 


POWERFUL REASONS TO BOV. 

Then the totally new EP5400. More power stilL with 
easy- loading 'drawer style' paper trays, 50 sheet by-pass: 
and a range of configurable accessories. 

Finally the EPSG00. The last word in powee GO cpm, and 
999 copies in a single run. Expandable up to 4000 sheet*. 
A programmable memory, and every accessory a business 
could need. 

And you'll have Minolta's nationwide 
network of service centres to call on. 

To view the fleet, make a Minolta 
dealer your next port of calL send the 
coupon for more information or 
call the Minolta Speedline on 
0908214395. 




r? 


Please send me details of the Minolta fleci of copim. 

Name 

Thir 

Company 

Address 


n 


Wfe pnxfarr phptBfDpi« pei 

EP30 □ EP^tOO □ EP3120 G EP 4230 □ 

EP4300 G EP51W □ EPS600 □ 

SEND TO: MiNOLTA (U.KJ LIMITED, 

B tii S S E v^ IPMENT 

-BLAkELAN’DS. MILTON KEYN'Eg MK 14 SLG 
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□ Burton upon Trent still the 
brewing capita! of Britain 
■— see page 2 


Staffordshire, for 
long associated with 
the trad itional 
industries such as 

brewing, ceramics 

and engineering, is attracting new 
investment. The arrival of Toyota, 
the Japanese vehicle-maker, will 
bring an important boost to the — 
area, explains Stewart Dalby 

Fresh attractions 
for investors 


THE DECISION of Toyota to 
build a car plant at Bwnastxm 
in Derbyshire, a few miles 
across the border from Barton 
upon Trent, will mean an 
Important boost to the Staf- 
fordshire economy. The plant, 
which occupies 300 acres of a 
62&acre site, will cost £70Qm 
and employ 3,000 people to pro- 
duce first 100,000 cars a year, 
rising to 200,000 in 1992. 

The economic change which 
this will mean for Staffordshire 
is complicated by the fact that 
the story the statistics tell is 
not what observers might 


Staffordshire towns; population and employment 


expect With just over lm peo- 
ple, Staffordshire is both - hr 
population and physical toms 
— the fffth lar ges t county in 
Britain. Fonr-fffths of its 1,000 
sq miles are still rural. 

But in the popular imagina- 
tion it is associated with the 
old declining industries typical 
of the north of En gland. Staf- 
fordshire has steel, coed, the 
potteries around Stoke, brew- 
ing in Burton upon Trent, and 
wn ghrawhijr Hi part 1880d>ted 
with the automotive industry, 
all over the county. To be sure, 
these industries did undergo a 



Town and 
population, 

1981 

% change In 
district 

popn, 1961-89 

% unemployment 
October, 

1989 


Stoke-on-Trent 272,446* 

-330 

4.60 ’ 


Newcastle-under-Lyme, 73208 

-1.0 

4.60 

f « 2 

Tamworth, S3 ,260 

5.8 

620 


Stafford, 60,915 

4.00 

3.30 

• ..... 

Burton upon Trent 59.040 

-2.40 

600 

. . . 

Cannock, 5<L503 

2£0 

7.40 


Kidsgrove. 27,099 

-2.00 

4.60 


Lichfield, 25,406 

6.40 

a on 


Ru gel ey .23,761 

2.20 

330 


Leek. 18,495 

0.70 

2.90 


Biddulph. 16.697 

0.70 

4.10 
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shake-crut in the early 1980s. 
' Coal and steel Jobs vanished fay 
the thousands. In ceramics, 
some 20,000 Jobs were lost, 
leaving some 36JM0 employed 
in the white-wear ceramics 
industry, file breweries ration- 
alised, too. 

Yet, earlier this year at a 
time when unemplo yment for 
the country was 5.9 per cent, it 
-was only 4,6 per cent for Staf- 
fordshire as a whole. Even at 
the height of the recession of 
the early 1980s; unemployment 
peaked at 13 per cent tn places. 

For most of the county it 
never rose above an average of 
9 per cent Other old industrial 
areas even in the east Mid- 
lands, like Coventry, saw 
unemployment rates well into 
double figures. 

Staffordshire has developed 
a tourist industry in the past 
decade with 10,000 employed in 
it but this would not explain 
the comparatively nigh 

CTnpIfyymwif i 

Some 38 per cent of the 
workfo rce fc still emp loyed in 
manufacturing with a further, 
more th an 5 per cent in the 
primary extractive industries. 
Although the Rrifainni« Build- 
ing Society, the ninth largest 
in the c ountry , has its head- 
quarters in Leek and there are 
other service companies, Staf- 
fordshire has hardly became a 
white collar county . 

There are reasons for this 
apparent low level of unem- 
ployment, as wifi he explained, 
but one of the consequences of 
it has been that, for the Con- 
servative gn w mn MYH nf the 
past Staffordshire has 

not been considered a hardship 
area; a low wage economy per- 
haps, but certainly not in need 
of nursing back to health. 
Accordingly, it has not had 
money thrown at It from 
Whitehall. ' 

Staffordshire can obtain 
regional selective assistance, 
and reclamation grants. H also 
qualifies for European Goal 
and Steel Community (ECSQ 
loans and other EC assistance. 
The county, however, has not 
seen a flow of big government 
money in the form of an urban 
development corporation, for 


"Employment by sector (%) In ths city of Stoke-on-Trent. 1907: manutattirlng 
Industries, 40.4; Mgti tech Industries. 108; primary Industries, 5-7; c o nst ruction, 
4.7. distribution, hotels and catering, 16-2; retell distribution, 7 Jt; tr a n s po r t ami 
communication. 4.4; bonking and finance, &00; other services. 22-5. 

Source; Proparty IntalUganea. Town Focus ftaports. 


■ Stoke-on-Trent, the centre of 
Arnold Bennett's famous “five 
towns” (actually, .there are six) 
and stffl the hugest town in 
the county with a population 
of2HU»0, has seen little in the 


Wednesday, June 20, 1990 



■ U c Wl a l d C — tedr a fc tea town Is IB mHaa north ol Birmingham 

way of urban aid. This, in torn, -be created indirectly. Toyota 
has meant Staffordshire, has not yet said how it will 
although it has attracted its supplying its plant, but many 
share of anall relocations, and companies in the automotive 
-although local companies sector will be hoping it will be 
wtateh came through foe reces- through “just-in-time” compo- 
-afon have expanded, has not neats under which car-assem- 
been prominent as a relocation bly plants are fed with regular 
centre. ' supplies from outside rather 

■ Toyota's arrival has not than lidding huge stocks on 

■ djmg lj Hip HiHrlwaiw m a rifai nf rito . ■ 

Besides the pots 

and the beer, as it were, there F .. 

■are a number of well-known Further benefits 
industrial names in the county. - But there would be other 
JOB is Just outside Uttoxeter. spin-offs. Already Burton has 
GEC is in Stafford and else- Pirelli, which employs 1,700. 
-where, there is also Century Stokoon-Trent is the base for 
Ofls in Stoke. the Micheim tyre company's 

What the Japanese compa- m a nufa c turin g headquarters, 
ay’s coming has done is con- For, if Staffordshire has been 
centrate minds on what an neglected in the past as an 
excellent opportunity the Investment opportunity, , the 
county has for new inward lack of attention has also 
investment. Job creation and to meant that tt is now extremely 
boost wages and incomes. cheep. 

■ .The thinking in Staffordshire Mr Mike Tappin, the leader 
is that if 3,000 people are of the LabourcontroOed Staf- 
empfoyed directly by Toyota, fo rd ah irs County Council says: 
then' at leak 16,000 Jobs could “We are vary competitive as a 


□ The ceramics industry, 
winning orders world wide 
— see page 4 


business location.” 

He Is referring to the price of 

irw I i iatH a l land w hioli indeed is 

extremely cheap at an average 
of £125,000 an acre and barely 
rising to more than £200,000 an 
acre. Seme sites can be bought 
for as little as £70,000 an acre. 

Office rents for B1 properties 
that is fight industrial or 
office properties, insofar as 
they exist in clusters in the 
county - are below £10 per 
square foot. The problem with 
land is not so much its cost, 
but its availability. 

The Staffordshire Develop- 
ment Association, in its promo- 
tional literature identifies 550 
acres in the county, but th« is 
clearly a notional figure. There 
is clearly i*«g than this readily 
available. 

Much of the land, particu- 
larly in the north of the county 
is degraded. Mining has caused 
subsidence, there have slag 
heaps from the potteries and so 
on. 

'■ Also, the councils own rela- 


tively little land themselves. 
Potential development sites are 
under mixed ownership - the 
Severn Water Authority, the 
breweries. British Rail are 
some of the owners. They often 
have ideas different to the local 
authorities about what should 
be done with land. 

Mr Tappin is aware of the 
problem which he says is par- 
ticularly acute in the north of 
county around Stoke. The land 
there Is fragmented. 

Describing his council as 
“aggressively entrepreneurial,” 
be says: “We must make indus- 
trial land available for windfall 
development. It is not an exag- 
geration to say we are racing 
to make land available to meet 
the demand.” 

IT Uke many property devel- 
opers, you believe that location 
is almost everything then Staf- 
fordshire is luce its literature 
says an “ideal business loca- 
tion ” - Stoke and Stafford are 
on the MB; it is close to three 
airports. Manchester, Birming- 
ham and the East Midlands. 

If land, rent and rate costs 
are attractive, is the labour 
available? The bald employ- 
ment figures would suggest 
that it is not It is here that 
apparent awimmUgg in the fig- 
ures bear close scrutiny. 

The Jobs which were shaken 
out of the ceramics industry 
were apparently very largely 
held by women. Many of these 
did not go on to the unemploy- 
ment register when their jobs 
folded. At a time when many 
city Ha Tig god local authorities 
are actively designing pro- 
grammes to find mothers who 
want to work. Stoke is in the 
very unusual position of know- 
ing it has a resource of up 
20,000 women who can be 
■called ‘w ■■ 

Not only this: Staffordshire 
is a county of small towns in 
between large ones. To the 
north is Manchester, to the 
south, Birmingham and the 
West Midlands conglomera- 
tion. To the east is the Derby- 
Nottingham n»*nf The county 
has a large workers emigra- 
tion. In the south of the 
county, in particular, people in 
towns such as Cannock,Tam- 
worth and even Burton, look to 
Birmingham for work. 

There is thought to be a 
large number of people who 
travel out of the county for 
jobs who could be persuaded to 
work closer to home. 


THIS SURVEY 



Burton on Trent la still " the 
brewing capital of Britain." 

■ Focus on the changing 
employment scene In Burton; 

brewing began in the town 
nearly 1.000 years ago. Today, 
brewing is the main employer. 

■ Road and rail communica- 

fionr. networks are under 
strain. PAGE 2 


■ The motor industry; the 
region is well placed to benefit 
from Toyota's arrival. 

■ A tyre-maker with panache: 
Pirelli's UK powerbase Is at 
Burton upon Trent PAGE 3 


V. v- / ■ 



Staffordshire Is famous for Its 
pottery. Above: a eraftawoman 
at work on pottery moulds. 

■The ceramics Industry: the 
■lx towns that make up the 
Stoke conurbations are among 
world leaders In the produc- 
tion of fine china. 

■Success with high-quality 
pottery exports. 

■Tourism developments: 
some surprising leisure pro- 
jects in former industrial 
areas. PAGE 4 
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5S27° M Upon Two 4 is as 

associated with brew- 

“JJLf® Stoke “°o-Treut is with 
pottery. 

For the first-time visitor, it is 
not hard to see why the image 
hes stuck. Some of the brew- 
eries are dose to the middle of 
town, near the station and the 
main roads in and out, and is 
thus the first feature one sees 
on entering Burton - while 
the pungent smell of brewing 
is, of course, unmistakable. 

The reason brewing started 
in Burton is that there is some- 
thing, literally, in the water. 
The monks of Burton Abbey, 
- founded by Wulfric Spot in 
1002 - found that the water 
from artesian wells around the 
town had a special quality 
which made it especially suit- 
able for fine beers. 

They did not know, at the 
time, what made it "special" 
Much later it was discovered 
the water was rich in minerals, 
notably calcium and magne- 
sium salts. 

In 1295, the beer from the 

Brewing began in 
Burton upon Trent 
almost 1,000 
years ago 


Brew House of Burton Abbey 
was noted for its excellence, 
but at the dissolution of the 
Abbey in 1545, the Brew House 
and the ales passed to Sir Wil- 
liam Paget, secretary to Henry 
VUL During the 16th century, 
many small inns and ale 
houses were opened in Burton. 
By 1600, it was estimated that 
the 1,500 people of Burton were 
supplied by no fewer than 46 
licensed victuallers. 

Today, there are a still 
plenty of public houses in Bur- 
ton (although there are rela- 
tively little drink-related 
crimes or social problems, it 
seems.) 

Burton remains indisputably 
the brewing capital of Britain. 


Stewart Dalby looks at the town’s changing employment scene 

Burton still ‘the brewing 
capital of Britain’ 


The number of large brewers, 
because of mergers, acquisi- 
tions and rationalisations, has 
come down to three. These are 
Bass; Ind Coope, which is part 
of Allied Lyons; and Marstons. 

Although brewing is a main 
employer, there are large con- 
cerns in other industries. 
Pirelli employs 1,700 people in 
Burton, and there other 
well-known national compa- 
nies such as Tate and Lyle, 
BTR Silvertown, Triplex Lloyd 
which have a presence in and 
around the town. JCB is in 
nearby Uttoxeter. 

Now, with Toyota setting up 
a car plant in Bumaston across 
the border in Derbyshire, Bur- 
ton confidentially expects to 
see an influx of companies 
wanting to be near. 

Toyota is expected to start 
producing in 1992 initially 
100,000, and then 200,000 cars a 
year and employ 3,000 people, 
(see report on facing page). 

Bumaston is less than four 
miles from Burton. Many com- 
panies are looking to set up 
along the dual carriageway 
A38 which goes past Burton 
directly to Bumaston. The 
expectation is the A38 will 
become a mini-industrial corri- 
dor. Some companies such as 
Ficosa, the Spanish automotive 
components maker, have 
already arrived. The company 
has made a £4m investment in 
Burton. 

Component companies are 
expected to set up in and 
around Burton, hoping possi- 
bly to benefit from a Japanese- 
style, "just-in-time" compo- 


nents’ delivery. 

Toyota has yet to declare 
how it will get its supplies. But 
many believe it will go for a 
“just-in-time" system, whereby 
car assembly plants are fed 
with regular supplies from out- 
side, rather Qom ho lding huge 
stocks on site. 

Toyota’s arrival in Bumas- 
ton has created a wider inter- 
est in the region. Companies in 
unrelated fields have realised 
that East Staffordshire is 
around Burton is a good 
Investment location. 

ijmd is cheap, communica- 
tions are good, labour tends to 


be cheaper than the West Mid- 
lands, housing is considerably 
cheaper than the West Mid- 
lands. 

Business rates under the 
new uniform business rate are 
also thought to be cheaper in 
Staffordshire than Derbyshire. 
A study undertaken for the 
Staffordshire County Council 
estimated that rates overall 
had fallen by 1 per cent in 
recent years. 

This was not true of all types 
of businesses. Retail business 
saw a sharp increase in rates 
between 1973 and 1988. But 

tnnntifarfor in g companies bad 


seen a substantial drop. 

A problem in the past has 
not been so much the price of 
industrial land, but its avail- 
ability. Partly because of 
mixed ownership, and partly 
through lack of demand, very 
little serviced land has become 
available. 

In order to hasten the 
release of land, the East Staf- 
fordshire District Council has 
set up an interim planning 
strategy, which could by-pass 
some of the usual planning 
bottlen ecks. The small commit- 
tee set up to run the strategy 
has indentified some 400 acres 


would could be brought Into 
use fairly quickly. 

This Includes some 150 acres 
Shognail and Branston, and a 
further 100 acres which could 
be used at Barton under Neede- 
wood. These sites could form 
the basis of the A38 industrial 
corridor. 

As for labour, although Bur- 
ton has low unemployment of 
around 4 per cent, it has a 
greater than usual potential 
travel-to-work area. 

Mr Fergus McMorrow, the 
Economic Development Officer 
for the East Staffordshire Dis- 
trict Council, estimates there is 
a travel-to-work-area for 
150,000. Burton's population is 
just over 60,000. A lot of people 
currently go south to Birming- 
ham and to the West Midlands 
conurbation to find suitable 
work. 

Many of these people might 
be glad to work closer to home 
- but one thing is certain: 
they will not want for a pint of 
bitter or lager if they work in 
the greater Burton area. 


Road and rail communications 

Networks are under strain 


Thomas Bolton 
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STRATEGICALLY, 
Staffordshire can have little 
complaint about its communi- 
cations. The county is bisected 
north-south by the M6 motor- 
way and the Intercity West 
Coast main rail line. Birming- 
ham International Airport 
serves the south of the county, 
Manchester Airport the north. 

The dualled A38 links the 
West Midlands to Derby and 
the Ml, via Lichfield and Bur- 
ton upon Trent, while the A5Q 
Derby-Stoke-M6 route is in the 
process of being dualled. Only 
Leek, in the relatively isolated 
Staffordshire Moorlands, is any 
distance from national net- 
works. 

But these networks are 
under strain. Between Bir- 
mingham and Manchester the 
M6 carries traffic volumes so 
heavy - up to 100,000 vehicles 
in a 24-hour period - that the 
Department of Transport (DTp) 
is implementing a £480m pro- 
gramme for widening the 
motorway to four lanes in each 
direction between Junctions 
11-20 (Cannock to Lymm). 

Construction work could 
start in 1992, with completion 
by the middle of the decade. 

The DTp also believes Bir- 
mingham -Manchester to be 
ripe for a private-sector toll 
road, as suggested in last 
year's consultation paper "New 
Roads by New Means". Early 
in April the Transport secre- 
tary, Mr Cecil Parkinson, 
invited outline tenders from 
.consortia to build and operate, 
such a road, setting an applica- 
tion deadline of June 29 and an 
expected invitation deadline of 
December 1990. 

In other words, the Trans- 
port Secretary, under political 
pressure to provide more road- 


WE’RE 



NSIVE. 


Decisions. Decisions. Decisions. 


In the international arena, they can take forever. 

So while you're sitting on the sidelines twiddling your thumbs, your competition is 
out there. Wheeling and dealing. 

But with Tokai Bank on your side, this problem simply does not exist 

We re one of Japan's largest banks. With offices, affiliates and subsidiaries in 25 
countries. But for you, the important point Is that each of our regional headquarters has 
great autonomy and local knowledge. 

So we can anticipate your every need. And respond. Just like that After all, your 
goals are our goals. 

Get to know us better. We'll help you dear the hurdles In your path. And give you 
what you look for in an international bank. 

AH the right answers. Right away. 


TOKAI BANK 


Meeting your objectives around the world. 

INTERNATIONAL BANKING HEADQUARTERS: 6-1, OtemJChi 2-chcxne, OlryOlte-ku, Ipfcya, Japan Wee {29234 tOJCATTOK 
W: 03-242-2111 Feu 03-245-14WM REGIONAL HEADQUARTERS AMERICAS: Park /»*nue Plaza. 55 EW 52 rd Stnwt 
New \brfc. N.Y. 10055. USA. Telex: 42MS7 TOKAI Tek 212-339-1200 Fax: 212-754-2085 REGIONAL HEADQUARTERS 
EUROPE: 99 Bishopuftt?, London EC2M JTA, U K- fete 887375ft TOKA1L C TH: 071-28^8500 Roe 071 -626-0Q20 
REGIONAL HEADQUARTERS. ASIA & OCEANIA: 6-1. Otemadii 2 -drome, Chtyoda-ku. Un Japan Woe (29234 1QKAITOK 
TW; 03-242-2111 fax 03-245-1487/9 


is pushing ahead with 
the Birmingham-Manchester 
concept in all haste, following 
a consultation process which. 
Mr Parkinson claimed, showed 
“wide support” for the Green 
Paper’s aims. 

However, the idea has not 
been so warmly received in 
Staffordshire and Cheshire, 
where DTp scouts are already 
investigating potential road 
lines on both sides of the M6. 
In the words of one expert, the 
proposal has blighted both 
counties. 

Environmental groups are 
poised to unify protests once 
plans are more firm. Stafford- 
shire County Council has yet 
to take a position. 

The first private-sector toll 
route is already under way in 
the West Midlands. The Bir- 
mingham Northern Relief Road 
runs largely through Stafford- 


service an overnight market 
which extends to Lyon or 
Frankfurt. Conversely, of 
course. Continental firms will 
be able to reach Staffordshire 
with equal ease. 

Communications within the 
Potteries are more complex. 
The conurbation is unique In 
that it doesn’t have a natural 
focus - Hanley was a created 
“city centre” much to the dis- 
gust of Stoke itself. Tunstall, 
Burslem, Fenton and Longton - 
but has retained thriving 
industry throughout its urban 
sprawL 

Constant heavy traffic beats 
its way through streets 
designed for the horse and 
cart Commuters, most queue 
morning and night in single 
lanes at unsighted crossroads. 
Buses get stuck in the jams. 
And environmental conditions 
for communities built around 


Environmental groups are poised to 
unify protests once new road plans 
are more firm, says Robert Waterhouse 


shire and will form the 
north-east segment of Birming- 
ham’s outer motorway box. In 
April, Mr Parkinson named 
three short-listed consortia 
who must return tenders by 
October3. 

The winner will be 
announced early next year, 
with completion envisaged by 
the mid-ia90s. . _ 

This stretch of motorway is 
seen by the West Midlands 
Development Agency as 
cementing the links between 
the West Midlands conurbation 
and Derby, increasing the com- 
petitiveness of the local auto- 
motive components industry in 
supplying Toyota at Bumas- 
ton. 

British Rail's West Coast 
electric service, once the 
benchmark of modernisation, 
has been eclipsed by the East 
Coast Kings Cross-Leeds-New- 
castle route. 

By European standards, the 
two-hour journey from Easton 
to Stoke is slow. More impor- 
tantly, the Government has yet 
to decide how, or even if, 
high-speed infrastructure 
between the West Coast route, 
the London termini and the 
Channel Tunnel will be 
financed. 

The inter national p>wng w 
train sets due to ran between 
Manchester and Paris or Brus- 
sels will call at Stafford (not 
Stoke) before being linked with 
the Birmingham sets at Rugby, 
but could circle London at an 
crawl via Wllles- 

Junctiun. 

North Staffordshire MPs put 
together an unsuccessful case 
for Langport, near Stoke, as an 
international rail freight depot. 
The depot will go to Crewe, 
serving as the consolidation 
point for the whole North West 
region. 

Despite loss of face. North 
Staffs has the comfort of being 
the closest conurbation to 
Crewe, and the opportunity to 


factories bearing household 
names, like Wedgwood and 
Doulton, are increasingly 
unnaoceptable. 

The ceramics pot-banks can- 
not be moved out on to green 
field sites; for better or worse, 
people wifi go cm living near 
them. So something to be 
done about North Staffs' traf- 
fic. And although Stoke-on- 
Trent City Council believes 
itself particularly poorly 
served by the system under 
which approved local road 
schemes get Transport Supple- 
mentary Grant (TSG) funding 
from the DTp, there is a grow- 
ing acceptance that more roads 
will not in themselves solve 
the problem. 

Last January. Mr Parkinson 
met a delegation of North 
Staffs MPs aimed with briefing 
papers supplied by the city 
council. These demonstrated at 
Stake’s TSG spend for 1990-1 
per head of population (£L17) 
compared unfavourably with 
all-comers. 

The county-wide spend for 
Staffordshire 1 b £2£2 per head; 
English shire counties are 
spending £335 per head. But 
metropolitan districts with 
similar populations to Stoke 
are in a different spending 
league: Newcastle upon Tyne, 
for instance, has £8.92 per 
head, Salford £10.66. 

Mr Parkinson was 
impressed. He informed MPs 
that he would take a favoura- 
ble view of increased roads 
capital spending bids for next 
fimrpnial year. 

St affor dshire h as responded 
by compiling a £28m 
list compared with £L5m 
year, including several new 
North Staffs routes, for its 
1990-91 submission. 

Simul t aneously, the comity 
council is joining with Stoke 
on Trent City Council and 
Newcastle-under-Lyme Bor- 
ough Council to fund a E100JD00 
study of Light Rapid Transit 
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(LRT) options for North Staf- 
fordshire. 

Rather late in the day. Stoke 
feels it should be considered 
for LRT status. Consultants 
will be appointed by this 
autumn. The Greater Manches- 
ter Passenger Transport Execu- 
tive, whose on-street super- 
trams should be running by 
1992, have been asked to 
advise. 

It is by no means certain 
that the report will recommend 
fixed-rail vehicles for North 
Staffs. An attitude survey car- 
ried out for the county by Steer 
Davies & Gleave showed that 
most people who used public 
transport preferred the idea of 
better buses. 

Vehicles using separate, 
raised track were also popular, 
much to the delight of Briway 
Transit Systems, who produced 
a report for Stoke showing bow 
their monorail might St in. 

British Rail, too. recently 
completed a review of local ser- 
vices with the thought of possi- 
bly reopening several of the 
commuter stations closed in 
the Bee ching era. 

But perhaps the most rele- 
vant research so far is a feasi- 
bility study under way by 
Colin Buchanan & Partners for 
FMT. the local bus operator, on 
installing a computer-based 
urban traffic control (UTC) sys- 
tem to make better use of exist- 
ing road space. 

PMT believes the £10m sys- 
tem, monitoring traffic flows 
jmH co-ordinating traffic signal 
responses, will be shown to 
"pay" for itself in 18 months 
and thus qualify for 100 per 
cent DpT funding. 

The bus operator, which 
runs a profitable commercial 
service since deregulation, 
believes its vehicles will bene- 
fit greatly from freeing up of 
traffic throughout the day 
(Stake's flows do not tend to 
have high peaks or low 
troughs). 

Buses, tracked or guided in 
urban centres, with reserved 
lanes on the principal corri- 
dors, could emerge as the main 
contender for LRT infrastruc- 
ture investment because they 
come nearest to offering an 
alternative to the motor car. 

Buses have an image prob- 
lem, even in Stoke. They need 
to be better-built, quieter, less 
polluting, and running to time- 
table. North Staffs - hilly and 
dispersed - is just the sort of 
place where the bus could 
again come into its own. 


Brewers 
invest 
in new 
plant 

BREWING In Burton goes 
back to the monks of Barton 
Abbey who *urted making 
beers in 1002. The relatively 
modern industry, however, 
dates from i777. during the 
reign of George the Third, was 
quarrelling with the American 
colonies. William Bass, the 
owner of a local carrying busi- 
ness. decided to open a brew- 
ery in Burton upon Trent. 

Daring the 18th century 
much of the export business 
was to Russia and Eastern 
Europe. The Baltic trade was 
brought to an end by the 
Napoleonic wars. 

Michael Thomas Bass. Wil- 
liam’s son. had to find new 
markets. India provided the 
answer. A new beer was 
needed to slake the thirst of 
the thousands of British sol- 
diers, administrators and their 
families who were being sent 
out as their colonial influence 
spread. 

The beer had to be light, but 
bitter. The result was East 
India Pale Aic, later abbrevi- 
ated to India Pale Ale then to 
plain tPA. The beer termed out 
to be an instant success and 
thousands of bottles and bar- 
rels were shipped out through 
Liverpool and Hull. 

A fortunate accident devel- 
oped the home market In 1327 
a cargo of 300 casks was 
wrecked in the Irish Sea. The 
salvaged casks were auctioned 
in Liverpool to pay the under- 
writer's costs. The buyers sold 
the beer over a wide area - 
and soon India pale /Vie caught 
on. 

Michael Thomas died in 
1827, and was succeeded by 
one of his sons, Michael 
Thomas the second, who 
turned out to be a great Victo- 
rian entrepreneur. Using the 
boom in the railways to the 


fullest extent, bt vastly expu. 
ded the bosinewf. 

When William Bass first 
started the company bis ous. 
put was a few hundred barrels 
each year. By 1877. before 
Michael Thomas died, the com. 
pany was producing nearly la 
barrels s year. 

In 1962. Bass «nd MitcheUs 
and Butim, a large West Mid- 
lands brewers, merged, and 
1967 joined force* with Char- 
rlngton United Breweries to 
form Bass C barrtn ftea, and 
become the largos* brew** in 
the UK. Later tire word Char- 
rincton was dropped but (he 
famous red triangle trade 
mark persists. 

Today, Bass activities 
include hotels, off Jke&ces, 
bookmafeing. am ase stent 
machine manufacture social 
clubs, snooker and squash 
dubs and leisure cauupteses. 

In Burton, it is a Uxg* 
employer with 2.288 mj the 
payroll. The commitment to 
Burton is great. Bam has 
opened and runs the Burton 
Brewery Museum which cor. 
era the whole brewing proaea. 
It recently invested £KHs$ in- a 
new high-speed canning pro- 
cess. 

Ind Coope, the second Ueg^ 
est brewer in Burton is port of 
the Allied Lyons group. It, too. 
has a continuing cormuttBwm 
to Burton. Of Allied's six 
breweries in the 1% Barton b 
by far the largest according 
for -to per cent of production. 

Mr John Hayward, the com- 
mercial manager, says: “Alfred 
has shown its commitment by 
investing £5Sm in the past six 
years tn new facilities and 
improving 1 old ones on tills 76- 
acre site." 

Part or the investment h in 
new production lines whirft 
means output of more than 2m 
barrels a year. Ind Coope 
employs 1,060 to Barton. 

The third of the large com- 
panies is Marstons which is 37 
per cent owned by Whitbread. 
Marstons employs 580 people 
and produces soma 
well-known beers, including 
the famous Burton Bitter. 

SJ>. 
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HackingAshton. Jervis & Co. 
Solicitors 

Providing a Legal Service 
to businesses in Staffordshire 
- and the rest of Europe 


Berkeley Court. 

Borough Road, 
Newcastle-under-Lyme. 
Staffordshire. STS ITT 
Tel: (0782) 715555 
Fax: (0782) 715566/715577 


Associated Offices; 

London 

Glasgow 

Now York 

Parts 

Hamburg 





There’ll never be a better time 
to make the right move. 

For companies planning to expand or relocate. East 
Staffordshire has it all. 

A central location, excellent communications ( locally 
nationally am* internationally), greenfield sites, a skilled workforce, 
a ‘quality environment; and - now -Toyota’s European assembly 
plant right on our doorstep. r 

Send for-our new information pack today and find out 
more about the excellent business development opportunities 
in East Staffordshire. Fp uues 


Town 


EAST STAFFORDSHIRE 
DISTRICT COUNCIL 

ECONOMIC DEVELOPMENT SERVICE 
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Robert Waterhouse highlights Japanese car-makers plans 


Burton upon Trent is Pirelli’s UK powerbase 


Well placed to benefit A tyre-maker with panache 


WHEN assembled worthies 
flashed, sibrer spades at the 
Bnrnas fen Toyota plant’s 
ground-breaking ceremonies 
on June 4. few failed to note 
flat eerth-movers had beaten 
them to it by millions of cubic 


While Derbyshire’s engaging 
leader County Councillor 
David Bookbinder co ntinu es to 
make Ota headlines, few fail to 
aote that Staffordshire is ide- 
ally placed to benefit from 
Toyota's arrival. The county 
stts between Derby and the 
West Midlands conurbation, 
astride the ad-important A38- 
Ittsfr-to-time’ components sup- 
pliers read on... 

A boom in Japanese business 
car d tr an slations and parfr^gp^ 
trade witarionR yet to pro- 
duce firm contracts anyone 
owns up to, or many Inward 

ImWiiiiiMnt ri gwiwgfl . 

Toyota deals a friendly band 
in such matters, issuing advice 
and encouragement to poten- 
tial partners. It is anxious to 
prove “a good European," 
despite French disbelief. The 
company prefers not to encour- 
age a new diaspora of Japanese 
investment, but rather to effect 
arrangements and joint ven- 
tures with firms already estab- 
lished here. 

Toyota has completed its ini- 
tial survey of 2,000 European 
suppliers, and is in the process 
of QaalMng a shortlist at 300. 
This stakes, are high. Toyota 
UK's chairman, Mr Junji 


vj .. •• 
y^2i 

AND* 


that spin-off - jobs could be 
three or four times that of 
direct employment at Bumas- 
ton (an «HmiHwi 1^00 by 1995 
when Phase One is complete 
and 3300 with Phase Two). 

When commercial produc- 
tion begins in August 1993 
Toyota has* co mmi t m ent to 
using 60 per cent EC-generated 
content, a ratio rising to 80 per 
cent two years later. 

Staffordshire-based compa- 
nies which stand to benefit 
include Pirelli at Burton-on- 
Trent, MieheKn at Stoke-on- 
Trent, Erode at Stafford, Bists 
(Lucas Body Systems) at New- 
castle under Lyme and Tub- 
erex at Ifixon. 

Because it does not have the 
concentration of automotive 
suppliers to be found In Bir- 



pie shape of things to come: i Toyota producSon line. 
A review of 2,000 Euro p ean tiippU e re la under way. 


nringham, Coventry and parts 
off Warwickshire, Staffordshire 
sells itself as a i m win f fl ^m 'iii g 
culture in easy-going smallish 
towns sur rounded by attract i ve 
countryside. 

There are, however, two sub- 
stantial constraints to inward 
investment which Mr John 
Bdsby, the county's economic- 
development officer, and his 
col le agues must address. The 
Gist — apparent an a quick 
scan around the county — is 
the scarcity of serviced sites. 
The second is low un emplo y- 
me n t - about 4L5 per emit to 
North Staffs and down to 33 
per cent to the Burton-Lich- 
fleld A38 corridor. 

Competition for - skilled 
labour is greater that at Coven- 
try, where unemployment stiU 
stands at nine per cent, or Bir- 
mingham, whose Jobless are 
counted to double-figures in 
some hmer areas. 

Mr Brisby says that land 
issues are being urgently 
addressed. The county recently 
compiled an industrial land 
dossier and is holding a semi- 
nar an the subject tins sum- 
mer. 

Top-grade sites are available 
at Fradley Business Park, 
north of Lichfield (35 acres) 
aid Centurion Park, Tamworth 
(38 acres). East Staffordshire 
District Council together with 
Bass Developments are rush- 
ing the IGbarae Branston Busi- 
ness Paris to 

The greenfield site between 
the A38 Bass’s brewing 
tower gtm lacks access roads 
but Ficosa, the Spanish manu- 
facturer of car accessories, has 
already signed for four acres 
nearby. The problem of owners 
Mfflng onto potenUaldsvelop’ 


ment land seetnstobe receding 
as values reach a healthy 
CWW.fMX) per acre. 

On employment, Stafford- 
shire believes inward investors 
prefer to join a prosperous and 
confident community so long 
as labour is not under the sort 
of pceesures seen to the South 
East Mr Brisby points to an 
availability of school leavers, 
and to the potential of married 
women returning to work. - 

Staffordshire, he -says, baa 
strong manufacturing tradi- 
tions to the process of bring 
updated and modernised. New 
investment fit* fatp *Mb pat- 
tern - “the balance is about 
right," he claims. 

Mr Stephen Daniels, East 
Staffordshire’s principal eco- 
nomic development officer, 
emphasises that Burton, 
because of its pivotal position 
between the East and West 

Midlands , falls within a 15-20 
range of a huge work- 
force. . 

. It la tacit acceptance that 
inv e st ment may bring riches t© 
the host communities (particu- 
larly those fortunate enough to 
own land hke the 100 acres of 
Fatholme Farm, between Bur- 
ton and Lichfied, where the 
district is minded to pant 
planning permtawkm for a busi- 
ness park), but Wm* employ- 
ment may have to come from 

ftirtlwr afiald 

The - first Japanese automo- 
tive company to establish a 
Staffordshire base, NTN Bear- 
ings, recently moved from 

• Rumtiiru nd, mw R mwinrit, into 

a 45,000 aq ft office and ware- 
house complex at Fradley Busk 
ness Park, from where it co-or- 
dinatna UK salesworth £123m. 
Showa Plastics, trading as 


Showpla UK, baa opened a 
manufacturing plant at Can- 
nock, whose second product 
line will supply the automotive 
industry. . 

But attracting, investment by 
the main Japanese aut o motive 
operatives - perhaps fewer 
than ten will follow Toyota to 
Europe - can be akmg, pains- 
taking business fraught with 
danger. For their own, under- 
standable reasons, Japanese 
corporations hate publicity 

imHi a deal is «f gn«d 

The case of Ogihara, the 
steel manufacturer-expected to 
supply car body pressings to 
Toyota, - demonstrates such 
dangers. FnDowing months of 
ne gotiat ion. Ogihara was 
apparently about to sign lor a 
rite at Stone, near Stafford, 
wfren the hews bit the local 
press to April Problems associ- 
ated with the rite, widely 
reported, put paid to the deal. 
-Despite talk about Spain as an 
alternative, Ogihara is still 
believed to be interested in 
Staffordshire — though Ups are 
sealed on toe subject 

If the A38 corridor is hastily 

preparing for battle, the line* 

on the A50 corridor between 
Derby and the M6 are far from 
being moMHsed. This Is partly 
because sections of the AfiO 
remain tortuous, with the 
Blythe Bridge to Queensway 
bypass of Mrir, Longton and 
Fenton stm at least five years 
away. 

Quality indus tria l i»»«4 is 
proving, harder to release at 
Stoke and Newcastle than fur- 
ther south. But the county 
recognises an opportunity^ 
North Staffs is directly on a 
Hue drawn between Burnaston 
and Toyota’s engine .plant at 
Deeaide, North Wales. 

to the end, the volume of Far 
Barf , American Continen- 
tal European component 
investment in the Midlands 
could depend on how quickly a 
traditionally parochial indus- 
try becomes more global in its 
perceptions. West Midlands 
components manufacturers 
still predominantly sell to UK 
assembly lines. The growing 
Japanese hold over UK produc- 
tion - at Sunderland and 
Swindon as wefl as Burnaston 
— comes as a challenge to Brit- 
ish quality and enterprise. 


EIGHT TEARS ago, in the 
depths of the Pirelli 

was forced to review its UK 
operation. Poor sales - a slip- 
ping share of a mar- 

ket - giHpd to a grfng produc- 
tion techniques left Italy 
wondering about the future of 
manufacturing in Britain. 

The decision to reinvest at 
the company's Burton on Trent 
headquarters and satellite Car- 
lisle factory, £43m between 
198389, lad to new processes 
and brands, revolutionary 
working practices, and produc- 
tivity second only to Brazil to 
Pirelli’s world league. Costs 
were stabilised at around 1982 
levels. 

Burton has been Pirelli’s UK 
powerbase since pre-war days. 
The panache which the com- 
pany hrinw to dart tm and mar- 
fcettoglreilectBd to its newly- 


clad building, sits. unself- 
consciously beside 1930s semis, 
off the Derby Road. 

This particular example of 
inward investment exudes Mid- 
lands solidity down to the com- 
pany's patient male reception- 
ists. Pirelli employs some 1300 
people at Barton, and cur- 
rently has a labour turnover of 
only one per cent annually. 

Whether such stability can 
be maintained when Toyota 
UK opens at Burnaston, only 
four miles up the ASS, is 
another matter. Toyota's pres- 
ence win raise the premium on 
automotive skills shown In 
abundance at the Pirelli fac- 
tory, where the arcane process 
of tyre production still involves 
a high p r op o rtion of human 
judgment. 

Pirelli's Marketing Manager 
(Tyres), Mr Peter Tyson. 
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admits that Toyota’s arrival 
nearby is a major opportunity. 
Pirelli has, of course, been to 
Japan in this context, and 
there is ongoing dialogue. 

Mr Tyson hopes, at some 
print to cement relationships, 
but says toothing is guaran- 


Toyota already use Pirelli 
tyres for motorsport, and Mr 
Tyson notes mutual admira- 
tion between Italy and Japan 

- style combining with thor- 
oughness and efficiency. The 
Bn gHsh contribution comes as 
a relatively low-cost centre, 
and valuable quality endorse- 
ment by Original Equipment 
(OE) clients, principally Ford. 

Pirelli’s new -gene ration 
P2000 and P4000 low-profile car 
tyres are fitted to the Rover 214 
and 216 range. The company 
was “Supplier of the Tear” to 
Jaguar in 1987 and 1969, and 
became the first UK tyre man- 
ufacturer to receive Ford’s QI 
preferred quality award. 

Pirelli supplies 32 per cent of 
Ford's UK-manufactured cars 
but 80 per cent of Ford’s perfor- 
mance car tyres. Pirelli expects 
to win 23 per cent of the UK’s 
OE sales market of 7.7m units 
in 1990 and is a major influ- 
ence over customer-choice 
when it comes to replacements. 
Some 40 per cent of total UK 
tyre manufacture goes for 
export. 

Like Ford, Pirelli has com- 
puterised its factory-floor. The 
workforce does not sign or 
clock to - it logs onto the 
mainframe , which responds 
with Information about the 
day's tasks and targets. This 
same computer keeps a record 

- and printout where applica- 
ble - of every batch operation. 
Quality control processes, 
essential with tyre building, 
can be back-checked to individ- 
uals. 

Mr Mik e Brown, a works 
manager, says that innovatory 
practices, including seven-day 
round-the-clock working, were 
brought to without any loss of 
production. Tnfhrmntirm, open- 
ness and involvement has, he 
suggests, p«id dividends. Qual- 
ity circles equip and motivate, 
but learning to recyle waste is 
just as important for the bot- 
tom fine. 

Mr Brown spends a large 
proportion of his time shep- 
herding visitors, particularly 
customers, round the Burton 
plant. It’s a two-way public 


relations act - tone like cus- 
tomers to see the factory,” be 
says, tout we also like the fac- 
tory to see customers". 

Pirelli manufactures any of 
300 different car tyre shapes 
and sizes on a just-in-time sys- 
tem activated by sales orders. 
Until it is cured, rubber has a 
fairly short shelf-life. 

The Burton plant produces 
some 200 different rubber com- 
pounds from a combination of 
natural and synthetic materi- 
als, of which 50 might be used 
to an average day. Each car 
tyre demands about 12 differ- 
ent rubber compounds, while 
truck tyres need 18. 

Track and bus tyre manufac- 
turing is a small but Important 
part of the Burton operation, a 
factory within a factory. With 
less than tea per cant of the 
UK truck market share, Pirel- 
li's hopes are pinned on its lat- 
est Zero Degree process, so 
called because tyres Incorpo- 
rate additional rubberised steel 
cord bands on each shoulder in 
parallel with the direction of 
traveL They help tyres main- 
tain a constant prerile at speed, 
reducing wear and improving 
mileage. 

Pirelli’s style appeal to the 
top end of the car market 
doesn't necessarily work for 
trucks. Truck tyre buyer s , in 
Mr Tyson’s experience, are 
users, not consumers. They 
want hard evidence on cost per 
mile before they outlay 2400- 
plus on a tubeless heavy goods 
vehicle tyre. Pirelli is asking a 
premium for its Zero Degree 
products, but believes that end 
costs will win a growing mar- 
ket share. 

Recent speculation on hos- 
tile bids to prise Pirelli away 
from its fo unding family and 
their protective syndicate of 
Tta>u»n industrialists does not 
perturb Burton-on-Trent - 
"one of the world’s greatest 
mysteries is who owns Pirelli,” 
says Mr Tyson. 

Burton sets its standards 
against the company's other 
European plants, and its abil- 
ity to compete with Micheiln 
and Goodyear. 

As the car market moves 
inexorably towards "quality” 
and i- iistmmgatita, Pfrrili’s ele- 
gance - a curious virtue for 
re-inf arced rubber linking steel 
with tarmac - is seen as a 
winner. 

Robert Wateritouaw 
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IMew Ideas; New P erfor ma nce Polymers*, 

New Technologies 

New technologies require new perfor- Wrth our worldwide 'experience and For performance jaofymers, 
mance polymers. Here EMS is the spe- technical support EMS leads the way in EMSCHEMIE AG 
cfalist. Using EMS performance poly- solving problems wherever the highest CH->70 , 3 Domat/Em s. Switzerland 
mere, our customers manufacture new standards m performance polymers are 081 / 36 61 IT, Fax 081 /36 74 01 

Drodnrk- ct irwin r more sophisticated required. ... 


products: superior, more sophisticated 
and more successful products. Our cus- 


EMS-GRILON (UK) Ltd., Astonfields 


tome*- they ore electric and elecho- EMS the name you can truslj A Swiss hdulrialEMa DamiiondRoacJ 
nics comoanies and the automotive. Company wrth guaranteed quality, Stafford ST 16 3 EL, Great Bnfa.n 
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In December 1989, South Staffordshire 
Water Company was awarded the £5 million 
contract to supply infrastructure and water to 
the new Toyota Plant. The company was 
delighted to win the contract against such 
strong competition as Severn Trent pic and 
other companies. 

Committed to pioneering new 
techniques in water purity and supply, the 
contract has only served to reinforce the 
company's reputation as a progressive, 
go-ahead company at the forefront of water 
technology. 

Itis estimated that the Tbyota plant will 
require 7 megalitres of water to be supplied 
each day representing around 8.6% of The 
South Staffordshire Water Company’s total 
metered water supply. 

Satisfying this need has called for a 
considerable investment on the part of the 
company, in order to provide a new water 
network including mains and booster stations. 

The first stage of this work was completed in February this year and involved laying a 
new 300mm main through the Burnaston site and under the A38 to connect with an 
existing 15" main supply. Using a technique known as pipe-ramming, work was carried out 
without any disruption to traffic. 

Riture plans include laying a 500mm dia main from the Outwoods Reservoir, across 
the A38, River Dove and Trent & Mersey Canal, to the Toyota site and installing a new 
booster station alongside the A38. 

Meeting Toyota's demanding requirements is just one example of the company’s many 

achievements. From its headquarters in Walsall, 
the company serves an area of 600 square miles 
and provides 360 megalitres of water daily to 
around 1 Vfc million customers. With one of the 
best quality control laboratories in the country, 
the company has the capability to meet stricter 
EC water quality directives and has also recently 
commissioned the UK’s first full-scale nitrate 
removal plant at a cost of nearly £% million. 
Concern for the environment has lead to the 
provision of angling, sailing, diving and other 
leisure pursuits at its reservoirs, whilst a number 
of Third Wbrld contracts bears testimony to the 
Y&tjHieZ company’s growing international status. 

Satisfying water needs at home and abroad. South Staffordshire Whter Company is 
playing its part in preparing for a better future. V 


Green Lane, Walsall, Staffordshire WS2 7PD 
Telephone 0922 38282 
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STAFFORDSHIRE. like other 

UPS® 8, t0wns and dties asso- 
ciated with declining indus- 
tries in the north of England, 
has found that in seemingly 
redundant premises, and 
unused land it still has an 
important resource, which can 
contribute to the new and 
growing industries of tourism 
and leisure. 

Former belching factories, 
empty warehouses, and dark 
Satanic mills can be - and have 
been - turned into museums 
and heritage centres which 
people want to visit Old, worn 
out sites have become leisure 
centres. 

The benefits to the local 
economy of creating something 
new in the tourism/leisure field 
from derelict areas was 
brought home to Staffordshire 
by the National Garden Festi- 
val in Stoke-On-Trent in 1986. 

It cost ss^7m to stage the 
four-month festival, although 
this was not the final cost of 
ru nning and operating all the 
events. Some £5.1m came from 
the central government and 
almost all of this was spent on 
reclaiming the 164-acre site. 
The rest came from city and 
county councils. The festival 
had all kinds of activities and 
displays, including a large 
cable car system. 87 theme gar- 
dens, pottery exhibitions, a 
marina and nature trails and 
evergreen trails. 




C/D 




Hcraids, based in Stafford- 
shire. is a m ini — -fi ll gcoap at 
companies encompassing the 
p ubMnn g. newspaper 
and travel industries. 

Its n m m rtl nHur y h tgh qual- 
ity newsp aper ad publica- 
tions. business and holiday 
travel, and creative drinking, 
justifies its reputa- 

tion. 


Hoards FsbUailm ltd. 
Sttffonfabire Newsletter S 
Staffor d shire ta 


Stafford. Ottawa Mi m *nh 

Newport. Ecdestnll 

Haanfa Dean Ltd. 


Mffl Street Stafford ST16 2AL. 
Tfcfc WB5 57700. Eta 07SI 5J2S7- 


Stewart Dalby highlights some surprising leisure projects in former industrial areas 

New developments in tourism 


Around 23m people visited 
the festival it did not quite 
cover its costs, but the point 
was made; apart from provid- 
ing an incentive for the recla- 
mation of derelict land, it also 
meant a higher quality of land- 
scape than would normally 
have been the case. It also cre- 
ated some 430 long-term jobs 
and pumped millions into the 
economy. Most important of 
all, however, its legacy was a 
£100m development on the 
expanded 177-acre rite. 

The developer is a local one, 
St Modwen, and when com- 
pleted the area will include an 
£l8m leisure centre operated 
and managed by the Rank 
Organisation. This will 
embrace an eight screen cin- 
ema, a 30-lane bowling alley, a 
120-metre ski-slope, and a ski 
lodge. There will be a 180-room 
four-star hotel, retailing and- 
office complexes and some resi- 
dential development. 

Few towns want permanent 
garden festivals since they use 
too much land, require too 
much attention and give too 
little return over the long-term. 


THE SIX towns which make up 
the Stoke-on-Trent conurbation 
are famous for a number of 
reasons. It is the home of two 
Football League clubs. Stoke 
and Port Vale. It is where one 
of Britain's most famous foot- 
ballers. Sir Stanley Matthews 
came from. It also produced 
the distinguished writer. 
Arnold Bennett who chronicled 
the commonplace happenings 
of the ordinary folk in the area. 

But mostly it is indeliably 
linked to the potteries indus- 
try. The image erf bottle kilns 
belching smoke over rows of 
back-to-back houses, as cap- 
tured in Victorian prints and 
recorded by Bennett, has given 
way to a modern technological 
industry . But the identification 
remains strong. 

According to the City of 
Stoke-on-Trent Industrial 
Handbook, archeological dis- 
coveries now preserved in the 
City Museum and Art Gallery, 
there is evidence to suggest 
that pottery-making activities 
were in existence in the early 


However, there is tittle doubt 
that In this case the festival 
was a catalyst for the develop- 
ment of Festival Park. 

Mr Bryan Carnes, the Direc- 
tor of the North Staffordshire 
Chamber of Commerce and 
Industry, whose office is in 
Festival Park, says simply that 
"without the garden festival 
we would not be sitting here 
now." 


If the festival itself was a 
temporary phenomenon, Staf- 
fordshire is dotted all over 
with museums and exhibitions 
testifying to its industrial past 
In Stoke, there is the Gladstone 
Pottery Museum where there 
are demonstrations of tradi- 
tional skills in the original 
workshop. The Wedgewood 
company has a visitor centre 
at Barlaston, just outside 


Stoke. In the past year, it had 
180,000 visitors many of them 
groups of American matrons 
and senior citizens and clusters 
of Japanese as well as French 
and German visitors. 

In Burton, there is the Bass 
Museum of Brewing which was 
established in 1977 to celebrate 
the company’s bi-centenial. 
Housed in old mailings it fal- 
lows the brewing process right 


through and has steam 
engines, dray horses, a Victo- 
rian bar, and audio visuals 
detailing the history of the 
Bass family. Burton also has 
the Heritage Brewery Museum 
which, it is claimed, is 
Britain's first working brewery 
museum. There is a mining 
museum at Chatterley Whit- 
field in Stoke: plus glass blow- 
ing at Tutbury, close to Bur- 








Young people at Alton Towers theme and leisure park and, right, a tranquil scene at Minster Pool, Lichfield 

CERAMICS INDUSTRY 


ton, and various other arts and 
crafts centres, as well as fac- 
tory shops. 

Important though industrial 
heritage is to the growing tour- 
ism, there- are three other 
areas of significance: 

First, like York or Chester, 
the county has places of great 
historical interest. Lichfield 
has a 12th century Cathedral, 
and at Tutbury. the remains of 
3 15th century castie where 
Mary Queen of Scots was 
imprisoned. The Tamworth 
Castle Museum is thought to 
house one of the few surviving 
Shell Keeps in Britain. Shug- 
borough is the ancestral home 
of Lord Lichfield, and has a 
good collection of lfSth century 
paintings, silver, ceramics and 
French furniture. 

Second, alongside the stately 
homes and castle have sprung 
up (again, like Chester and 
York* a number of modem visi- 
tor-attractions. Chester has its 

zoo and York its JorVik Viking 
centre. Staffordshire also has 
Alton Towers. This, it is 
claimed, is Europe’s premier 
leisure park with over 100 


attractions themed Iota the tor- 
mcr estate of the Earis or 
Shrewsbury, Alton Towers 
attracts around 2.6m visHura a 
year with the mate “ses^sr 
lengthening -all the time. 

There is also Drayton Manor- 
Park and Zoo. This is- set hi a 
169-acre park with over 48 
and attractions. 

Third, there arc tra& 
tional outdoor holidays. AjrnuM 
Bennett, Siofce-on Trent's 
famous writer described Sa£ 
lordahire as “England tn httfc 
lost in the midst of Ecsfejas* 
Staffordshire is largely rural a 
has the Peak District National 
Park, the Staffordshire 
which i* a 92-miie walk gg 
Cannock Chase, a former hrat 
ing park. 

With ail this - but exefo. 
dm? vtw various water jariu 
and iesinre centres in the mats 
towns - Staffordshire has 5 
tourism industry which fe t3S! 
had a turnover of £10tea, £& 
employed around 16,000. serv- 
ing 10m visitors. Half of the 
revenue came from day visi- 
tors. with £3Sra from staying 
visitor* and around £llm fr&gi 
foreign visitor*. Although tour, 
ism is not a major employer far 
the county, it is nevertheless a 
significant sector. It empha- 
sises the point that the dsy* 
when "industrial" meant 
industrial and “tourism" was 
tourism - and never the twain 
shall meet - is long gone. 


A world leader in fine china 


Bronze age and at the time of 
the Roman occupation. Other 
documentation shows that in 
the 13th century coal was 
being extracted to fire the pot- 
ters kilns. The three essential 
ingredients of the embryonic 
pottery industry - coal, water 
and clay - were immediately 
to hand in and around Stoke. 

As a cottage industry, pot- 
tery got underway in the 17th 
century, when Burslem 
became the centre of the "but- 
terpot” industry, making tall 
cylindrical containers for mar- 
ket towns throughout the Mid- 
lands. During the 18th century, 
tea-drinking became very fash- 
ionable, and porcelain cups 
were preferred by those who 
could afford them. As a result. 


porcelain was imported in 
greater quantities forcing Brit- 
ish manufacturers to compete 
with this fine-bodied ware. 

The Stoke potters answer to 
matching the characteristic 
whiteness of c hina began with 
a mix of fine sand or calcined 
flints with local clay followed 
by a change to white pipe clay 
from Devon and Dorset 

The final solution, however, 
lay in the discovery of china 
clay and china stone in Corn- 
wall which was shipped to 
Liverpool, then by river, canal 
and road to Stoke-on-Trent. 

By around 1750, the first por- 
celain was being made in the 
district and by 1800 bone china 
was being produced by a num- 
ber of local manufacturers. 


Before then, related manu- 
facturing and the advent of 
steam power meant that more 
and more factories related to 
pottery had sprung up. The 
improvement in communica- 
tions In the 19th century saw 
the industry further expand. 
By 1906. 400 factories employed 
around 50,000 people who col- 
lectively were producing 
184,000 tonnes of ware. 

The most recent and argu- 
ably the greatest shake-out has 
taken place over over the past 
ten years, starting with the 
recession of the early 1980s. 

Probably some 20,000 jobs 
have been shed from the white- 
ware ceramics industry. There 
are now around 36,000 people 
employed in the whiteware 


Success with high-quality exports 


THE BRITISH ceramics 
Industry at the quality-end of 
the market is dominated by 
two giants. 

Royal Doolton China, which 
is a subsidiary of the Pearson 
Group, claims 40 per cent of all 
English China output and 
some 50 per cent of Britain's 
ceramic sculptures. 

Put another way, sales in 
1989 were £201m out of a total 
of Just under £500m. Some 50 
per cent of what Royal Doulton 
produces is exported. 

Wedgewood accounts for 25 
per cent of all British ceramic 
tableware and for 25 per cent 
of its exports. 

Both companies have long 
pedigrees and close associa- 
tions with Stoke and “the pot- 
teries." Wedgewood was 
founded by Josiah Wedgewood 


in 1759. He was the youngest of 
the 13 children of Thomas and 
Mary Wedgewood of the 
churchyard pottery in Bur- 
alem, Staffordshire. Wedge- 
wood has been part of the 
Waterford Wedgewood group 
since 1986. 

The three oldest companies 
within the Royal Doulton 
group can also trace their his- 
tories back hundreds of years , 
although Royal Crown Derby, 
founded in 1748 was not origi- 
nally a Staffordshire group. 

The Minton company was 
founded in 1793 by Thomas 
Minton and developed by his 
son, Herbert It dominated the 
industry during the middle 
years of the 19th century. 

The Doulton group has its 
origins in John Doulton who, 
in 1815, invested his life- 


Wedgwood 

a living tradition for 230 years 


- •- ■ 


savings in a small Thames-side 
pottery in London. Sixty years 
later his son moved to Stoke. 

Royal Doulton is not only 
the biggest in terms of sales, it 
also employs the most people. 
In 1989, Royal Doulton 
employed 8,000 in its 11 facto- 
ries and distribution compa- 
nies worldwide. 

Wedgewood employs 7,000 in 
its 13 factories at home and 
abroad. A distinguishing fea- 
ture of Royal Doulton is that it 
does not manufacture abroad. 

Not only is Royal Doulton, 
with a product range of 40.000 
Items, the largest fine china 
maker, it is also, according to 
Mr Stuart Lyons the Chairman 
and Chief Executive, the most 
successful - “in 1989, we 
increased our trading profit by 
36 per cent to £23m. 

"Our return on capital 
employed rose from 15.5 per 
cent to 22.5 per cent 

“I consider this quite an 
achievement at a time when 
companies tike Laura Ashley 
and Coloroll are having great 

fliffirnltiRg- 

Royal Doulton has experi- 
enced the growth for three rea- 
sons, according to Mr Lyons: □ 
First it has invested heavily in 


new manufacturing technol- 
ogy. Although this meant a 
shedding of workers a few 
years back the- numbers are 
now rising. 

□ Second, it has paid great 
attention to design, expanding 
the range in places. 

□ Third, it has continued to 
develop its distribution net- 
work at home and abroad. 

The last two factors of 
design and distribution are 
especially important The Brit- 
ish companies have a strong; 
almost unassailable position in 
the domestic market because 
in the UK, bone china is con- 
sidered a British product 

But competition in the main 
export markets - the US and 
Japan - is keen. West German 
and Japanese companies are 
continually making inroads in 
these major markets. 

"The design demands are dif- 
ferent in the various markets," 
says Mr Lyons. The Japanese, 
for example, are keen on intri- 
cate detail, while the 
Americans favour designs they 
can easily associate with 
England, like traditional rose 
patterns. 


m 
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9 Founded in 1759 by Josiah Wedgwood FRS 
"Father of English Potters". 


$ Internationally renowned brand names - 
Wedgwood, Coalport, Creative Tableware, 
Mason's Ironstone. 


9 Wedgwood Group accounts for about 25% of the 
British ceramic tableware industry's output, and 
for about 25% of its exports. 


tt Unique combination of modem technology and 
traditional craft skill s. 


^ Worldwide marketing and distribution operations 
- UK, Europe, North America, Japan, Australia, 
Hong Kong, Singapore. 


0 Twelve factories within North Staffordshire, 
employing around 6,000 

Waterford Wedgwood pic, Barlaston, Stoke-on-Trent, Staffordshire 



For accounts of £50,000 and over Tim Hanley now offers an 
exceptional 12% pa net (equivalent to 16% gross*) with i ns ta n t 
access if the balance of your account remains at £5,000 or more. 

For those accounts between £25,000 and £49,999 an equafly 
attractive 1 1 .80% pa (equivalent to 15.73% gross*) is available. 

Why not caH at any Branch or Agency now or conSacf our Head 
Office on IQ782) 208733 for details. 


*lo payers of bate nda lax O 25% 


The HanleyJ 

EGONOMC BULDNG SOQETY »1 


EGONOMIC BUKDNG SOCETY " 

Gronwfe Hcnae, Chewakfe, Honlay, Sfaha-on-Thrt, SIT IBCfct: (0782) 208733 

ja.nnHw]tooefcu/W>ii!«eM. 


Services for Staffordshire 

Business information Company training 

Labour market surveys Science Park 

Conference facilities Languages Unit 

Technological consultancy Sports facilities 

Contact: Mr Philip Boden 

Keele U niuersity 

Tel: (0782) 621111 ExlM72 
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industry, which covers domes- 
tic and table ware, ornamental 
figurines and trinkets, and 
tiles and sanitary-ware. 

If non-whiteware goods and 
related engineering and mar- 
keting activities are included 
then probably 70,000 people are 
employed in the ceramics 
industry. It is easily the domi- 
nant industry in Stoke. 

The sector has rationalised 
considerable. The British 
Ceramics Manufacturers’ Fed- 
eration now has 65 members 
compared with 200 a few years 
ago - this is only a rough 
guide since not all ceramics 
concerns are members. One of 
the giants Wedgewood, for 
example, is not a member. 

A number of smaller con- 
cerns did go under in the early 
1980s, but others did not: Ayn- 
sley China was part of the 
Waterford Group until a man- 
agment buy-out worth £17.5m 
in 1987. The group employs 850 
and is growing: Another com- 
pany which was formed in 1981 
and has grown dramatically is 
Astral International which spe- 
cialises in decorative tele- 
phones and table lamps. 

Hie big three of whiteware 
ceramics are Royal Doulton, 
which includes the Minton and 
Royal Crown Derby ranges. 
Wedgewood, and Royal 
Worcester Spode. Not all of 
Royal Worcester is in Stoke, of 
coarse. But all three have close 
links with the potteries area. 

The industry has sales of 
around £860m worldwide, a 
breakdown of these sales 
emphasises that while Stoke 
and its companies are domi- 
nant in the quality, fine china 
sector they are not so promi- 
nent in mass tableware mar- 
kets or in tiles or sanitaryware. 

Of the total sales worldwide 


of £857m for 1988. some £493.7m 
were accounted for by fine 
quality table ware, and gift- 
ware. figurines and so on. Tiles 
and sanitary'- ware combined 
amounted only to slightly more 
than half this at £2S6.8m. 

Nor are the Stoke companies 
as yet heavily involved in 
industrial ceramics. In 1985. 
sales of industrial ceramics 
were worth £76. 7m of which 
£24m were exports. 

Mr R.O. Collins, the Indus- 
trial Development Officer at 
the Stoke City Council esti- 
mates that there is a world 
market worth £20bn - “at the 
moment, the Japanese have 50 
per cent Df the market: and the 
US 40 per cent. Ceramics have 
a wide use in industry, in air- 
craft, in defence, even in cars." 

Stoke, with its tradition of 
skills in ceramics, obviously 
has the potential to expand ui 
this field. The city Is involved 
in research through Ceram and 
through Staffordshire Poly- 
technic. 

Ceram Research, the indus- 
try's independent research 
organisation which Is based in 



There are now around 36,600 
people employed In the 
whiteware Industry, which 
Includes domestic tahlw-ware, 
ornamental figurines M weH 
as sanitary-ware and Wes. 

Stoke, is managing a range of 
products, some funded, by the 
European Commission. Ceram 
will look at developing, among 
other things, compos- 
ite, reinforced ceramics and cer- 
mets - materials mid- way 
between metals and ceramics 
that will allow more efficient 
joining of metals an g*r»wtic*- 

Stowart Dalby 


PICKERING & BUTTERS 

Solicitors 

A 16 Partner Staffordshire firm offering Legal Planning 
and Problem Solving to the business community and !0 
private clients in the County and beyond. 

Offices at: 

19, Greengate Street. Stafford. ST 16 2LU. 

Tel: 0785 56361 

Equity House, 6a, Victoria Road. 

Tam worth, B79 7HL 
Tel: 0827 311010 

Market Square, Rugeiey. WS1S 20N 
TeL 0689 582281 


<|i^lTY OF STOKE-ON-TRENT 
BUSINESS OPPORTUNITIES 
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A recent survey has shown that firms locating in 
5toke-on-Trent can expact to achieve profit 
performances 21% above the national average. 
This figure is derived by examining six key cort 
factors Including rents, wages and transport, and 
then comparing Stoke-on-Trent with major towns 
and dtfes natloncey. 

Stoated Just 2 hours from London by red. Hnked 
by urban expressway to Junctions 15 and 16 of me 


M6 and less than l hour from 3 international 
airports, the City's communications Hnks are 
excellent. 

So at a rime when you seek locational and 
profitable advantage* over your competitors, ii 
makss good 

sens* ro tc ko a 

closer look at , 

ao^T.n,. 
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the Cup 



staging “The 
'boys done good and 
got the better of a 
• goal-less draw,* even 
la Ita lian, w ould not, of course, 
baro- quite the drama or 

depth of emotion as Pavarotti 
staging “Vincero? Vlncero!" 
from the sublime “Nessun 
donna” aria which opens Act 3 
of- Turandat. On the other 
hand, it would have the virtue 
of greater truth. This snatch of 
the aria is being used by the 
BBC as its World Cup signa- 
ture tune so we hear “Vlncero! 
Vinceror before every match 
they show. The word “I 
will wta,” but the trouble - or 
so it seems to a tyro who only 
ever sees soccer on television, 
and even then only on suppos- 
edly grand occasions - is that 
so little winning occurs. 

Three teams from the British 
Isles are playing in this con- 
test, two of them (England and 
the Republic of Ireland) in 
Group F, and bow many wins 
do you suppose there have 
been in Group F as I write? 
Correct - none. Every match 
has been drawn and, as often 
as not, no goals were scored. 
The tedi um of all th«»^ hours 
of activity with no sort of score 
has to be experienced to be 
believed. The time has surely 
come for a radical revision of 
the roles; they need to adopt 
the Hampstead Parochial sys- 
tem. 

At' Ham ps tead Parochial, the 
only place I ever actually 
played football, we had three 
arrangements which made our 
games more interesting than 
anything seen in Italy in the 
pestlO days. First, there were 
rarely equal numbers of play- 
ers in the two sides: you played 
with the .people you liked (or, 
in my case, those who would 
tolerate your lack of skill). Sec- 
ond, nobody bad to hang 
around endlessly in goal: one 
person called a “rush goalie” 
was expected to dash back and 
stand guard when danger 
threatened. Third, the girls - 
who were no more allowed to 


play with the chaps then than 
w>w - used to vary the width 
soals by surreptitiously 
sniffing the piles of coats and 
satchels (whatever happened 
to satchels?) while play was at 
toe opposite end. 

For some reason the wi™ of 
toe goal was increased. mare 
often than decreased, and the 
outcome was some fatprpeting 
scorelines. At morning b reak a 
reasonable result would be 
something Hke 17-11, and at 
d inne r time (there being no 
such thing as “scho ol lunches," 
only “school dinners”) a score 
Of 42-28 would not be iminmnl 
If FIFA could be persuaded to 
vary the numbers in the World 
Cup teams, do away with 


ses, and get some girls (( 
University is foil of stunners 
who would look terrific in big 
close-up) to move the goal 
posts, then we could begin to 
get some Parochial style scor- 
ing and this four-week extrava- 
ganza Tnj gbt start to become 
attractive. 

The trouble is that soccer 
begins, in any case, at a major 
disadvantage to such sports as 
tennis or snooker where televi- 
sion is concerned. In those 
sports the screen can encom- 
pass the entire area id! play 
without reducing the human 
form to a meaningless dot, and 
the television director can get 
rhythm and texture into his 
coverage by cutting from a bag 
close-up of a player who is 
about to perform, to a medium 
shot which perhaps includes 
his opponent, then to a picture 
of the entire area of play, and 
so on. 

With such techniques televi- 
sion has managed to create its 
own versions of snooker and 
tennis which, while they may 
not give the viewer the atmo- 
sphere < rf being there, provide 
other benefits which are not 
available to the paying specta- 
tor. However much you pay for 
your seat you cannot see the 
play from five or six camera 
positions, nor zoom in to a 
close-up on a competitor's face 



Maradona looks for more dhrtoa 


at a mm n i m t , no r poll 

out to a wide shot to get an 
impression of the entire sta- 
dium OT andltnr hw i Y 

With soccer you see the 
whole stadium once in a blue 
moon or. to be precise, once 
during half-time if yon are 
lucky. The sense of “being 
there" can be much enhanced 
by such a shot, or by . the very 
occasional glimpse of the 
stands caught by a camera as 
it happens to pan with a run- 
ning player. I think the tens 
have been performing some 
rather impressive Mexican 
Waves in Palermo, but it is 
hard to be sure. And because 
of the nature of the game there 
are very few close-ups, let 


nirnw hig d ose-ups : most direc- 
tors will only risk such a thing 
when play has stopped for 
injury or, very occasionally, 
when a player is taking a long 
time over a throw from the 
touchline. Coverage of virtu- 
ally the entire game consists of 
mwHnw loQgshots showing an 
area about 20 yards square, 

and Hurt rapidly becomes bar- 
ing. 

Furthermore, however dis- 
tastefully chauvinistic it may 
sound, it is hard not to notice 
that some of the coverage we 
are seeing from the Italian 
crews compares badly with 
what we are used to at home. 
Unfortunately this seems to 
apply most when matters are 


at their most interesting: again 
and again when play moves 
into the penalty area the cam- 
era loses the ball. Thus neither 
of the two most notorious 
Instances (well, alleged 
instances) of handball so far - 
from Maradona and Lineker - 
both within a few feet of the 
goal, was properly captured by 
any of the cameras. 

Soccer commentators seem 
sublimely indifferent to all the 
ridicule and parody heaped 
upon them as the years go by. 
When the United Arab Emir- 
ates scored during Friday's 
match against West Germany, 
Trevor Francis declared in 
mrs World Cup 90: Tm sure 
the Emirates are delighted but 
it could be the worst thing 
they've ever done.” This 
bizarre remark was never 
explained. Of Paul Gascoigne, 
Terry Venables said in BBCl's 
World Cup Report. “The boy’s a 
very sensitive boy.” During 
Saturday’s England/Holland 
match the BBC’s top commen- 
tator John Motson assured us 
“There's no doubt who’s m«da 
the better statement in the 
first 12 minutes,” a nd *h<»n, 12 
minutes into the second half, 
still with no score: “Now may 
be the time to test the Dutch 
even further.” None of this 
testing or statement ™ airing 
could hide the (act that at full 
time we had yet anrtfher nfl-nfl 
draw. 

And as for chauvinism, of 
Friday’s Germany/Emirates 
match, Rodney Marsh (presum- 
ably) said: “It was like a Pan- 
zer division marching against 
Europe.” As the Egyptian lads 
held the Irish lads to yet 
another goal-less draw on Sun- 
day, one of the ITV commenta- 
tors (not Brian Moore and 
therefore, presumably, Ron 
Atkinson) said: “Normally 
you’d expect a team of their 
sort of nationality to wilt 
under that sort of pressure, but 
they haven’t” 

Moore himself is calm and 
comparatively fair as British 
commentators go, yet even 


then you realise that there is 
never any doubt about whose 
side he is on. “Just five min- 
utes of the game left,” he 
warned anxiously on Sunday, 
"just that one breakthrough 
the Irish want" Precisely the 
same could have been said of 
the Egyptians, but no British 
commentator would ever say 
it 

In the end the tedious lack of 
goals, the often irritating cam- 
era work, and the commenta- 
tors' more ludicrous words are 
as nothing compared to the 
chasm of hypocrisy lying 
between what television likes 
to pretend is gning on in Italy 
wwri what common sense tells 
us is actually happening. The 
idea that the World Cup has 
anything much to do with the 
old ideals of sporting excel- 
lence - that taking part is 
what counts, and proving via 
the playing field that men can 
curb their warring Instincts 
and compete internationally 
under a civilised set of rules - 
seems quite absurd when you 
watch the perpetual fouling on 
the pitch and, off the pitch, the 
behaviour of those who wrap 
themselves in their countries' 
flags and have to be taken to 
and from the game by armed 
guards. 

TO be fair, television does at 
least show us the tear gas and 
the drunks as well as the lads 
who come good and done great 
out on the park where it really 
counts, Brian. But as the 
Sixties’ habit of sentimentalis- 
ing the working class anteced- 
ents of soccer finally begins to 
lose popularity, one does start 
to wonder whether it might not 
be a good thing if television 
woe to change the sport out of 
all recognition, as it is said to 
change all the sports which it 
takes up. It is hard to imagine 


how any chang es wrought by 
television could be other than 
improvements. 

Christopher Donkley 


The Fall of the House of Usher 


UNION CHAPEL, ISLINGTON 


As part of the Almeida 
Contemporary Music Festival, 
and stretching at least one of 
those last three words to 
breaking point. Music Theatre 
Wales gave the London pre- 
miere of Philip Glass's opera in 
the production by Michael 
McCarthy from last year’s Vale 
of Glamorgan Festival. 

Compared to earlier Glass 
works heard here, you might 
argue that Usher - first heard 
in the TO two years ago - 
marks a step forward, in that 
something occasionally hap- 
pens in the course of its 90 
minutes. A bass note steps 
sideways; a key changes 
almost as unexpectedly as to 
warrant the word “modula- 
tion"; an instrumental solo 
over the whingeing ostinatos 


breathes the merest hint of 
counterpoint; three voices sing- 
ing together suggest some sort 
of tension, however primitive. 

You might argue back that 
the more the sound is discuss- 
able in terms that have served 
Western mmdr for GOO years or 
so, the less adequate it 
becomes - at least when there 
wasn't any music at all, you 
knew you were in the presence 
of something special. Hare the 
sheer banality of the writing 
and its inadequacy to subject 
matter as dense as Poe’s are 
put under the most merciless 
of spotlights. 

The story is given dramatic 
form by the introduction of 
Wiliam, a childhood friend of 
Roderick Usher, who is sum- 
moned to the House and 


ar r iv es in the first scene like 
Britten’s Governess in TJte 
Turn of the Screw (“Nearly 
there,” he sings), and we are 
similarly encouraged to sup- 
pose that some of the events 
are the product of his own 
fevered imagination. There any 
similarity ends: Arthur Yor- 
inks’s libretto is deliberately 
written in flat, clichd-ridden, 
bathetic syntax. 

There Is little to say about 
the production team mid-cast 
other than to admire their 
guts. Within an ingenious tow- 
er-set by Richard Aylwtn, 
McCarthy directs his singers in 
a series of zombie-like move- 
ments with much significant 
brow-furrowing. Julian Pike 
(Roderick) has to pull some 
perfectly horrible faces, which 


he does to a certain effect. 
Mary Seas (Madeline) is con- 
fined to wispy movements in a 

fllxrtot Aiwimw ftnpfc and mtry 

vocakse. Words from the others 
come and go, dependent on the 
whim of the sound engineer. 

The audience, not looking 
Ufa* the usual fanatics 

(Glass-ouijans?), was held 
breathless. For others, if such 
there be, I should mention that 
-there is- a repeat p erformance 
thte evenin g, and the produc- 
tion then moves on to Brack- 
nell. Orkney, Dartford and 
Cheltenham. Those who think 
of (Bass as one of America’s 
least happy exports, like Andy 
Warhol and napalm, have been 
warned. 

Rodney Millies 


Nikolai Demidenko 


WIGMORE HALL 

The young Soviet pianist 
Nikolai Demidenko gave a bril- 
liantly memorable recital at 
the Wigmore Hall on Saturday 
ni g h t His items by Schumann, 
Skryabin and Chopin formed a 
programme which was satisfy- 
ing as a whole, but without 
undue thematic insistence. 
About q?ch item he had some- 
thing new to say and a com- 
manding way of say it. 

For instance, he made his 
opener, Schumann’s Arabesque 
in C, sound sound like a com- 
pletely new piece by drastically 
maririTifl down the composer’s 
metronome marks to some- 


thing near an Anda nte tempo, 
dwelling lovingly on the 
numerous acciaccature, and 
squeezing out the music’s last 
drop of reflective lyricism. 

He brought a vast deal of 
dramatic life to the opening 
movement of Schumann’s F 
sharp minor sonata, and pre- 
cisely observed the “senza pas- 
sione, ma espressivo” of the 
Aria second movement. 

The long, diffuse fourth 
movement defeated even his 
keen musical intelligence, how- 
ever. He played it with earnest 
commit ment and a vi gour 
sometimes verging on the bru- 


tal, but it rambled. 

The stonniness of passages 
in Skryabin's two-movement 
Sonata No. 2 - an impression- 
ist sea-diptych - found him 
comfortably in his element, but 
Ids virtuosity is never merely 

exhihitionistic and was won- 
derfully employed in the 
immensely notey Presto second 
movement simply sustaining 
the texture. 

Chopin’s Fantasy in F minor 
received a magnificent reading 
— emotionally bold, formally 
supple, tinged with improvisa- 
tory freedom. His early and 
modest Variations on a Ger- 


man National Air , delivered 
here with supreme elegance, 
seemed to have been In cl ud e d 
as light relief but led an to tits 
more substantial, though still 
early, variation set by Chopin, 
that cm Mozart’s Giorxmm duet 
La d darem la mono, which 
Demidenko rendered with 
fr nMeas panache. 

Working Ids way for encores 
through Prokofiev's Visions 
fugitives, he tantallsingly 
suggested himself as near-ideal 
exponent of this composer’s 
pwin music. 

Paid Driver 


May Days 


ROYAL COURT 

The Royal Court's Maydays 
season is an unusual event a 
series of dialogues, sacred and 
profane, from, in theatre’s own 
terms, the sacred and profane. 
Julie Burchill. Manfred Karge 
and shadow Arts Minister 
Mark Fisher are up and run- 
ning; Roger Scruton and the 
Bishop of Durham are to Mme 
At least no-one could accuse 
Max Stafford-Clark, the sea- 
son's architect, of failure to 
countenance an opposition to 
tiie season’s unspoken premise: 
the theatre is, spiritually and 
financially, in a mess. It needs 
gimmicks such as this to raise 
its profile above the muddy 
waters of financial crisis. 

fix the context it is hardly 
surprising to find arts sponsor- 
ship itself in the firing line. 
Doug Lucie’s Doing the Busi- 
ness sets a lefty director 
against a reptilian sponsorship 
consultant In the background 
hang four posters which sum- 
marise the current state of 
play: two from Kenneth Bran- 
agh's Renaissance Company 
and two Jeffrey Archers; a lit- 
tle unfairly to Branagh, one 
feels, who has certainly found 
a way of doing his own thing, 
whatever one thinks of it 
The director - Nick Dun- 
ning, who bears an unnerving 
resemblance to whichever it is 
of the Baitle, Bogle. Hegarty 
advertising partnership who 
gets so regularly wheeled out 
to expound on the state of the 
art - runs what his interlocu- 
tor would dismiss as “a worthy 
little touring company,” spe- 
cialising in new writing. It is 
an allegiance which introduces 


a chin-jutting sneer to the 
fecial repertoire of Nicholas 
Woodesan’s unctuous, platitu- 
dinous consultant (both are 
impeccably drawn in Mike 
Bradwell’s production.) 

Lucie manages, for several 
minutes at a tune, to observe 
the principle of aBowing the 
best lines to the devil: the con- 
nection between jobs, reputa- 
tion and c us tomers cannot be 
easily denied, albeit in the 
worst of all possible worlds. In 
the absence of open-handed 
arts sponsorship, the undenia- 
ble, unpalateable truth is on 
the side of the sponsorship 
hunter “You need me. That’s 
what you can’t stand.” 

The scheduling of Lucie's 
piece an hour on from Sue 
Townsend’s Disneyland It Ain’t 
raises a more complex issue 
than is intrinsic to either of 
the pieces - how to prioritise 
the various functions of a sup- 
posedly civilised society. In 
Townsend’s ample and senti- 
mental lament, the mother of a 
dying child beseeches her 
daughter's idol, a cartoon 
mouse, to pay a bedside visit 
before she administers a final, 
fatal cocktail in the absence of 
hope or support. They have 
travelled to America for this 
last treat, on money raised by 
local wellwishers. Carol Hay- 
man and Nigel Wfaitmey. do 
sterling work with a piece 
which opens a huge feste ring 
sore on the communal con- 
science but finally, through 
lack of space and sinew, 
merely teases its surface. 

Claire Annitstead 
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ARGUABLY THE 
MOST PICTURESQUE 

and attractive Golf Club, in old woodlands, 
in STAFFORDSHIRE. 18 hole par 71 and 9 
hole par 3. Visitors and Societies welcome. 
Only £12 per round week-days. We are on 
the B4176 off the A449 at Himley. 
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June 15-21 


THEATRE 

London 

Anything Goes (Prince Edward). 
Cola Porter's silly ocean-going 
1960s musical has four or five 
marvellous songs. Jerry Zak’s 
desperately bright producti o n 
comes tram the Lincoln Center 
in New York and is undemand- 
ing fere (7348851, cc 836 2428). 
Jeffrey Bernard is Unwell 
(Apollo). Tom Conti is the alco- 
holic journalist. Keith Water- 
house has stitched a fine play, 
the season's highlight, from Ber- 
nard’s own writing, Ned Shenin 
directs (437 2663). 

Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest is musically interesting 
and well-directed by Trevor 
Nunn. A cast of unknowns proj- 
ect the right sense of sybaritic 
insouciance. A probable, but 
unspectacular, hit (839 5072)., 
Shadowlands (Queen’s). Weejrie 
about the love affair between 
crusty Oxford writer CJ3. Lewis 
and the cancer-riddled American 
poet Joy Davidaan, which - 
pushes both Nigel Hawthorne 
and Jane Lapotaire into tire . 
awards stakes. WiHIam Nkhot- 
son’s (day is irresistibly emo- 
tional EIUah Moshlnsky’s direc- 
tion is superb (734 1166/438 3849). 
The Wild Duck (Phoenix). Peter 
HaD's revival of Ibsen's tragi- 
comedy champions the great 
Norwegian’s humorous potential 
Alex Jennings, David Thzdfell 
and Nicbola McAuliffe head the 
cast (071 240 8661). 

Absurd Person Smgular (White- 
hall). Robust revival of early 
Ayckbourn comedy, directed 
by tire master human about 
three couples at Christmas in 
three kitchens over three years. 
(071 867 1119). 


Henry IV (Wyndham’s). Piran- 
dello’s cat’s cradle of fantasy 
and reality, identity and time 
in a production by Val May the 
sobriety at which belies its pre- 
production hjjinks. Sarah Miles 
left the cast, but Richard Harris 
stayed to give a star performance 
as the nobleman who thinks be 
is an Uth century king (071 867 
1116). 

Vanilla (Lyric). Heavy-handed 
satire on New York super-rich 
and US-backed o v erseas d ic t a to r - 

ships, directed by Harold Pinter, 
with a cast tncteUng Sian 
Phillips, Joanna Lrnnley and 
Gwen Humble, who do New York 
writer Jane Stanton Hitchcock 
■ than she strictly 
1(071437 3686) 


New Yoric 

Cat on a Hot Tin Roof (Eugene 
OTJellJ). Kathleen Turns’, whose 
statuesque good looks embody 
Tennessee wnfiams* vibrant 
character Maggie, is surrounded 
fay an excellent supporting cast 
in Howard Davies' product ion . 
Grapes of Wrath (Cot). The 
Steppenwott company's interpre- 
tation of the Steinbeck epic novel 
brings alive the 1980s In its squa- 
lor as well as its test of human 
strength. Gary Sinlse as Tom 
Joad stands out in Frank Galatfs 

adaptation. _ 

Heidi Chronicles (Plymouth). 
Wendy Waraeratein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to electoral 
ambitions in tire 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period 
0398X0). 


Gypsy (St James). This 80th anni- 
versary production does more 
than revive a rich, vivid musical; 
it also introduces a new belter 
in the Merman tradition, Tyne 
Daly, as the bossy, tireless and 
tuneful Rose, who shamelessly 
leads her daughter Into bur- 
lesque while rejecting a personal 
life for herself (346 0102). 

Grand Hotel (Martin Beck). 
Tommy Tune, Broadway’s pres- 
ent musical doctor, directs this 
remake of the Garbo film in an 
elegant, but somewhat random 
setting (248 0102). 

Sweeney Todd (Circle in the 
Square). An intimate production 
of the Sondheim- Wheeler musical 
in contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
G union as the demon barber ‘ 

Of Fleet Street (239 6200). 

Jerome Robbins’ Broadway 
(Imperial). Anyone attracted by 
the notion of three hours of film 
trailer p re views will adore this 
compendium of Robbins’ directed 
and choreographed plays of the 
past 40 years, including On the 
Town, Wen Side Story and 
Gypsy. A contemporary crew 
of Broa d w ay aspirants lack the 
multi-talents that inspired the 
heyday of the musical 
Cats (Winter Garden). Still a 
sell-out, Trevor Nunn's produc- 
tion of T.S. Elliot's children’s 
poetry set to music is visually 
startling and chareographically 
feline (239 6282). 

Les Mfsdrabtes (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of history 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239Q200). 

Phantom Of the Opera (Majestic). 
Stuffed with Maria Rfomson’s 


gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 

W as hingto n 

Starlight Express. Andrew Lloyd 
Webber's roller-skating musical 
slides into Washington on its 
national tour. Ends July 14. Ken- 
nedy Center Opera House (467 
6700). 

Chicago 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (988 9000). 

Tokyo 

Kafaukl The National Theatre 
(265 7411) has a “kabuki class- 
room" that consists of a lecture 
demonstration followed by one 
of the most famous plays in the 
repertoire, Kartfincho (The Sub- 
scription List). An excellent intro- 
duction to kabuki At Kabuki -za 
(541 3131). ExceDent earphone 
guide in English and English-lan- 
guage programme. 

Peer Gynt (in Japanese). Japan’s 
most famous director, Yukio Nin- 
agawa, tackles Ibsen’s “unstagea- 
ble” masterpiece, with a cast 
headed by a popular young rock 
singer. An interesting idea that 
is let down by the cast’s inexperi- 
ence. Aoyama Theatre (201 7777). 
South Pacific. Emile Belcourt 
and Gemma Craven lead the cast 
from the recent London revival 
of the Rodgers and Hammerstain 
musicaL Koseinenkin Hall 1587 
54441 Opens Wednesday. 


The Sleeping 
Beauty 


COLISEUM 

The Sleeping Beauty is chief 
among the Kirov Ballet's 
ancestral treasures. To stand 
on the Kirov/Mariinsky stage 
and know that here was the 
birthplace of this supreme 
masterpiece, is to sense a fris- 
son of history. To see the stag- 
ing trimmed and cramped at 
the Coliseum is to doubt the 
wisdom of tonring this great 
act of dance faith at all, when 
its essential spaciousness is 
denied. It is a spaciousness you 
can appreciate in the video 
recording made at the Kirov 
with the glorious Kolpakova as 
Aurora a decade ago. At the 
Coliseum on Monday night, for 
ail the expansive grace of the 
dancing, the production had a 
makeshift air, without room 
for enough dancers (save in the 
Gower waltz which was over- 
staffed with s mirking tots) to 
tell of majesty of form as well 
as of theme, and with musical 
plisinrip that diminish Chaikov- 
sky’s genius. 

Of course this staging 
reflects the amendments 
brought by generations of its 
producers, but the cursory 
hunting scene in Act 2, where 
the peasant musette was once a 
joy of the production, and the 
loss of the knitting women’s 
scene in Act 1, as well as musi- 
cal and choreographic cuts in 
Act 3, all crowd incident in a 
ballet where the dance and 
mim e should have room to 
breathe. Decoratively the Vlr- 
saladze designs appear less 
good than they once did, 
though still ideal in concept; 
the costumes seem increas- 
ingly trumpery, the wigs a 
madness of cotton-wool 

And yet, and yet. When we 
see danring as light and as 
grand as that of the prologue 
Fairies, we can forgive the loss 
of choreographic detail (and 
the text sometimes looks as if 
individuality has been ironed 
out by the overall serenity of 
tiie style) because of the exqui- 
site ease of such executants as 
Tatiana Rusanova and Irina 
Sitnikova. And when Altynai 
Asylmuratova enters as 


Aurora, the manner of the 
staging, the classic distinction 
of the company, are crowned 
by her interpretation. 

Perhaps one ought not to 
judge this presentation save as 
an unsatisfying copy of an 
original whose existence on its 
home stage speaks of the nobil- 
ity and harmony of its native 
city. The truth of the produc- 
tion is to be comprehended in 
the Kirov dance style, which 
itself reflects Leningrad's own 
marvels of space and light, 
architecture and history. With 
Asylmuratova's dancing, as 
with that of her colleagues, the 
ballet is renewed. Yet she is an 
Aurora different from any I 
have ever seen: more feminine, 
more bewitching in grace, 
more opulent in manner. Aca- 
demic rectitude there is in her 
setting out cf the dances, but 
also a richness of physical 
nuance that opens out as the 
torso curves, movement flower- 
ing through waist and bust 
into shoulders and arms. It is a 
marvel of epaiUement - with 
beautiful oppositions of limbs 
and trunk which colour any 
action - so that Aurora’s vari- 
ation in the third act becomes 
for more sensually aware in its 
charm than is customary. The 
role is vividly, unforgettably 
alive. 

Her Prince was Konstantin 
Zaklinsky, handsome, atten- 
tive, his interpretation, like his 
dancing, always Higtinguished - 
The Lilac Fairy was Yulia 
Makhalina, young and gifted, 
and giving her reading the 
serenity of splendid line and 
triumphant technical resource. 
The Carabosse, Yelena Sher- 
tynyova, demonstrated a suit- 
ably vile temper and a nice 
command of furious gesture. 
Not to be crossed! The diver- 
tissements in the third act I 
thought rather mere, and the 
court chamberlain, Catala- 
butte, is surely guilty of an 
appalling solecism by always 
wearing a sword at court 

Clement Crisp 


Oxford Cameos 

ASHMOLEAN MUSEUM, OXFORD 


This small exhibition - one 
mahogany display case 
crammed with cameos and one 
most unusual painting by Rub- 
ens — is a delight. The cameos 
are not the familiar , insipid 
19th century earrings and 
brooches cut from shell or 
coral, but Rioman gems in 
semi-precious stone and giaas 
- tiny pieces of perfection. 
The collection of Derek J. Con- 
tent and his family, now on 
long loan to the Ashmolean 
(and on display to September 
30). must be the best in private 
hands of these little known 
treasures. 

Cameo cutting, invented in 
the time of Alexander the 
Great and perfected by the 
Romans, uses the different 
veins of colour in such stones 
as onyx and sardonyx or in lay- 
ered glass dike the Portland 
Vase) to produce exquisite 
miniat ure reliefs. 

We are so accustomed to 
large Roman sculpture, wall 
paintings and mosaics that it is 
easy to dismiss cameos as 
minor art. That misses the 
point. See them rather as 
exquisite private art mirroring 
the daily life and preoccupa- 
tions of well-off Romans. 
Roman ladies wore gems of 
Athena or Hermes for protec- 
tion, like a cross round the 
neck today. The hero Heracles 
ensured courage and persever- 
ance and Amazons foreshadow 


mili tant feminism. The god 
Dionysos presided over fun 
parties and wearing a Medusa 
mask warded off trouble. 

In the Renaissance antique 
cameos were highly popular. 
The Rubens picture “The 
Cameo of Tiberius" is a hand- 
some if technical painting of 
one, and will be a great sur- 
prise to those who think only 
of bis bosomy women. In lieu 
of tax it recently reached the 
Ashmolean from the estate of 
Christopher Norris, the Rubens 
scholar. 

The picture is a version of 
the largest ancient cameo to 
survive, now in the Bibliothe- 
que Nationale and earlier in 
the Treasury of Ste Chapelle in 
Paris, where Rubens’ friend 
Nicholas-CIaude Fabri de Fei- 
resc discovered it He identified 
the scene as the apotheosis of 
the emperor Augustus. It is 
now thought to show Germani- 
cus saying goodbye to Tiberius 
(Augustus’s successor) and his 
mother Livia, surrounded by 
others of the imperial family. It 
is a fascinating example of 
Rubens’s passion for antiquity, 
as different from his other 
works as Piranesi's drawings 
of Etruscan bronzes are from 
the Carceri series. It makes 
wonderful sense when seen 
with a dazzling display of cam- 
eos. 

Gerald Cadogan 


SALEROOM 


Ahead of the crowd 


Hats attracted attention in 
more places than Ascot yester- 
day. Christie's South Kensing- 
ton secured an auction record 
of £19,800 for a bat, or rather 
for a non-military hat, (Napo- 
leon’s famous headgear has 
made more), or rather for a bed 
cap. It was made around 1600 
in England and is in near per- 
fect condition, which accounts 
for the price. It was bought by 
the New York dealer Cora 
Ginsberg. 

A rare Carolingian manu- 
script, in near perfect condi- 
tion. sold for £638.000 at Soth- 
eby’s yesterday. It was written 
at Reichenau, the Irish semi-is- 
land community on Lake 
Constance in the early 9th cen- 
tury, and is the Pontifical of 
Salomo L Bishop of Constance. 
It has 116 leaves. The price was 
within estimate. 

On Monday night Christie's 
kicks off London's big week of 
Impressionist and modern pic- 
ture sales, with Sotheby’s 
weighing in the next day. 
There is nothing on offer to 
rival the paintings sold in New 
York in May, which led to an 
auction record price of $82 .5m 
for Van Gogh’s “Dr Cachet,” at 
Christie’s, followed closely by 
the $78- lm Sotheby’s -achieved 
for Renoir’s “An Moulin de la 
Galette.” but there are enough 
Important works to gauge 
whether the market is still 
strong at the top. 

All the signs are that there 


are buyers for the very best 
Impressionist and modern 
paintings, but that now these 
buyers are In the driving seat. 
Both Sotheby’s and Christie's 
have managed to persuade ven- 
dors that they must curb some 
of their expectations and fix 
more reasonable reserves, and 
estimates, on their offerings. 
The frenzy of a year ago is 
conspicuously absent. 

Perhaps the most interesting 
painting is a very early Picasso 
on offer at Christie's. Dated to 
1901 it shows children playing 
with boats on a lake and is 
closer to Van Gogh in the bril- 
liance of its colours. It could 
make £6m. There is an 1873 
Monbet “A travers les arbres" 
(around £2.5m) which is Inter- 
esting in depicting the Be de la 
grande jatte, the island subse- 
quently made famous by Seu- 
rat. A fellow Pointillist, Signac, 
is represented by three works, 
each estimated at between Elm 
and £3m. 

There is a pretty Renoir of 
bathers (up to £4.5m) which 
once belonged to Jack Cotton, 
the property developer, and a 
record is anticipated for Ben 
Nicholson - up to £500,000 for 
an unusually large picture of 
1956. “Boutique fantastique." 
Fauve paintings have risen 
rapidly in value in the past 
year and “Nature Morte" by 
Vlaminck could make £3£m. 

Antony Thorncroft 
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BY BINDING themselves 
legally to liberalise air trans- 
port from the start of 1993, 
European Community minis- 
ters have displayed welcome 
decisiveness on an issue which 
has for too long been subject to 
procrastination and woolly 
compromise- However, it 
would be premature to con- 
clude that the stage is now set 
for vigorous competition and 
lower air fanes. 

Indeed, Europe may do well 
in the next few years just to 
prevent the mounting financial 
pressures on the air travel 
industry from pushing up 
prices still further. Large 
investments must be made to 
modernise air traffic control 
systems, while the proposed 
abolition of duty-free sales on 
intra- Community routes will 
deprive carriers and airports of 
an important source of sub- 
sidy. In addition, air tickets 
may become liable to value 
added tax after 1992. 

These extra costs need not, 
however, be passed straight 
through to passengers. They 
can - and should - be 
absorbed through efficiency 
improvements by the airlines. 
Many European carriers have 
grown flabby after decades of 
state protection and monopoly 
privilege. Their scope to trim 
fat is underlined by compari- 
sons with the US industry, 
which has been compelled by 
deregulation to cut operating 
costs to far below European 
levels. 

The EC hopes to achieve 
similar results by freeing its 
carriers from 1993 to compete 
on each others' national mar- 
kets, allowing more competi- 
tion on fares ending bilat- 
eral arrangements for shari ng 
capacity and revenue between 
airlines flying the same routes. 
But radical as these reforms 
may appear, they do not go far 

enoug h _ 

Efficient entrants 

Genuine competition will 
develop in air transport only if 
the market can be contested by 
new and more efficient 
entrants. Authorising more 
carriers to fly the same routes 
will achieve little so long as 
take-off and landing “slots” at 
European airports are awarded 
in an opaque fashion which 
overwhelmingly favours 
incumbent carriers. Since the 
number of slots is limited by 
airport capacity, fairer alloca- 


The pruning of 
UK defence 


THE £600m pruning being 
carried out on the UK defence 
budget promises to resolve 
immediate financing problems, 
but leaves open the bigger and 
more important questions of 
the size, structure, equipment 
and roles of Britain’s armed 
forces. These are all in the 
ambit of the Options for 
Change study under way 
within the Ministry of Defence 
since February. 

' The MoD has insisted that 
the study is not the same thing 
as a defence review, which has 
acquired connotations of pecu- 
niary distress. This year’s exer- 
cise was dictated not by the 
need to save money but by 
changes in the political and 
military map of Europe. 

However, the Treasury 
began stepping up pressure 
last year, questioning require- 
ments such as a multi-billion- 
pound series of anti-armour 
projects. By ruling out an infla- 
tion adjustment in plans for 
this financial year, it forced 
the ministry to accept a 3 per 
cent budget decline in real 
terms. The consequence of this 
was the purge announced in 
the Commons on Monday, 
achieved principally by cutting 
short RAF purchases of Tor- 
nado aircraft. The whole re-ap- 
praisal is looking, after all, likp 
a good old defence review. 

Mr Tom King, Defence Secre- 
tary. has tried to dampen 
expectations of quick financial 
savings. Some changes would 
entail extra costs, such as 
housing for troops brought 
back from Germany, the re- 
equipping of forces for more 
mobile roles, and steps to make 
servicemen’s jobs more attrac- 
tive. Whatever savings are 
made, the MoD would like to 
spend them itself. Whether this 
is reasonable is not worth 
arguing, since politically it is 
unrealistic. 

Far-reaching changes 

The inflation squeeze 
already prompted the MoD last 
month to order a freeze on new 
purchases and civilian recruit- 
ment, a messy bit of improvisa- 
tion while it sorted out its 
short-term sums. More 
far-reaching changes are to be 
expected from the Options for 
Change review. Mr King is due 
to give Cabinet colleagues an 
interim report next month. A 
full version should be approved 


later in the year. A blueprint 
for British forces in Germany 
is required then as part of new 
East-West t alks o n troop levels, 
following a CFE treaty on con- 
ventional arms. In any case the 
armed forces need to know 
where they stand. 

Political considerations 

The scale and nature of cuts 
have to be measured against a 
shifting security background. 
The threat of an invasion 
spearheaded by Soviet forces in 
eastern Europe has dwindled 
to the point of implausihility. 
On the other hand, the CFE 
treaty is not yet in place, 
Soviet troops have another 
year before completing their 
withdrawal from Czechoslo- 
vakia and Hungary, and may 
remain for some time in what 
is now East Germany and in 
Poland. Soviet military produc- 
tion remains high 

The teal decisions may well 
be made at the last minute and 
be influenced by political con- 
siderations. A firm line on 
defence has up to now pro- 
vided Mrs Thatcher with a reli- 
able vote-winner. Now, with a 
disappearing threat and a mare 
pragmatic Labour Party 
defence policy, that time may 
have gone. It is widely 
accepted that armed forces, 
especially the more static army 
units, should become smaller 
and more mobile, but how 
small and how mobile, and 
with what brief, will be the 
issues over the next four or 
five months. 

Britain spends a bigger per- 
centage of GDP on defence - 4 
per cent - than any of its 
main EC neighbours. Those 
who think that is much too 
much have found an ally in Mr 
Alan Clark, minister for pro- 
curement, and a provocative 
spokesman in Mr George Wal- 
den, formerly minister for 
higher education and science, 
who in a recent speech advo- 
cated “slicing back Britain’s 
defence spending by something 
in order of a third to a half” 
and transferring the resources 
to education. Mr Walden’s 
argument that Britain’s future 
security will depend much less 
on weapons and “more than 
ever in the past on our educa- 
tional, economic and cultural 
attainments’* will hardly be the 
last word in the debate, but is 
is a useful starting point 


M r Mariano Rubio Jime- 
nez, the Governor of the 
Bank of Spain, has a tal- 
ent for understatement 
that would turn most well-bred 
Englishmen green with envy. When 
he suggests something might be seri- 
ous, it is as well to assume it scares 
him. 

Mr Rubio thinks that proposals 
from the West German Bundesbank 
to create a "two speed" European 
Monetary Union, with Germany and 
France fixing their rates of exchange 
now while the weaker Community 
economies are invited to join later 
when their inflation rates converge to 
about 3 per cent, are “serious" and 
divisive. 

As of yesterday the Spanish peseta 
has been trading nothin the confines 
of the Exchange Rate Mechanism 
(ERM) of the European Monetary Sys- 
tem for a year. Now, just as Madrid is 
beginning to enjoy the fruits of a 
painful decision to join and surrender 
its ability to manipulate the exchange 
rate and force the economy to face up 
to the reality of economic union and 
’convergence 1 , it fears someone may 
be trying to move the goalposts. 

Spain joined the ERM, remembers 
Mr Pedro Perez, deputy to the Finance 
Minister, Mr Carlos Solchaga, “for 
political as well as economic reasons”. 
Spain’s first presidency of the Euro- 
pean Community was coming to an 
end and Prime Minister Felipe Gonz- 
alez wanted to crown it with a vigor- 
ous demonstration of his pro-Commu- 
nity credentials. But politics only 
affected the timing. 

“What we had,” says Mr Perez, 
“was a system where producers 
assumed that their inefficiencies in 
the marketplace would be routinely 
absorbed by devaluation. But no lon- 
ger. Now it is clear to them that the 
only way out is hard work.” There are 
faint but unmistakeable signs now 
that this message is getting through. 

The peseta has been the strongest 
currency in the ERM since it joined. 
The Government chose a soft entry by 
allowing the currency to fluctuate 
within a 6 per cent band, rather than 
the 2.25 per cent band now around all 
the other ERM currencies. Part of its 
strength is explained by its choice of 
a D-mark parity of Pta65, in case it 
needed to devalue, even though the 
peseta was trading at about Ptafi2.5. 
No one in Spain has been the least bit 
surprised at its strong performance. 
Had Spain entered at market rates it 
could have chosen the 225 per cent 
band, but this would have made it 
more diffi cult to have achieved appre- 
ciation against the D-mark and the 
French franc, which has been useful 

Just as Madrid is 
beginning to enjoy the 
fruits of a painful 
decision to join and 
surrender its ability to 
manipulate the exchange 
rate, it fears someone 
may be trying to move 
the goalposts 

in lowering the costs of imports and 
forcing prices down. 

For the moment though, Spain’s 
high interest rates are the chief cause 
of the peseta’s strength. With three 
month interbank rates of 15 per cent 
and inflation at an annual 6.8 per 
cent, real interest rates in Spain are 
still two or three points higher than 
in West Germany. But the effect has 
been to cheapen greatly imports and 
to force Spanish Industry to begin 
competing on its home ground. 

In May, for the first month in seven 
years, there was no inflation in Spain 
and though it is months too early to 
be sure, both the Finance Ministry 
and the Bank of Spain are increas- 
ingly hopefhl that the worst of the 


don systems are needed. 

The European Commission is 
considering proposing that a 
proportion of an airport’s slots 
be put up for auction on a 
rotating basis. Since airlines 
presumably price their services 
at levels which maximise their 
revenues, charging for slots 
need not lead to higher fores. 
However, firm anti-trust mea- 
sures would be needed to pre- 
vent large airlines from domin- 
ating available slots by 
out-bidding or acquiring 
smaller competitors, as has 
happened in the US. 

Indulgent attitudes 

The second obstacle to a free 
market is the growth of merg- 
ers and alliances between 
European airlines. The risk is 
that such deals will turn into 
non-aggression pacts, stifling 
at birth the competition to 
which they are supposed to 
respond. That threat is 
increased by the indulgent atti- 
tudes of most European gov- 
ernments to often heavily sub- 
sidised national flag-carriers. 

Brussels is due to pronounce 
shortly on Air France's take- 
over of UTA and Air Inter and 
on the link-up between British 
Airways, KLM and Sabena. 
These cases pose an important 
test of EC anti-trust policy and 
may establish clearer guide- 
lines for industry restructur- 
ing. Yet, while effective regula- 
tory controls on mergers are 
needed, they cannot substitute 
for competition in the market 

That European flag-carriers 
have reacted to the prospect of 
liberalisation by immediately 
turning to collusion does not 
suggest that they have the 
stomach to compete against 
each other very hard. If they 
are to face a real challenge, it 
will probably have to come 
from outsiders. Yet many 
smaller European rivals are in 
poor financial shape and 
increasingly seeking refuge 
under the wing of the big carri- 
ers. 

That leaves non-EC carriers 
as the only potential newcom- 
ers with the strength and the 
incentive to challenge estab- 
lished market positions. Euro- 
pean airlines have long 
insisted that air transport is a 
global business, in which 
mega-mergers are essential to 
survivaL The Community 
should take them at their word 
and open its market to interna- 
tional competition. 


Peter Bruce looks at the fortunes of the 
peseta one year after the currency joined the 
EMS’s Exchange Rate Mechanism 

Spain counts cost 
of joining the club 


make a ci?r far even higher tetenst 
rites. Spain's monetary polity 


inflation nightmare is passing. 

That is why Mr Rubio and other 
senior economic planners are angry at 
suggestions that the Community now 
split up into two tiers; the ’chosen’ 
low infla tion countries like West Ger- 
many, France and the Beaeleux coun- 
tries, and the rest “It is unthinkable 
that Spain will have the same rate of 
infla tion in 1993 as It has now ” the 
Governor says. 

There is an obvious loss of competi- 
tiveness because of the strong peseta 
but both Government and central 
bank officials believe that, in the 
short term at least, it is a price worth 
paying. Many of the worrying devel- 
opments in the economic aggregates 
rose after entry a year ago but have 
begun to slow again. 

Spain went into June 1989 with 
inflation running at an annual 62 per 
cent and rising fast. It touched 7.4 per 
cent in August but has now slowed to 
6.8 per cent. Speculative capital 
inflows pushed central bank reserves 
up from $442bn last June to $4&7bn 
in September. Now they have steadied 
back to $44.6bn. Growth in the broad 
money supply measure stood at an 
annualised 13 per cent last June, rose 
to 13.6 per cent in July and has since 
dipped sharply to about 8.6 per cent 

The Spanish balancing act is 
extremely delicate. The peseta is 
being allowed to stay strong (though 
outside the ERM it would be stronger) 
while high interest rates and bank 
lending restrictions are slowing down 
the economy and easing the drain on 
the current account as imports cooL 
The idea is to bring the pace of eco- 
nomic growth down to about 4 per 
cent but, says Mr Perez, ”we are not 
frying to depress the economy. We are 
trying to move from an excessive situ- 
ation to a normal one.” 

The Finance Ministry and the Bank 
of Spain differ slightly over quite 
which weapon is being most effective 
so for in slowing inflation - the Gov- 
ernor leans towards the exchange rate 
and the ministry towards high inter- 
est rates and credit restrictions. But 
Spain’s year in the ERM still provides 
valuable lessons for the British 
Exchequer as London decides when 
best to join. 

Most Spanish officials argue that 
there is no particularly magic eco- 
nomic moment in which to enter. The 
Spanish, as Britain is doing now, 
flagged their decision weeks in 
advance and if their experience a year 
on is any guide, the exchange rate 
effects of promising to enter the 
mechanism and actually being in it 
are hardly different at alL Neither, 
judging by Spain's experience, does 
there appear to be much point in fix- 
ing ERM parities too distant from the 
market rates prevailing just prior to 
entry. 

Madrid has also discovered that its 
6 per cent band, or the top half where 
the peseta has stuck, is a good 
weapon against inflation. From an 
operational point of view, however, 
tne Spanish r-l«™ the effects of entry 
into the ERM have been excellent. 
“The (local) money market has 
calmed down,” a central bank official 
says. “Entry into the ERM means that 
now there Is a playing field with 
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known limits.” Before joining the 
ERM. the Rank of Spain intervened 
daily in the market: in the past 12 
months It has intervened about 70 
times and in much smaller volumes 
than it would normally have. 

Mr Perez agrees. “Speculative 
movements against the peseta have 
fallen significantly in the last 12 
months,” he says. “We are defending 
our exchange rate much better and it 
is clear that if you are going to prac- 
tise exchange rate discipline it is 
much cheaper to do it inside the sys- 
tem." 

Cheaper for the government, per- 
haps, but industry, as intended, has 
been hurt by the strong peseta and 
high interest rates. Credit to the pri- 
vate sector in May 1989 was growing 
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at 20 per cent last May it was up just 
1L.9 per cent on the year. Housing 
starts and car sales are down. Indus- 
trial production is sluggish. With 
-exporters struggling, the current 
account deficit will rise to a record 
gl6bn this year from S 112 bn last year. 
A novelty, though, would be that the 
rise would be no worse than forecast 
in January. 

But if the Spanish fiesta is ending, 
the Government at least wants party- 
goers to be able to leave under their 
own steam, which is where the ERM 
Is a critical counterbalance. “We are 
not prepared to pay the British price," 
says Mr Rubio, of a strong free-float- 
ing currency that devastated parts of 
British industry in the early-1980s. 

Although some economists still 


F.MS membership, the existing blah 
raw* and credit restrictions, fcycrv 
urne the Bank of Spain has to Ssss*. 
verc :o softer, the currency by placing 
pesetas sr. the market, it dimaaS 
progress made on controlling U& ^ 
ply of mom? ,i«d delays any foil 
interest rates. 

Luckily for economic ptonegn 
Madrid dan swH greatly tashten 
fiscti! bvlt. The Finance Ministry has 
undertaken to end the year with a 
zero bainr.ee on iw interest-free Trva- 
rury account, meaning that oifeHjgi. 
it can borrow from the Bank of Spa;q 
during the year it has to pay 
•ncncy back quickly, thus fererfag ft 
deeper into the expensive debt tog>. 
kets. 

And Uus year, promises Mr Perez, 
public spending wifi grow fogs than 
inflation. “It is a real fail" he says 
Last year the Government budgets 
for a 15 per cent increase in speud&a 
but managed to held the actual 
increase to 13.5 per cent. Although 
high revenues have helped Spain to 
reduce in; public deficit by mare fen* 
half to about 2 per cent of GDP, any: 
now actual public spending has twaa 
growing Easter than GDP. 

Britain has neither a public sector 
deficit nor does it control capital 
flows, and as Madrid is discovering 
meeting its commitment to eirmUiafc 
capital controls by 1993 car glace 
great upward pressure on the cur- 
rency. 

In April, the Bank of Spain lifted 
two important controls, making ft 
possible for non- residents to hold con- 
vemblc interest bearing deposits 
worth more than PtalOm and allowing 
foreigners to make repurchase agree- 
ments on government securities. As a 
result, in the some month some ttbn 
flowed into convertible peseta 
accounts and the currency Is mw 
trading at under Pta82 to the D-mark 
(PiaSLl brings it to the 6 per cent 
limit;. 

If Mr Rubio has nightmares, they 
may be about arriving at January l 
1993 with high government borrowing 
blocking a fall in interest rates and no 
capital controls left to protect the cur- 
rency. With high interest rates, tbs 
problem then would not be capita) 
flight but. as r.ow. :o control the 
inward flow of money. Far from 
frightened off by the April experience, 
however, the Government is even 
talking about lifting all capital con- 
trols before 1993. 

That will depend on the anions, 
however. Partly to offset the need » 
make deeper cuts in puMic spending 
and thus slow down the modernisa- 
tion of the country's infrastructure, 
the Government is also frying now lo 
convince the trade unions to accept a 
wages pact in which pay increases 
above the rate of Inflation will be 
matched by increases in productivity. 
Not everyone is impressed. 

“It (a wages pact) Is a very aria 
reed on which to hang the remains o£. 
the fight against inflation.'* says Mr 
Jaime de Pinics. chief economist at 
Chase Manhattan Bank in Madrid. 
“Getting inflation down to 6 per cent 
would be a good thing but we need to 
get it do«m to 3 per cent and 1 don't 
see the policies La place to do it." 

But the Bank of Spain and the 
Finance Ministry will hold on to ail 
the collected weapons in their anti-in- 
flationary armoury. Spain has 39 
months now to 'converge' its economy 
with the low inflation EMS members 
before lifting capital controls. 

“It is inconceivable.'* says Mr Pens, 
that Spain could free capital move- 
ments in 1993 without the differen- 
tials being reduced. The fact that 
France has been able to cut inflation 
to 3 per cent with controls in place 
encourages Madrid. “The conditions 
that make high interests rates neces- 
sary here have not yet disappeared." 
says Mr Perez, but “France did it in 
three years, so it can be done 
quickly.” 


Honours for 
Fulbright 

■ J. William Fulbright, the 
former Democrat Senator from 
Arkansas who led Congressio- 
nal opposition to the Vietnam 
War, would like to be remem- 
bered for contributing a differ- 
ent legacy to history: the Fill- 
bright s cholarships. 

Now 85, the crusty south- 
erner who grew up in a small 
village in the Ozark moun- 
tains, talked this week about 
the international educational . 
exchange programme which 
he set up in 1946 - and which 
is now under threat through 
US budget constraints. 

The Fulbright programme 
was not created with Fulbright 
family money, but through 
an amendment to the Surplus 
Military Goods Act in 1946 
which converted allied war 
debts to help finance the schol- 
arships. It was not a St of 
post-war American generosity, 
be insists, but an intelligent 
investment aimed at promoting 
a more peaceful world. 

Since its inception, more 
than 180,000 students have ben- 
efited from the Fulbright pro- 
gramme — one-third 
Americans and two-thirds for- 
eigners. Fulbright alumni 
include Alexander Yakovlev, 
President Gorbachev’s top 
adviser who studied the New 
Deal at Columbia University 
in 1958; three members of the 
Polish Government, and the 
majority of the South Korean 
Cabinet 

Today the programme is no 
longer self-financing. Fulbright 
complains about US budget 
cuts winch threaten to cut the 
number of participants by 
nearly a quarter over the next 
few years. The West German 
Government now contributes 
80 per cent to the programme. 
“We were the richest nation, 
and now look what happened 
to us," Fulbright says. 

Next week the Senator will 
travel to Pembroke College, 
Oxford, which he attended as 
a Rhodes scholar in the late 
1930s, and where the quadran- 
gle will be wflwipii in Wa Hon- 
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our. On June 28 he will receive 
an honorary doctorate from 
Moscow State University in 
recognition of the Fulbright 
programme and his efforts to 
promote better relations 
between the US and the Soviet 
Union. 


Catto’s letter 

■ Henry Catto, the US Ambas- 
sador to London, is Hnip g his 
stuff against American sym- 
pathisers with the IRA. He has 
written - and released to the 
press - a letter to Mayor Dink- 
ins of New York protesting 
against a decision of New York 
City Council to name a street 
corner in Manhattan after 
Joseph Doherty, a convicted 
IRA gunman. 

“I cannot urge strongly 
enough that you and the peo- 
ple of New York City recon- 
sider this action. Mr Doherty 
is no hero. The IRA is a gang 
erf murderers which deserves 
New York City’s con demn* , 
tkm, not its wimnwm n niHm ” 

the letter concludes. 


Swedish night 

■ Financial austerity in Swe- 
den has not yet gone all the 
way down tne line. The coun- 
try’s options market, OM, 
spared no expense in celebrat- 
ing its fifth anniversary last 
weekend. 

The exchange transformed 

Stockholm’s ice hockey sta- 
dium into a fo rmal venue for 
650 guests who ate and drank 
to the strains of a male voice 
choir. As the night went on, 
there was music from the 
Swedish Symphony Orchestra, 
followed by a jazz band. A 
salsa band and dancers led 
a procession to another part 
of the stadium where a disco 
and rock band had been set 
up and OM's young brokers 
- the average age of the mar- 
ket’s staff is 28 - threw them- 
selves into the boogying. Then 



“My staff car’s been replaced 
by aTrabant.” 

more food, roulette and a free 
bar. 

oiflf stenhammar, founder 
of the privately-owned OM, 
says he is celebrating because, 
in Sweden's highly regulated 
market stru c ture , he barely 
expected to last a year. The 
foot that his market has sur- 
vived a turnover tax — 
imposed to curb what the 
country’s Social Democrat 
Government saw as irresponsi- 
ble speculation - was cause 
enough for a party. 


Old soldiers 

■ As the British Army of the 
Rhine begins to think about 
withdrawing, an old memory ' 
comes back. Years ago, I went 
to visit an army friend near 
Paderbora. There was not 
much to do at the weekend, 
so the army organised a trea- 
sure hunt We drove through 
cornfields, at least in jeeps if 
not in tanks, in search of the 
treasure, wreaking a certain 
amount of havoc wherever we 
went There was not a single 
protest from the local popula- 
tion, and the army would have 
been amazed if there had beso- 


Nowadays you can hardly get 
away with low flying even for 
-strictly military purposes. 


Anglo-French 

■ Slightly eccentric gathering 
at the Beefsteak Club in Lon- 
don on Monday evening. John 
de Courcy Ling, a former Brit- 
ish diplomat and former Mem- 
ber of the European Parlia- 
ment, called In some of his 
francophile friends to celebrate 
the 50th anniversary of Gen- 
eral de Gaulle’s broadcast to 
the Free French. 

The French Embassy has 
an excellent after dinner 
speaker in Anne Lewls-Loublg- 
nac, the cultural attachA She 
speaks En glish so well that 
one detected (I think) a faint 
Leicestershire accent It was 
an example of French diplo- 
macy. she said, to accent an 
invitation to the Beefsteak at 
this stags, end an of 

English diplomacy to serve 
lamb. 

De Gaulle, she explained, 
had objected to befog buried 
in the Invalides rfl ougni fli p 
Napoleon because the Emperor 
was not a proper officer. He 
rejected the Arc de Triompbe 
because it was the resting 
place of the unknown soldier. 
Then he turned down the Place 
de la Concorde on the grounds 
that it would be too expensive 
to dig the place up when be 
mould be away for only three 
days. 

The Courcy Lfrgg dinner will 
become an annual event 


Legal tip 

HIM you hear about the Rus- 
sian, Cuban, the Amwifsn and 
his lawyer in the same railway 
carriage? The Russian took 
a swig from fats bottle of vodka 
and said: “We make the best 
vodka in the world, and am 
affonl to do this." He then 

threw the bottle out of the win- 
dow. The Cuban did the same 
with his cigar. Whereupon the 
American, without a word, 
picked up the lawyer and 
threw him through the win- 
dow. 







T he hunted are tuning into 
hunters. British executives 
have tong complained that they 
are sitting ducks for takeover by com. 
parties marauding across the Channel. 
B«rtn the past two years they have 
set out on the acquisition trail them- 
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Last y ear, for the Bret time in the 
gecadej British companies made more 
acquisitions in continental Europe 
than they did hr the US. British Steel 
yesterday joined the movement with 
the £105m acquisition of Klockner- 
Werke's sectional steels subsidiary at 
Troisdorf in West Germany. 

This appears to be a marked change 
of focus. The British appetite for 
acquisitions across the Atlantic is 
renowned and the UK accounts for 42 
per cent of European Community 
Investm ent i n the US. 

But British executives appear to 
have been far less confident of forays 
a few hundred mites across the Chan* 
jjeL to 1385 they acquired just 59 
European companies compared with 
147 in the United States. 

Last year the rankings were 
reversed:’ The number of American 
acquisitions fell from 389 is 1988 to 
261, while the number of continental 
acquisitions rose by 101 to 359. 

Tbe justifications for this rhawg w of 
direction are not hard to find . With 
the onset of the single European mar- 
ket in 1992 and the opening of the 
economies in the East, being Euro- 
pean has become the emblem of mod- 
on management. 

But it is not just fashion that is 
driving the British. In the past few 
years many businesses have realised 
that a co mfo r ta ble 20 per cent share 
erf the UK market might mean just 3 
peer cent share of a European mar ket. 
The prospect of a unified Germany 
becoming the European economy's 
engine room has exacerbated the 
sense of insecurity. 

Fashion and tear is a potent mix- 
ture, but it may not be the soundest 
base for corporate strategy. Are the 
British really turning away from the 
US and how well prepared are they to 
run European businesses? 

In part British companies’ turn 
towards continental Europe stems 
from a reassessment of their experi- 
ence on the other side of the Atlantic. 
The conventional wisdom that Brit- 
ons should quickly feel at home in the 
US has not been fully borne out 

Mr Graham Peters, business devel- 
opment director with Cambridge Elec- 
tronic Industries, which last year 
made its first acquisition in France 
after a few deals in the US, said: “It is 
more difficult to adjust in file States 
than in continental Europe. People 
assume US business culture will be 
broadly similar. They do not think- 
there wffi be problems, but there are. 
On the Continent they are always 
expecting problems, but they are 
nowhere near as bad as they fear.” 

The similarities between British 
and north American businesses 
founded on similar ca pital markets 
and a common language be mis- 
leading. 

“It is a major failing to mistake the 
American ability to articulate busi- 
ness school jargon for good manage- 


Europe ieeas J r 

for acquisitions 

Charles Leadbeater says British companies are turning their 
attention away from the US to the Continent 



UK overseas acquisitions 

UK acquisitions in the US 


1985 1988 1987 1968 1 £ 


Number 147 208 262 389 261 

Value £m 4,006 9,256 19,312 17,796 10,235 


UK acquisitions In Europe 


Number 
Value £m 


-59' 67* 134 258 359 

n-a. ■ rua. 1,250 2,788 2,630 


■ Approximate. Source: Bom. Allen & Hamton 
SOMBK Acquisitions Monthly 


ment,” says Mr Gerry Mortimer, 
responsible for foreign deals at 
Smi th s Industries, the aerospace and 
medical equipment group, which has 
made six significant US acquisitions 
in recent years. “Taciturn West Ger- 
man engineers may be less impressive 
on first meeting but they may be 
more effective." 

The differences run deeper than 
business vocabulary. Medium-sized 
north American companies, fed on 
their large domestic market, are far 
more inhibited than their transatlan- 
tic owners. Mr Mortimer says: "They 
often think it is an adventurous geo- 
graphic extension to sell In an adjoin- 
ing state" 

However, the movement away from 
the US is only partial. The average 
value of last year’s British acquisi- 
tions on the Continent was £7m, com- 
pared with £39m in the US. To take 
JilSt One «wp w wpl«». SwithR Inringtrlpo * 
largest acquisition in the US, Lear 
Siegler, the aerospace company, cost 
3350m, while its hugest acquisition cm 
the Continent, Peter von Berg, the 
southern RAnwm medical equipment 
maker, cost vism 

T he RrrtiRh p re fe rewcp for light 
corporate snacks rather than 
huge meals, reflects the differ- 
ent strategies pursued on mthm side 
of tiie Atlantic. European bids are less 
ambitious partly because of the politi- 
cal and regulatory barriers to take- 
over in many European countries. 

British companies have to 

confine themselves to picking up 
divestments from larger groups or 


medium-sized businesses where fam- 
ily owners woe reaching the end of 
their careers. 

What some might call barriers to 
management have also the Brit- 
ish more circumspect. Just such a 
barrier - in the shape of a minority 
gharwhnMtnp — confronted PiUring- 
ton, the flfegg manufacturer, after its 
acquisition of Flachglas, the West 
German company, in the early 1980s. 

Mr Anthony PQkmgton, the com- 
pany’s chairman who was recently 
awarded a knighthood, explained: 
“Minority shareholders have legal 
rights to exert a lot of power over 
management Yon cannot do anything 
winch might be judged to harm the 
interests of the minority, such as 
transferring glass production between 
file UK and Germany." . . 

The ffifffonitii* and costs of ration- 
alisations involving iwl n nriainw>a 

have forced acquirers to be more 
choosy. 

Lancer Boss, the Bedfordshire-based 
ftwfcHft truck maker, did succeed in 
rationalising Stein bock Boss, the 
West Gorman subsidiary it bought in 
1983 which was losing £500,000 a 
mouth. Lancer Boss halved the labour 
force and dosed a factory to return it 
to profit w i t hi n seven months. 

But even Lancer Boas’s experience 
has been mixed. In 1967 it bought Fen- 
wick, the Spanish forklift truck 
maker. Sir Norman Bowman-Shaw, 
Lancer Boss’s chairman, reflects: 
"You ah pnW try dismissing people in 
Spain; it is much more difficult." 

The risk of ptting caug ht with a 



ropy company which proves costly to 
turn around, means that the British 
are not just looking for good busi- 
nesses but good managers as part of 
the bargain. This means they are 
biased towards smaller companies 
whose strengths may be easier to 
assess, and weaknesses easier to 
make good, than larger groups. 

Perhaps fixe most important factors 
are those which underpin British 
Steel’s plana for fntarnatfnnal expan- 
sion. 

I n continental Europe it is concen- 
trating on building downstream 
activities, such as distribution 
and stockholding, which can be sup- 
plied from its UK manufacturing base. 
Its aim is to open r.h annuls into the 
R nmp ean market. 

But ap po intin g - to Mr Martin Up - 
warch, British Steel’s chief executive, 
it will pursue a different approach in 
the US. "There we will need a more 
stand-alone operation, which will not 
be dependent on supplies from the UK 
or disrupted by sterling's movements 
against the dollar.” That meana deala 
in the US will probably be larger and 
more ambttious. 

Although British companies are 

wwrw iljJln g OB WHny Off manag e. 

able mouthfuls, many are only just 
considering how to digest Euro p ea n 
subsidiaries. 

All stress the importance cf relying 
on local managers. Yet companies 
also have to ensure they control, inte- 
grate and m otiva te continental man- 
agers to |iw»ii Mit reliance turning into 
overdependence. 


Siebe, the engineering company 
which has a turnover of £l60m in the 
UK compared with, between £250m 
and £300 m in the rest of western 
Europe, is one of fixe few which is 
attempting to create a cadre of Euro 
managers. Mr Barrie Stephens, 
Siebe's chairman, says it eschews 
nationalism: “They have to realise 
they are working for an international 
group." 

TO breed a common approach each 
month, senior staff from its interna- 
tional operations gather in New York. 
All senior managers are on the same 
payment system whatever their 
nationality. Research and develop- 
ment is shared by the subsidiaries, so 
they have to work closely with one 
another. 

However, most companies are less 
ambitious. Mr Geoff CalRnan. a direc- 
tor of Outran, Cullman and Com- 
pany, the management consultancy, 
says: ‘The ideal at the pan-European 
manager is a laudable objective but 
not one we are close to achieving." 

Most companies are adopting a 
more gradualist approach. Sir Nor- 
man Bowman-Shaw believes there are 
tremendous benefits in mixring busi- 
ness cultures rather than abolishing 
them beneath a pan-European 
approach. After bemoaning the inflex- 
ibility of German managers, he says: 
“Mind you the combination of Ger- 
man itwripHnp and Rritidi flexibility 
is superb.” 

All rely on tight financial systems 
to keep a close check on the perfor- 
mance of giihtririiarips as the founda- 
tion for fuller integration. 

U nlike Siebe, most accept that man- 
agement pay has to be tailored to 
local labour markets and customs. 

Most British executives believe cul- 
tural differences, such as the greater 
stress put upon training in France 
and Germany, are real but overstated. 
Although Mr Pilkington admits to 
finding the supervisory board struc- 
ture in Germany alien, others say it fa 
more form than substance. It all 
dependa what management wants to 
make of it Mr Stephens goes further, 
suggesting it is easier to run factories 
In Italy, France and Germany because 
there are more skilled engineers avail- 
able thaw in Hw TUT. 

Indeed, the most immediate task 
facing managers may well be to allay 
concerns about what lies in store 
under British ownership. 

Stories about poor-quality British 
goods are less common. The most 
important differences now are the dif- 
ferent priorities in part bred by Brit- 
ish and continental capital markets. 

Mr PiUrington says of Flachglas: 
“The pressures on investment are not 
nearly so short term there. They are 
far more relaxed; they go for quality 
first rather thaw cootimiou i upgrad- 
ing Of profit mar gins Ramhvp per 
share are not high on their fist of 
priorities; they do not really under- 
stand us when we talk about that 
They are driven by the long term, by 
products and custo m ers, while we are 
driven too much by the City." 

British owners may have as much 

♦n Iwin i their MYrttiiwnfail g nhwid- 

iarles as thp subsidiaries from the 
owners. 


Converting command economies 

No capitalism 
minus capitalists 

By Jan Wfniecki 


O ne fundamental pitfall 
on the road to changing 
command economies to 
market economies is the intel- 
lectual muddle over the rela- 
tionship between the market 
and private property. With the 
collapse of central planning, 
the left has had httie choice 
but to accept the market but, 
at the same time, has been 
unable to swallow the idea of 
private ownership. Left-leaning 
economists are therefore devis- 
ing schemes aimed at creating 
capitalism without capitalists. 

Illusions of this sort have 
arisen before. Lange, Lerner 
axxd others imagined that cen- 
tral planning boards would 
play the role of auctioneer. In 
response to prices set by the 
boards, state firms would 
respond with quantities and 
price changes to reduce 
demand or increase supply. 

These fantasies were already 
laid to rest at the time of Stal- 
inist plaxxnlng. Managers of 
state firms did not behave the 
way they were expected to. 
They demanded as much input 
as they could and produced as 
little output as they dared. Elu- 
sion-spinners had to turn to 
another theory in which a cer- 
tain necessary independence 
for state firms was recognised. 
Firms were to seek profits. 
Management was to be decen- 
tralised with respect to current 
production while strategic 
issues of capital and labour 
allocation were to remain in 
state hands. Enterprise behav- 
iour was to be determined by 
“steering parameters” (wage 
rates, interest rates, prices, tax 
rates). 

Managers in eastern Europe 
gladly accepted the new auton- 
omy aixd used it to their advan- 
tage. They changed what they 
produced to fulfil plan* with 
smaller quantities of more 
costly products, lowered qual- 
ity without dropping prices 
and substituted more expen- 
sive pseudo-novelties for stan- 
dard products. But their atti- 
tude to capital did not change. 
Because the costs of financial 
failure continued to be nil, 
managers went on pressing for 

more of everything. Accord- 
ingly, there was excess demand 
in capital ami labour markets, 
which in turn affected goods 
markets. 

tt should have become obvi- 
ous that without markets in 


which economic agents risk 
capital no meaningful improve- 
ment in performance is going 
to happen. But for the Left to 
accept both private ownership 
and markets would be for them 
to prove the adage that social- 
ism is the longest and most 
tortuous path from capitalism 
to capitalism - hence their 
search for substitutes. 

State holdings are one such 
substitute proposed in Poland 
and Hungary. Bureaucratically 
appointed managers would 
have almost the same rights as 
shareholders except that of 
taking possession of the pro- 
ceeds of their activity. Their 
decisions would presumably be 
taken with due notice of finan- 
cial attractiveness and associ- 
ated risk. 

The Question is: whose risk? 
State holdings bureaucrats risk 
nothing of their own in the 
“playing at the stock market" 
game. In such circumstances 
nearly everything seems 
attractive. Soviet-type econo- 
mies are littered with examples 
of what happens when bureau- 
crats spend other people's 
money for which they are not 
accountable. 

There is a world of difference 
between tbe shareholder who 
uses his own knowledge or 
hires a specialist to play the 
stock market with his own 
money and the bureaucrat who 
risks taxpayers' money. Many 
left-wing economists are trying 
to use the market system’s 
shell without the market sys- 
tem's content The central pil- 
lar of the capitalist system is, 
not surprisingly, the capitalist 
- the one who risks his own 
resources and reaps the 
rewards of success or suffers 
the losses of failure. 

If this crucial difference is 
not understood in eastern 
Europe, the illusion-builders 
now at work could lead some 
post-Soviet-type economies 
astray. The cost could well be a 
decade or more of low perfor- 
mance if not further decay. 
This risk will remain until the 
current attempt to find a 
“third way” - the Holy Grail 
of the democratic left - is 
abandoned. 

The author, an independent 
analyst from Warsaw, pursues 
research in comparative 
systems and East European eco- 
nomics. He also teaches at the 
Catholic University of Lublin. 



We have to play instruments in the band 


From Professor F. GiaoazzL 

Sir. Your leader, “Talking Up 
the Pound" (June 15), advo- 
cates taking sterling into the 
ERM “at a high exchange rate 
and with a broad band”. You 
argue that this would keep 
British interest rates relatively 
high - a condition, you 
believe, for the credibility of 
the new exchange rate policy. 

To take this view - like 
much of the recent UK debate 
over ERM membership - is to 
forget that the EMS is not like 
the London Underground, 
where you can get on a train at 
whatever stop you like, enjoy a 
fast trip beneath City traffic, 
and eventually get off without 
ever knowing the train’s desti- 
natioxx. But it is also to be 
wrong about the proper assign- 
ment of policy instruments in 
z regime of fixed exchange 
rates and free mobility of 
financial capital. 

Up to 1987-88, the ERM did 
work like the London Under- 
ground: the system offered, to 
whoever cared to join it, an 
effective anchor for inflation. 


The obligations were very 
small: you could Join with a 
wide band, or a small band; 
with or without exchange con- 
trols. For a long time - up to 
the Single European Act 
adopted by the EC Council in 
1985, and later ratified by mem- 
ber states as an amendment to 
the Treaty of Rome - the EMS 
was only an agreement among 
the central banks. 

All thin has ft is no 

longer possible to get on the 
train, looking only for the least 
crowded carriage; now you are 
asked to join it in the driver’s 
seat The rules are tight - no 
exchange controls; small b a nd . 
And you had better make sure 
you know where the train is 
heading for — monetary u n io n , 
with few intermediate stops. 

In such a compan y , playing 
around with the size of tbe 
band would be clearly inappro- 
priate. Why would you want to 
keep a wider band? Presum- 
ably because you want to avoid 
the consequences of fixed 
exchange rates, namely the 
loss of monetary policy as an 


independent instrument. Not 
rally fids would be directly at 
odds with the current aims of 
your partners; it is also likely 
to be ineffective for the short- 
run objective that you hope to 
accomplish by joining the 
TOMr bringing Inflation under 
centred. 

The larger the band you 
choose, the smaller th e loss of 
monetary sovereignty t hat you 
win suffer, ff the band is large 
enough, and the exchange rate 
is sufficiently strong in the 
band, it could fall to the bot- 
tom even without a realign- 
ment Thus UK interest rates 
could atay above German rates. 

But you wrote (September 28 
1987): if we joined the ERM “in 
place of money supply targe- 
try, long since discredited, we 
would have rniftiTirhlng 
guardian of monetary recti- 
tude, the Bundesbank, stand- 
ing as guarantor against 
Britain’s endemic propensity to 
penerate double-figure rates of 
inflation.* 

I take this to mean that the 
merit of ERM membership 


stems from the transfer of 
monetary sovereignty from 
London to Frankfurt. If this is 
what yields “credibility,* a 
large band would damage it 

Yes, joining the ERM would 
push UK interest rates down. 
(Notice that this fa likely to 
happen even if the bond were 
relatively large, provided the 
central parity was c redible - 
witness the Spanish experi- 
ence, and Italy's, before mov- 
ing to the wnmn band.) 

But with fixed exchange 
rates and free c apit al mobility 
there is very little that mone- 
tary policy can do to control 
aggregate demand — Tinless 
you decide to move away from 
flved exchange rates, which fa 
precisely what yon suggest. 
Once you credibly fix the 
exchange rate, there are only 
two instruments that can help 
you on tbe demand front: taxes 
and gover nme n t sp ending . 
Francesco Glovazti, 
International Macro-economics 
Programme, Centre for Eco- 
nomic Policy Research, 

6 Duke cf York Street, SWL 


Accountants 
manage too 

Prom Mrs AL Rose. 

Sir, The Institute of Char- 
tered Accountants in England 
and Wales is not the only 
accountancy organisation 
which has “revamped” its syl- 
labus (FT, June 14), The Char- 
tered Association erf Certified 
Accountants, which trains oyer 
80,000 students worldwide 
ever; year, has recently done 
exactly this in order to bring a 
sharper focus to the manage- 
ment pr inciples and techniques 
which today's accountants 
need to use in their everyday 
working lives. 

They are now expected not 
only to produce financial data, 
but also to interpret it; to make 
decisions and to have the man- 
agement skills needed to ixnple- 
fflent those decisions. 

Also, the association has for 
years been committed to an 
"open door" policy, placing as 
few harriers as possible in the 
way of individuals who want to 
qualify as certified accoun- 
tants. This, together with our 
comprehensive open l e a rnin g 
Programme, will ensure that 
the association is not adversely 
affected by the projected fall in 
the number of graduates 
within the next five years. 
AntheaRose* 

ACCa, 

29 Lincoln’s Inn Fields, WC2 


Two-speed traffic would be a pity 


Mr Nick Wright 
We can compare the 
: decision not to fond tbe 
i Speed Channel Link” 
Mrs Thatcher's (and 
'ore the Government’s) 
ted reaction to the fortb- 
g talks on EMU. 
two-speed EMU 5 *, like the 
teed railway system, may 
acceptable in the s hort 
but soon the detrimental 
i to the UK economy will 

the slow track of EMIL 
isinesses and traders will 
aught up in the over- 
ings of higher in flatio n; 
lints failures of currency 
ages; and the delays and 
llations of lost opportu- 

ffright 


Bole. 

Andrew MIchell (Let- 
e 16) draws attention 
Bereat stance of Gov- 
trail) funding 160 
ro. True; but in the 
ing period both the 
ic tyre and the in tor- 
bus tion engine have 
ented and, since the 
,f these, only “other 
money" has continued 
rested in rail, produo- 
retura on investment. 


By nghtg rail, the Channel 
Tunnel will be only another 
ferry, carrying for the most 
part pnemnatiotyred vehicles 

from imp ride nf flw fSwtmri to 

the other. 

RM Rale, 

Rocque Berg, . 

St Clement, 


Channel Islands 

From Mr RM. Foster. 

Sir, A highspeed rail fink for 
the ct pmnai Tunnel to f /m do n 
Is vital; it is greatly to be 
hoped that it is in operation 
before the target date of 1998 
(the tunnel wifi itself be com- 
pleted by 1993). 

However, the established 
thought of building a brand 
new line is on the wrong track. 
A much quicker and altogether 
cheaper solution would be to 
lay' two new tracks at the ride 
of the existing fine from Fol- 
kestone to fiedhill (59 nffies). 

This route Is lightly traf- 
ficked, particularly west of 
Tonbridge. With one exception 
it contains the longest straight 
stretch of railway in Europe, 
and would be Ideal for 
high-speed (indeed top-speed) 
running. 

Robert Foster, 

Wtnterbum Grange, 

Near Stdpton, 

North York shir e 


Reserved as 
an excuse 

From Mr Robin Wendt 

Sir, In the public debate ear- 
lier this year about community 
charge levels, county councils 
were strongly criticised by UK 
Government ministers for 
pKtng the introduction of the 
charge as an excuse to increase 
their financial reserves. 

Figures now to hand, and 
available to the Department cf 
the Environment, show clearly 
that the critlciam was mis- 

plaraf- 

Twenty-eight of the 39 
English counties have either 
used reserves to reduce spend- 
ing, thereby reducing their call 
an community charg e pa yers, 
or wH keep their reserves Con- 
stant- 

County council reserves 
overall are expect e d to be some 
£40m lower at March 81 1991 
than at March 31 1990. 

Such reserves now represent 

less than 3 per cent of net reve- 
nue expenditure. Given current 
inflationary pressure, they 
could be regarded as too 
low. 

Let ns hope, therefore, that 
we have now beard the last of 
tills Issue. 

Robin Wendt, 

Secretary. 

Association cf County Councils, 
Eaton House, 

66a Eaton Square, SW1 
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Every day companies lose business or suffer damaged reputations by 
being unable to deal effectively with telephone enquiries. 

Most of the time, they don’t even know it’s happening. 

That’s why Permatel Assistance from 
Mondial is such a good idea. 

Using the same expertise and tele- 
communications technology that operate our 
renowned vehicle break-down and medical 
emergency service. Permatel provides you 
with a round-the-clock response centre. 

Highly trained personnel are briefed 
to deal with a variety of enquiry situations, giving a constructive and 
helpful response in your company’s name. 

We can also handle multi-lingual calls from abroad. 
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assistance services available from the Mondial Assistance Portfolio. 

If you would like full details, please call us on 0800 289549 
(24 hours). 
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Final call for cheap air travel in the EC 

Tim Dickson examines the prospects for an end to the abuses of the airlines cartel 


EC Transport Ministers on Monday legally 
bound themselves to fall liberalisation of the 
airline industry by the beginning of 1993. 
The measures will: 

• Transform the system for setting fores so 
that the scope for g ov e rnm ents to block new 
tariffs is reduced; 

• End bilateral capacity and revenue-shar- 
ing arrangements which guarantee a fixed 
percentage of traffic on a given route; 

• Create new freedom to operate in and 
between other member states through uni- 
form licensing rules. 

Intermediate measures are due to come 
into effect in autumn this year. Ministers 
agreed on allowing airlines to set lower 


“deep discount” fares without obtaining gov- 
ernment approval, an increase in the num- 
ber of European airports affected by the 
reforms, and a relaxation of conditions for 
services in which passengers are either 
picked up or set down at an int erm ediate 
point en route to the final destination. 

Two key issues were left unresolved. The 
first was the extent of the powers which the 
Commissi on been seeking to outlaw 
anti-competitive and exploitative practices. 
<mrh as swamping a route to force a competi- 
tor out of business- The other Issue is the 
question of slot allocation at airports, on 
which the Commission will publish its ideas 
later this year. 


EUROPE’S airline passengers 
have every right to he cynical 

Wrongly led to believe 2% 
years ago that fares would 
tumble in the wake of air 
transport deregulation, they 
are again being promised that 
an era of cheap travel is upon 
us. 

Enthusiastic reactions from 
the likes of Britain's Transport 
Minis ter, Mr Cecil Parkinson, 
and the EC Transport Commis- 
sioner, Mr Karel Van Miert, to 
the second air liberalisation 
"package" announced on Mon- 
thly are justified because mem- 
ber states have legally co mmi t, 
ted themselves to ending the 
more blatant abuses of the air- 
lines cartel 

The cosy bilateral revenue 
and capacity sharing arrange- 
ments between governments 
are set to disappear by the end 
of 1992 when airlines will be 
freer to fix their own fares, and 
common licensing rules should 
serve to clip the wings of pow- 
erful national carriers in their 
"home" markets after July 1992 
by opening them to competi- 
tion from airlines of other 
countries. 

At the same time it takes an 
act of faith to believe that an 
industry whose gut instincts 
are still highly protectionist 
and whose basic infrastructure 
(air traffic control systems) is 
still jealously controlled by 
national governments can 
quickly or easily confront the 
commercial realities of a single 
European market. 


For Brussels the job is only 
half done. The scope for more 
adventurous players to exploit 
the freedoms just negotiated 
could be severely curtailed if 
the EC does not head off the 
threat to competition both 
from mega-mergers and from 
newly bolstered airline "for- 
tresses.” It will be even less so 
unless a serious political effort 
is made to ease the growing 
problem of congestion on the 
ground and in the skies. 

For all the medium- and 
long-term expectations, few are 
expecting any big transforma- 
tion in the EC air transport 
market as a result of the 
"intermediate” package which 
will run to 1993. 

This can best be seen as 
another small step along the 
path first marked out in 
December 1987. the much-trum- 
peted first stage of airline dere- 
gulation piloted through by the 


then competition and transport 
commissioners, Mr Peter Suth- 
erland and Mr Stanley Clinton 
Davis. 

Mark Two essentially builds 
on its foundations, introduc- 
ing, for instance, a wider zone 
and slightly more flexible con- 
ditions for the so-called deep 
discount fares which airlines 
can now offer without recourse 
to their governments. The 
lower limit has been reduced to 
30 per cent of the standard 
economy fare compared with 
45 per cent under the present 
regime. 

The anticompetitive capaci- 
ty-sharing arrangements 
whereby governments bilater- 
ally share out the revenues 
and traffic on routes and which 
inhibit more aggressive air- 
lines, meanwhile, win be grad- 
ually phased out. At the 
moment governments can 
insist on a 00/40 share - but 


these limits will be gradually 
reduced in 7 Vi percentage 
point stages under the second 
package until a 75/25 limit is 
reached in 1992. 

Most airports previonsly 
excluded from any of these lib- 
eralising rules - notably those 
in Denmark, northern Italy 
and Spain - will lose their 
exemptions, while fifth-free- 
dom rights - the liberty to 
pick up or set down passengers 
at an intermediate airport en 
route to another destina- 
tion - will be extended so that 
a maximum 50 per cent of seats 
(compared with 30 per cent at 
the moment) can be sold in 
this way. 

Although member-states 
have now signed up to "fall" 
liberalisation post-1992, the 
Transport Council was domi- 
nated on Monday by tough bar- 
gaining on the riptfliiR of the 
second phase. 


The thorniest issue was 
raised by Spain, which claims 
that a shortage of "slots" at 
airports such as London Heath- 
row and Frankfort is hindering 
the development of new ser- 
vices by Iberia, its national Sag 
carrier. Pending the adoption 
by the Transport Council of a 
code of conduct on slot alloca- 
tion. yet to be tabled by the 
Commission - but which will 
establish the principle of non- 
discrimination on the grounds 
of nationality - a compromise 
was agreed on Monday allow- 
ing aggrieved member states to 
take a form of retaliatory 
action. 

Notwithstanding Dutch dis- 
pleasure in particular, Spain 
also insisted on the right of 
countries to slow down the dis- 
bandment of capacity-sharing 
agreements if charter traffic 
was "unduly" hindering the 
ability of their scheduled air- 
lines to compete. 

Of equal Rigwifi^awr-a mean- 
while, France won the r ight of 
member states to continue sub- 
sidising services to certain 
regional airports on routes 
"considered vital for the eco- 
nomic development of the 
region in which the airport is 
located." 

All being well for the liberal- 
isers, of course, these are tem- 
porary constraints. For Euro- 
pean air travellers they are 
proof that the national reflexes 
which have dogged the cause 
of deregulation for so long are 
not yet dead. 


Problems delay debut of catamaran ferry 


By Richard Tomkins, Transport Correspondent, in London 



maker's yard in Tasmania to 


Hoverspeed’s catamaran ferry: teething 


HOVERSPEED, the British 
company which hoped to 
launch a high-speed cross- 
channel passenger service this 
month using the world’s larg- 
est wave-piercing catamaran, 
has suffered an embarrassing 
setback to its plans. 

It is having to offer refunds 
or alternative travel arrange- 
ments to about 2,000 would-be 
passengers because the start of 
the service has been delayed 
for a second time. 

The revolutionary 74m cata- 
maran, designed to carry 450 
passengers and 80 cars, was 
originally due to enter service 
between Portsmouth and Cher- 
bourg on June 14 after attempt- 
ing a record-breaking run 
across the Atlantic. 

Yesterday, however, the 
company was contacting pas- 
sengers to tell them that ser- 
vices could not begin until 
July 12 because teething trou- 
bles had held up the vessel’s 
arrival in the UK. 

It also became pfear that ftp 
UK’s Department of Transport 


EC Court 
allows UK 
suspension 

Continued from Page 1 
national law, must set aside 
that rule." 

The British Government said 
yesterday that Mr Cecil Parkin- 
sou, Transport Secretary, 
would continue vigorously to 
contest the granting of interim 
relief to owners of the Spanish 
vessels until the courts had 
decided whether the 1988 Act 
was incompatible with EC law. 
Until that decision, Spanish 
fishing vessels would still be 
banned from fishing in UK 
waters. 

Mr Nicholas Forwood, coun- 
sel for one of the Spanish fish- 
ing companies, said last night 
that he expected the boat own- 
ers “fairly quickly" to ask the 
House of Lords to reinstate the 
original High Court interpreta- 
tion. 

The matter is complicated 
because the EC separately 
obtained an injunction from 
the European Court ordering 
the UK Government to over- 
turn the nationality require- 
ments of the Merchant Ship- 
ping Act 

The Act’s impact was only to 
allow a handful of Spanish 
boats back onto the UK Fish- 
ing Register, with the rest 
caught by residence and domi- 
cile conditions. 


the catamaran would qualify 
for a passenger certificate in 
its present farm. 

The department said vessels 
of this size normally carried a 
mbr of lifeboats and hferafts, 
but the catamaran's light- 
weight structure and lack of 
open decks would not allow it 
to carry lifeboats. 

This meant the department's 


THE SOUTH AFRICAN 
Communist Party yesterday 
gave notice that Kail Marx is 
alive and well in South Africa, 
probably the only country in 
the world where communism’s 
fortunes may he on the 
increase. 

After 40 years of under- 
ground existence, the SACP 
announced that it would pub- 
licly enter the South African 
political arena as a legal party 
on July 29. 

The launch will take place at 
a rally in Soweto, Johannes- 
burg’s biggest black township. 

Speaking at a news confer- 
ence against t h e background of 
a huge Fed flag, embossed with 
hammer and sickle, Mr Joe 
Slovo, the party’s general sec- 
retary, said the SACP's objec- 
tive was to build a strong mass 
party "democratically answer- 
able to both our membership 
and our broader working class 
constituency." 

Founded in 1921, the party 
was banned in 1950. The ban 
was lifted in February at the 
same time as bans were lifted 
on its ally, the African 
National Congress, and other 
organisations. 

Mr Slovo said the Govern- 
ment was wrung if it thought 


Marine Office surveyors would 
need to make sure not only 
that enough liferafts were 
a vailable , but also that passen- 
gers would be able to get to 
them in an emergency. 

The delays to the catama- 
ran’s arrival in Britain began 
last month when one of its 
water impellnr jets broke on 
the delivery run from the 


that the crisis of socialism else- 
where would discredit socialist 
Ideology in South Africa: 
"Some Communist Parties 
might have failed the cause of 
communism; capitalism 
foiled humanity.” 

Disclosure of party alle- 
giances on July 29 is eagerly 
anticipated. There has been 
considerable speculation about 
the extent of SACP involve- 
ment not only at senior levels 
of the ANC but in the leader- 
ship of the trade union move- 
ment. If some assessments are 
to be believed, SACP members 
dominate both. 

Mr Slovo, whose avuncular 
appearance and sometimes 
wise-cracking style belies his 
past role as a leading member 
of the ANC's military wing, 
dealt good-humouredly with 
the issue. 

"1 have been authorised to 
state that recent press reports 
that of the 35 members of the 
ANC national executive, 37 are 
communists, are somewhat 
exaggerated," he said. 

Mr Slovo is a member of the 
ANC team which reached a 
preliminary agreement with 
President F.W.de Klerk last 
May that is expected to lead to 
negotiations on a new constiiu- 


New York. 

When the vessel arrived in 
the US, a second problem 
emerged with vibration in the 
s u per st r u ct ur e which required 
strengthening work to be car- 
ried out in dry dock. 

After a three-week delay, the 
catamaran was due to set off 
from New York last night in an 
attempt to win the Blue Rib- 
and for the fastest average 
speed for a passenger vessel 
crossing the Atlantic. Its 
arrival in Portsmouth is sched- 
uled for Saturday. 

Sea Containers, the parent 
company of Hover-speed, said 
yesterday that problems were 
to be expected with a new ves- 
sel and the delays were no 
cause for concern. 

The £15.4m ($&35m) catama- 
ran, built by international Cat- 
amarans Tasmania, is the first 
in the world to carry cars as 
well as passengers. It is 
intended to cut through waves 
instead of riding them, 80 giv- 
ing passengers a smoother 
ride. 


Africa 


turn. 

He reaffirmed the leading 
role of the ANC in the political 
struggle, and added: “We do 
not expect that in the immedi- 
ate future there will be any 
conflictual situation between 
us." There was no basic differ- 
ence in their immediate objec- 
tives - an end to racism and 
its replacement with a non-ra- 
cial society — nor in their 
approach to a postapartheid 
society. 

In spite of the Government's 
past campaign against the 
party, the SACP and its objec- 
tives enjoyed "wider prestige 
and popularity than at any 
time m our 69-year history." 

The SACP will not be aban- 
doning underground structures 
until it believes the process of 

damn wa fteitinn in Hti» country 

is irreversible. 

Mr Slovo acknowledged that 
the SACP had in the past 
"bathed in some murky 
waters" in foreign policy mat- 
ters, its support for the Soviet 
Union on matters such as Hun- 
gary, Czechoslovakia and 
Afghanistan having been "vir- 
tually an automatic reflex." He 
said that in future, reaction to 
foreign events would be based 
on "our own analsysis.” 


US group 
plans tyre 
burning 
plant in UK 

By Maurice Sara ue Ison 
in London 

A US company yesterday 
offered to build a power sta- 
tion in Britain which would 
alleviate one of Britain’s worst 
waste disposal problems. 

The station, at Wolverhamp- 
ton in the west Midlands and 
costing £36m ($60£m), would 
burn half of Britain's 25m 
tyres scrapped every year 
Instead of wrfng coal, Britain’s 
teaHfaig fuel for electricity gen- 
eration. It would be the first of 
its fcfad in Britain. 

Elm Energy and Recycling 
of C onnecticu t, which has four 
full-time employees, has 
applied to build the 20 Mega- 
Watt plant on a six-acre indus- 
trial estate in Wolverhampton. 

It says the technology is 
proven in the US. where one 
large scheme is in operation 
and a second is under con- 
struction. 

The concept Is designed to 
appeal to the environmentalist 
lobby because of the constant 
risk of pollution and fire from 
tyre disposaL 

Mrs Anne Evans, Elm’s 34- 
year-old president, is in Wol- 
verhampton this week trying 
to convince planning offleiais 
that the plant would remove, 
rather than create, pollution. 
Its »»» control i 

would be higher than those in 
force In Britain and would 
anticipate those to be intro- 
duced in the year 2000. 

She hopes construction will 
begin early next year, with the 
plant running by 1992. Ini- 
tially, about 50 jobs would be 
created. 

The plant already has the 
technical approval of the Mid- 
lands Electricity Board which 
will buy its output if It is 
bnflt. 

The Wo l ve rhampto n site has 
been selected for geographical 
reasons. 

It to said jo b e only a day’s 
lorry drive from half the waste 
tyre dumps in Britain, is in 
the heart of fta motor indus- 
try and dose to several of the 
leading tyre factories. 

Mrs Evans, whose family 
has been in the tyre business 
fix’ three generations, said she 
and her coflcHHues bad bcsQ 
i n v ol ved in a 14 MW plant, 
built beside a dump of 40m 
tyres at Modesto, California. 

A second nlant. bring h nflt 
at Connecticut, would use 
100,000 tonnes of tyres to gen- 
erate 27MW of power. 


had reservations over whether 


Beleaguered communis] 
a homeland in South 


finds 


By Philip Gawlfh in Johannesburg 
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Growth fuels inflation fears 


Continued from Page 1 
last quarter of 1989. 

Government officials, con- 
cerned about possible US reac- 
tion to signs of growth in 
Japan's trade surplus, said 
there were special factors, 
including a seasonal sur ge in 
car exports. However, some 
private sector economists saw 
the start of a recovery in 
export growth, inspired partly 
by the decline in the yen over 
the past year. 

Domestic demand, which 
grew 1.2 per cent over the pre- 
vious quarter, reflected robust 
growth in both consumption 
and capital spending. 

Mr Kenneth Courtis, senior 


economist at DB Capital Mar- 
kets, Deutsche Bank’s securi- 
ties subsidiary in Tokyo, said 
the figures showed the plunge 
in Japanese equities early m 
the year had bad little effect on 
the economy. 

For the fiscal year to end of 
March, the economy grew by 5 
pa cent, well above the Gov- 
ernment’s forecast of 4.6 per 
cent. Domestic demand grew 
by 5.7 per cent while external 
demand, exports minus 
imports, fell 0.7 per cent 

The economy is now in its 
44th month of expansion, the 
second longest period of 
growth since the war. The lon- 
gest was 57 months recorded in 


the mid-1960s. The 125 per cent 
year-on-year increase in money 
supply in May, the same figure 
as far April, is worrying offi- 
cials at the Ranic of Japan. 

The growth rate is well in 
excess of an Informal target of 
1L7 per cent for the quarter to 
the end of June. In the tonga- 
term the central bank would 
like to see the real rate of 
money supply growth in single 
figures. 

The reported Agues are dis- 
torted by a flow of funds 
Inspired by financial deregula- 
tion fro m postal savings and 
other accounts not covered by 
the money supply figures to 
bank deposits, which are. 
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When defence comes '? 
under attack 


The pressures on defence 
spending have been self-evi- 
dent for the past year and pre- 
dictable for a good deal longer. 
Even so. the latest turn of 
events in the UK has caught 
the market on the wrong foot 
The Tornado cuts are taken as 
evidence that a major defence 
review is under way in all but 
name: and that while further 
extensive cuts can be expected 
by the autumn, there is no say- 
ing where they will be 
directed. 

For UK suppliers, the conse- 
quences extend beyond imme- 
diate sales to the UK Govern- 
ment or even to Nato partners. 
In the defence business, subse- 
quent sales to developing coun- 
tries are largely a matter of 
price; and price is a function of 
high volume and long produc- 
tion runs on the original com- 
mission. More fundamentally, 
the economics and innovative 
capacity of large tracts of Brit- 
ish industry, from aerospace to 
electronics and advanced mate- 
rials, rest heavily on military 
research funding and cash 
flow. That tap will of course 
not be turned off entirely, nor 
will the results affect trading 
profits in the next year or two. 
But if the contraction proves 
sharper than companies bad 
bargained for, the costs of 
rationalisation and closure 
could show up rather sooner. 

The most obviously exposed 
of tiie UK’s big defence con- 
tractors is British Aerospace, 
some 70 per cent of whose prof- 
its are based on defence. But 
the Tornado cuts are also unre- 
lievedly bad news for GEC. 
whose Marconi division 
accounts for a quarter of pre- 
tax profit; and on top of that 
comes the Ferranti radar busi- 
ness, bought by GEC last year 
for £31 0m and now facing a 
posable halving of profits. The 
British electronics industry 
has often been criticised for its 
reliance on defence and tele- 
coms. The force of that criti- 
cism is becoming more evident 
by the day. 

Directors 

Yesterday’s welcome 
thoughts on corporate gover- 
nance from thw Association of 
British Insurers may turn out 
to be more controversial than 
they look. Hitherto, the ABrs 
collective utterances have con- 
centrated on important but 
narrowly-defined matters such 
as the proper limits of execu- 
tive share options. The new 
discussion paper penetrates 
much more deeply into the 
minutiae of how companies 
conduct their everyday affairs. 
To that extent, its ideas are 
Hkely to encounter even stiffer 
resistance in some quarters 


Share prices rrtaSvo to me 
FT-A All-Share Index 



than the ABl has traditionally 
encountered when defending 
pre-emption rights. It is bard, 
for instance, to see all finance 
directors taking kindly to the 
ABI's idea of going back to the 
old days before the 1955 Com- 
panies Act. when every- com- 
pany's articles contained 
explicit limitations on borrow- 
ing powers. 

The same goes for the dis- 
cussion paper's evident qualms 
about companies which com- 
bine the role of chairman and 
chief executive. As the ABI is 
well aware, some big well-run 
UK companies such as IC1. 
Fisons and Grand Metropolitan 
do exactly that. Reading 
between the lines, it is fairly 
clear that the ABI's hidden 
agenda is to make sure that 
there can never be a repetition 
of the Guinness affair and if 
that means upsetting 3 few 
executive chairmen, so be tL 

The paper’s weaknesses are 
over-emphasis on the role of 
non-executives and reliance on 
voluntary codes of practice. 
You do not have to be Sir 
Owen Green to question the 
effectiveness of non-executives, 
given their failure to avert 
such great financial disasters 
as Midland; Crocker. Imperial/ 
Howard Johnson or BAG. As 
for the second point, if some- 
thing is worth doing, it is 
surely worth considering mak- 
ing it a legal obligation. 

Charter 

Charter Consolidated under 
new management is pretending 
to be just like any normal 
mini-conglomerate. Underper- 
forming assets are being jetti- 
soned, there is plenty of talk 
about focussing on core busi- 
nesses. the headcount is going 
down and the return on capital 
employed is going up. Admit- 
tedly. operating margins are 
static and virtually all the 
profit growth is accounted for 
by the change in accounting 
for pension costs. But the divi- 


dend has b»en Increased by 13 ‘ 
per cent; and wtlh is* fagb fA 
resources of weB over £io&* 

Charter can nearly cover lu £* 8 * 
annual dividend juk from ? 
interest payments on its baa* rii 
balance, §?•* 

It is a sound defensive stack i* 
selling at a substantial dls- f 
count to the mart hit and it* r 
recovery potential should i 
ensure that profits will gnp, r 
faster than average tn the ewa. 

Log year. Nevertheless, char- 
tor's new strategy of managing 
its assets more aggresstoriv 
will not be taken seriously « 
long as its single biggest pitfe 
contributor remains its 38.7 per 
cent stake m Johnson MaUhev 
over which it has no dir*t 
control. * ... 

Of course, it could be argued ‘ 
that given its current cash bat. 
ances it would not know wh% 
to do with the £175m it eyaM 
get for its JM stake. The obvi- 
ous answer would be to give 
the money back to sharehold- 
ers. However, despite occa- 
sional hints from its South 
African shareholders that 
arc interested in eohanctaj 
shareholder value, such lar- 
gesse seems as Ear as away ss 
ever. 

Failed companies 

Not so long ago. for a quoted 
company to call in adhtinJafr* 
tore cr receivers was a rarity 
The USM company Spice, 
which did so y es ter day , was 
the fourteenth to do so since 
the start of the year. What is 
stinking about the list, which 
includes two -giants - British 
& Commonwealth and CoiarcU 

- as well as the expected 
ration of minnows, is the wide 
range of industries involved. 
Property developers and retail- 
ers were always expected to be 
on the list. But Spice was a 
motor parts distributor; asd 
the insurance, leisure ami as- . .. . - 
lines sectors have all had their i 
casualties. 

Investors can take comfort 
from the fact that the corpse# 
still represent less than 1 pa- 
rent of the total number of 
quoted companies. Whether 
the total increases sharply 
depends on the banks, ft, Is 
hard to tell whether the ue* - 
system at administration - 5 
half-way boose to liquids tree 

- has marie them more cr in 
eager to pull the plug. Arimfr*. 
istration may appear a less 
drastic and more orderly solu- 
tion than liquidation. But to - ■ ■ 
the extent that It resembies ft*? '4 
Chapter 11 . the banks may - 
take longer to get their money 
back. Keeping the companies 
going, however desperate the 
situation, may look preferable 

to increasing the bad debt 
ratios again. 




ARE YOU 
GETTING 
THE BEST 
OUT OF 
PEOPLE? 


□ Do you know the benefits to your company 
of establishing an ESOP or a QUEST? 

□ Would a market in your private company 
shares interest you and your employees? 

□ Have you considered a Phantom scheme for 
executives? 

□ Could a BOGOF motivate your employees? 

Q Have you thought about performance related 

share options? 

□ Ever been granted a Super Share Option? 

Robson Rhodes have many yeans experience in ait 
aspects of Share Incentives and our multi-discipli- 
nary team of advisers can assist you in establish- 
ing innovative and tailored schemes. 



ROBSON RHODES 

BBH Chartered Accountants HAH 


For further information, please cafl Nigel Frudd on 071-251 1644 or write to Nra at Robson 
Rhodes, 1 86 City Road, London EC1 V 2NU. 


Name: _ 
Address: 


Company; 


Postcode: 


.Telephone: 
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Goodyear struggles 
with dull tyre market 

ft's been a tough few 
years for the tyre indus- 
try and even leading 
companies are feeling 
the effects. Goodyear. 
Tire & Rubber plane to 
-report second-quarter 
pre-tax charges of 
about $35m for some . 
restructuring actions in 
its North American 
operations. The charge, 
along with other adverse factors, will result in 
a second-quarter net loss of up to SlOm. The 
restructuring itself will lead to the company 
shedding about 1,100 jobs. Roderick Oram 
reports. Page 23 


Metals hinder Charter’s course 

Precious metals have taken the shine off 
results at Charter Consolidated, the UK indusr- 
trial hofdlng company, which reported alZper 
cent Increase in pre-tax profits to £75.8m - 
($130m) in the year to March 31. Charter said 
its 38 per cent stake in Johnson Matthay, the 
precious metals marketing and refining group, 
bad held back progress due to a sharp fail In 
operating profits. Page 28 


Right row over the real thing 

Coca-Cola has cornea 
long way since the days 
of this old label from 
1906, but it cannot go . 
ter enough in the eyes 
of angry French cate •: 
owners. Five hundred 
cates in and around . 
Bordeaux have. refused J 
to stock Coca-Cola, not 
because they disap- 
prove of the stuff, but because they think the 
company is not playing fair. They object to 
vending machines installed there as an experi- 
ment by Coca-Cola, from which thirsty pass- 
ers-by can obtain cans cheaper than In most 
cates. Pegs 22 


The trouble with money 

The western world's financial Institutions are 
racing to set up Investment funds In Hungary. 
Three have been launched in recent months 
and five more are In the offing. But some ana- 
lysts doubt whether Investors will find much 
return. The rush of funds.lnto Hungary is a . . 
case of “too much money .chasing .top. few . . 
goods" and “too much, too soon," they say. 
Page 25 
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High-tech, high investment and high risk: this 
is not the description of some venture capital- 
ist’s portfolio. It is a termer's view of the straw- 
berry business. "What has been happening 
amounts to a revolution in English strawberry 
growing.” claims one strawberry expert New 
varieties, planting and growing techniques 
have lengthened the growing season In the UK 
to nearly half a year. Bridget Bloom reports. 
Page 29 
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Ames Dept Stores 
Bank Leu 
Bankers Trust 
Bell Atlantic 
Bramner 
CS Holding 
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Mercedes aims to boost output by 4% 


By ICavta Draw, Motor Industry Correspondent,, in Stuttgart 


MERCEDES-BENZ, the West 
German company which has been 
hit in the' last two years by 
steeply faffing domestic .demand 
for diesel cars, -.plans. to raise its 
car output.thbr.year by about 4A 
. Percent to £66400. 

The plan Jbjt the. automotive 
subsidiary- of the Daimler-Benz 
group rep&senfs a - sharp tum- 
rouna foam' 1989, when, car pro- 
duction fell- -by 3.1 per cent to 
542460. Diesel cars accounted last- 
year fur only 24J5 per dent of car 
output compared with 35 per cent 
In 1966. • 

- Mr Werner Niefer, Mercedes- 
Benz chairman, and d eputy chair- 


man of the main Daimler-Benz 
board, said the aut om oti ve com- 
pany was ptoyfrifag a record capi- 
tal Investment programme of 
about DMSObn (gli5bn)from 1990 
to 1994, together with an addi- 
tional pending of about DMlfflm 
on research anddevelopment 

Most Importantly, the company 
TWIT launch lt8 _ new generation 
luxury S-classsaloon car range in 
the spring .of next year to replace 
the existing SUdass which was 
first introduced m 1979. 

MercedeS-Benz is also investing 
about DML3bn in a new car 
Mawnfihr rfant: in Rastatt. near 
Karlsruhe. The plant will- begin 


production of Mercedes-Benz 
200-300 series cam in 1393 at a rate 
of about 100 cars a day with out- 
put doubling to 200 cars a day in 
1994. Mr Niefer said the company 
was aiming to build one of the 
world's most highly-automated 
carjpiants at Rastatt. 

The compa n y -was seeking to 
increase its car output - to about 

580.000 in 1994 and to 600,000- 

630.000 by the year 2000, be said. 
Mercedes-Benz car sales in the 

first five months of tvii« year 
increased by 6 per cent to 240,000. 
The rise was helped by higher 
sales in several western European 
markets, in the US and in Japan, 


which has become the company’s 
third-largest car export market 

The company also expects to 
sell about UXMXX) cars in East Ger- 
many over the next five years. 

Sales In Japan were 52 per cent 
higher in the fast five months at 
16,803. Mercedes-Benz was the 
leading car import there, ahead of 
BMW and Volkswagen. 

Mercedes-Benz car sales in 
West Germany are expected to 
tell to 238,000 this year from 
247600 last year. This is partly 
due to a drop in sales to its own 
employees from 74,000 last year to 
55£00 in 1990, following unfavour- 
able tax changes on such subsi- 


dised sales to the workforce. Mr 
Helmut Werner, deputy chairman, 
said the group's turnover 
increased by 10 per cent to more 
than DM24bn in the first five 
months. The company expected 
turnover to rise to DMSSbn this 
year from DM56.4bn in 1989, he 
said. 

Mercedes-Benz said that it 
expected its commercial vehicle 
sales to remain virtually 
unchanged this year at 260,000, 
incinding a marginal Increase in 
sales in western Europe to 160,000. 
Sales by 1994 were planned to 
increase to 275400 and to 300,000 
by the year 2000. 


Big hitters from Japan’s little league 

MicMyO Nakamoto reports on rocketing interest in Tokyo’s over-the-counter market 


W HIL^ the: Tokyo stock 
market stiHfaces a long 
hanlto recovery, inves- 
tors hungry- Jor . gains have 
turned to 'the. much smaller 
ove?4hercoufrter (OTC) market 
where shareptices have been 

ahninHng through the: TOOL 

The value . of die .OTC market 
surged 68 per cent from Y4£00bn 
(929hn) to YKOOObn far the year 

to tnB Mil nf A pril* •• 

. That makeu tt forger than the 
entire AustzaUte /or Hqug Kong 
stock exchanges and Is particu- 
larly remarkable considering 
only 277 Issues are traded. Nas- 
daq, the US over-the-counter mar- 
ket. which trades mare than 4*300 
issues, was capitalised at $386bn 
at the end of last year. 

The Nikkei OTC stock index 
has rewritten its high on several 
occasions during an eight-day ris- 
ing streak this month. On Mon- 
day it climbed to a record of 
3J382J.4, while the Nikkei fade* 
for the stock exchange's fir mote 
prestigious first section is still 17 
per cent down from its high. 

The forge number of new com- 
panies obtaining, listings on the 
OTC has kept up' the excitement- 
Last year . saw a record 73 new . 
issues, and ‘this year more than 
100 mew c om pa i ttes~ are expected 
to be ii«M- The Ore’s success In 

nit r ating ftilK fa is ft- tpUhlflgn 

structural changes in tha econ- 
omy. - /■ - . . 

. tThem are many GfrCjssuek 
which represe n t the new Japan," 
says Mr- Takehiro Tsuda, 
research manager in the equity 
department of Ichiyoshi Securi- 
ties. The Japanese economy has 
already moved an from a depen- 
dence on heavy industry to ligh- 
ter industries and is well into the 

next stage of economic develop- 
ment which plac es greater 
«Tnph««is on software, services 
and computerisation, he says. 
Companies in these businesses 
play a greater role in the OTC 
market than among more estab- 
lished issues. ' ' • ‘ ' ’ 



N Thrm Xanmi , a h nfliHng -nuriw - 

tenance company, has been a typ- 
ical OTC success. atiHy. Its popu- 
larity stems from its role in 
providing computer-based main- 
tenance services for buildings 
with, high technology systems. 
JZfafe issue* has gone up . 179 per 
.cent from its Y2A5(k issue' -price-- 
ohM^bMryL. .. ; 

Th ree OTC firms — Heiwa, 
m and Jafbo — eadi have mar- 
ket of mnr e tha n 

YLOOObn. Haiwa is a maker of 
pwoWwim machines, for playing 
the Japan ese equivalent of pin- 
haH THK manufactures bearings 
for industrial machinery. Jafco is 
a venture capital company; Its 
popularity stems from its consid- 
erabfo holdings of the rmridly ris- 
ing shares of other OTC compa- 
nies. 

In turning to the OTC market, 
Japanese Investors axe following 
- in the footsteps -of their US coun- 


terparts, says Mr Tsuda. In the 
late 1970s as so ft w a re, services 
and computerisation became 
increasingly important for the US 
economy, th e_ Nasdaq 
oveHabfrconnter market rose rap- 
W. with stodQB such, as Apple 
. way, 

- The^uU'jporfomanris of the 
nod Tokyo ‘market so far .tins 
year has riven added impetus to 
the popularity of OTC shares. 
Recently high interest rates in 
Japan have made growth stocks 
more attractive than the heavily 
capitalised issues that used to he 
favoured by Japanese investors 
for their liquidity, 

*Tt*s difficult to find real 
growth companies on the first 
section... whereas on the OTC 
you can stflQL find companies with 
douhto-digtt growth," explains Mr 
Martin Both, an analyst at Klein- 
wort -Benson Securities. 

The Ichiyoshi Securities 


Research Institute estimates that 
a sample of OTC companies win 
show a 15A per cent rise in pre- 
tax profits in the year to March 
1991. That compares with a 2J» 
per cent increase estimated far a 
comparable sample of first sec- 
tion companies. 

. Recent moves by foreign inves- 
tors to target Japanese OTC 
issues, beginning with the launch 
of an OTC marke t fond, by GT , 
Management, have also helped 
stimulate interest among inves- 
tors in Japan. 

Earlier this year, Nomura 
Securities launched a 3102m fond 
in the US, for the first time aimed 
at Japanese OTC issues. The 
fond, which was listed on the 
New York Stock Excha n ge in 
mid-March, is now trading at a 
premium of about 24 per cent 

Institutional investors, who 
tend to stay away from the illiq- 
uid OTC market, have jumped on 


the bandwagon in a desperate 
attempt to make profits where 
they can — ariritng liquidity and 

hence greater appeal to the mar- 
ket. 

Until recently, the OTC market 
was dominated by individual 
investors and some foreigners 
who were attracted to the low 
price/earaings ratios of OTC 
issues relative to the first section. 

Although interest In the OTC 
market has actually been grow- 
ing over the past few years, the 
hwwmnUnfa. trigger for the recent 
explosion of activity was a string 
of new listings in the autumn of 
last year. 

Turnover swelled to 144m 
shares in May - more than triple 
last year’s monthly average of 
44m. And this sudden attractive- 
ness of OTC companies has left 
the market bursting at the 
seams. 

Brokers have complained that 
orders placed in the morning 
have often not gone through 
until late in the afternoon. Nip- 
pon Ten to Shoken, the firm that 
handhw 90 per cent of OTC trad- 
ing, increased the number of 
computers it uses to handle 
trades eariier this year. Neverthe- 
less, it still has been over- 
whelmed by orders, and this 
inanth-fhe Japan Securities Deal- 
ers Association had to reduce 
OTC trading by anlwur a day. 

The recent influx of institu- 
tional investors seeking 
short-term capital gains has 
raised concerns that the market 
is overheating. But few people 
expect the strength of OTC 
shares to suddenly fizzle out. 

An automated trading system 
on the lines of Nasdaq vnU be 
introduced in October 1991. 
Called Jasdaq, it will raise capac- 
ity to five times the present vol- 
ume. 

Mr Tsuda points out that the 
Nasdaq index has surged since 
an automated trading system was 
introduced in 1984. “We expect 
Tokyo to do the same,” he says. 


Midland lets 
Hongkong 
Bank take 
over colony 
operations 

By John Elliott in Hong Kong 

MIDLAND BANE of the CE 
yesterday took its 2 ^-year-old 
link with Hongkong and Shang- 
hai Banking Corporation an 
Important stage further. It 
announced it was downgrading 
its own Hong Kong operation 
over the next six months from a 
full branch to a representative 
office and would hand over a sig- 
nificant amount of its business 
to its local partner. 

This move, which leaves Tokyo 
as Midland's only branch office 
in Asia, is part of a gradual 
rationalisation of the two banks’ 
overlapping operations since 
Hongkong Bank bought a 14.9 
par cent stake in Midland at the 
end of 1987. 

It has sparked speculation that 
the two ban ic« are moving closer 
towards a merger. A three-year 
moratorium agreed at the end of 
1987, which expires at the end of 
this year, bans any enlargement 
of the Hongkong Bank stake 
without the prior agreement of 

MMIand. 

In Hong Kong it is generally 
assumed that a marriage will be 
attempted, partly because Hong- 
kong Bank wants to carve out 
secure offshore links which will 
guarantee Its future when the 
colony returns to Chinese sover- 
eignty in 1997. 

It is unlikely that Midland 
would have agreed to hand over 
a substantial part of Us Hong 
Kong operations if, as some ana- 
lysts have speculated, the court- 
ship was going sour. 

Midland is closing Its Hong 
Kong tre asury operation and is 
handing over its substantial 
trade services business to Hong- 
kong Bunk Its bonds distribu- 
tion team is being absorbed by 
Wardley, Hongkong Bank’s mer- 
chant hanhtog subsidiary. 

Midland said yesterday that its 
Hong Kong representative office 
would continue to promote proj- 
ect and export finance as well as 
deal with private banking and 
corporate business. 

These operations will gradu- 
ally be moved into the headquar- 
ters buflcHng of Hongkong Bank 
which is likely to take more of 
them over later. Hongkong B ank 
is to absorb or offer alternative 
jobs to Midland’s 110 feral staff. 

In 1888 Midland sold its 
branch In South Korea to Hong- 
kong Bank and cfesed its branch 
in Singapore. At the same time, 
Wardley took over Midland’s 
merchant hanking operations far 
Hong Kong. 

Elsewhere in the worM, Mid- 
land has taken over substantial 
parts of Hongkong Bank’s 
operations in Europe, and there 
has also been a rationalisation In 
North America. 


Bank Leu chief leaves post 
in wake of takeover by CS 


By Andrew Baxter 

MB KURT SCHILTKNECHT, 
president mid chairm an of Bank. 
Leu and the first Social Democrat 
to head one of Switzerland's big 
five co mmer cial banks, is leaving 
his post in the wake of Leu’s 
takeover by CS Holding, parent 
company of Credit SuiBS& 

Mr Schfitknecht, a former chief 
economist at the Swiss Na tio nal 
Bank, was appointed chairman 
early in 1988 as pert of a manage- 


attempt to distance Bank Leu, 
Swi tzerland 's oldest, from iterole 
in the Guinness affair. 

Yesterday, Bank Leu, the fifth, 
biggest Swiss bank, said Mr 
SchQfknecht would not be work- 
ing within the CS Holding group 


after completion of the- proposed 
flii fen nA. But it did not say what 
he would be dning , «nd Mr SdhiU- . 
knechi could not be reached for 
comment 

News of Mr Schiltknecht’s 
departure coincided with an 
announcement by . CS Holding 
that bdlidExs of more than two- 
thirds of Hank Lot’s shares had 
indicated they would exchange 
them for shares in Leu Holding, a 


be hsted on Swiss stock markets. 
Leu shareholders who had not 
presented their shares by Man- 
day’s deadline- now have until 
July 3 to swap them. 

- CS Holding launched its hid for 
Bank Leu in April. A month later 


the target hank recommended 
shareholders accept foe offer. 

Bank Leu shareholders are 
being offered a one-for-one 
exchange of their shares and par- 
tidpafion certificates for equiva- 
lent securities in Leu Hofdihg. 
winch will also incorporate CS 
Holding’s two private banks. 
Bank Hofmann and dariden 
Bank. 

Mr Robert A. Jeter, Credit Sut 


Bank Leu chairman, while Mr 
Adolf Braendle, Leu’s current 
managing director, would become 
vice-chairman. Mr Braendle’s 
position would then he assumed 
by Mr Roland Rasi, Credit Sul- 
ssc's ft w rrftTit managing director. 


Liffe is going 
green on the 

C-7 

21st June 
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British Steel clinches German deal 


ByChartos 


in London 


/' / 


I Chief price changes yesterday |j 


BRITISH STEEL yesterday 
reached agreement, on its first 
manufacturing venture outside 
the UK, with the DMSOQm (H87*n> 


ffonal steel division at Troisdorf, 
West Germany. 

The acquisition is part of chair- 
man Sir Robert Schmey’s plan to 
reduce British Steel’s dependence 
on the UK market and establish 
its presence in the strategically 
important German market It will 
provide the first rad-test of Brit- 
ish Steel's ability to.mteinattcnair 
ise its business. The West Goman 
steel market, which fa one ef the 
strongest in Europe, is expected 
to grow further foQowing the 
modernisation of the East Ger- 
man industry. 

The sale is part of KHckner- 
Werke’s strategy to diversity 
away from steel towards engineer 
fag and plastics. j « -. r 

Klockner-Werke's Mannstaedt 
division, which employs, about 
L700 people at Tnrisdorf; had a 
turnover of about DM46Qm last 
year. Analysts, who .were gener-. 
aRy satisfied that British Steel 



Or Robert Seholey 

had paid a reasonable {nice, esti- 
mate the Mannstaedt division 
made a pre-tax profit of about 
DMSOm last year. The . division 

boys semi-finished steel on the 

open market to roE into special 
■ sections for the construction, 
automotive and mechanical engi- 
neering industries, ' as well as 
welded tubes. 

British Steel will supply the 
mfife with aaml-flntahwl 


steel from plants in northern 
England, The mills, which last 
year produced about 200,000 
tonnes Of hot rolled special sec- 
tions and 120.000 tormra of tubes, 
could provide an outlet for more 
than 400,000 tonnes of semi-fin- 
ished tied. 

British Steel's move fa one of 
the most ambitious yet in the 
European steel industry, as it 
takes the company into foreign 
manufacturing rather than just 
dfatributfenand stockholding. 

The purchase must be sanc- 
tioned by the European Gammis- 
skm following clearance from the 
West German cartel office. 

• Altos Homos de Vizcaya. 
Spain’s second-largest integrated 
steelmaker, is expected to 
announce today that it wfil not go 
ahead with a joint bid for Aris- 
train, one of Spain's most success- 
ful producers, Peter Bruce writes 
.from Madrid. The bid, with the 
big state-owned producer, Ensi- 
desa, was an attempt to mount a 
counter offer to from aritiA 
Steel However, so far, the finance 

has not been found. 
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With the introduction 
of a 3rd year of contract 
months (green months) 
in the Short Sterling 
fixture. 


For further information please 
contact Fiona King at 
Liffe on 071-623 0444 _ 


m 


The London 
International 
Financial Futures 
Exchange 









22 


FINANCIAL TIMES WEDNESDAY JUNE 20 1990 


INTERNATIONAL COMPANIES AND FINANCE 


Bank of Scotland 
buys interest in 
new Greek bank 

By James Buxton, Scottish Correspondent 


BANK OF SCOTLAND is 
taking its first step into bank* 
ing in continental Europe by 
buying a 30 per cent stake 
in a newly-formed bank in 
Greece. 

The business, to be called 
Dorian Bank, will concentrate 
on corporate and investment 
banking. It will have initial 
capital of Dr2^bn (Ji3m). 

Dorian is being set up with 
Mr John Mavrakakis, a 
well-known figure in Greek 
business Circles and rhairman 
of the Mayamar Marine Enter- 
prises shipping company, 
which will own the other 70 
per cent of the bank. 

Greek banking, hitherto 
dominated by state-owned 
banks, is undergoing de-reguia- 
tion as European Community 
directives are implemented. 
Bank of Scotland believes that 
the opening-up of the market 
will provide good opportunities 
in corporate banking. Dorian 
will offer full banking services 
and take deposits from corpo- 
rate customers. 

Its strategy in expanding 
into continental Europe is to 
seek niche opportunities 
“rather than trying to be a 
pan-European bank," said Mr 
Tom Borthwick, assistant gen- 
eral manager of the interna- 
tional division, yesterday. “We 
are looking at a lot of opportu- 
nities, and this Is the first one 
to come to fruition.'’ 

Bank of Scotland regards the 
venture as a good investment 
opportunity. “We didn't pick 
up the map of Europe and say 
that Greece was where we 


wanted to be," said Mr Borth- 
wick. “The people came to us 
and we were very impressed 
with them.” 

The chairman of Dorian will 
be Mr Anthony Mantzavtoos, a 
former Greek cabinet minister 
who recently retired from a 
senior position with Citicorp. 
Mr Nikos Theodossiadee, 
named managing director, was 
previously general manager of 
Investment Bank, the invest- 
ment banking arm of Commer- 
cial Bank of Greece, following 
10 years with Continental Illin- 
ois. 

Dorian intends to seek a list- 
ing on the Athens Stock 
Exchange within three years. 

While the local team of 
Dorian is expected to provide 
business opportunities, Bank 
of Scotland will supply exper- 
tise in corporate banking 
including management buy- 
outs and project finance. It 
could later provide expertise in 
retail banking if Dorian moved 
into that area. 

Bank of Scotland will second 
two staff to Dorian's staff of 40 
and have three out of eight 
seats on the board. The bank 
recently took a 5 per cent stake 
in siMa, an Italian company 
that is setting up a credit card 
processing centre in Milan, to 
get a foothold in the growing 
Italian credit card market. SIM- 
a's largest shareholder is Oli- 
vetti Information Systems, an 
offshoot of the data-processing 
equipment maker. Bank of 
Scotland has a large Visa pro- 
cessing centre at Dunfermline, 
Fife. 


Waterford 
shareholders 
warned of 
hard times 

By Kieran Cooke in Dublin 

WATERFORD Wedgwood 
shareholders were told at yes- 
terday’s annual meeting that 
the company’s performance 
continued to be affected by a 
drop In consumer spending in 
the US and UK. 

Mr Howard Kilroy, chair- 
man of the crystal and ceramic 
products company, said that 
trading conditions around the 
world were more difficult than 
last year, “with the possible 
exception of Japan.” 

He added that a strike at the 
company’s Waterford crystal 
division, now in its 12th week, 
was also hurting sales. The 
company has warned of the 
“dire consequences" of a pro- 
longed strike and has hinted 
that crystal production might 
be moved overseas, possibly to 
eastern Europe. 

For the past three weeks 
management and union repre- 
sentatives have been conduct- 
ing negotiations. Irish govern- 
ment officials said they were 
hopeful that a peace formula 
would soon be worked out. 

Last year the Waterford 
crystal division incurred pre- 
tax losses of I£2l.3m ($34. 2m). 
Only continuing profits from 
Wedgwood, the maker of lux- 
ury chinaware, have kept 
Waterford afloat. The group 
posted pre-tax losses of 
I£20.6m last year. 

At the meeting in Dublin, 
management was criticised for 
not giving adequate informa- 
tion about company affairs. 
Directors also faced question- 
ing about what were consid- 
ered excessive salaries paid to 
some board members. 

Philips may cut 
computer jobs 

UNIONS at Philips, the 
struggling Dutch electronics 
gronp, said they expect the 
company to announce the first 
job cuts at its ailing computer 
division at a meeting on Fri- 
day, Beater reports. 

“We have a meeting on Fri- 
day and I expect Philips to 
announce a first wave of aus- 
terity measures," said Mr Joop 
de Graaf, of the FHPP union 

for middle managemen t, Phil, 
ips declined to comment 


Pelege agrees to reduce 
SAE stake to 20 per cent 

By William Dawkins in Paris 


Pelege, the French property 
group, yesterday agreed to 
reduce its stake in Soci&te A ux- 
iliaire des Entreprises (SAE), 
the leading French house- 
builder, dispelling fears that it 
was planning a hostile bid. 

SAE said Pefege had prom- 
ised to sell enough shares to 
reduce its 25 per cent share- 
holding to 20 per cent, in 


exchange for extra seats on the 
board. 

Mr Michel Pelege, head of 
the property developer, began 
building the SAE stake in Feb- 
ruary, when he bought 17.65 
per cent of the group from 
Compagnie Gdndrale d’lndus- 
trie et de Participations, the 
holding company of the Wen- 
del family. 


Bordeaux eschews le real thing 


By William Dawkins in Paris 

ANGRY Bordeaux cafe owners have taken 
some of the fizz out of a campaign by 
Coca-Cola to woo the French from them 
traditional coolness to the sparkling 
brown drink. 

Five hundred cafes in and around the 
city have refused to stock Coca-Cola, not 
because they disapprove of the stuff, but 
because they think the US drinks giant is 
not playing fair - an allegation denied by 
Coca-Cola. 

They object to the 20 vending machines 
installed there as an experiment by Coca- 
Cola, from which thirsty passers-by can 
obtain cans for a mere FFtf, as against the 
FETID to FFr15 per bottle in most cafes. 

Given the importance of the comer cafe 
to French civilisation, this could turn out 
to be more than a storm In a pop bottle, as 
dearly recognised by Coca-Cola France, 
which has promised to put so more 


vending machines on public streets until 
the row is settled. 

"We aren’t trying to open a parallel mar- 
ket or to kill the cafes. They are after all 
our first customers." insists Mr Cyriac de 
Salaberry, external relations director for 
Coca-Cola France, fresh from a visit to 
Gironde to try to sooth the cafe owners. As 
a further mark of the seriousness with 
which Coca-Cola takes their unease, its 
directors have agreed to meet the natfanw 
hotel industry union on Thursday. 

The Bordeaux vending machine test is a 
small part of a much wider drive launched 
by Coca-Cola last year to improve the per- 
formance of its drink in France, where 
people drink less Coca-Cola than in most 
other European countries. The average 
French citizen swigs a mere 5 litres of the 
stuff every year, a fifth of West German 
and Belgian consumption and less than 


half what the average British drinker 
manages . 

“What we are trying to get the cafe 
owners to accept is that vending machines 
and cafes are two different markets. II 
people drink more Coca-Cola from vending 
maxhiTiPs- they will tend to ask for it more 
often in cafes." argues Mr de Salaberry, a 
keen fan of decaffeinated Coca-Cola lite. 

Coca-Cola's French campaign started 
last year when the US drinks group ended 
a long legal battle to buy back for FFrB89m 
($I 5 Sm) its French bottling distribution 
interests from Pernod-Ricard, which bad 
bandied Coke in France for 30 years. 

Since then. Coca-Cola has opened in 
Dunkerque what is now its largest can- 
ning plant, to supply the whole of Europe, 
plus a concentrates factory in southern 
France, representing a combined invest- 
ment of FFnSQttn. 


SCANDINAVIAN BANK RESULTS 


DnB records loss of NKr491 


By Karen Fossil in Oslo 


DEN NORSKS BANK (DnB), 
Norway's biggest bank, yester- 
day reported net losses of 
NKr43Lm ($75 .Sm) for the first 
four months of this year, its 
first accounting period since it 
was formed from a merger 
between Den norske Credit- 
bank and Bergen Bank, two of 
Norway's top three banks. 

However, the new bank fore- 
cast a net profit for the year as 
a whole. DnB’s figures reflect 
high loss provisions for poten- 
tial losses which must be 
booked as losses, according to 
new Norwegian accounting 
standards, although they may 
not materialise. The bank fore- 
cast that losses for 1990 would 
be less than combined losses 
for the two banks in 1989, 
which hit NKr&237bn. 

DnB’s net interest income 
also suffered, because of higher 
interest rate levels in the 


period, as did gains on sales of 
bonds and securities. Identified 
losses, estimated to be about 46 
per cent of the total provision, 
and estimated losses on loans 
and guarantees reached 
NKrL369bn. 

In the same period last year 
the two separate banks, Bergen 
Bank and Den norske Credit- 
bank (DnC), suffered combined 
losses ofNKrLGSbn. 

Group operating profit, 
before credit losses and provi- 
sions. hit NKr928m against a 
combined operating profit of 
the two separate banks of 
NKrL33bn last year. However, 
operating costs for the new 
bank were lower in the period 
at NKrl.91bn, despite a 
NKr36m charge to accounts 
related to the merger, com- 
pared with combined operating 
costs cf NKriJBbn before tire 
merger. 


“We have accomplished our 
goals when it comes to staff 
reductions in the period from 
end-December to June," said 
Mr Egil Gade Greve, the bank's 
chief. 

Mr Gade Greve said that 
DnB would be able this year to 
feel the benefit of cost reduc- 
tions from tbs merger. From 
1991 DnB estimates cost bene- 
fits of NKrSOOm yearly as a 
result of the merger. DnB’s 
ordinary deposits reached 
NKr87.26bn against combined 
deposits in the same period of 
NKr80.89bn for Bergen Bank 
and DnC. 

Mr Gade Greve said the bank 
had a deferred tax benefit of 
NKrlbn as a result of the 
merger, which it has not yet 
realised. The bank’s equity 
ratio, according to Bank for 
International Standards data, 
was put at 54 per cent. 


Growth of 30% for Handelsbanken 


By Robert Taylor In Stockholm 


SVENSKA HANDELS- 
BANKEN, one of Sweden’s top 
three commercial banks, 
recorded a 30 per cent growth 
in group operating profits over 
the first four months of tht> 
year, with a rise to SKrUSbn 
($270m) from SKrL26hn. 

It achieved a 24 per cent rate 
of return compared with 2L6 
per cent for the mme period of 
1989. Total receipts went up tv 


26 per cent to SKr3^1bn. 

The results include those 
from Skanska ftmirwi , which 
became part of the hank from 
the beginning of the year after 
its acquisition by Handebban- 
ken. 

Another bank, the Gota 
group, has also announced 
strong results for the first four 
months of the year with a 35 
per cent improvement in oper- 


ating income from SKi344m to 
SKr463m. Its return on equity 
after tax was 16.7 per cent com- 
pared with 14 .3 per cent for the 
same period of 1989. 

Gota said It expected this 
year’s profits to exceed 
“by a wide margin” the 1989 
performance, when the 
group made profits (before 
extraordinary items) of 
SKrliffibn. 


Nokia sales rise 
bat profitability 
‘unsatisfactory' 

By Enrique Tessierl 

in Helsinki 

NOKIA. Finland's largest 
privately owned company, said 
profit before tax and minority 
interests for the first four 
months rose modestly to 
FM217m (554.8m) from FM213m 
a year earlier. 

Sales rose to FM6-96bn from 
FMG-SSbn, while operating 
profit also increased to 
FM349m from FM249m. Net 
profit, however, dropped 
sharply to FMllSm from 
FM202m. Earnings per share 
fell to FML90 from FM1L30. 

Nokia said that, despite asset 
sales, the group's results for 
this year would improve but 
would still remain unsatisfac- 
tory. Sales are not expected to 
exceed FM22bn. 

The group said its liquidity 
was good, and its gearing ratio 
during the first four months of 
this year had improved to 73 
per cent from 82 per cent 

Mr ODi-Pekka KaUasvuo, a 
senior vice president, said prof- 
itability had improved but was 
still unsatisfactory. 

Sales in the consumer elec- 
tronics division rose 11.5 per 
cent to FMlA6bn. The result 
had improved when compared 
with the same period in 19S9 
but was still poor. 

Nokia, however, was espe- 
cially satisfied with its tele- 
communications division, 
which saw sales rise by 20.1 
per cent to FM790m. The result 
at its mobile phone division 
was also positive. 


Sabena in 
BFrl.3bn 
operating 

fall for 1989 

By Lucy KsUawsy 
in Brussels 

SABENA. the Belgian state 
airline which recently formed 
an alliance with British Air- 
ways (BA) and KLM of the 
Netherlands, yesterdxy 
announced a net operating kxs 
of BFrl.3bn <537.Sm) for 
1968. 

The company blamed the fit 
Ecult market for European air- 
lines in general, but said ft* 
results had been made wen » 
by a series of strikes, and by 
the disruption of flight! to 
Africa. In a downbeat state- 
ment. the company held oatUt- 
tie hope of much improvement 
in the market this year. 

The results come just a few 
days before the European Com- 
mission is expected to make a 
complaint about Sabena World 
Airbr.es - the new joint wen- 
hire company in which BA and 
KLM have each takes a 20 per 
cent stake - os the grounds 
that it is against European 
Community competition rules. 

Mr Carlow Van Ratekban, 
president of Saben a, yesterday 
expressed confidence that the 
deal was not anti-competitive, 
as each of the throe companies 
continued to operate sepa- 
rately. He said SWA was wv* 
ing a difficult start, but deeded 
that the joint venture was fac- 
ing financial problems. 

At group level. Sabena'* 
resalts from its airline were 
partly offset by profits from 
other subsidiaries - which 
include hotels, catering amd ah- 
services. These together made 
net profits of BFr722L3m, 12 per 
cent less then the total last 
year. 

In marked contrast to the 
losses for the airline, profits for 
the group almost doubled to 
BFr658.lm, compared with 
BFr334.7m last year. The divi- 
dend was BFrt37.5m. The dif- 
ference between the group 
results and the results for the 
airline was due to sale and 
leaseback deals on aircraft and 
to extraordinary goodwill 
gains. 

During the year Sabena car- 
ried 3.5 per cent more passen- 
gers than In 1968. oMlxmgh ris- 
ing capacity meant that Its 
load factor fell from 66.4 per 
cent to &L9 per cent Turnover 
also fen slightly to BFrtUStaa 
from BPr42iftm. 
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may withdraw Pathe loan 


By Alan Friedman in New York 


THERE ARE signs that Time 
Warner, the media and enter- 
tainment giant, may withdraw 
its crucial 9650m planned loan 
to back .the $ 1 . 2 bn planned 
acquisition of MGM/UA by 
pathd Communications, the 
studio controlled by Mr Gian- 
carto Parretti, the controrer- 
dal Italian financier. 

ff Time Warner were to with- 
draw its financial backing, this 
would almost certainly doom 
any chances of Mr Parretti 
completing the MGM tender 
oflfcr by the dosing deadline of 
June 23. 

J t is believed that Time 


Wamw*s hesdtance has caused 
Mr Parretti to ask Ur Kirk 

konan, the majority share* 
bolder of MGM/UA, to consider 
a significant delay of the dead- 
hoe on the Hmi 
M r Parretti could not be 
reached for comment 
The difficulties «*»*" from a. 
series of last-minute negotia-' 
ttons between Mr Parretti’s 
Pathfi and Time Warner. Both 
sides claimed that the talks 
were atfij nnder way. 

The talks have become 
thorny over, the condition in 
Time Warner’s agr eement with 
Paths that, in order to obtain 


the $650m loan, Pathd itself 
must came op with 9450m of 


dating to have come 

w ith t he flmds, bat a size- 
wrt of the money it bas 
1, through its network of 
Euro pean companies comes 
from bank 1n ^p° r ytber 
equity. 

-APathfi e x ec utive said dis- 
cussions with Time Warner 
had taken plac e aU wee ken d 

and were con tinuing 
He said that, as of Monday 
evening, there was “ho defini- 
tive statement from Time 

'Warner suggesting that the 


money would not be loaned.” 

On . Friday the French Gov- 
ernment blocked Mr Paxretti's 
attempt to take toll control of 
Pathfi fflrwmm of France, the 
original company whose name 
Mr Parretti has used on his 
Hollywood studio, the framer 
Camion Group. 

Mr Pierre Bdrdgovoy, the 
French Finance Minister, ques- 
tioned the origin of Mr Panefc- 
tTs funds and said he had 
asked France’s stock market 
authority to liaise with the 
Securities and Exchange 
Commission on the Parretti 
matter.. 


Bankers Trust 
cots corporate 
staff by 10% 

By Janat Bush in New York 

BANKERS TRUST, the US 
commercial bank which 
started moving away from 
retail banking towards invest- 
ment basking in the early 
1960s, said it was cutting its 
corporate finance workforce by 
aixrat 10 per cent 
Mr Ralph MacDonald, man- 
aging director in charge of the 
corporate finance department 
said: “The actions recognise 
that the volume and form of 


strategic 
considerations in the decade of 
the 1990s." 

The bank is forming a new 
nnit which will work with 
senior management of corpo- 
rate clients. It win be managed 
by Mr MacDonald. 

The announcement comes 
shortly after Merrill Lynch, the 
largest US securities house, 
reshaped its management to 
focus on restructuring highly- 
leveraged companies rather 
♦him merchant banking. This, 
too, was described as a shift of 
resources to reflect changed 
market conditions. 

Bankers Trust mid that the 
staff reductions would save 
more than $10m a year. The 
new unit will have a staff of 
about 25. 


ies In big first-quarter loss 


By Karen Zagor In New York 

AME S Department Stores, the 
big US discount retailer which 
filed for bankruptcy protection 
in late April, yesterday 
reported a big first-quarter 
loss, largely refecting the cost 
of restructuring which the 
company hopes will allow it to 
survive. 

Ames plans to reduce its 
base of 679 stones by about 33 
per cent. The company said the 
221 stores to be dosed had an 
operating loss of $2L3m before 
non-recurring charges, inter!- 
est, taxes and corporate 
e xp enses. The remaining stores 
were operating at about 
break-even levels for the quar- 
ter. 

Tim Connecticut-based com- 
pany said it would take a 
charge of 9225m for expected 
costs of closing its stores, in 


addition, to a charge of £L04Rm 
cove ri ng an additional expec- 
ted markdown and a $18m 
write-off of deferred ffiumetoi 


These extraordinary items 
distorted Ames* first-quarter 
results by 9347.5m, and the 
company reported a first-quar- 
ter net loss of 9430.9m or $LLS6 
a share against a loss of glfiRm 
or 52 cents a year eariter. 

Net sales for the three 
months ended April 28 fell 11 
pear cent to 9987.8m from 
$LUhn in the 1988 quarter. 

Mr Stephen ETstner, Ames’ 
chief executive, said: “The 
majority of our loss in the first 
quarter reflects actions which 
are absolutely necessary to sta- 
bilise our business and reduce 


“We have taken swift and 


decisive action to downsize, 
cut losses, reduce expense and 
save the company.” 

Ames was a profitable 

re taile r before its 9770m acqui- 
sition of Zayre department 
stores in 1988, which effec- 
tively doubled Ames’ size and 
turned it into the fourth big- 
gest discounter in the US with 
annual sales of nearly 
f5bn. 

- But the takeover also left 
Ames in control ot several 
unprofitable stores, which the 
company (fid not sell in spite of 
pressure from its lending 
banks. When Ames started fell- 
ing behind in its operating 
plans and ran into ca6h prob- 
lems, its lenders would not add 
another credit line and the 
company was pushed into fil- 
ing for. bankruptcy protection. 


Heinz earnings rise 14.6% to record 

prices and increased volume. 

Mr Anthony O’Reilly, chair- 
man and chief executive, said: 
“Once again, we are pleased to 
announce record earnings. Our 


H.J. HEINZ, the US foods 
group, yesterday reported its 
usual strong Increase in 
fourth-quarter earnings and hit 
a record, writes Karen Zagor. 

The Pittsburgh-based com- 
pany, one of the most consist- 
ent and profitable' in US indus- 
try, increased net income by 
15.5 per cent for the quarter to 
9135.3m or 61 cents a share 
from 9ii7.2m or 44 cents. 

Sales grew 3 J9 per cent to 


9L89fan from |L63bn. The gain 
was attributed to price 
increases. Strong volume 
growth from the company’s 
tuna and ketchup lines were 
offset by volume declines in 
other products. 

Full-year net earnings rose 
14.6 per cent to a record 
9504£mor 9L90 a share from 
9440.2m or 9L67, on sales up 49 
per cent to KOBbn from $59bn 
on the strength of higher 


bhr brands — hetehun. tana, 
frozen potatoes, baby food and 
Weight Watchers brand food 
products - continue to prove 
their market strength and 
brand leadership, providing a 
solid foundation for the 
fixture.” 


Murdoch’s 
HK issue 
four times 
subscribed 

By John Elliott 
in Hong Kong 


per c 
doch’i 


A PUBLIC share issue for 17A 
cent of Mr Rupert Mor- 
i’s Hong Kong-based Sooth 
China Morning Post (Holdings) 
has been slightly more than 
fiiree times oversubscribed. 

Applications were made tat 
960.1m shares against an allo- 
cation of 262.5m, less an allow- 
ance of 10 per cent for staff 
allocations. This means that 
applications exceeded the 
nomber of shares cm offer by 
446 times. 

Dealings in the shares, 
which, were priced at HKS3.08 
each, are expected to start on 
June 29. The South China 
Morning Post, the company's 
main publication. Is Hong 
Kong’s leading English lan- 
guage daily. 

The offer farms part of a 
successful 49 per cent flotation 
of. SCMP, which has been 
wholly owned by Mr Mur- 
doch’s heavily indebted News 
Corporation since 1987. It will 
yield News Corp HK$2.26bn 
(US$2 9.7m). 

Singapore investors includ- 
ing United Overseas Sank and 
Singapore Press Holdings, 
which, owns the Straits Times, 
have taken stakes totalling 14 
per cent A further 17.5 pear 
cent has been placed with 
institutional investors. 

With the flotation, Mr Mur- 
doch has diluted Ms stake in 
Hong Kong ahead of the colo- 
ny’s return to Chinese sover- 
eignty in 1997. 

He now hopes that the Sing- 
apore Investors will link In 
Joint ventures to help the 
y iwm p M pamri nth imp Chinese 
readers in the region. 

• Yaohan Hongkong, the 
department store group con- 
trolled by the Hong Kong- 
based but Japanese-owned 
Yaohan International, lifted 
net profits for 1988 by 27 per 
cent to HK$39Jhn (TIS95Jm). 

Yaohan International, con- 
trolled by the Japanese Wada 
family, moved Its headquar- 
ters from TcAyo to Hong Kong 
this year. 


Western Mining encounters a tricky seam 

Kenneth Gooding examines theAustrahanmining group’s problems and prospects 

”W -W VaeimiDU ■ » -- iMIHmBiHIIIMBNHNI /Iawa aa Iiwa Haai iT tkA o 


W ESTERN Mining. 
Australia’s - biggest 
mining group and 
until recently given star status- 
by the sector’s analysts, has 
fallen from grace with a 
thump. Since January its share 
price has plummeted by more 
than a third, cutting more than 
A$2tm (US9L5bn) from WMCs 
market value. 

Falling commodity and gold 
prices have played a part in 
the descent, but a key element 
has been the group's revelation 
that it has run into severe 
problems with some of its old- 
established nickel operations 
in the Kamhalda region of 
Western Australia. These will 
cut expected yearly output by 
6,000 to 7,000 tonnes for the 
next two years. 

Before that, there was an 
unsuccessful foray into North 
American gold mining in 1387 
and 1988 when WMC bought 
four companies for A$530m. 
This later necessitated write- 
offs totalling A$Ulm - after 
allowing for A$72.7m profit 
from gold hedging no longer 
required. 

While most analysts were 
willing to forgive the North 
American wd««imiatifin r they 
have been more scathing about 
the Kamhalda difficulties. 
Questions have been asked 
about WMCs senior manage- 
ment and whether it is out of 
touch, overstretched or has 
simply lost its way. 

Mr Hugh Morgan, WMCs 
manag in g director, was offer- 
ing explanations but no 
excuses this week in London 
when talking to UK institu- 
tional investors. 


WMCs problems at the Kam- 
balda site- can parity be traced 
to the recession years of 
•198548; -when base metal -prices.' 
were at rock bottom and the 
group, to preserve profitability, 
severely cut nickel develop- 
ment expenditure. It concen- 
trated instead on gold, then 
making a healthy profit 

Two setbacks have hit Kam- 
balda simultaneously. The 
Long Shaft, the most impor- 
tant of seven mines in the 
area, had to be redeveloped 
after unexpected and extraordi- 
nary ground pressures were 
experienced. 

At the same time it was dis- 
covered that the ore body at 
the Forster mine was awk- 
wardly-shaped, and like no 
other in the area. 

Consequently, nickel output 
from Kamhalda in the year to 
June 1391 will be only 28,000 to 
29,000 tonnes, says Mr Morgan, 
the lowest for more than 10 
years and down from 37,000 
tnnnpg in the year which ends 
this month. 

However, WMC will keep its 
position as the world’s thud 
largest nickel producer 
because output at its Leinster 
mine in Western Australia, for 
which it paid A8175m in Janu- 
ary 1988, is growing steadOy. 
So WMCs total nickel output 
in the next financial year is 
expected to be about the same 
as in 1389-90, or 45,000 tonnes 
- well down from the 55,000 
tonnes forecast by the group 
last 

“We are mining 6,000 to 7,000 
tonnes less nickel than we 
ought to be and it will take two 
years to get it back again,” 



Hugh Morgan; offering no 
excuses for problems 
admits Mr Morgan. “As experi- 
enced miners it really hurts 
our pride that tMs has hap- 
pened.” 

There are several other 
developments due which have 
caused WMC to start a strate- 
gic review of its nickel busi- 
ness and what it needs for the 
next 20 yearn. 

“We are looking at how 
much nickel we should he 
producing, what type of nickel 
we should be producing [to 
matte or concentrate] and at 
the sm alter and refinery 
operations. 

“There is nothing that is not 
being questioned,” says Mr 

Morgan. 

The review has to be com- 
pleted by the end of 1990 
because WMC might be forced 
to rebuild its Kalgoorlie nickel 
smelter which has not been re- 
fined for a record nine years. 

The review takes into 


account^ tha£. jikkel output at 
Leinster, formerly known as 
the Agnew mine, will be at 
least dmUaL: " I 

In spite of the recent prob- 
lems, WMC expects to get more 
than 40 per cent of its profit 
from nickel operations to the 
year about to start. 

Another 40 per centptns wifi, 
be contributed by Alcoa of 
Australia, the alumina pro- 
ducer in which WMC has built 
up a 43.7 per cent shnrehold- 
tog. 

The falling gold price will 
squeeze profits from that dJtvi- 
afam to between 10 per cent and 
15 per cent of the total WMC is 
Australia's biggest gold miner, 
with an annual output of more 
than 800,000 troy ounces. Mr 
Morgan suggests that about 
40 per tent of Australia’s gold 
producers are unprof itable at 
present prices - now at a 
four-year low to US dollar 
terma — and WMC is “concen- 
trating an getting costs down 
rather than chasing produc- 
tion.” 

T here is more positive 
news .about WMCs 51- 
per-cent-owned Olympic 
Dam copper-uranium mine. 
Following changes in Austra- 
lian government policy and the 
ending of a mandatory, mmi- 
mnm price for uranium from 
the country, WMC has signed 
agreements with Texas Utili- 
ties and Middle South of Missi- 
ssippi in the US fra* the supply 
of about 

300 tonnes of uranium a year 
over six or seven years. 

With existing contracts with 
the UK’s Central Electricity 
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TQMOMW SHARE SPLIT 

The Annual General Meeting of Shareholders of L'OKEAL 
SA, prodded by M, Llrxbay OWEN- JONES, Chairman 
and Chief Executive Officer, was held on June 14, 1990, 

The Shareholder* approved the financial statements for 1989. 
Total sales managed fay the Group amounted to FF 33 bltitoa 
($ 5.7 Uffion at year-end exchange rote) and consolidated 
sales to FF 27.2 biffion ($4.7 biffion). Operating profit totaled 
FF 2,929 miKon ($ 506 miffion) and net profit FF 1,901 mWon 
($ 329 aaBon). Fitly rf&jted earnings per share and investment 
certificate totaled FF 251.90 ($ 43,52). 

The Shareholders abo approved a net dividend for T989 of 
FF 60 ($ 10.36) per share or investment cert if icate payable 
June 30, reprssentmg an increase of 20% over the 1988 mvbL 
The Shareholders re-elected Lkldeay OWIN-JONtS, An. 
drABITTINCOUKL MafCiAPtifT <fe 1AC H A BW H W 
and Hager MABTm to foe Board of Directors. They also d- 
ectod OIMer LCCIMF to the Board, in replacement of Cfaavw 
lee ZVMK, who passed away in July 1989, and con fi rmed 
the appointment of Andrft NLOU. 

Final y, the Shareholders approved a ten-for-one spit of afl 
POMAL shams, hw i tm ent certifi cates and voting right certt- 
fi cates currently outstanding, effective early July 1990. 

L'OKZAL’m J989 rnmual import cam bo obta in ed from the 
company: L'OKEAi* in fo r mation Ee onaadq ue ot fmanddm 
41, rum Moire, 92117 CBdry, franco -FaxzflJ 47.56.86.42 
(Rath)., 


Generating Board, the Swedish 
State Power Board, Kepco of 
South Korea and Kyushu and 
Kensai of Japan for a total of 
800 tonnes, this leaves little 
unsold uranium capacity at 
Olympic Dam. 

The mine is also producing 
about 40,000 frames of copper a 
year. Mr Morgan says the next 
step win be a gradual increase 
in output as WMC attempts to 
get the most out of existing 
facilities. But even this gradual 
expansion will depend on 
demand for uranium picking 
up. 

Mr Morgan says it is 
well-known that British Petro- 
leum is trying to sen its ® per 
cent stake to Olympic Dam, 
hut WMC has a pre-emptive 
right to buy the shareholding if 
it wishes. 

WMC is continuing attempts 
to build its oil mid gn u division, 
which In 1990-81 might produce 
6m barrels. 

Group exploration expendi- 
ture, A698m last financial year, 
will rise to A$ll5m, with 
spending on nfekri, nil and gas 
Increasing while that on gold Is 

d ffrflning 

Mr Morgan waned the UK 
Investment managers that 
WMCs profits are being con- 
strained by the high value of 
the Australian dollar, the low 
gold price and falling commod- 
ity prices. 

On the question ot past man- 
agement mistakes, he accepts 
that some - hut not all- - the 
criticism is justified. However, 
WMC has grown dramatically 
over the past 19 years, using a 
decentralised management 
style which will not change. 

Mr Morgan says: “There is 
always the temptation, when 
something goes seriously 
wrong in the operating compa- 
nies, to pud back control to the 
centre. 

“Bat we in central manage- 
ment have no intention of 
becoming dictatorial or trying 
to second-guess the general 
managers at the operating 
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Goodyear hit by 
heavy charges and 
weakened markets 


By Roderick Oram in New York 


GOODYEAR Tire & Rubber 
said yesterday it would report 
second-quarter pre-tax charges 
of about 535m for some 
restructuring actions to its 
North American operations. 

Combined with other 
adverse factors such as a weak 
US tyre market and setbacks in 
Brazil and Turkey, the charge 
will result in a second-quarter 
net loss of up to 510m. A year 
earlier it earned net profits of 
127. or 47 cents a share, 
after an after-tax charge of 
695m for its troubled US cdl 
pipeline project. Sales were 

pTigirin 

The company said its sec- 
ond-half profits would now 
approximate year-earner's 
5L52 a share, whereas analysts 
had been forecasting a figure 
do6er to 6L90 a share. 

Goodyear’s performance has 
been sliding since it reported 
net profits of 6440dm. or $7.27 
a share, for 1987. 

The main thrust of the 
restructuring is streamlining 
the wholesale and retail sales 


and support organisations, Mr 
Tom Barrett, maliman. said. 
About l.ioo employees win lose 
their jobs as some sales sup- 
port functions are eliminated. 

The company is trying to 
win bade the US market share 
it lost in the first quarter of 
last year. 

It had raised its wholesale 
prices when the tyre Industry 
was running close to capacity. 
But competitors largely held 
their prices, causing Good- 
year's market share to drop by 
about two percentage points to 
28 per cent, a loss of about 8m 
tyres. 

Some of Goodyear’s dealers 
said they forfeited business 
because the company did not 
have a line of low-price tyres 
under its own name, although 
it had sold some through its 
Kelly-Springfield subsidiary. 

Goodyear began to repair the 
damage at a dealer meeting in 
February when it announced 
new low-priced Unas and an 
aggressive new advertising 
ca mp aign. 


Grave losses at Tadiran 
signal trouble for Koor 

By Hugh Camegy in Jerusalem 


THE UNRESOLVED fate of 
Israel’s Koor Industries, 
shelved for three months due 
to the country’s government 
crisis, has returned to the pub- 
lic arena with a jolt following 
yesterday’s announcement of 
teg losses last year at Tadiran, 
its subsidiary. 

Tadiran, an electrical goods 
lucer, posted a $l45m loss 
■ the year against a $20m loss 
the year before. As a conse- 
quence, losses at Koor are 
expected to be high. 11 posted a 
Shk372m (6206m) loss for 1988. 

The results come as the 
group awaits a response from 
the newly-formed Israeli Gov- 
ernment to its plea for state 


aid to anchor a putative pack- 
age with its creditors to relieve 
a debt burden exceeding Slbn. 

No decision was possible 
during the three-month hiatus 
In government following the 
collapse of the Likud-Labour 
coalition. Now Koor is hoping 
that Mr Yitzhak Moda'i, the 
new Finance Minister, will 
agree to provide 650m cash and 
a further 6125m in guarantees. 

Koor says it has reached 
understandings on substantial 
write-offs and rescheduling 
with its Israeli «nri foreign 
hank creditors, and US and 
domestic bond holders, which 
await only the requested gov- 
ernment portion. 


First float of NZ telecom 
shares planned for March 


By Dal Hayward in Wellington 

THE FIRST tranche of up to 
NZ$lbn (US$682m) worth of 
shares In Telecom Corporation 
of New a u planned to 
be floated on stock exchanges 
in London, New York, Sydney 
and New Zealand by next 
March. 

This follows the purchase of 
the state-owned company 
agreed last week by BeU Atlan- 
tic and Ameritech, two US 
regional telephone utilities. 
Under the Government’s sale 
terms they must sell down 
from Initial foil control to a 
joint 49.9 per cent stake within 
three years. 

The period can be exten d ed 
to four years if the Govern- 


ment agrees to a delay because 
of a weak stock market. In all, 
40J. per cent of NZ Telecom 
will be floated, with the New 
Zealand public given first 
option. 

Ori ginally the NZ Treasury 
forecast a float of around 
NZSSOOm by the end of August 
this year, but the new owners 
say this Is too soon. 

“To float a company of this 
size, which is huge by New 
Zealand standards, and do It 
properly takes time,” says Mr 
David Rich white. Joint chief 
executive of Fay Richwhite, 
the merchant bank which is 
rare of the local partners in the 
deaL 


Government 
frees seized 
San Miguel 
shares 

THE GOVERNMENT body 
which seized shares in San 
Miguel, the Philippine brewery 
group, has agreed to lift its 
sequestration to allow tiie com- 
pany to sell the shares and 
raise funds, Reuter reports 
from Manfia 

The Presidential Commis- 
sion on Good Government said 
in a resolution it had no objec- 
tion to a compromise agree- 
ment between San Miguel and 
United Coconut Planters Bank, 
a local commercial bank that 
has a stake in the food and 
beverage conglomerate. 

The shares covered by the 
agreement account for about 
30 per cent of San Miguel’s out- 
standing equity and are worth 
10.3bn pesos (64682m) at cur- 
rent prices. The compromise 
agreement is an out-of-court 
settlement designed to end 
nearly four years of litigation 
over the disputed ownership of. 
the shares. 

In 1986 the commission 
sequestered 33.13m shares 
(now 175:27m because of stock 
splits and stock dividends) in 
San Miguel held by Coconut 
Bank on suspicion that they 
were illegally acquired by their 
owner, Mr Eduardo CoJuangco, 
then San Miguel’s chairman. 

Mr Cojuangco was a close 
associate of late President Fer- 
dinand Marcos. He fled with 
Mr Marcos after the civilian- 
backed military revolt in 1986. 

The resolution said the com- 
promise agreement did not 
cover another sequestered 
block of about 86m snares reg- 
istered to Mr Cojuangco' s 
name and in companies owned 
or directly controlled by him. 

The commission said its deri- 
sion to lift sequestration of the 
shares would need approval by 
an anti-corruption court. A 
ruling is expected within 10 
days. 

When the sequestration is 
lifted, some 26.45m shares will 
revert to San Miguel treasury 
for disposal to raise tends for 
an on-going expansion, the res- 
olution said. 

San Miguel shares eased 
1 peso to close at 59 pesos. 

• The Government is seeking 
to sell half its equity in Philip- 
pine Phosphate Fertiliser Corp 
(Philphos) to either the Repub- 
lic of Nauru, its partner in the 
venture, or other buyers. 

The state-owned National 
Development Company owns 
50.1 per cent of Philphos, one 
of the country’s two - producers 
of phosphatic fertilisers. It 
wants the buyer to assume 
guarantees on some 6400m of 
Philphos’ fbrejgn debts. 

• Mr Francisco Chavez, Solici- 
tor General, has asked Philip- 
pine Airlines to investigate 
“highly scandalous anomalies” 
which he said may have cost 
the state-run carrier more than 
2bn pesos since 1981, AP-DJ 
adds. 

Mr Chavez, a member of the 
airline board, said the alleged 
irregularities included missing 
airline parts, overpayments to 
travel agents and concession- 
aires and unauthorised credit 
transactions. 


April 1990 


This announcement appears as a matter of record only. 
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COMPANY NOTICES 


Record Mineral Sales Clouded by Gold Price Threat - 

Ultimate Prosperity 
Depends on Human Resources 



This is an 
abridged version 
of the address 
given by Mr K W 
Maxwell at the 
100th Annual 
General Meeting 
of the Chamber 
of Mines held in 
Johannesburg 
on June 19th 
1990. 


For the first time we face to prospect of substantial change in taims 
of a non-radaf democratic South Africa and a place again among 
to community of nations. Ifwecanfadftate tot process in this 
industry, if we can effectively manage to natural confict of fears 
and expectations, we wil make a vital contribution to to task of 
buHng to new South Africa. The key to progress Bos in 
developing a co mm on recognition of to dignity and wortfi of eveiy 
individual in to workforce. 

Progress is indeed bong made. During to past decade more ton 
6,000 posts previously held by whites have been Btod by people of 
colour. Since to removal in July 19B8 of to statutory and 
regulatory barriers to to majority of peope of colour obtainfng 
blasting certificates, some 560 such employees lave qualified and 
are gaining e xperience and respect in tBims of their abity to perform 
mining work. About 400 employees who were previously excluded 
from doing so are now occupying artisan positions. 

The management of our major resource -namely our employees- is 
of critical import a nce. Abearty to ratio of workers Id managerc is. far 
higher than in most economically advanced countries and our 
(tomographies are such that we wB simply have to find and develop 
consicterabty more management talent from afl sectors of the 
population. 

As we increase productivity throughout to economy so we vriB 
increas e to wealth generated and it is from this source that to 
distribution of wealth must be broadened 

It is appropriate to reflect on to fact that during 1989 member gold 
mines of the Chamber gener ated some R18.7 bifficn. They spent 
38 percent of this amount on stores, materials and services l o wing 
R1 1 ,4 biHon which represented the value added or wealth 
created Of this 52 percent was spent on salaries and wages, 23 
percent on capital terns to ensure to continuance of to mines 
and 14 percent on taxation and tease payment s , whfle 11 percent 
was dis&Bxned to shareholders. 

Thetaskof de v e lopi ng to economy of this country is enormous 
and is not helped fay to historical cost that has been fncuned in 
im p tementing to racial pofldes of to past -estimated at R78M8on 
bythelLO. Nor is it helped by to fadlhat sanctions aid 
disinvestment since 1935 have caused an estimated cumulative 
foreign exchange loss - that b of hinds withheld ctw Mh>m wi i - of 
fVObflflon. 

Ttetogaey of to Verwoerdbn educational poScy is daunting. Half . 
of our adult population is Herate and half of cur pupil population is 
not at school. Oniy torse percent of (he 85,000 black matriculants 
in 1988 wrote mathematics as a subject. Vocationally oriented 
studies which have produced economic revolutions in Pacific Ram 
countries and elsewhere, are virtually unknown in our current 
education system. Compared with Austrafia which has 800,000 
students in technical education, our country, with double to 
population, has 60,000. 
exports. 


Ultimately prosperity must depend on human rather than mineral 
resources, and I tisnk it is no exaggeration to say that our future 
con s tit u tes a race between education and dteaster. Private 
enterprise has to be involved in that rase which cafls far to 
development of a relevant and legitimate education system Ex South 
Africa. 

STATE OF THE MINING INDUSTRY IN 1969 

The soda! needs of an emergent society underfine to primary 
responsibShy of business to stay in business Bid generate profits. 
Wb in to mating industry can take some satisfaction in to operating 
resists achieved in 1989. Total mineral sales reached a record R38 
bilflan, though in real terms (Ms reflected a decSne from 1968. 
Exports were valued at some R30 bSSon. 

Gold was egmn to laigestcontiibutar providing nearly 53 percent of 
total mineral revenues. But It reeoidod only a 4 percent growth 
compared with 1988. 

Mnerete other ton gold and silver produced excellent results with 
total sales at R1 7,8 biSon representing an increase over 1988 of 27 
percent -or 11 percent in real terms. Coal conktoted 19 percent of 
total mineral sales revenue and is wefl established as to country^; 
second largest foreign exchange earner, bringing R3,6 bflfion in 
expats. 


PRESSURE ON THE GOLD M INES 

The do Bar gold price continues to give serious ca us e for 
concern, dropping to below R350 an ounce in recent days. 
During 19% six of the 33 gold mines that are members of 
the Chamber were in a loss-making position and in present 
circumstances there could well be up to 20 mines that will 
lose considerable sums of money. They employ up to 
200.000 people and produce some 21 0 tons of gold a year, 
worth about R6, 3 bfllion. It seems likely that South African 
production of gold wiR fall between 580 - 600 tons in 1 990 
and this will have a major impact on the country's balance of 
payments and general economic welfare. 

A positive bearing on price is anticipated through a levelling 
off of newly mined production and a decline in gold loans 
and recycled metal. While in the long term I remain 
confident that the price will increase, the timing as to when 
that occurs is difficult to foresee at present. 


CM 


The full text of this address- is available from: 
The Chief Executive 
Chamber of Mines of South Africa 
PO Box 809 

Johannesburg, 2000, South Africa 


Notice to Holders ofWananb 
issued by 

Matsuyadenki Co., Ltd. 

in connection with its 

U.S. $25,000,000 

2 %% Guaranteed Bonds due 1991 with Warrants 
(the “1991 Bonds") 
and its 

U.S. $70,000,000 

4%% Guaranteed Bonds due 1993 with Warrants 

.(the “1993 Bonds* 1 ) 

Matsuyadenki Co., Ltd. (the "Company") has resolved to change its 
financial year-end from 20th March to 31st March. As a transitional 
measure, the Company will have a financial period of just over six 
months running from 21st March, 1990 to 30th September, 1990 
foDowed by a six-month financial period r unning From 1st October, 
1990 to 31st March, 1991. and thereafter its financial years will run 
from 1st April in each year until 31st March in the following year. 

Accordingly, notice is hereby given: 

1. that dividends of the Company for the financial period from 21st 
March. 1990 to 30th September, 1990 will be paid to 
shareholders or registered p ledgees of record on the final register 
of shareholders of the Company as of 30th September, 1990; 
dividends of the Company for the financial period from 1st 
October, 1990 to 31st March, 1991 will be paid to shareholders or 
registered pledgees of record on the final register of shareholders 
of the Company as of 31st March, 1991-,and thereafter the record 
dates for the payment by the Company of annual dividends and 
interim dividends will become 31st March and 30th September, 
respectively, in each year; and 

2. that the Dividend Accrual Period (as defined in the instr um ents 
constituting the Warrants) will hencefo r th be the periodnmning 
from 21st March, 1990 to 30th September; 1990, followed by the 
period running from 1st October, 1990 to 31st March, 1991 and, 
thereafter, each six-month period ending on 31st March or 30th 
September in esch year. 

Despite the change in the fiscal year, the Terms and Conditions of 
the Warrants remain as before and where any annual dividend or 
interim dividend (being a cash distribution pursuant to Article 
293-5 of the Commercial Code of Japan) is payable on Shares issued 
upon exercise of Warrants, such exercise will be deemed to have 
taken effect at the beginning of the Dividend Accrual Period in 
which it occurs. 

The interest payment dates remain unchanged as 3rd September far 
the 1991 Bonds and 18 th August far the 1993 Bonds. 

Matsuyadenki Co., Ltd. 

(President and Representative Director j 


Dated: 20th June. 1990 



BUUX-CSOOETY 


£200,000,000 

Floating Rate Notes Due 1996 

Interest Rate: 15Vi«% 

♦ 

Interest Period: 

19 June, 1990 to 19 September; 1990 

♦ 

Interest Amount per £10,000 
Note due 19 September; 1990: 

£379.66 

♦ 

Interest Amount per £100,000 
Note due 19 September, 1990: 

£3.796.58 

♦ 

Agent Bank 

Baring Brothers & Cou, Limited 



U.S. $150,000,000 

MARINE MIDLAND 
BANKS, INC. 

Floating Rate 

Subordinated Notes Due 2009 



Interest Bate 
Interest Period 

Interest Amount due 
20th September 1990 
per U-$. $10,000 Note 
per U.S. $50,000 Note 


8 %% per annum 

20th June 1990 
20th September 1990 


U.S.S 217.22 
U.S. $1,086.11 


Credit Suisse First Boston Limited 

Agent Bank 


INTERNATIONAL CAPITAL MARKETS 


US Treasuries drift lower 
despite weak house starts 


By Janet Bush in New York and Andrew Freeman in London 


US TREASURY bonds moved 
modestly lower again yester- 
day, deriving no benefit from 
May figures for bousing starts, 
which were a touch weaker 
than had been expected, partly 
because of the prospect of new 
supply next week. 

In late trading, the Trea- 
sury's benchmark long bond 

GOVERNMENT 
BONDS 

was quoted around Vi point 
lower to yield 8A7 per cent and 
short-dated maturities were as 
much as & point lower. 

US housing starts fell 1.4 per 
cent in May and April starts 
were revised downwards to 
show a fall of 6.4 per cent 
instead of a decline of 5.8 per 
cent previously estimated. 

Building permits were down 
4.6 per cent, suggesting more 
weakness in the housing sector 
to come, and permits were also 
revised downwards for April to 
a fall of 10.1 per cent from 8.7 
per cent reported earlier. 

Theoretically, the bond mar- 
ket should have been encour- 
aged by these figures. How- 
ever. the market’s overall 
mood appears to have changed 
because of other robust eco- 
nomic indicators recently. 

Another consideration is 
that the weakness seen in 
April and May housing starts 
may simply be a reaction to 
the spurt of activity in the 
market earlier this year. 

There was speculation yes- 
terday that the Treasury would 
raise the amount to be sold at 
next week’s auctions to Sllbn 
for the two-year sale compared 
with S10.8bn in April and 
$£L5bn for the four-year auction 
compared to $8bn. 

■ WEST German government 
band prices moved marginally 


higher in early trading before 
uncertainty over the next issue 
of federal bunds caused prices 
to drift lower in thin volumes. 

Speculation that the Govern- 
ment might delay the June 
bund issue to allow a large 
deal by the German Unity 
fund in early July was blamed 
for the unsettled mood. Trad- 
ers said that any paper issued 
by the fund might not be deliv- 
erable against the bund futures 
contract and added that this 
would severely restrict foreign 
demand for any paper. There 
was also talk that the cost of 
unity funds would be signifi- 
cantly higher than equivalent 
direct borrowing by the Gov- 
ernment 

Sentiment was dampened by 
remarks from an Economics 
Minister to the effect that some 
2m East Germans might lose 
their Jobs after German eco- 
nomic union on July L 

The 8% per cent benchmark 
bund issue was fixed in the 
morning session at 99.38 to 
yield 8JJ4 per emit, 20 pfennigs 
below the previous fixing and 
to line with other issues. 

Trading on the futures mar- 


ket in London was subdued, 
with the September contract 
trading in a narrow range and 
ending the day Little changed 
at around 82.03. Turnover was 
22.000 contracts. 

■ UK government bonds bad a 
steadily quiet day, trading in a 
narrow range until shortly 
before the close when prices 
ticked higher as traders cov- 
ered short positions. Analysts 
said the market lacked clear 
focus following the fall-oil of 
recent speculation over UK 
entry into the European 
exchange rate mechanism. 

The benchmark 11% per cent 
gilt maturing 2003-07 was trad- 
ing little changed at around 
IOTA for mo?* Of the session, 
but moved as high as 1012] 
towards the close. Volume 
remained thin amid a general 
shortage of stock. 

■ IN JAPAN, government 
bonds ended narrowly weaker 
amid a lack of buyers. The 
benchmark 119th issue was 
yielding around 7.09 per cent 
against the previous close of 
7.045 per cent. 


BENCHMARK GOVERNMENT BONDS 
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Czech bank to issue first domestic bond 


KOMERCNI Banka. 
Czechoslovakia’s state-owned 
bank, plans to lawnrh a lbn 
koruna (S6m) domestic bond, 
the first such issue following 
the political and economic 
reforms, Reuter reports. 

The bank sees the issue, to 
be launched on July X as a 
first step towards a fully 
fledged capital market in 
Czechoslovakia. 

The bond is to be offered to 
domestic investors with an 


8 per cent coupon due 1995. 
The Issue will help raise capi- 
tal for commercial loans 

iwclnriiTig finanring for indus- 
try. 

The bonds will be offered at 
85 Komercni Bank branches in 
Bohemia and Moravia and will 
not be sold overseas. Private 
funds deposited in a Czechoslo- 
vak savings bank usually earn 
between 2 per cent and 5 per 
emt interest. 

Komercni Bank was fanned 
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this year following a restruct- 
uring of the Czechoslovak 
State Bank. It now acts as a 
federal central bank, with a 
retail and commercial banking 
offshoot. 

The bank’s counterpart in 
Slovakia - Vseobecna Uver- 
ova, the General Credit bank 
- also plans a lbn koruna 
dmnestic bond due 1995. 

It would carry a 7 J6 per cent 
basic coupon, rising to 8 per 
cent after five years. 


Brokers set 
up venture 
for sterling 
stocks 

By Andrew Freeman 

A JOINT venture company 
between Security Pacific 
Hoare Govettand drozentrait 
, Gilbert Eliott has been set up 
j to specialise In un derwrit ing, 
j trading and distributing ster- 
ling bonds and preference 
share*). 

j Hoare Gov eti Gilbert 
the new company, is designed 
to combine Hoare Govett's 
strength tn corporate finance 
with the distribution and trac- 
ing operations of Gilbert 
Eliott. 

HGGE wiii make markris h; 
more than 350 fixed-interest 
„ stocks. Some 23 staff will be 
| seconded into the joint rcc- 
hire. 

The move follows several 
mouths of inactivity hi the 
noxi-gUt sterling markets as 
high yield levels and poor eco- 
nomic fundamentals have 
deterred borrowers. This has 
put the sterling operations of 
many players under severe 
financial pressure. 

Joint ventures are one way 
that houses con profitably con- 
tinue to offer a full service. 

Japanese bank 
in alliance for 
global service 

By David LasceUea, 
Banking Editor 

GARTMOR& Investment 
Management, the fund man- 
agement group recently 
acquired by Banqrzc ledostux. 
is to farm a Joint venture with 
Nippon Credit Bank to provide 
global investment services to 
NCB and its clients. 

The company will be p*n«* 
Nippon Credit G art mo re 
Investment Management, am] 
will be based in London. It 
will be 60 per cent-owned by 
NCB and 40 per rent by Gart- 
more. and is expected to bare 
S250m under management 
when it is launched In August 
NCB chose Gartmore alter 
interviewing 10 firms for the 
venture. Gartmore has been 
operating in Japan since 19&4, 
and manages $ 12 bc globally. 

The venture Is one of several 
now being set up by Japanese 
hank* as they seek to enter the 
international fund manage- 
ment market. 

Schneider issue 
may increase 
to FFr3.4bn 

THE FFr2.6bu convertible 
warrants bond planned by 
Schneider, the French electri- 

cal engineering group, may be 
increased to FFr3,tim, It was 
announced yesterday. Reuter 
reports. 

The issue will carry a cou- 
pon of 6.5 per cent and an 
FFrSOOm tranche will he 
placed with International 
Investors by a syndicate led by 
Banque Paribas. 

Existing shareholders will 

have priority in subscribing 

for the remaining FFr I. ton. 

Depending on the level of 
demand, the value of bonds 

offered to shareholders cotud 

be increased by STrSOOm. 

Shareholders will have pri- 
ority until July 3, and pay- 
ment of FFr1.300 la due on 
July 13. The subscription price 
includes FFri.iso per bond 
and FFr150 per war ran t 
Between August 1 and Sep- 
tember 30, 1983, Schneider 
will buy back any warrants 

which have not been exerefeed 

at the original purchase price. 

Schneider shares trade at 
above FFr t .000 each. 

• Sod&6 Generate is -launch- 

ing the first French money 
market investment fund 
denominated in dollars oa 
June 20. 

Interest based on the eoe- 
montb dollar London inter- 

bank offered rate (Lfhor) wfli 
be calculated dally ami capital- 

ised. 

Societe Generate already has 

doUar-denominated share and 

bond investment funds. 


Ferri in black with 
earnings of FFr22m 

By George Graham 

in Paris 

FERRI, the French 
stockbroking firm, has 
returned to profit with earn- 
ings of FFr22.4m last year. 

Ferri, which has the largest 
workforce of any French stock- 
broking firm with 248 employ- 
ees, said parent company oper- 
ating profits turned round last 
year to FFttkln, from a loss of 
FFr3. 0 m in 1983, while net 
profits improved to FFri&Jta 
from FFr4.0m in 1988. 

The group as a whole, one of 
the few French stockbrokers to 
pnWiah its results, re giste red 
brokerage of FFrl31m. with 
additional commission income 
of FFrtO-Gm and market-mak- 
fng income of VFOLTbl 

Mr Alain Ferri, the group’s 
chairman, said com mission 
levels had not suffered too 
severely since the ending of 
the French stock Exchange's 
fixed tarfff last year* - 




















INTERNATIONAL CAPITAL MARKETS 


Dollar deals dominate new issue business 

ByTracy Corrigan 


THE surge of new issues in the 
US dollar sector of the interna- 
tional bond market c ontinued 
yesterday, dominated by a 
$lbn issue of global asset- 
backed bonds for First Chi- 
cago, the second of its kind. 

A third global issue of bonds 
backed by credit card receiv- 
ables totalling $U25bn for Citi- 
corp is likely to emerge today. 
It i s likel y to have a seven-year 
maturity. 

Both previous issues have 
five-year maturities. Price talk 


INTERNATIONAL 

BONDS 


suggests that the launch 
spread will be between 85 and 
89 basis points above the sev- 
en-year Treasury. Credit-en- 
hancement is likely to be pro- 
vided by a senior/subordinated 
structure, rather than a letter 
of credit as for the First Chi- 
cago deaL First Boston and 
Credit Suisse First Boston, lead 
managers of the First Chicago 
deal, are reported to have been 
awarded the mandate for this 
issue too. CSFB in London 
declined to comment 
J.P. Morgan said it would 
hold a second auction of Euro- 
bonds for the Kingdom of Den- 
mark on Thursday. Members 
of the International Primary 
Markets Association will be 
invited to bid for the $600m- 
$800m issue, SZOOm of which 
will be allocated to the Danish 
central bank on a non-competi- 
tive basis. The bonds will be 
fully fungibl e wi th Denmark’s 
outstanding 8771m of 9 % per 
cent bonds due 1995. the issue 
resulting from its first Euro- 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

US DOLLARS 

First Chicago Mstr Tat ll-A(e}4 
Nippon Telegraph & Tel.(d)+ 

Amount m. 

Ibn 

200 

Coupon % 

•V 

Price 

9981 

39.70 

Maturity 

1995 

1987 

Fee* 

40ttfibp 

30717% 

Buck runner 

CSFB/Flrat Boston 

Paribas Capital Markets 

CANADIAN DOLLARS 

NordLB(a)+ 

75 

13 

101.70 

1993 

IV* 

Bankers Trust tot 

AUSTRALIAN DOLLARS 
Daimler-Benz frtFlniutceta)* 

100 

141* 

101 

1005 

2 

Deutsche Bank CapJuOOa 

Sth. Australian GovLFIn.(a)+ 

78 

ist. 

102 

1903 

1%/1 

Hambros Bank 

STERLING 

Yorkshire a SocJetWc 

100 

lObp 

100 

1997 

14/7bp 

Hambroe Bank 

URE 

Japan Air Lines Hnence(a)4 

llfibn 

12% 

10180 

1995 

1%/1% 

(Ml 

D-MARKS 

Finland, Republic ol(a)4 

300 

9 

101 

1995 

2/1% 

Dresdner Bank 

SWISS FRAMC8 

EiB<b)» 

200 

7 

102% 

2002 

2% 

SBC 

D&Mchi Kata* Denki(a)**+ 

70 

7% 

100% 

1695 

1% 

Bangue Paribas (Suisse) 

Ksysha lndustry(a)**+ 

60 

7% 

100% 

1995 

1% 

Credit Suisse 

HNMSH MARKKA 

Vetelluoto Oy(a)+ 
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101% 

1995 

1%/1% 

PostlpankM 
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The outstanding issue is cur- 
rently trading at about 57 ba«rift 
points above the five-year US 
Treasury, having tightened 
from an initial la imnh spread 
of 65 basis points. 

Meanwhile, First Chicago 
Master Trust U brought the 
second global issue of credit 
card-backed bonds, which sold 
out rapidly, though placement 
was skewed toward^ the US 
market, according to some 
dealers. The *lbn of 9’4 per 
cent bonds, offered simulta- 
neously in the US and Euro- 
bond markets, were priced to 
yield 80 basis points above the 
five-year Treasury. The only 
previous global asset-backed 
deal, Citicorp’s $1.25bn offering 
through its Standard Credit 
Card Trust vehicle, was 
trading at a spread of 


about 78 basis points. 

The bonds were issued in 
registered, rather than bearer 
form, with interest payable 
half-yearly not yearly, follow- 
ing US rather than Eurobond 
market practice. Consequently, 
pl ac e ment was stronger with 
offshore US flmefa, than with 
European retail accounts 
deterred by the registered 
form, as In the case of the 
SCOT deal. The issue met 
strong dAitwnd and underwrit- 
ers SOld OUt their allnhnmitii 
almost immediately. 

. Also in the dollar sector, 
Nippon Telegraph & Telephone 
issued $250m of seven-year 
bonds via Paribas Capital mar- 
kets. The 9% per cent bonds 
offered a spread of 57 
basis points above the seven- 
year US Treasury, and were 
firmly bid at their fixed 


re offer price of 99.70. 

NTT is the first Japanese 
company to bring a deal on a 
fixed price reoffer basis 
(although Toyota Motor Credit, 
the US subsidiary of the Japa- 
nese car maker, has brought 
such an issue). The Japanese 
Ministry of Finance is now 
likely to be more inclined to 
see Japanese government-guar- 
anteed issuers use the system. 
The deal was swapped into 
fixed-rate yen. 

A second UK building soci- 
ety tapped the sterling float- 
ing-rate note market, following 
the Halifax's £850m five-year 
issue launched on Monday and 
the largest outstanding build- 
ing society issue In the sector. 
Yesterday, the Yorkshire 
.Building Society brought a 
£ 100 m issue of seven-year 
notes, with an additional £50m 


on tap. Despite the slight 
pick-up offered by the York- 
shire issue, which pays 0.10 
point above London interbank 
offered rate (Libor), against a & 
point margin for the Halifax 
deal, investors showed more 
enthusiasm for the more liquid 
deal for the larger society. 

Two new issues were 
launched in the Australian dol- 
lar sector. Daimler-Benz Inter- 
national Finance brought a 
8100m five-year offering of 14% 
per cent Eurobonds, guaran- 
teed by the parent Daimler’s 
first issue in the sector met 
keen efemand from continental 
retail investors, particularly in 
Germany. The issue was bid at 
less 1.85, within fees of two 
points. The South Australian 
Government Financing 
Authority issued AS75m of 15% 
per cent, three-year bonds via 
Hambros Rank 

The Republic of Finland 
tapped the D-Mark bond mar- 
ket for the first time stone 1385, 
the first top-rated sovereign 
borrower to bring a fixed-rate 
issue in the sector for over a 
year. The 9 per cent coupon 
proved attractive to retail 
investors, particularly in Ger- 
many, white the issue was sup- 
ported by a buoyant govern- 
ment bond market. The 
five-year bonds, arranged by 
Dresdner Bank, were bid at 
less 1 % bid, comfortably 
within 2 point fees. 

The European Investment 
Bank brought a SFr200m 12- 
year naUahlp issue. Swiss Rank 
Corporation won the mandate 
on a compet i tive bid. The 7 per 
cent coupon, with a 102% issue 
priced appeared aggressive, 
and the deal slipped outside its 
2 % point fees to less 2 % bid. 


BP senior debt upgraded 


Microtel financing move 

By Stephen Ffdler, Euromarkets Correspondent 


By Andrew Freeman 

THE senior debt of the British 
Petroleum company and its 
related entities was up-graded 
yesterday from A1 to AA3 by 
Moody’s Investors Service, the 
international credit-rating 
agency. Some $Bbn of 
long-term debt is affected. 

Moody's cited BP’s strong 
cash generation capacity and 
hydrocarbon reserves and said 
the group had a sound basis 
for long-term diversification 
and growth. It said it expected 
BP to focus on improving 
returns on assets and to pur- 
sue a more conservative finan- 


cial strategy after two decades 
of heavy debt financing of 
acquisitions. 

In the medium-term, 
Moody's expected BP to con- 
centrate on growing through 
its internal resources rather 
than via asset purchases. Debt 
ratios should continue to 
improve through growth of the 
company’s capital base. 

• Egypt plans to sell parts of 
some State-Owned Mimpamea to 
workers. The plan includes 
shares in companies belonging 
mainly to the tourism and con- 
struction ministries. 


Venture formed 
for Europe deals 

STANDARD Chartered and its 
European partner West- 
deutsche Landesbank Girozen- 
trale plan a joint v e n ture to 
arrange and invest In Euro- 
pean leveraged buy-outs, 
w rites D avid ijmeuilea. 

CWB Capital Partners, will 
invest mainly in UK and Ger- 
man Hftak with a minimum 
value of DMlOOm-The banks 
believe that the market for 
buy-outs and change of owner- 
ship transactions will continue 
to grow in western Europe, 
particularly where companies 
are family-owned and exper- 
iencing succession problems. 


MICROTEL, the joint venture 
establishing a new digital 
mobile telephone network In 
the UK, said yesterday it had 
appointed JJP. Morgan as the 
loading hank to raise 21 bn to 
flmnw its capital expenditure 
mHi the end of the century. 

The fhiaiwJug is expected to 
include a large portion of 
equity, perhaps jnst less than 
50 per cent, and significant 
sums of non-recourse project 
finance to be syndicated 
among inter national banks. 

The company's plans call for 
dgriiffpflii t capital intp^iieH Inra 


to start In the second half of 
next year. 

Microtel, owned 44 per cent 
by British Aerospace, 25 per 
cent by Pacific Tetesis, 18 per 
cent by Mfflioom and 13 per 
cent by Hatra, is being 
advised by Kleinwort Benson. 
• Smith Barney Harris 
Upturn, the Wall Street securi- 
ties firm, said that J. Perry 
g ndir.lt, vice chairman and 
chief administrative officer, 
would *akc over senio r man- 
agement responsibilities for 
Hip firm's asset twanagmniPiit 

services. 


Sweden set 
to scrap 
securities 
turnover tax 

By John Burton 
in Stockholm 

THE Swedish Government is 
likely to accept proposals con- 
tained in an official study 

released yesterday to abolish 
the turnover tax on securities 
trading in favonr of a special 

tax OB l ympuHipt in the fman . 

rial sector, including banks, 
insurance companies, and bro- 
kerage firms. 

The turnover tax, which 
now amounts to 2 per cent on 
securities transactions, has 
been Mamed by the Stockholm 
Stock Exchange and brokerage 
firms for driving trading In 
Swedish blue chips abroad, 
primarily to London, following 
its introduction in 1984. 

Mr Erik Asbrink, the deputy 
finance minister, indicated 
last week that the Government 
was willing to drop the tax to 
win back business to the 
Stockholm bourse. But he 
added that fl«anwai services 
firms should bear their fair 
share of taxation and expect to 
be taxed in other ways. 

The study on the taxation of 
financial services proposed a 
new tax equivalent to 4 per 
cent of a firm’s combined wage 
costs and profits. It predicted 
that the new tax, which would 
be introduced at the beginning 
of next year, would raise 
SKrUftm yearly. The Govern- 
ment would net SKrSOOm, 
since the abolition of the secu- 
rities tax would represent an 
estimated loss of SKrl-2bn in 
revenue. 

The stndy justified the new 
tax by arguing that many 
financial services were now 
exempt from VAT, which was 
applied to most other goods 
and services In Sweden. “This 
amounts to subsidy for busi- 
nesses and customers in the 
sector,” the study said. Finan- 
cial services that are VAT 
exempt include lending, for* 
eign exchange transactions, 
hnmi trading and insur ance. 

It added it would be difficult 
to impose directly a VAT sur- 
charge on these services, but 
the new proposed tax on 
wages and profits would gen- 
erate revenues equivalent to 
the amo unt that would be pro- 
duced from a VAT system. The 
new tax would also circum- 
vent EC roles which bar VAT 
fairartnn of financial services. 


Hungarian funds 
slow to place 
investment cash 


O ne of the dynamics of 
the east European 
queue has been the ten- 
dency of buyers to take the 
length of the line as sufficient 
evidence of the availability of 
goods at the end of it 
The western world’s finan- 
cial institutions, racing to set 
up investment funds in Hun- 
gary. are no exception: indeed, 
they provide one of the coun- 
try’s few remaining examples 
of the phenomenon. 

Last week's launch of Merrill 
Lynch’s Austro-Hungary Fund 
lifted the sum of investment 
funds targeted at Hungary to 
above $200m. The fund, $25m of 
which Is devoted to Hungary, 
joins the $80m First Hungary 
Fund of Mr Andrew Sarlos, the 
Canadian financier, and John 
Govett's $100m Hungarian 
investment Company (HIC). 

As if these three did not 
already constitute a crowd in 
what re mains a small invest- 
ment backwater, five more 
funds are at the advanced plan- 
ning stage, three of which 
should be launched in the next 
few months. 

Japan’s Nomura Securities, 
Wainwright Investors, KR & 
Partners which is backed by 
Swedish interests. Euroventure 
of the Netherlands, and the 
London arm of Paribas are all 
organising new Hungarian 
investment vehicles, according 
to the highly placed govern- 
ment officials. 

The value of each would 
range between $50m and 
$150m. Is the rush of funds into 
Hungary, is this a case of too 
much money chasing too few 
goods? 

However, the painfully stew 
pace at which investment 
funds are being channelled 
into the market place shows 
Hungary cannot yet absorb all 
the capital thrown at it.- 
So far, only two significant 
investments have been made: 
by First Hungary in Chinoin, a 
pharmaceuticals company, and 
by HIC in Graboplast, a textiles 
firm. 

HIC hopes for another five 
deals within six months, but 
thi« would require a significant 
acceleration of the inves tment 
process. 

Three main reasons lie 
behind the scarcity of objects 
for investment: the stork mar - 


ket is embryonic; Hungarian 
companies are smaller than 
those to which investment 
funds are accustomed; and 
many firms are more inter- 
ested in strategic, active 
partners than in passive inves- 
tors. 

The opening of the Budapest 
Stock Exchange, on June 21, 
may provide a psychological 
boost to market investment 
liquidity. Nevertheless, only 50 
shares initially will be listed 
and of them only two will be 
newly floated companies. 

The Austro-Hungary fund 
will be affected more than the 
others by the narrowness of 
the Budapest stock market 

Nicholas Denton 
examines the difficulties 
western institutions face 
as they race to set up 
funds in Hungary 

because the fond has eschewed 
private placement to concen- 
trate on the purchase of Hun- 
garian listed equities. The 
S25m it has set aside for this 
sounds paltry, but it is enough 
to swamp the market. 

HIC aims at an average deal 
size of S5m but there are rela- 
tively few Hungarian compa- 
nies worth that much outside 
the country’s unattractive 
heavy industrial sector. 

The preferred investment 
strategy of the funds is to take 
a share in a Hungarian com- 
pany with an active western 
investor. 

H ungarian enterprises 
are mostly attracted to 
joint ventures by the 
management expertise that a 
strategic; partner can supply. 

In turn, the participation of . 
western management gives 
confidence to the investing 
funds. 

But the limited value of most 
deals poses a generally unan- 
swerable question: why should 
an active western joint- venture 
partner bother to share an 
acquisition? 

At present Hungarian corpo- 
rate managers put modi more 
of a premium on physical 

skills. 

The trouble with investment 
funds is that they have only 
money to offer. 
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EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
stacks per section 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

21 

22 

25 

26 

27 

29 

31 

32| 

34 

35 
40! 

41 

42 
431 
44 

22 

48' 

44 

51 


CAPITAL GOODS 098) . 

Building Materials (27) 

Contracting, Construction (36) . 

Electricals llO) 

Electronics (29) 

Engineering-Aerospace (8) 

Engineering-General (43) 

Metals and Metal Forming (6) . 

Motors CL5) 

Other Industrial Materials (24). 

CONSUMER GROUP H79) 

Brewers and Distillers (21) 

Food Manufacturing (20) 

Food Retailing (16) 

Health and Household (15) 

Leisure (31) 

Packaging & Paper (13) 

Publishing & Printing (16) 

Stores (35) 

Textiles (12) 

OTHER GROUPS (104) 

Agencies (17) 

Chemicals (23) 

Conglomerates (14) 

Transport (13) 


403.47 

1138.13 

11424.10 

42619.99 

1855.25 

47838 

502.11 

499.88 

375.67 

164534 

1314.91 


Telephone Networks (2) 

Water (10) 

Miscellaneous (25) 


INDUSTRIAL GROUP (481). 


Oil & Gas (19). 


500 SHARE INDEX (SOD) B ~ 


FINANCIAL GROUP (107). 

Banks (9) — 


Insurance (Life) (7) 

Insurance (Composite) (6> 

Insurance (Brokers) (7) 

Merchant Banks C7) 

Property (47) 

Other Financial (24) 


Investment Trusts (67) . 

Overseas Traders (5) ..... 


ALL-SHARE INDEX (679) . 


FT-SE 100 SHARE INDEX* — 


Tuesday June 19 1990 


We* 

No. 


.. 1612.82 
110737 
2470.97 
. 2604.90 
149830 

611.66 

43552.79 

828.28 
501.48 
1119939 


173434 

1321.06 

170233 

2297.09 

1202.09 

1949.87 

-.-11808 98 


1189.57 


,[231330 


1284.16 


802.90 


844.18 
J1431.97 
70235 

4102731 

453.75 
J1C8988 
3001b 


1222.06 

W49 


116835 


Me* 

No. 


Z369.7 


Day's 

Change 

% 


-0.7 

40.4 

■*03 


-23 

-2-7 

-03 

■* 0.6 

-03 

-0.7 


- 0.1 

+ 0.1 

HU 

+03 

+0.7 


-03 

-03 

-0.4 

- 0.6 

- 0.6 

-0J. 

-0.4 

-03 

HI 

- 0.1 


-03 


+0.9 


Esl 

Earnings 

Yield* 

(MaxJ 


12X7 

13.66 
16.90 
10-86 
10.02 
1355 

11.69 
23.49 

14.80 
10.77 

9.29 

9.44 

1029 

9.40 

6.60 

9.77 

11.01 

1024 

20.80 
12.61 
1081 

5.75 

10.67 
10.08 

10.69 
11.07 
1657 

JL2& 


1033 


Gross 
Dtv. 
Yield* 
(Act at 
(25%) 


5.09 

529 

5.77 

5.12 
4.06 
4.87 
5.08 
6.73 
6.14 
487 
384 
339 
432 
333 
2.66 
432 
5.62 
529 
432 

7.13 
4.92 
2.20 
5.01 

5.86 
4.49 
4.66 
695 

4.86 


4.48 


534 


EsL 

PIE 

Ratio 

Wet) 


9.46 

9.06 

7.70 

1133 

12.94 

8.79 

1032 

5.04 

788 

10.72 
1330 
1281 

12.03 

13.66 

18.02 

12.46 

1121 

1220 

11.85 

10.16 

1133 

21.07 

10.97 

1189 

11.87 

11.73 
6.74 
934 


11.47 


xdadL 
1990 
to dale 


2722 

25.77 
34.64 
61.43 
2138 

9.42 

8.93 

2.46 

981 

3438 

19.74 

2335 

17.76 

3331 

24.15 

2436 

11.B3 

79.26 

1530 

1686 

14.99 

14.99 

3137 

26.40 

40.07 

0.00 

0 . 00 , 

36.78 


18.09 


4630 


Mm 

JlIB 

18 


No. 


40938 

113336 

142L86 

261934 

189886 

49L70 

50339 

496.76 

376821 

1657.48 
131524' 
161436 
1106.77 
2470.49, 
260687 
149331 

60726 

355329 

83134 

50338 

120384 

1745.49 
1328.46 
1783.99 
2306.98 
120520 
197128 
1811.04 


1192.97 


229336 


Frt 

Job 

15 


Index 

No. 


91530, 

114185 

1437.63 

2635.77 

190339! 

496.92 

50530 

499.49 

379.45 

1670.01 

1325.73 

162436 

111480 

249235 

262L92 

1508.72 

61225 

3577.76 

84136 

505.37 

1712.88 


1757.73 

1332.42 

1717.63 

230339 

121728 

1977.97 

1840.47 


120188 


230937 


Tta 

Job 

14 


Index 

No. 


913.44 

113828 

143681 

264738 

1892.63 

499.78 

50432 

49827 

37280 

167089 

133789 

1624.79 

U2222 


249884 

2648.27 

1519.74 

61633 

359133 

86282 

512.96 

121284 

171935 

133587 

172231 

230881 

122238 


198384 

1B25J7I 


120533 


232183 


Year 

(approx) 


Index 

No. 


964.92 

119827 

1841.42 

2815.77 
2265.47 

080 

0.00 

51883 

32439 

159483 

123189 

1333.94 

108636 

239303 

224234 

165484 

56338 

355336 

812.78 

536.65 

1126.62 

137937 

1286.67 

160386 

2438.78 
1113.46 

080 

1683.16 


1154.05 


- 0.1 




2Q6S83 

1231.74 


+ 0.2 


+0.7 

+0.7 

+0.5 

-02 


- 0.2 


- 0.1 

+ 0.1 


- 0.1 


Days 

Change 


- 0.8 


19.44 


8.45 

8.25 

1235 




Day's 

High (a) 


2372.9 


5.68 

637 

5.13 

5.S9 

635 

437 

431 

6.46 


309 

6.42 


4.72 


few's 

LowM 


2348.9 


6.74 


1539 


15.54 

1038 


1239 


Jw 

18 

23703 


2036 

25.62 

36.94 

19.43 

27.41 

835 

17.70 

5.96 


1504 

43.49 


20.15 


Jin 

15 

23923 


80107 

844.09 

1421.40 

697.41 

102281 


454.60 

109035 

30085 


122381 

1422.40 


1169.29 


JM 

14 

2403,0 


B0982 

854.08 

143639 

707.03 

105581 

45622 

1097.75 

301.02 


122930 

142835 


117839 


Jib 

13 

2405.4 


814.94 

862.16 

143925 

71358 

1059.29 

45633 

1100.66 

30L75 


1227.79 

143505 


1182.61 


Jm 

12 

2370.7 


73385 

73106 

105789 

56684 

964.70 

328.93 

132282 

35621 


114637 

130223 


110839 


21648 


FIXED INTEREST 


UGncnuBed 

:o5 years. ... 

5 years 

r 15 years.... 
deemabies... 
stocks 


-Linked 
o 5 years.... 

5 years 

locks 


Toe 

Jun 

19 


115.09 

121.28 

124.60 

143.50 

121.29 


Day's 

change 

% 


- 0.10 

-0-04 

-0.09 

-0.58 

-0.07 


Mart 

Jun 

18 


115.21 

121.33 

125.09 

14433 

121.41 


xdadj. 

today 


xdadj. 

. 1990 
to date 


0.38 


0.03 


6.27 

6.80 

6.15 

636 

6.63 


AVERAGE GROSS 
REDEMPTION YIELBS 



B ilUibGu n — w« 


Low 

COBpORS 

Medium 

Coupons 


5 years. 

15 years. 

25 yens 

5 years. 1 

15 yews 


High 

Coupons 


25 y B i ti— M..— 

5 years. 

15 years 

25 years. 

Irredeemable— -H 

[iDda-Uaked " 

Inflation rate 5% Upto5yrs. 
Inflation rate 5% 0 w5|R. 

Inflation rate 10% UpioSyrs. 
Inflation rate 10% 0*er5yo. 


Toe 

Jin 

19 


11.09 

10.87 

10.77 

12.13 

11.24 

1087 

12.24 
11.49 
11.09 
10.72 


Mon 

Jun 

18 


Year 
, ago 
Kaput-ox.) 


11.07 

10.77 

10.68 

12.09 
1124 
1086 
12.19 
1L49 

11.09 
10.65 


10.02 

939 

938 

11.12 

10.07 

9.60 

1125 

10.29 

9.78 

938 


RISES AND FALLS YESTERDAY 


British Funds ..... 

Corporations, Dominion and Foreign Bonds .......... 

Industrial* — 

Fbaoctal and Properties . 

Plantations — 

Mine* 

Others 

Totals.. 


Rises 

Falls 

Same 

17 

58 

22 

0 

5 

18 

246 

469 

864 

116 

231 

395 

23 

26 

39 

1 

3 

6 

33 

42 

90 

23 

113 

95 

459 

. 947 

1.529 


LONDON RECENT ISSUES 


EQUITIES 
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RIGHTS OFFERS 


too 


IS 
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traditional options 


• First Dealings June 18 

• Last Dealings June 29 

• Last Declarations Sept 20 

• For settlement Oct i 

For rate indications see end of 


London Share Service 
Calls In Bbnec butt, Ford Seflar 
Monts Praftt, GrooMel and Oli- 
ver Rea. Put and call In SksteMey 
and Bula Rea. 


LONDON TRADED OPTIONS 


art* 


CALLS 

JM Bel 3 m 

M 

Ptns 

_8M 

■tar 

AHd laws 

460 

49 

67 

80 

3 

9 

12 

PS99> 

500 

16 

40 

57 

16 

22 

26 


HO 

4 

19 

32 

56 

57 

58 

ASM 

110 

10 

1* 

18 

4 

9 

9 

1*116) 

120 

4«I 

9 

14 

9 

13 

15 


130 

2>i 

— 

— 

17 

— 

- 

Brit Akaart 

200 

19 

28 

35 

Ik 

5k 

7k 

1*216) 

220 

6 

16 

23 

8k 

13 

15 

240 

SsHCI Bet- 

1*1 

" 

" 

25 

" 

" 

Ckai A 

500 

46 

65 

82 

3 

4 

14 

1*539) 

550 

13 

34 

52 

19 

28 

33 


600 

3 

13 

29 

64 

65 

65 

Boas 

280 

•21 

33 

40 

4k 

9 

12 

1*295 ) 

300 

8 

21 

30 

12 

17 

20 

B.P. 
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30 

3B 

45 

2 Sk 

8 
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17 

26 

9 

15 

18 
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140 

9 

12 14*i 
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5 

7 

<*M9 » 

1M 

6 

3 

6 

20 

a 

21 
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1050 

62 

105 
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8 

19 
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27 

72 

95 

27 

37 

SO 

C A Wirt 
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38 

63 

79 

6 

14 

18 
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39 
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- 
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UK COMPANY NEWS 


Progress limited 

Charter 

By Andrew Bolger 

THE PROGRESS of Charter 
Consolidated, the industrial 
holding company which is 
being refocused under a new 
chief executive, has been 
curbed by its 38 per cent stake 
in Johnson Matthey, the pre- 
cious metals marketing an d 
refining group. 

Charter yesterday reported a 
12 per cent increase in pre-tax 
profits to £75.8ra in the year to 
March 31, but earnings per 
share were fiat at 43-6p (43.lp). 

Charter said this was 
because Johnson Matthey's 
contribution to operating prof- 
its was 24 per cent down on the 
previous year at £18.7m, taking 
into account provisions for 
major rationalisation which 
was being implemented by 
Johnson Matthey’s new man- 
agement 

Mr Jeffrey Herbert who took 
over as chief executive at the 
beginning of January, said 
Charter should not be viewed 
as a portfolio but as a group, 
focused on four areas - build- 
ing products and services, min- 
ing equipment, railtrack ser- 
vices and quarrying. 

Mr Herbert said that as part 
of this strategy low-yielding 
assets which did not fit In with 
the group would be sold for 
cash. However, Charter would 
maintain its stake In Johnson 


by fall in the contribution from Johnson Matthey 

Consolidated 12% higher 


Matthey. which he felt had 
some way to go in terms of 
improving efficiency. 

Operating profit was boosted 
by a net pension credit of 
£900,000 last year, compared 
with a £42m charge last year. 
Charter, which has markedly 
reduced the size of its head 
office in recent years, said 
accounting for pensions under 
the new standard, SSAP24. 
would continue to save it 
about £4m every year for the 
next 10 years. 

In mining equipment Ander- 
son Group increased operating 
profit to £8m (£7-2m), with a 14 
per cent increase in turnover. 
A programme of disposals and 
closures had reduced Ander- 
son's number of plants from 11 
to five, cut 10 tiers of manage- 
ment to five and reduced staff 
numbers from 3.400 to 2.600. 

In building products and ser- 
vices, operating profit at Cape, 
of which Charter owns 68 per 
cent increased by 29 per cent 
to £ 15.4m. Mr Herbert said only 
10 per cent of Cape's sales were 
dependent on the British hous- 
ing market but overall 70 per 
cent of its sales were in the UK 
and he was keen to reduce the 
exposure of Cape, and Charter 
as a group, to the British econ- 
omy. 

Pandrol International, the 



Jeffrey Herbert; low-yielding 
assets to be sold 

railtrack services company, 
saw turnover increase to 
£58.7m f£4l.8m) and operating 
profit rise by 30 per cent to 
£6.1m. Most of the growth in 
turnover came from the track 
maintenance division, after 
acquisitions of in the US. 
Pandrol's annual turnover was 
expected to double in the cur- 
rent year following these 
acquisitions. 


Cast Resources, which was 
formed to manage Charter's 
quarrying and mining activi- 
ties, made operating profits of 
£2 5m on turnover of £55.1m. 

Charter had net cash bal- 
ances at the year-end of £90m. 
which Mr Herbert said would 
be used for more acquisitions. 
This helped increase interest 
income to £16-8m (£14.7m). 

Net assets per share fell to 
475p (538p), mainly because of 
the reduction in market value 
of its Johnson Matthey stake. 
The group’s tax charge rose 
from 26 per cent of pre-tax 
profit to 31 per cent A pro- 
posed final dividend of I3p 
makes a total of 195p for the 
year, an increase of 13 per cent. 

In April Charter raised 
£27.7m by selling 2.7m shares 
in Minorco, the Luxembourg- 
based offshore investment 
vehicle of Anglo American, the 
South African mining group. 
Minorco has a 36 per cent stake 
in Charter and its chief execu- 
tive, Sir Michael Edwardes, is 
chairman of Charter. Sir Mich- 
ael said Charter would dispose 
of its remaining stake in 
Minorco, at present worth 
about £245m, but only when it 
judged market conditions were 
appropriate. 

See Lex 


Fashion 
& General 
liquidation 
proposal 

By Nikki Tait 

FASHION & General 
Investment, the smallest of 
the four investment trusts 
managed by Finsbury Asset 
Management, yesterday 
unveiled plans for liquidating 
the fund. 

It intends to realise all bat 
eight assets. The exceptions 
are shareholdings in Rea 
Brothers, Ocean Wilsons, Jas- 
tlin, PC Security. Blue 
Ridge Real Estate Company, 
Big Boulder Corporation, 
unsecured loan notes of PC 
Security and a leasehold 
property interest in Sheffield. 

This bundle of assets will 
go to Scottish & Mercantile, 
another trust in the Finsbury 
stable and a 76.4 per cent 
shareholder in F&G. The cash 
from the remaining assets 
will be distributed pro rata to 
other shareholders, with 
S&M's entitlement reduced to 
reflect the other assets it is 
receiving. 

F&G, which indicated that 
it planned a voluntary liqui- 
dation earlier this month, 
said yesterday that the small 
size of the trust had deter- 
mined the choice of liquida- 
tion as the means of wind- 
ing-up the fund. F&G is 
capitalised at £6.8m. 

F&G has already declared a 
second interim dividend of 
lip for the year to end- 
March. There will be a fur- 
ther dividend for the period 
from April 1 to July 10, 
amounting to almost all of 
the distributable income for 
that period, which is expec- 
ted to be not less than 8p per 
share. 


Listing is restored as Bremner 
meets Stock Exchange demands 


By James Buxton, Scottish Correspondent 


BREMNER, the former owner 
of a Glasgow department 
store, where some sharehold- 
ers are attempting to have the 
board removed, had its share 
listing restored by the Stock 
Exchange yesterday. 

This followed the issuing of 
a circular by Mr James Row- 
land-Jones, chairman, which 
met Stock Exchange demands 
for information about the 
current state of the 
company. 

An extraordinary meeting 
is to be held on June 29. requi- 
sitioned by a group of share- 
holders accounting for more 
than 40 per cent of the equity 
who want the resignation of 
Mr Rowland-Jones and the 
entire board, in order to 
replace them with four direc- 


tors from the Scottish finan- 
cial community. 

The Stock Exchange 
reserved the right to suspend 
the shares once more immedi- 
ately after the EGM. 

In his circular Mr Rowland- 
Jones said that the company, 
whose principal asset is the 
£5.5m in rash from the sale of 
its department store in Glas- 
gow, was negotiating to buy 
three properties in southern 
England for £4m, £lm and 
£600,000. 

The properties, which 
would be bought as an invest- 
ment, would produce an 
annual income of £585.000. 
Other purchases were being 
considered. 

He said Bremner had sold 
part of a site at Manchester 


for £50,000 and was negotia- 
ting the sale of two other 
parts of the site while retain- 
ing the main buildings. He 
said Bremner owns a building 
in Chorlton-cum-Hardy with a 
rental of £69,000. 

The four men who are being 
proposed as replacements for 
the current Bremner board, 
led by Mr David Low of the 
Edinburgh stockbroker Torrie 
& Co, have written to share- 
holders saying that if elected 
they would use Bremner's 
cash to buy a business with a 
proven track record. 

This would ensure that 
Bremner was no longer a cash 
shell, enabling it to satisfy 
Stock Exchange requirements 
and retain its listing in the 
long term. 


Widney back on acquisition trail 


By David Owen 

WIDNEY. the Solihull-based 
engineering group, is to buy 
Chadburn Holdings, the engi- 
neering arm of Porter Chad- 
bum - the leisure products, 
distribution and packaging 
company — for a minimum of 
£3.79m payable partly in 
shares. 

The acquisition is Widney ‘s 
first since it was rescued last 
December through a manage- 
ment buy-in by Mr David Cas- 
sidy and Mr Paul Lines last 
December. Formerly, they were 
respectively finance director 
and commercial director of 
Porter Chadburn. 

Widney will pay £1.71m cash 
and allot 19m new ordinary 
shares, to bring its total issued 
to 55m. These have been condi- 
tionally placed by Laing & 


Cruickshank at lip. 

A further maximum £455,000 
will be payable within two 
months of completion to settle 
the balance of inter-company 
accounts due from Chadburn 
Holdings to Porter Chadburn. 
In addition, the vendor is to 
receive a dividend of £250,000 
for the year to March 30 1990. 

Chadburn Holdings' main 
operating subsidiary is Porter 
Chadburn Engineering, a 
Bootle-based manufacturer of 
keg and cash plant for the 
brewing industry, beverage dis- 
pensing machines and power 
transmission components. 

The group, which has 228 
employees, is also stepping up 
its activities in water and 
was te tre atme nt It made pre- 
tax profits on ordinary activi- 


ties of £706,000 on turnover of 
£859m in the year to March 30. 

According to Widney. the 
acquisition will “provide the 
enlarged group with a sound 
foundation for internal growth 
and for further acquisition in 
file engineering area.” It antici- 
pates that the UK markets for 
water purification and treat- 
ment will continue to grow. 

Porter Chadburn said its 
engineering businesses repre- 
sented a small and decreasing 
proportion or the group and 
have reached a stage where 
future growth would require 
further investment. The pro- 
ceeds will initially be used to 
pay down debt 

Widney shares fell lp to lip, 
while Porter Chadburn shares 
were unchanged at 76p. 



Credito Italian© S.p. A, 
1989 results 


FINANCIAL HIGHLIGHTS 
FOR THE YEAR (in billions of lire) 

LOANS & ADVANCES 28,725 (+26.4%) 

CUSTOMER 
DEPOSITS 

SHAREHOLDERS* EQUITY 
& PROVISIONS 

(after distribution of profit) 3,794 (+ 7.8%) 
TOTAL ASSETS 92,295 (+28.6%) 


40,598 (+29.o%) 


The year ended December 31, 1989 
closed with a net profit 
of Lit 270.4 billion. Lit 130.3 billion 
has been appropriated to Reserves. 

The dividend for the year 
on ordinary shares will be Lit 85, 
while the dividend paid 
on savings shares will be Lit 100. 





GROSS PROFIT 

713.0 

plus: 

Extraordinary items 

92.7 

less: 

Taxation 

80.6 

Extraordinary items 

58.4 

Depreciation & Provisions 

396.3 

NET PROFIT 

270.4 







Dissident 
trio aim to 
control Rex 
Williams 

By Clare Pearson 

DISSIDENT shareholders Mr 
Rex Williams, the snooker 
player. Sir Fred Pontin, the 
holiday camp veteran and Mr 
Leon Andrews Zanneton, a 
businessman, yesterday 
lannched an attempt to ga 
control at Rex Williams Lei- 
sure, now in the hands of 
administrators. 

In a letter sent yesterday, 
Mr Zanneton called sharehold- 
ers to an informal meeting on 
the morning of June 27, ahead 
of meetings arranged by the 
administrators from accoun- 
tants Stoy Hayward with 
shareholders and creditors 
later in the day. 

The trio aim to prevent 
shareholders approving a con- 
ditional agreement struck by 
the administrators last month 
whereby its business would be 
sold to Hr Jeffrey Williams, its 
chief executive. 

They also want to remove 
the board and acquire control 
themselves. 

The resolution to be put 
before shareholders asks for 
approval of the agreement 
with Findchange, a vehicle of 
Mr Williams, whereby it 
bought all Rex Williams’ coin 
operated machines for 
£150,000 and took over £1.07m 
worth of leasing liabilities. 

The agreement also gave to 
Findchange “an assignable 
option to sell to the company 
all the fully paid-up shares in 
a limited liability company 
with a view to effecting a 
reverse takeover.** 

“This resolution Is too vague 
for shareholders to see what 
they are really voting for,** Mr 
Zanneton said. 

To refinance the company 
the trio are proposing to offer 
redeemable preference shares 
to the company’s creditors, to 
reduce the nominal value of 
the share capital and to launch 
a rights issue “so that share- 
holders may have a chance of 
recovering their original 
investment" 

Mr Zanneton said they h a| * 
no objection to selling the 
assets to Mr Jeffrey Williams 
“at a fair price." 

In their report, the adminis- 
trators, Mr Raymond Hocking 
and Mr Peter Copp, said the 
agreement with Findchange 
was necessary to keep the 
company going prior to a 
shareholders' meeting. 

Negotiations with potential 
purchasers of the company 
had foundered on the finance 
liabilities, substantially 
greater than the asset value. 

The administrators were 
appointed early in May after 
Rex Williams* shares had been 
suspended at lOp. In the 18 
months to May 1989, the last 
period on which it reported, 
Rex Williams lost £ 1.87m 
before tax. 

Mr Rex Williams, the epony- 
mous founder of the company, 
resigned as a director last 
November. 

In April this year, Mr Frank 
Warren, who had had a turbu- 
lent career at the company 
after he took control in 1987, 
resigned as chairman. He had 
been shot in the chest last 
November. 


Cold War thaw leaves ML with 
£ 3 . 14 m in reorganisation costs 


By Andrew HKI 

THE THAW in the Cold War 
cost ML Holdings, the aero- 
space and component distribu- 
tion company, £3. 14m last year 
- the bill for reorganising its 
defence division to cope with 
reduced demand. 

ML unveiled a 23 per cent 
increase in pre-tax profits to 
£10.6m in the year to March 31. 
compared with £8.63m in 
1988-89. But the extraordinary 
loss on the defence reorganisa- 
tion, offset by a £l,24m profit 
on the sale of the Plymouth 
engineering subsidiary, meant 
a slight reduction in after-tax 
profits. 

Turnover increased slightly 
from £112m to £113m, and earn- 
ings per share rose to 13.Sp 
(11. 3p). The group recom- 
mended a final dividend of 2.6p 
per share making 3.45p (2.35p) 
for the full year. 

Mr Peter Pollock, chief exec- 
utive, said the defence division 
had now been cut down to a 
size which would match future 
demand and perhaps even 
enable it to expand slightly. 
ML also completed the contract 
for JP233 bomb dispensers. 


which used to be the core of Its 
business, during the year. 

“At the interim stage we 
realised that we would have to 
change our strategy, but three 
years ago we were already 
planning for the end of JP233 
and m coping with that we had 
decided to grow the four ether 
business activities outside 
defence.” said Mr Pollock yes- 
terday. 

ML expects defence to con- 
tribute only 25 per cent of 
profit and turnover nest year, 
compared with 33 per cent in 
1989-90 and more than half the 
previous year. 

Mr Pollock said he though: 
the aircraft and cargo handling 
division would be the most 
important part of the group's 
operations in future. Las! year 
It accounted for 25 per cent of 
the business, the same as the 
component distribution side. 

The group’s other nor. -de- 
fence divisions are safety and 
survival, and composite struc- 
tures. 


• COMMENT 

ML came in a head of expecta- 
tions with these figures, and 
the hefty extraordinary cost of 
revamping thr defence division 
should convince sceptics that 
:he changes are more than cos- 
metic. li Mr Pollock te.eonatf 
and no more rwtrurturing & 

necessary it wifi be sojnethicK 
of an achievement As recently 
as last year the group’s chair- 
man described defence aa “the 
core and largest segment of 
our business'* in an aimoai 
report with a picture of a nJs- 
s tie- launcher oA the cover. Per- 
haps the only disappointment 
was the high scoring figure - 
between 43 and X per cent - 
although interest is weltaov- 
ered and borrowings could be 
halved if ML succeeds in sell- 
inj; its Maidenhead fevelsp- 
raent site. The shares were 
unaffected by yesterday's 
defence shakeout (ML Is not 
involved with the Tornado 
project’, rising 3p to 11 2p. It 
profits rise to £11. Sm or £12fn 
before lax this year, they are 
on a prospective multiple of a 
little mere than 7, which looks 
incr easingl y attractive. 


Dispute takes toll on Volex 


By Andrew HIH 

A 15-WEEK strike by 
engineering workers and the dif- 
ficult climate for housebuilders 
and electrical retailers hit 
annual profits at Volex Group 
but the electricals combine still 
recommended an increased divi- 
dend. 

Profits for the 12 months to 
end-March fell from £9. 14m to 
£7.01m before tax but after 
exceptional restructuring costs 
of £L27m. A final dividend of 
10.5p is proposed, making 17p 
(ISp) for the year. 

Turnover rose marginally 

from £102^m to £103-2m. 

Reduced trading volumes 
forced the group to cut 261 jobs 

- 30 per cent of the workforce 

- at its accessories division. 


suppl 

housebuilding markets and 
incurred a loss in the second half 
of last year. Gosure of the divi- 
sion's metal components opera- 
tion cost a further £862.000 which 
was taken below the line. 

Mr Howard Pouison. who 
joined the group as managing 
director and chief executive in 
March, said he expected some 
improvement in market condi- 
tions towards the end of the cur- 
rent year. 

“We haven't assumed there 
will be any change in interest 
rates or upturn in demand far 
the domestic accessories busi- 
ness during the firs: six months 
of the year. Trading is not going 
down, but it’s not going dramat- 


ically up cither. 0 he said yestee 
day. 

During the year borrowings 
improved relative to sharehold- 
ers' funds, from 16 per cent to 14 
per cent, in spite of the cash con 
of redundannes. Mr Pouison said 
the difficult trading conditions 
would not necessarily hold back 
Voles 's plans to expand by 
acquisition. 

“Wha: Tm hcll-bmt on doing 
is spreading oar risk away from 
just the UK economy, no l tfufis 
we want a better goagraphkai 
spread and higher technology 
areas, where we can see a bet- 
ter-margin business." said Mr 
Pouison. 

The share price slipped 2p to 
3C5p. 


Vard listing 
expected to be 
granted today 

Vard, one of the largest 
publicly-quoted Norwegian 
companies, has applied for a 
listing on the London Stock 
Exchange. The listing, spon- 
sored by Enskilda Securities, is 
expect e d to be gra nte d today. 

Vard. which is capitalised at 
about NKr3.9bn (£350m), has 
four operating divisions: Ros- 
ter Cruise, one of the three 
largest cruise operators in the 
world; Larvik Line, a ferry 
operation between Norway and 
Denmark; Finanshuset. a 
financial services operation; 
and Bassoe, an international 
shipbroker. 


Pembridge sale 

Pembridge Investments has 
entered into an agreement for 
the sale of John Heath to 
American Trading and Produc- 
tion. Heath is the second larg- 
est wholesaler of stationery 
and office products In the UK. 


British Coal pension funds 
control 35.4% of Globe 


Receivers called in at 
Spice and buyer sought 


By David Owen 

RECEIVERS were called in 
yesterday at Spice, the 
USM-quoted motor parts dis- 
tributor. just four years and 
four months after the com- 
pany was floated. 

The group had said last 
month that it was looking for 
a partner to reverse into it. It 
had been expected to lose 
between £6m and £7m this 
year after write-offs, follow- 
ing a £S.37m pre-tax loss in 
the year to September 30. 

Mr Christopher Morris and 
Mr Tony Houghton, of 
accountants Touche Ross, 
were appointed joint adminis- 
trative receivers. 

Meanwhile, dealing in 
Spice shares was suspended 
at 7p, at the company’s own 
request 

According to Touche Ross, 
initial estimates put the 
value of the company's total 
defats at some £3 -5m. includ- 
ing unsecured loan stack. 

A purchaser for the busi- 
ness is being actively sought. 


In the meantime, the com- 
pany is to continue to trade 
as a going concern. 

Over an 28-month period. 
Spice had drastically pruned 
its operations, selling its 
national distribution centre, 
six cash-and-carry centres 
and its head office, to base its 
business on a single 
cash-and-carry outlet in 
Staines. 

It had also reduced staff 
from 400 to 23 and cut bank 
borrowings from £7m to 
£1.25m. In 1989. it launched 
two rights issues, the latter 
on a three-for-four baste at 

20p. 

The eponymous business 
was founded by motor sports 
enthusiast Mr Gordon Spice, 
one of the fastest Mini Coo- 
per racers of the 1960a. Brit- 
ish Saloon Car Championship 
class title-holder for seven 
years In a row. and former 
winner of the Spa 24 Honrs. 
Mr Spice resigned from the 
chairmanship last month. 


By Nikki Taft 

THE £lbn bid from the British 
Coal pension funds for Globe, 
Britain’s biggest investment 
trust, marked time yesterday 
with the bidder announcing 
that it controlled 35.4 per cent 
of Its target by Monday’s sec- 
ond close. 

The bulk of this figure is 
accou n t e d for by shares which 
BCPF already owns; accep- 
tances amounted to only L42 
per cent of (Robe’s equity. 

The latest control level rep- 
resents only a very modest 
increase on the 35.24 per cent 
which tiie bidder had secured 
at the previous closing date in 


early June. BCPF said that 
some 1,823 private sharehold- 
ers had now accepted, com- 
pared with 1,617 previously. 
However, this is still less than 
5 per cent of the total number 
of individual investors in the 
trust 

The offer has now been 
extended until Monday, June 
25. This is day 46 of the bid - 
the last date on which the hid- 
der can raise its terms. The 
market is widely expecting the 
coal funds to improve on their 
current 191p-a-share offer and 
yesterday Globe shares were 
unchanged at 205p. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

ArcWmodai IT 

—Int 

7.25 

- 

6.25 

- 

16.5 

Bradford Prop fin 

1.7 

Aufl 2 

1.5 

3 J2 

2.8 

Chancery 

-~fln 

5.9T 

- 

5.5 

9 

8 

Charter Com — fin 

13 

Aug 1 

12.5 

19.5 

17.25 

Continuoos Stzt „ 

_fin 

2-8 

Aug 2 

2.6 

4 

3.5 

Davenport K’wmr_fln 

8.03 

Oct 1 

8.03 

6.03 

8.03 

GB 

_fln 

4.85 

- 

4.4 

12. 

&54 

Jones A Shipman ~Jin 

8 

Aug 22 

3£5 

et 

4.5 

ML Holdings 

—fin 

2.6 

Oct 1 

2.13 

3.45 

2.86 

Shanks A McEwan 

-fin 

14.3 

July 31 

12 

22.8 

19 

Stoddard Selosrs —Jin 

1.95 

July 28 

1.96 

2.5 

2JS 

Volex 

—fin 

105 

Oct 1 

10 

17 

18 


Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing tor scrip issue. TOn capital increased by 
rights and/or acquisition Issues, ffior 15 months. 


BOARD MEETINGS 


The aau re l n c cninpeniea haw net M a d dam 
el board meetings to tha Stock Exchange 
Such meed ng a are usually held for foe pu- 
posed eonafcJ*rinfldMd*nds. OStoW Wftt- 
tioM are net areHato m » mfwfter 
dlUdanda are Marina or anala and ma sub* 
divisions tfiosai beta* are brea d mainly an 
lan mar's tbna&blas. 


TODAY 

Ball (AN). Bangkok Investments, 
Bears Invastmant Trust Hoskyna. Stem. 

Booth Industries, Davy Corporation. 
Eroidn. Ha mb roe. Marina Developments. 
Meufttvfew Estates. PtKMnrx Timber. P re mi er 
Consolidated ouaews. OulllgoM, Stirling, 
Terns (John). [Marne. 


Capital A Coondeo . 
Omni tech 
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tida advertisement is Issued m accordance with the regulations of 0M CotuMl of 
The International Slock Exchange of the United Kingdom ar.d the Republic of 
Ireland Limited (The Slock Exchange"). Application hoi been made to the 
Courted o! The Stock Exchange for ail the Ordinary Shares of I Op cod), the ‘A’ 
Ordlnmy Shares of 10p each, the 9 per cam. Redeemable Preference Shores 
1997 of £1 each and the Warrants bi The York Waterworks Pte being converted 
front the Company's existing stock pursuant to the reorganisation, to tie 
“k n itted to Ux Official List, h ta expected that admission to the Official Uat utf) 
become effective aod that dealings In the Ordinary Stares of lOp each, die ‘A* 
Ordinary Shares of lOp each, the 9 per cent Redeemable Preference Shares 

1997 of £1 eadt and Warrants wdl commence on Monday, Z5lh June, 1996, 

THE Y ORK WATERWORKS COMPANY 

(incorporated tn England on 14th Mag. 1846 by Specie/ Act of ff artonen t 
Registered No. 21 13 England) 
to be renamed 

The York Waterworks Pic 

PROPOSED REGISTRATION AS A PUBLIC LIMITED COMPANY 
and 

CAPITAL REORGANISATION 
Share capital following the proposed conversion and reorganlsatkn: 

Authorised r, I 

9,267,140 Ordinary Shares of lOpcoch 6 041 099 

732J360 ‘A' Ordinary Shares of lOp each T32.5S0 

3,000.000 9 per cent Redeemable Preference Shares 1997 of £1 eadi3.Q0Q.009 

Warrants to subscribe for Ordinary Shares up to 600.000 

The CbcuJar reladng to the proposed conversion and rcnresRlsattoa wiB be 
avatobte m the statistical services of Extol financial Limited from 20th June. 

™ Qrcul “ f ““V ^ Obtained during usual buabum hours, 
excluding Saturdays andpubtic holidays up to and Including 22ad June. 1990 by 
eofleetion only from the Company Announcements Office, The Stock Exchange. 
19TO S9U ° re * L ° nd<m EC2A 1DD u ? lo and toctadtnalOtiY July, 

Bram.SUpfer&Ca.UailMd 
fmlin C— t 
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Waste management, where spending was concentrated, contributes 80% of profits 

Shanks & McEwan 29% ahead to £17.4m 


By Jane Fuller 


SHANES A McEwan Group, 
one of the UK’s biggest waste 
disposal concerns, increased 
pre-tax profit by 29 per cent 
to £l?.44m in the year to 
March 31. 

Turnover grew at a gfintlgr 
rate to ElllStin (£87 .04m). 

The price of the tightly- 
held shares gained 53p to 
close at nt-09. 

Waste management 
accounted for 80 per cent of 
pre-tax profit. Mr Peter Run- 
eiman, chairman, said that 
compared with 68 per cent in 
1987, after the group had 
acquired the London Brick 
waste disposal division of 
Hanson Trust, which retains 
a 17.3 per cent stake in the 
group. 

Shanks has 12 large land- 
fill sites, including Scot- 
land's biggest, near Airdrie. 
The group handled 21 per 
cent more waste than in 
1988*89 and prices rose by 
about 16 per cent. 

Both capital spending and 
acquisitions have been con- 
centrated on the waste side 
and they totalled £ 2 lm last 
year. 

The group remained a 
receiver of interest, with 
£524,000 compared with 
£1.07m. 

Mr Rundman said it was 
using Its landfill capacity at 
the rate of 6.5m cu m a year. 
In March, the amount of 


planned and licensed space 
stood at 81m cu m. It had 
rights to acquire a further 
160m cu m. 

Mr Roger Hewitt, manag- 
ing director, said the group 
would benefit from environ- 
mental protection legisla-- 
lion, due to', be enacted by 
this autumn. * 

Once the producers of 
waste were made responsible 
for seeing that it was safely 
disposed of, they would seek 
out companies like Shanks 
that had reached a specific 
quality assurance standard. 
This would squeeze out the 
“Step toe element". 

On the construction side, 
which accounted for 9 per 
cent of profit, sales grew by 
10 per cent and profit by 15 - 
per cent. 

Mr Runciman said the 
group was in three resilient 
areas: the building of toads, 
sewage plant and water- 
works. The order book was, 
however, below the record 
level of a year ago. 

Shanks has a one thir d 
holding in a company that 
processes slag at R&vens- 
craig steelworks. Its profit 
contribution topped £lm 
(£950,000). 

The planned closure of the 
hot strip mill would hot hit 
it, Mr Runciman said, but 
the overall reduction in steel 
demand was affecting liquid 


steel production and hence 
the associate. 

Polly diluted earnings per 
share rose by 21 per cent to 
53. 8p (44. 2p), after an 
increase in the tax charge 
from 30.3 per cent to 34.7 per 
cent. 

A final dividend of 14J3p is 
proposed for a total of 22.§p 
<19P). 

• COMMENT 

Shanks again fulfilled its 
pledge . to . increase 
by 20 per cent a year. Its 
array of clay sites and recog- 
nised high standard of opera- 
tion put it in a good position 
to exploit the inexorable 
tightening of environmental 
legislation. While it plays 
down the importance of the 
"green" tag In its high stock 
market rating, it is far from 
coy on other aspects of pub- 
lic. relations, such as envi- 
ronmental audits and an 
open door policy at its sites, 
which help It to overcome 
planning obstacles. A pre-tax- 
profit forecast of £21.5m 
gives a prospective p/e of 22 , 
which is even higher than its 
waste-disposal compatriots. 
Its growth prospects make it 
worth holding. As the price 
had previously come down 
from the dizzy heights of £ 18 , 
there is also a school of 
thought that it is worth buy- 
ing. 



Peter ttwin-hnnw (left) with Roger Hewitt the “Steptoe element" 
will be squeezed out with tighter environmental controls 


Fitch-RS shares fall 
43p after job losses 
and profits warning 


By Alice Rmrathom 

FITCH-RS, the design and 
architecture group, yesterday 
saw its shares tumble 43p to 
105p when it issued a profits 
warning and announced 20 
redundancies at its London 
companies. 

Mr Rodney Fitch, chair- 
man, said this year’s profits 
would show a major reduc- 
tion on last year because of 
the decline in demand for 
design and architectural ser- 
vices in the UK. The group 
made pre-tax profits of 
£3.71m on turnover of 
£25JB2m in 1989. 

The profits warning comes 
at a time when the design 
industry Is under intense 
pressure because of the 
Impact of high interest rates 
on the UK economy. Michael 
Peters Group, another lead- 
ing design consultancy, is 
struggling to stabilise its 
finances after announcing 
substantial losses for the first 
half of its financial year. 

Fitch started to suffer from 
the downturn in demand for 
retail design, its core activ- 
ity, in the second half of last 
year. The retail design sector 
has been hit by the slowdown 
in consumer spending and 
the corporate problems of a 
number of large retail 


groups. 

Since the beginning of this 
year the group has also expe- 
rienced difficulties in its 
architecture division. The 
level of demand for commer- 
cial architecture has been 
depressed by the impact of 
high Interest rates on the 
property market. 

Mr Quintia Price, an ana- 
lyst at Janies Capel, has 
downgraded his profits fore- 
cast for the company to £lm 
for the present financial year. 
He said Fitch could expect a 
tough time but it was at least 
taking early action to get to 
grips with its problems. 

Earlier this year Fitch 
announced 25 redundancies 
In its retail design interests. 
Yesterday a further 22 people 
were laid off by the company. 
The latest cuts were concen- 
trated in the architecture 
division, although five people 
from the group’s central staff 
would lose their jobs as a 
result of its move to a new 
studio complex at Kings 
Cross In London this week- 
end. 

A year ago Fitch employed 
400 people in the UK. The 
combination of the two 
rounds of redundancies and 
natural wastage has reduced 



Rodney Bitch: seeing a major 
reduction in profits 


the workforce to 325, 
although the group employs 
nearly 500 people throughout 
the world. 

Mr Ian Cochrane, group 
managing director, said there 
was no sign of an Improve- 
ment in UK trading condi- 
tions. However, he added that 
all the companies would 
trade profitably. Moreover, 
Fitch should compensate 
with a strong performance 
from Richardson-Smith, the 
US product design consul- 
tancy acquired two years ago, 
and from its start-ups in 
Spain and West Germany. . 


GEI offsets new venture 
costs in 12% advance 


By Nigel Clark 

GEI International, the 
packaging, processing machin- 
ery and special steels group, 
saw annual taxable profits 
increase 12 per cent to £?.34m, 
against £6.55m. Mr Thomas 
Kenny also announced his 
retirement as chairman to 
become president 

Mr Kenny, now aged 70. took 
the opportunity of reporting 
the results to take some typical 
sideswipes at modern views, 
including the treatment of 
goodwill and present trading 
conditions. 

Goodwill on recent acquisi- 
tions totalled £5 .3m anil was 
written off against the profit 
and loss account. Mr Kenny 
said that moves to write it off 
over 20 years or capitalise it 
were book-keeping nonsense. 
“The goodwill cost is an Invisi- 
ble asset”. - * - 

On the present year he said 
that a poor degree in econom- 
ics was not necessary to reach 
the conclusion that trading 
was going to be difficult. 
“Expressions of gloom are 
infectious but I have not con- 


tracted the disease." He added 
that it would be silly to be 
buoyant but “I am reasonably 
confident that our results to 
March 31 1991 will make for 
pleasant reading.” 

Turnover for the year to the 
end of March was £70-94m 
(£ 72.23m), the fall resulting 
from the sale of Midl an d RHnht 
Drawn SteeL Almost half of 
the sales were from overseas. 

Mr Ifpnwy arid that all -Hinaa 

divisions reported good results 

with pm Mairing mariilnur y and 

special steels both improvi ng 
turnover. Packaging machin- 
ery sales were £32m including 
a substantial order in a new 
venture which, because erf the 
learning and development 
costs. Left profits lower. How- 
ever the experience would 
yield .good results in the 
fixture; Mr Kem^s&fcL 

The pre-tax figure included 
net interest received of £689,000 
(£29,000). Earnings per share 
were 13p (LL4p) and the direc- 
tors are proposing a final divi- 
dend Olf 4JB5p Twalriwg a total 
for the year of 7J2p (&54p). 


NEWS IN BRIEF 


ARCHIMEDES INVESTMENT 
Trust had a net asset value per 
capital share of 484.62p 
(523 .19p) on April 30. Net reve- 
nue for the six months 
amounted to £118,466 (£105,498) 
for earnings per income share 
of 9.67p (8.62p). The Interim 
dividend is lifted by lp to 
725p. 

BXNLAN has received £2.43m 
for a 14 per cent stake formerly 
held in Retail Corporation. 
GENERAL ACCIDENT Fire 
and life Assurance Corpora- 
tion jind English and Ameri- 
can Group have reached agree- 
ment in principle for EAG and 
other consortium partners to 
acquire the New Zealand Rein- 
surance Company of America 
from NZ Re Holdings, a sub- 
sidiary of NZI Corporation, a 
wholly-owned subsidiary of 
GA. Consideration was not 
disclosed - 

HALL ENGINEERING - 
Alfred McAlpine has disposed 
erf its entire biding of 2j85m 
shares (9.9 per cent). RNC Hall 
has acquired 5,000 at 135p and 
now holds 633,444 (2-2 per 
cent); Abacus Nominees has 
acquired 180,000 at 135p and 
now frnifiq L78m (62 per cent); 
Hail 1971 Pension Fund has 
acquired 75,000 shares at I35p 
and now holds 1.17m (4.1 per 


cent); and Hall 1974 Pension 
Fund has acquired 45,000 
shares at 135p and now holds 4 
per cent 

LLOYDS CHEMISTS’ cash 
offers for Cross and Herbert 
ordinary and preference 
shares have been declared 
unconditional. Valid accep- 
tances were received m 
respect of 361,322 C and H 
ordinary (95.59 per cent) and 
37,225 preference shares (B4J9 
per cent). • 

NESTOR-BNA has entered 
into a conditional agreement 
to sell Little Dean House, a 
28-bed nursing home in Hamp- 
shire, for £602^00 cash. 
TILBURY GROUP has 
exchanged contracts for the 
sale of the major part of the 
tenanted r es idential property 
trading stock of its subsidiary 
Tilbury Estates to Mountview 
Estates. The sale is of 262 
properties. 

WAGE GROUP is to acquire 
Albedene Sales and ADtedene 
Colour for an initial consider- 
ation of £240,000 to be satisfied 
by the issue of 36,878 new 
~Wa.ce ordinary and £120,000 
cash. Further performance-re- 
lated payments, subject to an 
overall aggregate ceiling of 
£490,000, may be payable to 
the vendors. 


GRANVILLE 
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BAA pic results for the year to 31 March 1990 


PLANNING 

FOR GROWTH YIELDS 
RECORD PROFITS 


4 Pre-tax profit up 29% to _£256m. 

4 Earnings per share up 36% to 37- 2p. 

4 Recommended final dividend 7p making 
a total of 11- 5p for the year; up 28%. 

4 Passengers up 5% to 71 million. 

4 Expenditure on safety and security up 28% 
to j£96m. 

4 Capital expenditure up 51% to j£375m. 

Sir Norman Payne, Chairman of BAA pic said: 

“BAA will continue to develop its airports to meet the growing demand 
for air travel. In doing so we place the highest priority on safety and security. 

We also aim to provide a high level of service to our customers. 

This strategy will form the basis for long term growth in earnings and 
dividends backed up by a solid asset base. 

The Group will continue to expand into areas which are closely related 
to the core airports business, drawing oh the skills and expertise of the airports.” 

B-A-A ri 

The world’s leading international airports. 

4 HEATHROW 4 . GATWICK 4 STANSTED 4 GLASGOW 4 EDINBURGH 4 PRESTWICK 4 ABERDEEN 4 
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Chancery Improves 
to £7.9m in spite 
of debts provision 

By David Lascelles, Banking Editor 


Obliterating the wildcat risks 


CHANCERY, the banking and 
financial services group, 
reported a 16 per cent gain 
from £6-8m to £7. 9m in pre-tax 
profits for the year to March 31 
1S90, but was hit by provisions 
for bad debts, particularly in 
the property business. 

Mr Harvey Cohen, chairman 
and chief executive, said he 
was nonetheless pleased with 
the result because it enabled 
the group to begin its new year 
“with more of a buffer” against 
tougher trading conditions. 

The banking division contin- 
ued to expand its loan activi- 
ties, but more cautiously and 
in ways which diversified it 
away from property, notably 
into hire purchase, factoring 
and shipping. Mr Cohen said 
property had fallen from 60 per 
cent of the loan book to 50 per 
cent, and would probably drop 
to 40 per cent this year. 

Stockbroking contributed 
about £500,000 before tax and 


was growing in spite of a slug- 
gish market. Profits from 
financial services, including 
life insurance and pensions, 
were unchanged at £2 .2m. 

The group specialises in’ 
Business Expansion Schemes. 
Mr Cohen said it estimated 
that its share of the market 
had risen from 9 per cent to 14 
per cent, and would continue 
to expand with Chancery now 
in second place in the business. 

Mr Cohen said the group 
expected to maintain organic 
growth. The residential prop- 
erty market seemed to be level- 
ling off, be said, but commer- 
cial property was still fallin g. 

Chancery expected to make a 
subordinated loan stock issue 
of £4m to £5m. 

Earnings rose 10 per cent to 
24.9p (22.7p). while the divi- 
dend is lifted 12.5 per cent - 
the final is 5.3p for a total of 9p 
(8p>. Total assets grew by 33 
per cent to £164m. 


LEGAL NOTICE 


UNITED STATES BANKRUPTCY COURT 
SOUTHERN HSTOCT OF NEW YORK 


LOMAS HNANOAL 
CORPORATION, flat. 


hi PracMtOnga for A Itoar- 
ganlntion Under Chapter 1 1 
Cbm Nob. 69 B 16471 Though 
SOB 12478 laciuatVB (BRL) 


BANKRUPTCY NOTICE 


TO THOSE WHO HAVE OR MAY HAVE CLAIMS AGAINST ANY OF T>£ FOLLOWING 
ENTITIES: 


ROOSEVELT OFFICE CENTS*. I NC. 
LOMAS FINANCIAL CORPORATION 
LOMAS REALTY. INC. 

LOMAS LAND, INC. 

VISTA MORTGAGE & REALTY 
BEAUTY BUILT HOMES, INC. 
BRAEWOOO DEVELOPMENT CORP. 
LOMAS DEVELOPMENT CCRP. 


89 812471 
89 B 12472 
89 E 12473 
89 B 12474 
89 B 12475 
89 B 12479 
89 B 12477 
89 B 12478 


I torn assarting any kuqi I 
tana. EXCEPT THaY: 


NOTICE OF LAST DAY TO RLE PROOFS OF CLAIMS 

TO: ALL PERSONS ASSERTING A CLAIM AGAINST 
ANY OF THE ABOVE -CAPTIONED ENTITIES: 

PLEASE TAKE NOTICE, Dial tin United States Bankruptcy Cowl for Ilia Soutoam District 
d New York (the "CotnT) has entered an order dared June 11 , 1990 (the -Order) re qu iring 
aU persons and onttiim. Including. w&hou! limit ation. Individuate. partnerships, corpo rator *!, 
estates, truss and governmental unto, EXCEPT THOSE PERSONS AND ENTITIES 
DESCRIBED N PARAGRAPHS A THROUGH C BELOW, dial assert a dan (as defined 
below) against any the above-capttonod debtors (coiaotvcly. too “Debtors') which arose at 
or prior to Septontoer 24, 1889 (trie "Fifing Dare - ) to file a proof of such data wtrii Lomas 
Financed Corporation by mating the data to PjO. Bax 1111 , Non York. New York 10288- 
1111. on or before July 31. 1890 (the -Bar Data-), such proofs ol claim to bo deemed filed 
when actually received. 

As used herein, -Claim" means (a) right to payment, whether or not such right Is reduced 
to lodgment, liquidated, unliquidaled. Ibed. contingent, matured, unmanned, deputed, 
undisputed. legal, equitable, secured or unsooumd; or (b) right io an oquflabto remedy for 
breach of performance H such breach gives rise to a rtytt to payment, whether or not such 
right to an equaabte remedy b reduced to judgment fixed, contingent matured, unmanned, 
d te pdnd. undoputed. secured or unsecured. 

H you are required lo Be a proof of claim and lafi to d o so in die manner 
wD bo lormwr " 

ntraitcn rt the 

against any Jflte 

A. ANY PERSON OR ENTITY THAT HAS ALREADY FILED A PROOF OF CLASH 
AGAINST THE DEBTORS WITH THE CLERK OP THE COURT (OR IN CARE OF TVE 
DEBTORS) NEED NOT FILE A DUPLICATE PROOF OF CLAIM, 
a ANY PERSON OR ENTITY (1) WHOSE CLAIM IS NOT LISTED AS “DISPUTED-. 
■■CONTINGENT- OR -UNLIQUIDATED- IN THE DEBTORS’ SCHEDULES OF ASSETS 
AND LIABILITIES FILED WITH THE CLERK OF THE COURT AND (B) THAT AGREES 
WITH THE CLASSIFICATION AND AMOUNT SET FORTH TVtREIN NEED NOT FILE 
A PROOF OF CLAIM. 

C. THE CLAIMS AND INTERESTS DESCRIBED BELOW (-EXCLUDED CLAIMS") ARE 
NOT AFFECTED BY THIS NOTICE OR THE ORDER AND THEREFORE ANY PERSON 
OR ENTITY THAT HAS AN EXCLUDED CLAIM NEED NOT FILE A PROOF OF CLAIM 
ON OR BEFORE THE BAR DATE FOR THE EXcUIjbSDlXJUM ONLY. ALL OTHER 
CLAIMS MUST BE FILED ON OR BEFORE THE BAR DATE. iMESS THE 
EXCEPTIONS OF^AflAGrtAPHS A~Sb B ABOVE ApFlYT - 

1. Partdpana In and beneficiaries of any of the Debtors' pension ptoa (The "Pension 
Plane") need not Re a proof ol daJm in respect ol any ctata arising In connection 
•tit post ret i re m e n t or pension benefits provided thereunder; prourtHad. how e v e r, 
that any current or tonnor employees ol the Debtors or thak successors, hem or 
beneficiaries who wish to assart a data against any ol the Debtors that la not 
breed ecUy upon pension benofks orbing under too Pension Plans (eg., claims 
tor ofigfaUy or denied data appeals from the Pension Plans, grievance claims, 
dairra In respect of emptoyee welfare plans, wrongful tenrtnaikjn. employment 
dfecrimhunlon, personal injury, wrongful death, produce UMfey, etc.) must fife a 
proof of dakn on or prior to too Bar Dsa. 

2. Holders of any pubEc dab? securities of toe Debtors which are traded on any United 
States or foreign seourtiee exchange, wfih maturty dam after toe Filing Dare, 
need not Be a proof ol daim arising from their ownership of such seat rales. 
provided, however, tod any such IwUer who wishes to assert a daim against any 
of toe Debtors that is not based sototy upon ownership of such securities must tQa 
a proof of dam on or prior to the Bar Date. 

3. Any of the Debtors or any aHBaia of the Debtors holding a ctum against one or 
more of toe other Debtors need not file a proof of dabn In respect of such ddm. 

4. Holders al dal ms whom claims heretofore Iww bean allowed by Older ol tote 
Court 

5. Holden ol odcandtog shares of ca nn on or preferred stock of the Deters need 
not fib a proof of Interest allegedly arising from toes ownership of such shares. 
prodded, however, ihtsf public sharahoideis ol toe Debtors who wish to assert a 
daim against any of toe Debtor* tost b not based solely upon their Interest hi the 
Debtors arising out of ownership of the Debtors’ common or preferred stock. 
Including but not bitted to claims based on (I) redentxlgn rights ol preferred 
sharahoideis. (U) unpaid dividends declared prior to toe FHing Data or (S) any other 
obfigadata of tie Debtors, mud Be a (goof of daim on or prior to the Bar Data. 

& Holders d dabns for warfare' compensation benefits boned upon occurrences, 
aeddena or menawMch took placa prior io the Fling Dale. 

7. The cl ai ms, I any, of the Unted States Internal Revenue Service (lire -IRS 
Claims-) arising out of toe Debtors' taxable years ending on June SO. 1987. 1088 
and I960: provided, however, that such IRS Ctahne with respect to the Debtors’ 

yean ending on June 30, 1987. 1968 and 1989 must be Red wdh Lomas 
Financial Corporation at the address set forth herein above on or prior to 
September 33, 1990. 

8. Holders of daiirs arising from the rejection of 1 unexpired base d and/or executory 
contracts shall have twenty days from nonce of such rejection In which » Be their 
daim: provided, however, that cUm orbing from the rejection of bases and/or 
executory contacts heretofore approved by order of tob Court shall be Red on or 
prior u fire Bar Dale. 

ALL PERSONS AND ENTITIES OTHER THAN THOSE DESCRIBED IN PARAGRAPHS 
A, B AND C ABOVE MUST FILE A PROOF OF CLAIM ON OR BEFORE THE BAR DATE 
OTHERWISE THEY SHALL BE FOREVER BARRED FROM VOTING UPON OR RECEIVING 
DISTRIBUTION UNDER ANY PLAN OR PLANS OF REORGANIZATION IN THESE CASES. 

Acts or omissions ol the Debtors prior to the Filing Date, including but not tinted to 
Debuts' hdwmBeatlwtt and guarantees and services provided by the Debtors may gMe rise 
to dataa against the Debtors notwithstanding the led that such dates (or the injuries on 
which they are based) may be eonUngem or may net have occurred, matured or become fixed 
or liquidated prior to such dale. Thereiore. any eredftor having a daim or potential cUn 
agakist toe Deters, no manor hew remote or contingent, mud IBs a proof of date on or 
before toe Bar Date. 

Procfs of claims shal conform Eubstanfialy to toe Form approved by lire Court, a copy of 
which is on lie d fire Office of toe Clerk and may also be Obt a ined hy rniaphnnlng (800) 735- 
7734. Prods of claims must be Bed by mating each such proof of date so tool ft la racehwd 
on or bafora die Bar Date he 

Lomas FhandM Corporation 
P.O.Box 1111 

New York. New York 10368-1 11 1 

Codes of Ore Debtors’ Schedules are available tor inspection during regutor business 
hours at the Office cf the Clerk. United Stales Bankruptcy Court, Southern District of Na* 
York. 6th Fleer. The Old Custom House, One Bowling Green. New York. New York 
10004-1408 or at Poorman-Douglas Corporation. 1325 Southwest Custer Dr, Portland, 
Oregon 97219. 

to toe even? you have questions concerning the corrptatan. rang or precasting of your 
proof of daim, you may telephone (800) 735-7734 between the hours ol 1040 AJJ. IB 
&00 PAL Eastern Daylight Time lor assistance. 

Dared: New York. Now York 
June 11, 1990 

BY ORDER OF THE COURT 

HONORABLE BURTON ». UFLAND 

UNITED STATES BANKRUPTCY JUDGE 

UNITED STATES BANKRUPTCY COURT 

Southern District ol New York 

The ow Cusam House 

One Bowling Gieen 

New York, New York 100C4-14C8 

DAVIS POLK & WAHDWELL 
One Chase Manhattan Plaza 
Hew York. New York 10CC5 

Counsel for ton Debwre 

and Dottto h Possession 


S MALL OIL companies 
tend to be associated with 
the high risks of wildcat 
drilling in previously 
untouched licence blocks. 

But an Edinburgh-based oil 
company, which is applying for 
a Stock' Exchange listing and 
Issuing its prospectus today, 
prides itself on doing no wild- 
catting and invests only in oil 
and gas operations that are 
already producing. 

Pittencrieff is an oil invest- 
ment company. It exploits a 
niche by buying under-per- 
forming oil and gas businesses 
in the US and running them 
more efficiently to produce 
higher cash flow, with an eye 
to the assets becoming more 
valuable as oil and gas supplies 
in North America tighten. It 
raises its capital in the 
UK- 

"We’re not trying to do any- 
thing clever like trying to find 
oil where Exxon failed," says 
Mr Terry Heneaghan, execu- 
tive chairman of Pittencrieff. a 
stocky 43-year-old Scot who 
has spent much of his career 
with major oil companies. 

Pittencrieff was founded In 
1981 but its success as an oil 
investment company can be 
measured by the fact that by 
1S87 it had net assets worth 
only £60,000. Then Mr Hene- 
aghan arrived, making it bis 
vehicle for oil industry activi- 
ties - he now owns 5.1 per 
cent of its equity. 

First Pittencrieff was refin- 
anced in October 1987 by insti- 
tutional and personal investors 
with a £1.3m rights issue 
organised by Quayle Munro, 
the Edinburgh merchant 
bank. 

Then in July 1988 Pitten- 
crieff acquired Ukatex 
Resources, based in Abilene, 
Texas, which was managed by 
Mr Robert Wolsey. a former 
associate of Mr Heneaghan. 

Mr Wolsey 's team at Ukatex 
provides the management 
which runs all PittencriefTs US 
operations, while Mr Hene- 
aghan and Mr Doug Sinclair, 
finan ce director, run strategy 
and finance from a tiny office 
in Edinburgh. 

Pittencrieff made three 
acquisitions between December 


Pension 
refund lifts 
Stoddard 
to £4.98m 

STODDARD SEKERS 
International, the carpets and 
furnishing fabrics manufac- 
turer, held its profit in the year 
ended March 31, reflecting the 
success of its strategy in the 
prevailing economic climate. 

But taking in El -23m gross 
refund of surplus from the pen- 
sion scheme, pre-tax profits 
rose from £3.7m to £4^8m. 

Directors said the market 
place remained uncertain. Tak- 
ing into account benefits 

NOTICE OF INTEREST RATE 

To ihe Holders aT 

International Bank for 
Reconstruction and 
Development 

Undated LLS- Dollar Floating Bale Notes 
of 1985 

In accordance with the provisions of 
the Notes, notice is hereby given that 
the above Notes will bear interest for 
Ihe period from June 15, 1990 (o and 
including September 14, 1990 at a 
rate per annum of 8.384052190% 
payable on September 15, 1990 in the 
amount of 3214.26 in respect of each 
910,000 principal amount ofNotes and 
35,350.48 in respect of each 3250,000 
principal amount of Notes. 

MORCAN GUARANTY TRUST COMPANY 
orurvtoaa, FitcalAgwm 

Dated: June 20. 1990 


COMALCO FINANCE 
LIMITED 

US$180,000,000 
Guaranteed Floating 
Rate Notea dac 2993 

Nodes Is hereby giren teal tor tee 
interne: period 20th June, 1990 a 
20th September, 1990 tee Interest 
rate has been Used at Bftm 96. 
Interest payable on 20te 
September. 1990 wil amount to 
USS21Z43 per USS10.000 Note. 

Agent: Morgan Guaranty 
Ttost Company 
J? Morgan 


James Buxton 
reports on 
Pittencrieff, a small 
Scottish oil 
company which is 
applying for a 
listing on the 
London stock 
market and which 
prides itself in 
investing only in oil 
and gas operations 
that are already 
producing 


1988 and December 1989: it 
bought a company named Kel- 
don; acquired the US oil and 
gas interests of Seahawk; and 
bought those of Geovest, each 
financed by the issue of new 
ordinary and cumulative pref- 
erence shares. 

Through Ukatex, Pittencrieff 
now controls 670 wells and has 
royalty Interests in 324 more 
all over the southern and west- 
ern US, but mainly in Texas 
and Oklahoma, producing 
4.000m cubic feet of gas and 400 
barrels of oil a day. The com- 
pany has l.Sbn barrels of 
proved oil reserves and lL7bn 
cubic feet of gas reserves. 

PittencriefTs strategy is 
based on the fact that there are 
many small oil and gas produc- 
ing companies in the US which 
own useful assets but which 
are not particularly well-run - 
“a lot of managements and 
their shareholders are tired," 
says Mr Heneaghan. 

Often these companies are 
owned by people with little 
experience of the oil industry 
and may be burdened with 
debt, strapped for cash and in 
other ways incapable of mak- 
ing the most of their resources. 

In the case of one of its pur- 




Terry Heneagtwo - we’re not 
trying to do anything clever 


chases Pittencrieff found the 
company it had bought had 
sets of offices in two different 
states; the operating of its oil 
wells was expensively sub-con- 
tracted; overheads and debt- 
servicing costs were high; and 
a potentially lucrative gas sale 
contract was not being hon- 
oured by the customer. The 
new managers trebled gas pro- 
duction and by stimulating 
the wells could treble it 
again. 

By stripping out the compa- 
nies originally holding the 
assets, Pittencrieff achieves an 
immediate saving in adminis- 
trative costs. Next “we cut 
costs and enhance the assets 
by doing maintenance that was 
not being done before,” says 
Mr Heneaghan. 

“We also try to raise output 
by recompleting the wells 
[attaching the well into a dif- 
ferent geological zone] and 
doing development drilling. By 
increasing cash flow we can 
shorten the pay-back time on 
our investments to three to 
four years.” 

Pittencrieff has reduced the 
cost of operating its fields from 
about S2m to $620,000 a year, 
getting the average cost of lift- 


DIGEST 


expected from continued capi- 
tal investment, however, they 
took a positive view of the 
prospects for the current year. 

Sales reached £45.26m and 
operating profit was £-L34m. 
That showed a decline on the 
respective £56.2m and £5.17m 
of 1988-89 wh ich included 
£11.5m and £772,000 in respect 
of discontinued activities. 

The good trading perfor- 
mance and strong financial 
control led to a reduction in 
borrowings from £2. 59m to 
£390,000, cutting gearing from 
16 to 2 per cent Interest costs 
fell to £597,000 (£L45m). 

Earnings worked through at 
6.1p (5.4p) and the final divi- 
dend is 1.95p for a maintained 
total of 2£p. 

East Worcs Water 
to raise £3.4m 

East Worcestershire Water- 
works is to become the first 
water supplier to raise money 
through an issue of stock since 
the privatisation of the 10 
much larger water authorities 
last December. 

East Worcestershire, more 
than 85 per cent of which is 
controlled by Biwater, the pri- 
vate water contractor, is to 
raise £3.4m with a tender offer 
of 9.75 per cent preference 
stock, redeemable in 1996-97. 

The group is one of the UK’s 
29 smaller water companies, 
which supply water alongside 
the 10 recently-privatised 
water and sewage businesses. 
It was the first statutory water 
company to be taken over, fol- 
lowing an agreed offer from 
Biwater and East Worcester- 
shire management in March 
1988. 

Most of the proceeds of the 
tender offer will be used to 
redeem £2.5m of 7 per cent 
preference stock at the end iff 
this month. However, the issue 
will also raise nearly £lm to 
help support the company’s 
capital expenditure pro- 
gramme, much of which is 
financed by regulated price 
rises over the next 10 years. 
The new shares will not carry 
voting rights so there will be 
no dilution of gristing share- 
holders' interests. 


Taiwan Rower Company 

(incorporated with limited lebAiy in Taiwan, Republic of China) 

USS100.000.000 
Floating Rate Notes Due 1992 
Holders of Floating Rate Notes of the above issue are 
hereby notified that for the next interest period from 
June 20, 1990 to December 20. 1990 the following 
information is relevant: 

1 Applicable 

in terest rate: 8.625 per annum 

■2. Interest payable on next interest 
payment date: US$438.44 


The offer for sale has been 
underwritten by Seymour 
Pierce Butterfield. 

Cont Stationery 
doubled at £2.3m 

Doubled profits were achieved 
by Continuous Stationery in 
the year ended March 30, with 
the pre-tax balance rising from 
£U4m to £2.3m. 

Mr Bill Eastwood, chairman, 
said the business forms divi- 
sion improved its trading mar- 
gin on slightly lower turnover, 
reflecting the sale of the Black- 
burn business as part of the 
withdrawal from manufactur- 
ing. It was now aimed to build 
up the distribution side. 

Manufacture of plotter rolls 
and other media products for 
the computerised drawing 
office continued at Fairfield 
Graphics, which increased 
turnover by 25 per cent 

Prantaprint improved operat- 
ing profit from £1.2m to £1.9m, 
which Mr Eastwood described 
as very creditable. Turnover 
through the UK network of 
shops rose 13 per cent to £43m. 

Group sales expanded 26 per 
cent to £21. 63m (£17. 16m). 
Earnings were 8.94p (4.72p) and 
the final dividend is 2£p for a 
total of 4p (3.5p). 

There was a move from net 
bank borrowings of £l-3m to 
net cash of £300,000 at the 
year-end, reflecting good trad- 
ing cash flow and the disposals 
of the Blackburn business and 
the Prontaprint Communica- 
tion licences. 

Strong demand lifts 
Jones & Shipman 

Buoyant demand throughout 
its product range helped Jones 
& Shipman, the precision 
grinding «i»i honing machine 
manufacturer, to unveil profits 
of £2.07m pre-tax for the 15 
month period to end-March 
1990. 

The outcome - achieved on 
turnover of £30.88m - com- 
pared with profits of £1.12m in 
the year to end-December 1988 
when turnover amounted to 
£2L82m. 

Mr Len Weaver, chairman, 


ing a barrel of oil down from 
$5.80 in 1988 to 53.80 in 1989 
and this year to $3.20. 

In the year to December 31 
1989 Pittencrieff returned pre- 
tax profits of £708,000. up 
nearly 12 times on the previous 
year. Turnover rose to £2.1m 
f £346,000) as new assets were 
taken over. Debt is only about 
£500,000. 

Getting the company quoted 
will enable Pittencrieff to issue 
new shares to finance more 
North American purchases, for 
which Mr Heneaghan believes 
there are good openings. The 
company’s US office looks at 
one potential acquisition a 
week. *Tra not saying it’s dead 
easy otherwise everybody 
would be doing it," says Mr 
Heneaghan. 

Though the initial aim is to 
produce strong cash flow by 
better management. Pitten- 
crieff also expects to achieve 
asset appreciation in the belief 
that gas and oil prices will rise 
in the 1990s. 

It is widely accepted that the 
US surplus in gas production 
of the past few years is being 
e limin ated, while US oil pro- 
duction declined by 5 per cent 
last year as reserves ran down. 
Oil analysts do not expect 
large new oil discoveries to be 
made to replace these reserves 
and the current number of dril- 
ling rigs operating in the US is 
only a quarter of those in ser- 
vice in the early 1980s. 

Pittencrieff shares have up 
to now traded at about I22p on 
a matched bargain basis by 
Edinburgh stockbrokers Bell 
Lawrie White, and on this 
basis it is capitalised at £12 .3m. 
The flotation on the Stock 
Exchange is expected to be at 
about the same price but will 
include a rights issue to raise 
some £8m. 

“The cheapest oil and gas 
reserves are those that have 
already been discovered." said 
Ms Angela Burns, an oil ana- 
lyst at County Natwest Wood- 
Mac. 

“A company like Pittencrieff 
that is not putting a high per- 
centage of its capital into high 
risk drilling has a lot of 
attractions for long-term 
investors." 


said the French and Italian 
operations made an “excellent 
contribution" to profits, while 
the joint venture in North 
American also made progress. 

However, he warned that 
demand had reduced since the 
period end. Selling efforts, par- 
ticularly in export markets, 
were being intensified to com- 
bat the impact of the decline. 

Warning s per share expanded 
to 10.4p (6.2p), and a recom- 
mended final dividend of 3p 
makes a total of 6p (4.5p) for 
the period. 

Davenport Knitwear 
declines to £0.6m 

Profits of Davenport Knitwear 
fell from £Lm to £605,661 pre- 
tax for 1989. Some £338.000 of 
the setback occurred in the 
opening six months. 

Full year turnover declined 
by £777.000 to £6 .27m - the 
Birmingham-based group man- 
ufactures knitted fabrics and 
garments. 

Tax of £215,065 (£342,061) left 
earnings at 22^lp (38.08p) per 
lOp share. The single dividend 
is maintained at 8.03p. 

Invicta Sound 
falls to £96,000 

Invicta Sound, the Kent-based 
commercial radio station 
quoted on the USM, experi- 
enced poor trading in the six 
months to March 31 1990, and 
is unable to pay a dividend at 
this time. 

Mr Richard Sturt, chairman, 
said profit was impaired by 
reduced growth in advertising 
and the commitment of sub- 
stantial resources to establish 
new operations. 

A satisfactory performance 
from those operations enabled 
turnover to improve to £L97m 
(£1.77m). But pre-tax profit, 
after £20,000 redundancy and 
reorganisation costs, fall from 
£420,000 to £96,000. Earnings 
per share were 0.65p 
(3.23p). 

Mr Sturt reaffirmed the com- 
mitment to pay a dividend for 
the year and said there could 
be an interim before September 
30. 


Proceedings go 
ahead despite 
defective service 


per US$10,000.00 nominal or 

US$10,960.94 

per US$250,000.00 nominal 


3. Next interest 
payment date: I 

Reference Agent 

BA Asia Limited 


December 20, 1990 


DAEWOO HEAVY INDUSTRIES LTD. 
U.S.$40,000,000 3 per cent. Convertible Bonds 2001 
To: the Bondholders 

NOTICE IS HEREBY GIVEN that by a First Supplemental Trust 
Deed dared lScb June, 1990 and made between Daewoo Heavy 
Industries Lid. (the “Company") and The Bank of Tokyo Trust 
Company (the “Trustee") the Trust Deed doted 23rd May, (986 

made between the Company and the Trustee which constim ted the 
above Bonds was modified in the manner therein described. The 
effect of the modification is that the Conversion Right attaching to 
the Bonds became immediately exercisable with effect from 18th 
June, 1990. As at that date the Conversion Price was Won 10,630 
per Share and the closing price of the Shares on the Korea Stock 
Exchange was Won 22, 100- AU the Bonds remained outstanding at 
that date. 

DAEWOO HEAVY INDUSTRIES LTD. 

20th June. 1990. 

Note: Under current Korean law ■ caavciting BooSulder who k not resktowin Karrs 
total file a report with ibe Securities Supewisofy Board in Korea about hii/bcr acqumtioo 
<4 tea Stares through a Denpnud Secoritfei Company. Daewoo SecunriciCo., Lid. fas 
Indicated 111 at il u willing loatf Marauding pr«n ud at r Dcsigiu led Securities Cocapaav 
to coorcrtfag Boodhatdcn. 


THE GOLDEAN MARINER 
Court of Appeal (Lord .Justice 
Llovd, Lord Justice McCowan 
' and Sir Jchn Mcrawj: 
June i t ia?0 

SERVICE of a writ on the 
wrong defendant, or service of 
nothing but an acknowledge- 
ment of service, does not nul- 
lify the proceedings but fa an 
irregularity which may be 
cured by the court if the defen- 
dant did not suffer prejudice 
by it, and if he had no doubt 
that the plaintiffs Intended to 
sue him and was aware of the 
nature of the action. 

The Court or Appeal 5>i boM 
(Lord Justice Lloyd dutfenringi 
when allowing an. appeal by 
the plaintiffs, Gnlrif-n Ocean 
Assurance Ltd and others, 
from Mr Justice Phillips’s deri- 
sion that service of seven write 
on the wrong defendants nulli- 
fied the proceedings m a claim 
against Mr Christopher Martin 
and others. 

Order £ rule 1 of the Rules of 
the Supreme Court pro- ides: 
*’(!) Where in beginning or pur- 
porting to begin any proceed- 
ings or at any stage ir. the 
course of...pror-:L*dir.g> there 
has . . . been a failure to comply 
with the requirements of there 
rules . . . the failure shall be 
treated as an irregularity and 
shall not nullify the proceed- 
ings... 

(2). . . the court may. op. the 
ground that there has been 
such a failure . . . set 
aside ... the proceedings . . 

LORD JUSTICE LLOYD dis- 
senting said that the claim 
arose out of a casualty suffered 
by the Goidean Manner on 
December !? 198-1 on a voyage 
from Tubaro to Japan. Her 
hold was flooded and salvage 
services services were ren- 
dered. The salvors were 
awarded S2m. An average 
adjustment quantified the cost 
of repairs at SI. 5m. 

The plaintiffs claimed indem- 
nity under contract of insur- 
ance and re insurance against 
46 defendants in 26 different 
jurisdictions. The case was 
concerned with the 9th. 10th. 
12th and 15th to ISth defen- 
dants. They were all American 
companies with whom par: of 
the risk was placed by London 
placing brokers, through a 
New York broker. John F 
Curry Agency incorporated. 
The 12th and 15th to ISth were 
members of a pool from whom 
Curry held a binding authority. 

All 46 defendants appeared 
in the title to the writ. Beneath 
the title appeared the indhid- 
ual name and address of each 
of the defendants to be served. 
Owing to an error on the part 
of the American process serv- 
ers. each of the writs was 
served on the wrong defendant 
The 10th defendant received 
no writ 3t all All he received 
was a form of acknowledge- 
ment of service. 

The plaintiffs contended that 
in each case the error must bo 
treated as an “ irregularity" 
and was therefore capable of 
cure under RSC Order 2 rule 1. 
They said the incorrect name 
and address must have been 
understood by the recipient as 
a misdescription, and should 
be disregarded. As for the 10th 
defendant, it was contended 
that he must also have under- 
stood that he was intended to 
be sued, and the fact that he 
never received a writ at all 
might also be treated as an 
irregularity. 

Mr Justice Phillips rejected 
those arguments. On the pres- 
ent appeal the question was 
whether what happened could 
properly be described as “fail- 
ure to comply” with the rules 
within Order 2 rule 1(1), or 
whether it was something alto- 
gether more fundamental, as 
Mr Justice Phillips held. 

Mr Tomlinson for the defen- 
dants argued that if there was 
a fundamental defect in service 
of a particular defendant, the 
proceedings against that defen- 
dant had never been joined. 
Accordingly, there were no 
“proceedings" for the purpose 
of Order 2 rule L 
That was rejected. It ignored 
the opening words M . . . pur- 
porting to begin" proceedings. 
There was no doubt that the 
plaintiffs did at least purport 
to begin proceedings against 
all 46 defendants. They did in 
fact begin proceedings. There 
was no defect In the issuing of 
the writ The defect lay in its 
service. The proceedings as 
such were valid. 

Failure to serve the loth 
defendant with anything except 
an acknowledgement of service 
was an omission so serious 
that it could not be cured 
under Order 2 rule I. It could 
not be described as “a failure 
to comply with the require- 
ments of the rules by reason of 
something left undone". It was 
more accurately described as 
doing nothing. 

In the case of the other 
defendants service was grossly 
deflective, but it was purported 
service. Mr Justice Phillips was 
wrong to hold that he had no 
discretion under the rule. Since 
he never exercised a discretion 
the task fell on the present 
court It was not an appropri- 
ate case in which to exercise a 


discretion ir. favour cf thii 
plaintiffs 

First, the defect in service 
was very serious. 

Second, the plaintiff-* 1 cec 
duct excited little sympathy. 
They ieft it until the fas* 
moment of the eccoad renewal 
of the writ before swfcmg Uj 
effect service If they had 
served a -ittle sooner ih?v 
could have rc-scrvod without 
difficulty. 

Third. And JRfWt important, 
was Order 31. The America:- 
defendants, did not come to 
i/ir.dnr. to sarok out businrv» 
They were flight out in Any*, 
ici. Their contracts wrrw gey. 
erred by US law which was 

variance with Ens’Ls}) lew 

tn» field. They could sat have 
been brought before tite court 
except as nfcesiwry or proper 
parties jn rrocHriinus brony^rf. 
other defer.iiafcLs. 

Ir: those eircunv-ttncrs ihw 
wero at least entitled to 
th.n the requirrmeaTS as ;'i 
■service would he riamptilcvitly 
observed. 

LORD .KRTtCZ VeCOWAN 
in a majority )ud;.;m*ni « 2 ic 
the risk placed with the 
defendants throuch Curry. Ail 
were parties to the on tract, a-- 
knew of ?ne accident, end ai; 
cci a mpv nf the writ. Nun*? 
was* in the dark about tlx- pro 
eoedings and they .ill t»*«k tV- 
s.imi; action, namely so put th,- 
matter :n the h.uplf of eiie:r 
London solicitors who i*_«ck ;p. 
each cose the same p**iiU on 
service. 

Their position fell squarely 
within Lord Ju? 1 ;l-c Here's 
wards in Stnqft r .■Iroettrocr- 
/1M9/ 1 3T.fi S10.V0 - "iherc 
was never the slightest doubt 


Second, the 
plaintiffs' conduct 
excited little 
sympathy. They /eft 
it until the last 
moment before 
seeking to effect 
service. If they had 
served a little sooner 
they could have 
re-served without 
difficulty 

in the mind of the defendant 
that the plaintiff intended to 
sue it and that It was tb? per- 
son which with whom thfa .as*? 
was coDcemcd". 

In the case of the !0th defer, 
dan: no wrs: was served at ail, 
but only a form of eckfio*: 
edgemeut of .service which 
gave the title of the prom-4 
in tn* and listed him among the 
defendants rued. 

That was plainly an attempt 
to take a step in the proceed- 
ings. comely to servi* the writ. 
But it failed jn comply nil h a 
requirf’ment of thnne roles ns 
to what should be servo*!. By 
virtue of Order K rule l that 
failure was !u be treated ss al) 
irregularity and did not nullify 
service. 

It might well be that in 
many cases where only 
acknowledgement nf service 
was served it would be held in 
exercise of the court s discre- 
tion that service mas: be set 
aside. In this case however, the 
10th defendant reacted in no 
way differently from the other 
six defendants. The risk having 
been placed with them likewise 
by Curry, there was the sane 
co-operation and bis solicitors 
were taking the same point on 
service. 

There was no evidence 
before the court that !w was 
ever m doubt that the pfaintrffis 
intended to sue him er as to 
the nature of the proceedings, 
or that he suffered prejudice by 
the irregularity. 

Therefore in the special cir 
cu instances of the case, the 
court should likewise in the 
case of the 10th defendant exer- 
cise its discretion against set- 
ting service aside. 

SLR JOHN MEGAW agree- 
ing, said Mr Justice Phillips 
did not exercise Ufa discretion 
because, as he understood the 
law. he did not have a discre- 
tion to exercise. The defects in 
the service, in his opinion, 
made the process a nullity 
incapable of cure. 

On the facts and on the true 
construction of the rule. Order 
2 rule I was applicable. There 
was no automatic nullity of 
proceedings. It was for the 
judge to apply his discretion. 

The rule did not prevent the 
court from deciding that jus- 
tice required that defective 
proceedings should be set 
aside. There was nothing in 
the circumstances of the pres- 
ent case which took the proce- 
dural failures outside the pur- 
view or Order 2 rule 1. 

His Lordship agreed with 
Lord Justice McGowan’s rea- 
sons as to the proper exercise 
of the discretion. 

The appeal was allowed 
For the plaintiffs: Jeffrey 
Cruder (fnce <& Co) 

For the defendants: Stephen 
Tomlinsor QC ami Simon Rai- 
ney (HUl Taylor Dickinson) 

Rachel Davies 

attmsxr 
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COMMODITIES AND AGRICULTURE 


Opec statements 
fail to support 


weak oil 

By Steven Butler 

OIL PRICES failed to recover 
yesterday from Monday’s steep 
losses despite a flurry of state- 
ments from members of the 
Organisation of Petroleum 
Exporting Countries indicating 
concern over the disastrously 
weak state of the market 

Prices opened higher on the 
International Petroleum 
Exchange, hut fell when an 
early rally on the New York 
Mercantile Exchange ran out 
of steam and reversed itsrfr. 

Brent Crude oil for August 
delivery closed off 25 cents at 
515.775. On the Nyzoex August 
futures for West Texas Inter- 
mediate Crude were fluctuat- 
ing around $17 a barrel midday 
trading, little changed from the 
day before. The July contract, 
volatile ahead of today’s 
expiry, was down 24 cents at 
$15.70. 

Mr Sadek Bous sena, the 
Algerian minister who serves 
as Opec president, said he 
would be tonring the Mifltfip 
East this week to visit the big 
Gulf producers: Saudi Arabia, 
Iran, Iraq, Kuwait, and the 
United Arab Emirates. He 
would be holding talks aimed 


prices 


at measures to ai im u gihow pfl 
prices. 

The failur e of the announce* 
meet to have any rf gwiHwm t 
impact on prices is a further 
indication of Opetfs complete 
loss of credibility. A round of 
consultations amon g senior 
Opec ministers is typically a 
signal for traders to taka cau- 
tion in holding short positions. 

However Saadi Arabia 
appears to be the only country 
so far which folly imple- 
mented production cuts prom- 
ised at an Opec emergency 
meeting in early May. Opec is 
continuing at a level of 
crude oil production when oil 
storage facilities around the 
world are nearly fuIL 

Mr Issam Al-Chalabi, the 
Iraqi minister, yesterday 
accused other Opec members 
of a “premeditated” intention 
to violate the agreement He 
implied that some of his Arab 
neighbors were intentionally 
driving down the price follow- 
ing the strong mark et in early 
January. 

King Fahd of Saudi Arabia 
also called an Opec members 
to abide by their commitments. 


Polish 


II 


eat traders 


undercut ho 


II 


By Christopher Bobinsfcl in Warsaw 


e price 


POLISH meat importers have 
taken advantage of the forth- 
coming monetary union 
between East and West Ger- 
many and purchased at least 
14^500 tonnes of pork at less 
than a third of the current 
domestic price paid to fanners 
of around 8,000 zlotys ($050) 
per kilo. 

The flurry of imports over 
the past few weeks, which 
amount to around 15 per cent 
of the amount of pig meat the 
state buys every month from 
farmers, has been so cheap 
because it was paid for with 
transferable roubles, according 
to uffiriflig at the Ministry of 
Agriculture. 

The East Germans exporters 


on their part have been 
exchanging the roubles for 
East German Marks and will 
have their profit on July 1 
when these will be replaced by 
transferable D-Marks. 

The transactions also repre- 
sent a major profit for Polish 
importers like Aniroex, a tradi- 
tional meat foreign trader who 
made the bulk of the pur- 
chases. The imported m*”* is 
being sold to meat factories at 
a little under the domestic 
price. 

The imports have, however, 
caused protests wherever meat 
factories have attempted to cut 
purchasoc from local farmers 
in favour of the East German 

TTIMt- 


Rise in Mexican coffee exports 


MEXICAN coffee exports rose 
sharply during the second half 
of 1989, letting the world’s 
fourth-largest producer capture 
more of the US market, the 
government newspaper Ell 
Nadonal said. Reuter reports 
from Mexico City. 

Total imports during the 
July-December period grew 281 
per cent and Mexico increased 
export income from the com- 
modity by 113 per cent, despite 


depressed international coffee 
prices. 

Mexico boosted exports after 
producers participating in the 
International Coffee Agree- 
ment abandoned the coffee 
export quota system in July 
1989. 

Mexican exports captured 22 
per cent of the US coffee mar- 
ket in late 1989, up from 13 per 
cent. Brazil and Colombia 
exporters lost market position. 


Sharp fall 
in orange 
juice prices 
continues 

By Barbara Durr in 

Chicago 

ORANGE JUICE futures prices 
continued their plunge yester- 
day in New York. Tuesday was 
the third day iff inn it down 
trading in all contracts beyond 
the about-to-expire July 

futures. 

The dramatic drop in juice 
fixtures began last Friday fal- 
lowing a rumour • Hmt Brazil- 
ian processors would cut their 
prices. That rumour, based on 
a repor t that Brazil had sold 
some concentrate in Europe at 
a discount, has been denied 
but to no visflde effect in the 
market. 

WMLe the market was react- 
ing to the recent rumour, pro- 
duction and yields seem well 
above demand at current 
prices. Brazil’s crop is huge, 
estimated at 800m boxes, and 
the Florida crop estimate by 
the US Department of Agricul- 
ture has risen since December 
by 175m boxes. 

The USD A had dropped its 
original early December esti- 
mate of the Florida crop from 
133m boxes to just 94m boxes 
after the Christmas freeze. But 
since then It has revised the 
wrthnafat np to 1115m bOXBS. 

Such is the supply that tech- 
nical analysts at the Cotton 
Exchange calculated that the 
September contract might not 
find support of prices until 150 
cents a lb or lower. This com- 
pares to the open last Friday 
of 1885 ce nts a lb. 

Bright future 
for nickel 


Growers hoping for strawberry fields forever 


Bridget Bloom visits a co-operative at the heart of a revolution in fruit production 


T HE GIRL emptied the 
last grains of perlite on 
to the strawberry plants 
and saved the transparent lid 
of the container. That’s the 
only place you con see them," 
said Mick Beech, senior soft 
fruit technologist, pointing out 
the tiny red insects, phytoseiu- 
his persimilis. Scattered over 
the acres of strawberries. It 
was now their job to eat the 
red spider mite, one of the 
main p ests of the ripening 
summer fr pii. 

Peter Vinson, one of Kent’s 
premier strawberry growers, 
has been using such biological 
controls for three years, drasti- 
cally cutting back cm his use of 
pesticides. It Is one of 
several new developments to 
improve his efficiency and 
make his product more accept- 
able to the consumer . 

"What has been happening 
recently amounts to a revolu- 
tion in English strawberry 
growing," claims Nicholas 
Saphir, chief executive of 
Hunter Saphir, which provides 
the technology, management 
and marketing for the co-opera- 
tive to which Mr Vincent 
belongs. 

The essence erf the revolu- 
tion is Hiflt the growing I^mnn 
for outdoor English strawber- 
ries has increased. Peter Vin- 
son notes that the fruit used to 
be grown and harvested over 
six weeks, depending on the 
weather, with annual feasting 
of the strawberries at the Wim- 
bledon *»»wniR tournament sig- 
nalling the bright of Hw sea- 
son. 

Now, however, new variet- 
ies. clever storing, planting 
and growing techniques and 
even thi» judicious hm of differ- 
ent coloured polythenes have 
lengthened the season to 
nearly half a year. This year. 


admittedly after a very early 
spring. Vinson began picking 
on May 5. Frosts permitting, he 
may go on well into October. 

Mr Vinson says that until 
the mid-1970s strawberries 
were being grown, harvested 
and marketed much as they 
were in his great-grandfather’s 

time. From mriBpgnrignt farms, 
the fruit went to wholesalers, 
and markets and so to the cus- 
tomer. It was the twin pres- 
sures of the growth of the 
supermarkets and the gradual 
demise of the traditional 
wholesaler which prompted the 
new development 

Today, Mr Vinson is one of 
18 grower-members of Kent- 
Fruit, a "second-tier" coopera- 
tive, part erf the larger Kent- 
Veg, Itself one of a small 
number of British horticultural 
cooperatives which have been 
able to overcome fanners* tra- 
ditional distrust of <prr»h organ- 
isations, and at thf* camp rimn 
increase their competitiveness 
in the harsh world dominated 
by the supermarkets. 

Mar ke ting management and 
technology back-up is provided 
to both co-ops by Hunter 
Saphir, the UK produce group 
which also operates similar 
partnerships in places like 
Zimbabwe (where it is helping 
grow runner beans during the 
English winter) and Thailand. 

The other element in the 
strawberry revolution has been 
provided by the supermarkets, 
KentFruifs main customers. 
Their main interest has been to 
have consistent supplies of 
higt^quality fruit over as long 
a season as possible. 

KentFruit reckons it pro- 
duces about 8 per cent of the 
total 46^00 tonnes of strawber- 
ries produced in Britain each 
year although, since a high 
proportion of the total crop 



Wimbledon is the height of the strawberry -eating season 


goes tor freezing, they have a 
larger percentage of the high- 
quality market in fresh fruit. 

Mick Beech, the chief tech- 
nologist, says the revolution 
has been achieved by a number 
of improved techniques, rather 
than by one dramatic break- 
through. First have been the 
new varieties which have 
meant not only firmer, redder 
and good-flavoured fruit, but 
plants which win produce over 
a longer growing period. 
Elsanta, developed in the 
Netherlands, is now the main- 
stay of the group’s early pro- 
duction; Pandora, the first new 
British variety for 20 years, 
comes n wrt , assuring the “criti- 
cal gap" from mid-July to mid- 
August before the so-called 
ever-bearing varieties begin to 
produce. 

Important though the new 
varieties are, each must be 
coaxed into sustained, carefiti- 
ly-tizned production by a vari- 
ety of techniques, ranging from 
patting summer-sown plants 
into cold storage to bring them 
on earlier or later thp following 
spring, to de-flowering plants 
to improve crop quality and 
bring cropping forward. Black 
polythene is used to encourage 
growth, white polythene or 
thick straw to retard it Pro- 
grammed planting ensures 
sequential cropping. Plants are 
“fertigated" - fertilised and 
irrigated through the same 
underground trickle system. 

Finally, recently-introduced 
biological pest control methods 
include not only the spider 
mite eater but the experimen- 
tal use of a tractor-mounted 
vacuum cleaner which 
removes vine weevils at night 
when they do most damage. 

Strawberry-growing today is 
"high-tech, high investment 
and high risk," says Nicholas 


Saphir. Peter Vinson reckons 
his direct growing costs, exclu- 
ding overheads, are £3,000 an 
acre. While he hopes to aver- 
age six tonnes an acre and a 
return of £15,000 before costs, 
in a bad year, margins can be 
uncomfortably squeezed. 

Martin Dredge, chairman of 
KentFruit, reckons growers are 
actually getting a smaller 
share of what a consumer pays 
for a pound of fruit in the 
supermarket. In KentFruit, 
each farm operates its own 
packing plant and organises its 
own labour force. On Peter 
Vinson’s 800-acre farms, which 
also produce apples, pears and 
plums, there is a permanent 
workforce of 40, a summer 
workforce of 200 and daring 
the harvest an extra 700 work- 
ers are hired. 

In addition, within the coop- 
erative, growers pay for 
increasingly sophisticated 
packing, transport and distri- 


bution to the supermarkets. 

Like all farmers who supply 
the big retailers, KentFruit 
members have mixed feelings 
about the relationship. "It's not 
an equal debate because the 
multiples are so extremely 
powerful,” says one. “though 
with some we have quite rea- 
sonable relations.” 

“At the end of the day. how- 
ever high-tech we get, we’re 
still fanners depending on the 
weather and very volatile 
prices,” says Mr Vinson. This 
year's early spring meant that 
English strawberries clashed 
with those from Spain, while 
English consumers, used to the 
full glory of the English crop 
only in mid-June, have been 
slow to buy the fruits that 
have been available for some 
weeks now. 

In the Kent strawberry 
fields, everyone hopes for hot 
weather and a strawberry-rich 
Wimbledon. 


Japan insists its rice 
market must stay closed 


Suralco halts payments to 


predicted 

By Kenneth Gooding, 
Mining Correspondent 

NICKEL FACES a bright 
futu re even though consump- 
tion this year is likely to fall 
by 15 per cent to 640,000 
tonnes, the second successive 
year of decline, Mr Jim Ien- 
non, analyst with the Com- 
modities Research Unit, gate. 

Be told a conference organ- 
ised by Metal Bulletin that 
nickel consumption might 
grow at between 25 and 35 
per cent a year in the 1990s. 

But there would not be a 
shortage of supply. The CSV 
had identified 96,000 tonnes of 
certaiir and probable -new sup- 
plies to be added to the 667,000 
tonnes produced In 1989, 
Including 95,000 tonnes oi 
expo rt s front On* eastern bloc. 


LMR niMOIIH STOCKS 

(Change during weak ended iaat Friday) 
tonnes 


Aluminium Ngh grade 4-3.125 to 151.200 
Copper -Z STS (OS3.HD 

Lead 4-2300 to 42.950 

Nickel -270 toM42 

Zinc +225 toaaan 

Ttn +370 Id 12.130 


By Robert Thomson in Tokyo 

JAPAN’S agriculture ministry 
has written to Mr Clayton 
Yeutter, the American agricul- 
ture secretary, recognising the 
importance of the present 
round of multilateral trade 
ne gotiati ons, bat insisting that 
the country’s rice market must 
remain closed. 

The letter is a reply to Mr 
Yeutter, who last month wrote 
to Mr Tomio Yamamo to, the 
Agriculture, Forestry and Fish- 
eries Minister, expressing his 
“deep distress” at criticism of 
America's attempts toopen the 
:rlce market, which has become 
a central issue in negotiations 
on agricultural trade. 

Japanese officials had ini- 
tially decided to ignore the 
emotional letter from Mr Yeut- 
ter, fearing that a reply could 
increase bilateral trade ten- 
sion. hot Mr Yamamoto said 
yesterday that the reply was 
delayed because “we were 


very, very careful” with the 
wording. 

The letter, posted late yester- 
day, suggests that an opening 
of the rice market could "result 
in a collapse erf domestic agri- 
culture", and that Japan has 
already been “severely dam- 
aged” by the liberalisation of 
the beef and citrus markets. 

Mr Yamamoto also argues 
that rice deserves "special con- 
sideration” in the present Uru- 
guay Round of multilateral 
tnda negotiations; .which he 
c oncerted are necessary far the 
miriiiteinmr«» of free trade. 

■ The rice debate become 
heated In the past week, with 
the second largest opposition 
party, Komeito. and Mr Noborn 
Takeshita, a former mime min- 
ister and senior member of the 
ruling Liberal Democratic 
Party, indicating that a conces- 
sion on opening the market is 
inevitable. 


By Canute James in Kingston 

THE Suriname Aluminium 
Company, a subsidiary of the 
Aluminium Company of Amer- 
ica. has suspended foreign 
exchange payments to the 
Suriname government. 

The company has asked the 
government to arrange for the 
removal of roadblocks which 
have isolated the main bauxite 
mining town of Moengo. 


Prices from Metal Bulletin (last 
wee k's In brackets). 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, in warehouse, 1550-1,710 
0,650-1 .700). 

BISMUTH: European free 
market, min. 9959 per cent. $ 
per lb. tonne lots In warehouse, 
250-3.10 (250350). 

CADMIUM: European free 
market, min. 995 per cent, % 
per lb, in warehouse, 250350 
(8503.60). 


Suralco said also that it 
would resume foreign 
exchange payments after the 
army removes obstacles which 
have prevented boats from car- 
rying bauxite from the mining 
town, following the occupation 
of Moengo at the end of last 
month by a group of anti-gov- 
ernment rebels. The rebels 
have since withdrawn, but the 


COBALT: European free 
market. 995 per cent, S per lb, 
in warehouse, 8.00-8.30 (7.90- 
830). 

MERCURY: European free 
market, min. 9939 per cent, $ 
per 76 lb flask, in warehouse, 
215-235 (same). 

MOLYBDENUM: European 
free m arket, drummed molyb- 
dic oxide, 5 per lb Mo, in ware- 
house, 237-3.06 (2.90-235). 

SELENIUM: European free 
market, min 995 per cent, S per 


government 


army has disobeyed the gov- 
ernment’s instructions to open 
access to the town. 

Suralco said the company 
had enough stockpiled ore to 
continue feeding the 1.4 million 
tonnes per year refinery and 
that the situation in Moengo 
would also not immediately 
affect the country's aluminium 


lb, in warehouse, 5.15-5.75 
(530-550). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, df. 4036 (40-57). 

VANADIUM: European free 
market, min. 98 per cent. $ a lb 
VO, df, 2503JO (250350). 

URANIUM: Nuexco 

exchange value, $ per lb, DO, 
8.65 (same). 


smelter. 

MINOR METALS PRICES 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices eased on the LME 
yesterday in spite of a decline 
of 2,575 tonnes in warehouse 
stocks to a five-week low of 63,750 
tonnes. The lack of substance in 
Monday's reports of a strike at 
the Ok Tedi mine in Papua New 
Guinea was not countered by 
news of a strike vote at Asarco's 
Ray mine. Chart resistance around 
the $2,505 to 52,510 a tonne area 
proved too great and most players 
were looking to take profits. Nickel 
prices also declined despite a 
270 tonne fall in warehouse stocks. 
Trading was sparse, and last 
week's merchant and consumer 
offtake, which lifted prices sharply, 
was not lollowed up. On the 8FE 

London Markets 


freight futures fell sharply after 
the Baltic Freight Index fell to 
1,181 - the lowest level since 
July 1988. Prices initially firmed . 
on profit taking purchases, but 
the rise was short lived. “If it goes 
up, it gets walloped down again 
— people are looking to sell into 
rallies,” said one dealer. Gold 
eased again on the London bullion 
market Dealers said turnover 
and interest for gold remained 
minimal, but underlying support 
at S346 an ounce had stood up 
well. However, one dealer said 
gold's tone remains bearish, with 
some Investors expecting further 
selling. 

.Complied from Reuters 


SPOT MARKETS 

Crude oH (per barrel FOB) 

+ or- 

Dubai 

Brent Blend 

W.TJ. (1 pm sal) 

313.60-3.70w -040 

S15.75-540W-0JS 

S1747-7.09w-.185 


CM prod u ct * 

(WfE pnmpl dellwr p» tonne OF) 

Premium QsooUna S2 IB-221 

Cos Oil $142-144 

Heavy Fuel Oil 581-63 

Naphtha $135-136 

PetroJomn Argus EsUmona 


SUGAR 

- London FOX 

($ per tonne) 

Raw 

Close 

Previous 

Mgh/Low 

Aug 

287.40 

28140 

288.00 28020 

Oct 

282.40 

Z77J20 

28240 276-20 

Dec 

283.00 

262.00 

28000 27600 


289.60 

283.80 ' 

28680 263-40 

May 

268.00 

26340 

pm rr) 263,20 


288.00 

28340 

28740 28600 

Oct 

286.00 


28340 28140 


MM Close Previous Higti/U>w 


-2 

-24 

Aug 

3800 

3814 

382.0 3794 

Oct 

3594 

3574 

3814 3574 

-14 

Dec 

3S24 

3504 

3534 3494 


3460 

3484 

3404 3444 


• oca 

3360 

8314 



Gold (per troy 07(4* 
Silver (per troy oz)+ 


$347.75 
4B4C 
$478. is 


-ISO 

-1 

4-1.80 


Turnover Haw 1440 (2414JfcX» at sa tonnes. 
White 1676 (1820) , 

Parla- While (FFr per tonne); Aug 2136, Oct 2018 
Dec 1990. Mar 1975. May 19B0 


Palladium (per troy oz) 

S1 15.00 


CAUSE OIL — IPS 


S/barrel 

Copper (US Producer) 

118*26 

+2* 


Close 

previous 

HlgMjow 

Lead (US Producer) 45c 

Nicfcot (tree mar**) 3950 

Tin [Kuala Lumpur market) 1B-49r 

Tin (New York) 288c 

Zmc (US Prims Western) 87*2C 

-5 

+ai4 

Aug 

Sep 

Oct 

Nov 

IPE Index 

16.63 

1620 

1645 

1040 

16.01 

1547 

16-27 

1845 

1627 

16-92 1548 

16.40 1648 

1660 1646 

1740 1675 


Sheep (dead wotght)t 
Mga (live weighty 


160450 

109 J0p 


Turn over 12148 ( 7269) 

oAsoa.- 55" 


$/terma 


London daily sugar (raw) 5310 .91 
London dolly sugar (white) $390.01 
Ta» and Lyle export price £294.0 


-IS 

• 1.0 

•in 


Close Prawn** WflWLow 


Barley (English feed) C114JW» 

Mane (us no- 3 yellow) £146 

Wheat (US Dark Northern) 


-025 

-025 

-1 


+ 2 
+020 


Ruttw (Jui)V 54.00p 

Rubber (Aug)? 54.S0p 

Rubber (KL RSS No 7 Jul) 22Bm 

Coconut oil (Philippines^ 533CR 
Palm Oil (MalayaianK $270q 
Copra (Philippines^ 9M7.8q 
Soyabeans (US) ET68 

Canon "A" index MJSc 

WooHope ( 64 a Supar) &Sp 

£ a tonne unless otherwies ttatod. p-penca/kfl. 
c-eenw/lb. r-ringprt/kg. q-Jul. fcJul/Aug. t+O at 
Dee v-Jun/JuL w-Aug z-Aug/Sep (rSep. fMoet 
Commission average tetstock prices. * change 
bom a weefe ago TLondan physical maritet 

50F Rattanftun. * Bullion martart das* it****- 
tayslan canta/fcg. 


JuJ 

Aug 

Sep 

Oct 

NOV 

Doe 

Jan 

Feb 

Mar 


14240 

142.50 

143.00 141.S 

143.75 

143.7B 

144.00 14240 

145.75 

14740 

14640 145.25 

14840 

14675 

149.75 14625 

161.75 

151.75 

16240 15040 

moo 

153.75 

153-75 1G228 

152.00 

15440 

15675 15240 

147.50 


15125 14740 

14440 


14600 14440 


^5 Turnover 7134 ( 5 ? 7 aHO»oM 0 Otonnw 


jure 

jimer July c mat T Dundee BTC $640 BWC 
SS40 0TO $320, BWD $S2ft sand /Antwerp 
bus! SS20. BWC $515. BTD 8300. BWD $486. 


SSISd shipment sales lor an week 
commandos Jim* « ""*?**' “ « 
tonne* against 378 tonrwe hi the previous 
melt. Sum trading persisted with dealings 
mainly In Middle Eastern. south American 
wid African varieties. 


COCOA 

- Ion Win POM 

C/torme 


Close 

Previous 

WgtVLow 

Jul 

778 

782 

788 789 

Sep 

797 

804 

810 791 

Dec 

82S 

828 

833 822 

Mar 

847 

849 

855 843 

May 

866 

870 

872 882 

Jul 

884 

880 

890 884 

Sep 

904 

907 

90S 


Turnover 3m (3881) lots at to toonae 
ICCO Indicator prices (SDRs per tonne). DsJly 
price tor Jun 18 1007.71 (1003.023 10 day aver- 
age tor Jun w IOIOlOS (101X38) 


com 

* - Lon 

team 

Crionne 


Close 

Previous 

Wflh/Low 

Jut 

698 

587 

800 582 

Sap 

821 

618 

822 613 

Nov 

642 

634 

642 631 

Jan 

681 

660 

681 850 

Mar 

878 

066 

670 068 

May 

705 

881 

eae 

Jul 

712 

700 

702 


turnover 3677 (2962) Iocs at 5 tonn e s 
ICO Indicator price* (US cents par pound) lor 
June 18: Comp, dally 70l12 (8BJ5C). 15 day aver- 
age 71.90 (7213) 


POTAT 

on - 

sra 

CAonne 


Close 

Previous 

MghTLow 

NOV 

904 

924 

934 894 

Apr 

128.Q 

T28J5 

1314 1264 

May 

1404 

1404 

1404 1384 


Turnover 196 (BIO) lots d 40 tomes. 


SOYASCAN MB 

U.-MI 

CAonne 

Close 

Previous 

HlghTLow 

Oct 11540 

115-50 

11640 115.00 


Turnover 33 (40) lots at 20 tonnes. 


ITOirrunU— ■ - W SIQ/Indtm point 



Close 

Previous 

Hlgh/U>w 

Jun 

1128 

1135 

1130 1125 

Jul 

996 

1009 

1018 900 

Oct 

1056 

1080 

WOO 1050 

An 

1078 

»W7 

1119 1075 

BR 

1101 

1197 



Turnover 384 («68) 


Wheat 

Cloee 

Previous 

HlgWLOW 

Jun 

12040 

11930 

12040 119.75 

Sep 

113.10 

11X20 

113.15 11340 

Nov 

117.15 

11740 

11740 117.16 

Jan 

120.85 

120.76 

12045 12070 

Mar 

12440 

12440 

13440 

Bartry 

Close 

Previous 

Hlgh/Low 

Sep 

11140 

11140 

11140 

Nov 

115.70 

11545 

11540 11540 

Mar 

121.75 

122.10 

121.75 

May 

128.10 




TUmover Wheat 220 (1 10), Barley 33 (3). 
Turnover tots ot 100 tomes. 


nos 

-mm 


(Cash 8ettienMni) pfleg 


Close 

Previous HJgh/Low 

Aug 

154.0 

1244 

124.4 1237 

Oat 

1234 

1254 

1234 1230 


Turnover 84 (10) lota ot 3280 kg 


(Prices supplied by Amalgamated Metal Trading) 


Cloee 


Hlgh/Low AM Official Kerb close Open Interest 


AfemWem, 8X7% parity (S| par tame) 


Total dally turnover 14225 lots 


Cash 1S55-T 

3 mortfho 147040 

1576-8 

1S954 

159471576 

1567-8 

15889 

15786 

44490 lots 

Copper, Grade A (t par tonne) 



Total dolly turnover 16493 lots 

Cash 1500-1 

3 months 14754 

1522-4 

14803 

1525 

149471472 

1524-5 

14889 

1470-2 

83.275 lots 

lead (E per tonne) 




Total dally turnover 2463 lots 

Cash 489-00 

3 months 49544 

490.6-14 

498-9 

482 

4981492 

480-1 

49388 

4039 

743 Iota 

NdM ($ par tonne) 




Total dally turnover 3408 late 

Cash 8474500 

3 months 8480400 

8850-700 

8600-25 

6525 

8625/8480 

8825-40 

852860 

8480-500 

8400 lota 

Tte ($ per none) 




i 

1 

turnover 2453 lota 

Cash 8200-10 

8 months 6321+ 

. 01 8595 
6305-10 

6180/8170 

6330/6280 

818090 

6300-10 

6325-35 

8.130 lots 

a*. SpeOW Mgh Crater ($ per tonne) 



Total dally turnover 54*0 lota 

Cash 1700-5 

3 month* 1634-6 

1704-5 

1843-4 

1697 

1641/1833 

1687-8 

1835-7 

18388 

19.112 tots 

LME doetng 87$ rats: 

SPOT; 1.7200 

3 months: 14931 

0 months: 1.8679 

9 months; 14405 

LONDON BULLION Ml 



New York 



QoM (fare oz) S price 


E equivalent 


GOLD 100 troy ozj SAroy i 


Close 347*2-348 202 - 202 4 

Opening S48>«-34BT» 203^-204 

Monring far 348*6 203610 

Afternoon fbc 34865 203472 

Day's Ntfi 348^-340*2 

Day's low 347*2-348 


Ctose Previous High/Low 


Cote* 

S price 

E equivalent 

Mapbrfaaf 

358360 

208*a-209 

Britannia 

355860 

706*2-709 

US Eagle 

355860 

200*2-208 

Angai 

355-360 

206 ^2 -208 

Krugerrand 

347-350 

201*2 —203*2 

NawScv. 

62-64 

4712-40 

CM Sov. 

8294 

47*2-49 

NoWe Plat 

48345-491-55 

2824598745 

SBvarls 

pfflne or 

US cts equlv 

Spot 

28245 

48345 

3 months 

293.10 

43345 

6 months 

303 cn 

50340 

12 months 

32440 

52646 


Jun 349.1 3496 

•fid 349 6 3494 

Aug 3514 3524 

Oct 3584 3684 

Deo 3804 3614 

Feb 885.4 3654 

Apr 3804 370.0 

Jun 374.4 3744 

Aug 8764 379.1 


3494 3484 

0 O 

MCTC 3504 

357 0 3554 

361.4 360.0 

3854 3854 

3704 388-5 

O O 

0 0 


PLATINUM 60 troy oz; S/troy or 



Close 

Previous 

Hlgh/Low 


Jul 

4784 

<79.1 

480.0 

4744 

Oct 

481.7 

4844 

4856 

4800 


486.9 

4894 

491.5 

4876 


4924 

4831 

a 

0 

Jul 

497.2 

4»4 

0 

0 


8S.VER 3,000 boy oz; centsriroy oz. 


(BX.7%) Colls 


Puts 


Strtite pries S toma July 

Sop 

July 

Sap 

1500 

71 

96 

2 

10 

1800 

ID 

40 

40 

69 

1700 

1 

12 

130 

129 

Copper (Grade A) 

Calls 

Puts 

2450 

133 

103 

2 

53 

2660 

62 

SS 

22 

104 

2650 

It 

28 

80 

172 

CcOse 

Jul 

Sap 

Jul 

Sep 

560 

47 

91 


11 

600 

5 

48 

a 

28 

SO 


Z7 

63 

57 

Daces 

Jut 

Sep 

Jul 

Sep 

700 

73 




760 

23 

67 


22 

800 


40 

27 

45 

Brant crude 

Aug 

Bep 

Aug 

Sep 

1550 



39 


1600 

28 


63 

37 

nwn 

17 

45 

105 




Close 

Previous 

Mgh/Low 


Jun 

461.5 

48U 

0 

0 

Jul 

482.7 

483 J 

«S£ 

482.0 

Aug 

teso 

4876 

0 

0 

Sep 

490JJ 

491.7 

4936 

480.1 

Dac 

501.8 

502.7 

600 

501-0 

Jan 

505.1 

506J) 

007 O 

5062 

Mar 

5125 

61X4 

515.0 

5126 

May 

5190 

520.7 

5220 

5190 

Jul 

627.2 

623.1 

QIA 

san 

Sap 

5311 

630.0 

0 

0 

HHH CHADS COPPBt 24000 lbs; cantaAbs 


Close 

Previous 

KflWUw 


Jun 

114.60 

11 x 10 

11X60 

11440 

Jut 

113.00 

11X90 

11X30 

112.80 

Aug 

111.00 

11220 

11X00 

11220 

Sep 

108-80 

11020 

111.60 

109.90 

Oct 

103.40 

106-80 

0 

0 

NOV 

107 JM 

107.40 

0 

0 

Dec 

105.50 

108.00 

10X90 

10820 

Jan 

104.60 

103.10 

0 

0 

Mar 

102-30 

102.90 

10220 

102.70 

Apr 

101.80 

10X20 

0 

O 


CRUDE QtL (Light! 42400 US galls S/bterel 



Close 

Previous 

Hlgh/Low 


Jul 

1X75 

1X94 

1X20 

1X50 

Aug 

1628 

1826 

1724 

1X70 

Sep 

1725 

1723 

1721 

17.43 

Oct 

1X10 

1X10 

1025 

17.95 

Deo 

1X78 

1X70 

1822 

10.60 

Fab 

1925 

1829 

1X10 

1X93 

Mar 

1X20 

1X09 

1920 

19.05 

Apr 

1X18 

19.18 

19.18 

19.12 

HEATING Ott. 42200 US galls. canta/US galls 


Close 

Previous 

High/Low 


Jtd 

4740 

4786 

4825 

4700 

Aug 

4786 

4827 

4655 

4740 

Sep 

4975 

4987 

5010 

4905 

OX 

5108 

5703 

5140 

5045 

Nov 

5220 

5218 

5230 

5175 

Dec 


5323 

6354 

5270 

Jan 

6370 

5368 

6400 

5325 

Feb 

5360 

5338 

5360 

5300 

Mar 

6170 

5158 

5180 

6130 

Apr 

5031 

4996 

5065 

5000 

COCOA 10 wnnesS/ionnea 


Close 

Previous 

Hlgh/Low 


Jul 

1214 

1222 

1234 

1211 

Sep 

1243 

1262 

1266 

1238 

Dec 

1777 

1285 

1299 

1271 

Mar 

1303 

1309 

1310 

1300 

May 

1320 

1329 

1326 

0 

Jul 

1340 

1342 

1343 

0 

Sep 

1367 

1357 

1360 

0 

COFFK -c- 37200lba; cents/lba 


Close 

Previous 

Hlgh/Low 


Jut 

8X40 

8X70 

6925 



9085 

91.20 

91.75 

9X60 

Dec 

9325 

94 05 

9425 

9320 

Mar 

9625 

9X75 

97.35 

9X65 

May 

9920 

99.00 

9920 

96.90 

Jut 

101.00 

10020 

101.30 

10120 

Sap 

102.50 

10X75 

103-50 

103-50 


SUGAR WORLD “ 11 " 112400 lbs; eents/ita 


Close Previous Mgh/Low 


Jul 

1X70 

1X55 

1X80 

1X55 

Oct 

1X54 

1X41 

1X64 

1X38 


1X14 

11.98 

1X20 

11.93 

May 

1X12 

M24 

IX 15 

1123 

Jul 

1X00 

11.78 

1X00 

1X00 

Oct 

11.89 

11.62 

11.72 

1122 

COTTON 60.000: cents/lbs 


Close 

Previous 

High/Law 


Jut 

8022 

81.28 

8X15 

Base 

Oct 

7X80 

7X72 

77.10 

7X60 


7323 

7X78 

7405 

7320 

Mar 

7421 

74 45 

7475 

7420 

May 

74.40 

7420 

7496 

74.40 

Jul 

7420 

7460 

74.75 

7476 

Oet 

6X75 

6X60 

0 

0 

(MANGE JUICE 1X000 lu; csnta/Ibs 


dose 

Previous 

Hlgh/Low 


Jul 

16X70 

17X30 

17X60 

10X30 

Sap 

172.10 

177.W 

17X10 

17X10 

Nov 

16750 

17X50 

16X00 

167.50 


164.70 

16X70 

16X70 

16470 

Mar 

16420 

16X50 

165.25 

18450 

May 

16X50 

16820 

1652S 

16450 

Jul 

16320 

16X60 

0 

0 


|mdk» 1 

1 REUTERS (Base; September IB 1931 

- 100) | 

Jun 19 

Jun 18 

rnnth ago yr ago | 

164X2 

1645.7 

1921 .6 

20249 

| DOW JONES (Base: Doc.31 1974 - 

100) 

Jun 18 

Jun 15 

ninth ago yr ago | 

Spot 13126 

129.48 

13X01 

13322 

Futures 13121 

13056 

13323 

133.22 


Chicago 


SOYABEANS 5400 bu min; oente/OHb bushel 



Close 

Previous 

H/gh/Low 


Jul 

590/2 

596/0 

597/0 

689/4 

Aug 

599/4 

602 12 

603/4 

595/4 

Set> 

603/2 

605/2 

607/0 

569/4 

Nov 

011/6 

614M 

815/4 

600/0 

Jan 

821/4 

624/2 

628/4 

619/0 

Mar 

633/0 

636/0 

637/0 

631/0 

May 

644/4 

84SM 

646/0 

841/4 


SOYABEAN on. 50,000 lbs: cants/lb 



dose 

Previous 

Hlgh/Low 


Jut 

2426 

2413 

24-29 

23X3 

Aug 

24.09 

2333 

2414 

23.78 

Sep 

23 92 

23X8 

23.95 

23.64 

Oct 

23.62 

2355 

2173 

2130 

Dec 

2336 

23 33 

2144 

2105 

Jan 

23.17 

2115 

2117 

2X95 

Mar 

22-BO 

22S5 

2109 

2X80 

May 

2X77 

22-82 

2X95 

2X75 


SOYABEAN MEM. 100 tons; 5/lon 



Close 

Previous 

HlgMLOw 


Jul 

17X2 

173.4 

17X8 

1711 

Aug 

1718 

17X1 

17X3 

173.0 


175.4 

17X8 

1778 

174 8 

Oct 

177.7 

17X3 

17X5 

17X0 

Dec 

1809 

181.4 

1818 

1791 

Jan 

18X2 

162.5 

18X8 

1810 

Mar 

1850 

185.7 

18X0 

IBIS 

May 

18X7 

187.0 

1878 

1B4£ 

MAIZE 5.000 bu min; oente/SOJD bushel 


Ctoso 

Previous 

Hlgh/Low 


Jul 

288/4 

286/4 

287/4 

282/6 


284/0 

263/0 

284/2 

279/6 

Doc 

281/2 

380/4 

282/0 

276/4 

Mar 

286/2 

28 a<D 

285/4 

291/5 

May 

289/3 

288/6 

290/4 

CSS'S 

JUI 

291/2 

290/6 

291/4 

287/6 


WHEAT 3400 bu min; cenatfOltHMOh* 



Close 

Previous 

Higft/L oiv 


Jul 

33272 

330/0 

am 

329/2 

Sep 

33X6 

335/2 

336/6 

334/4 

Dec 

348/4 

349/4 

350/4 

348/0 

Mar 

357/0 

356/4 

357/0 

354 IS 

May 

349/2 

349/2 

352/4 

348/0 

UVE CATTLE 40100 lbs; centa/lba 


Close 

Previous 

Hlgh/Low 


Jun 

77.12 

7X97 

77.22 

7X92 

Aug 

7475 

7475 

7415 

74.60 

Oct 

7X95 

76.00 

76 05 

7510 

Dec 

7X75 

7X77 

7X90 

7X67 

Feb 

7X30 

7X40 

76X0 

7X30 

Apr 

7610 

7X47 

7X46 

7610 


UVE HOGS 30.000 lb; centtflbs 



Close 

Previous 

Hlgh/Low 


Jun 

80.47 

8117 

6100 

60JZ2 

Jul 

58.05 

5X55 

5915 

58.62 

Aug 

5717 

57.47 

57.SS 

68 76 

Oct 

51X2 

SI 67 

61X7 

5116 

Dec 

SOOT 

51.05 

6110 

50.37 

Fab 

4910 

4X20 

4910 

46.75 

Apr 

4XG5 

4X85 

47. JO 

4X66 

PORK BELLIES 4QJH0 Ibc; ceno/lb 


Close 

Previous 

Hlgh/Low 


Jul 

8110 

84.46 

65.10 

6310 

Aug 

60.97 

6X10 

6X85 

60.80 

Feb 

59.25 

81.05 

61.40 

59.10 

Mar 

6X75 

60.70 

6010 

6670 

May 

5X80 

61.40 

61.00 

58.70 
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1825:THE POWER OF STEAM. 
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INTRODUCING 

A NEW SOURCE 
OF POWER. 

CWB Capital Partners is a new name 
and a new force in management buy-outs 


( JJj in Europe: yet our team can point to a proven 
record of success, and a remarkable combina- 
tion of powers. 

How so? 

The reason is that CWB Capita! Partners 
is a new name for a new combination: the 
- j|i experience of the Specialist Financing Division 
^jff of Standard Chartered Bank, and the very 
E substantial resources of Westdeutsche 

Sj Landesbank. 

m A combination which strengthens still 
further the capabilities of a team which has 
already established an impressive track record. 

A record of leading the financing for 
some of Europe's biggest buy-outs: BPCC. 


London Clubs International, Rentco, Bricom. 
Of pioneering new ideas - like, for example, 
the increasingly central role of mezzanine. 

And of offering practical, powerful and 
i886:the power of internal coMBusnoN. committed support to ensure the deal closes. 

Now, the amount of funds we can provide 
and our European coverage are greater than 
ever - and so is our commitment to achieving 
success for our clients. 

So if you’re considering a buy-out - 
however big or ambitious - call CWB Capital 
Partners on (071) 280 7541. And discover a 
new source of power. 


1878: ELECTRICAL POWER. 




1940’S: ATOMIC POWER. 


CWB 

Capital 

Partners 

38 BISHOPSGATE. L0IHW8 K2« 4DE 


CWB (APfTAL PARTNERS LIMITED IS A JOINT VENTURE COMPANY Of STANDARD 
chartcwdbankand westdeutsche IANDESBANK, AND A MEMBER OflMRO 
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LONDON STOCK EXCHANGE 


Equities shake off initial weakness 


FINANCIAL TIMES STOCK INDICES 


A STEADIER performance by 
the pound and PK Gov ernment 
bonds helped equities brush off 
the effects of more bearish fats 
tors yesterday. In early trad- 
ing, shares were down sharply 
on the bade of the heavy set- 
back on Wall Street overnight 
and also on the announcement 
of a £600m cut in UK <fcfan«» 
spending this year. 

S entiment was jolted across 
the broad range of the market 
by the 53.71 fall in the Dow 
Industrial Average. But selling 
pressure remained very light 
and the market had recovered 
almost the whole of its early 
foil by the close. 

The day started badly, with 
losses in defence stocks headed 

Midland 

merger 

hopes 

TAKEOVER speculation was 
rekindled in Midland Rawfc 
after the UK clearer said it had 
reduced the status of its Hang 
Kong branch operations to that 
of a “representative office” as 
part of the cooperation agree- 
ment between Midland and 
Hongkong and Shanghai Bank- 
ing (BK and S), enabling each 
to concentrate on areas of 
greatest strength. 

The move, dealers said, 
revived hopes that a full 
merger between Midland and 
HK and S would eventually 
take pla ce. “Thi s is seen as a 
big step forward to an eventual 
merger,” said one analyst. 

The Midland share price has 
fallen back recently, partly 
because of some substantial 
profits downgrades by ana- 
lysts, but also because of wor- 
ries that HK and S may not 
have been so keen an a fall 

wiwp r with MiiTIrani) HR - Mini 

S has a 149 per cent stake in 
Midland but is prevented by a 
standstill agreement which 
runs to the end of this year 
from increasing its holding. 

Midland shares, recouping 
some of the ground lost 
recently, closed 3 firmer at 
300p, albeit in a thin turnover 
of 1.2m shares. 

Whitbread weak 

Whitbread continued its 
recent weak form as Smith 
New Court reiterated its sell 
recommendation. Analysts at 
Smith said that on further 
examination of last week’s 
European Commission report 
on the brewing industry, there 
was a significant that 

Whitbread’s exclusive licence 
to brew and distribute Heine- 
ken could be against EC com- 
petition rules. Other analysts 
have come to the same conclu- 
sion. Whitbread has a similar 
arrangement with Artois Pied- 
boeuf Interbrew, Belgium’s big- 
gest brewer, for Stella Artois. 

Smith analysts said that 
about 20 per cent of Whit- 
bread’s profits came from the 
Heineken/Steiia operation. 
They expect a further Commis- 
sion announcement within six 
months. 

Whitbread “A” eased 4 to 
438p on good turnover for the 
stock of 1.8m shares. More 
bearish predictions on crude 
oil prices and news that Opec 
president Sadek Bonssena is 
mating a whirlwind tour of 
Iran, Iraq, Kuwait, the United 
Arab Emirates and Saudi 
Arabia this week in an effort to 
stabilise oil prices kept the lat- 
ter and the oil and gas sector 
in a highly nervous state. 

August Brent stayed below 


Chairman 
of Adwest 
Group 

For personal reasons, Mr 
Michael Waller. chief 
executive, is to relinqui sh h is 
executive duties at ADWEST 
GROUP on July L On the same 
date he will become 
non-executive deputy 
c hairman. BIT Fred Grant, the 
chairman, will also become 
chief executive. Mr Graham 
Menzies will be appointed 
group managing director. Mr 
Menzies joined the Adwe st 
Group in 1985 and is currently 
chief executive of the 
automotive division. 

■ Dr David Swallow has been 

appointed a non-executive 
director of HICKSON 
INTERNATIONAL. He was 
previously a director of RTS 
Chemicals. Stavdey Chemicals 
and John & E. Sturge. 

■ mat a financial- media and 
information services group, 

has appointed Mr Wayne _ 

Lochner as managing director 
of MAI Brokers (Asia & 

Pacific}. He joins from the 
M.W. Marshall Group, where 
he was group treasury 

manag er/development 

manager. 

m Mr Jerry Brooks, , 

director, has joined TELECOM 
TECHNOLOGY main board. 


by British Aerospace, which 
was directly hurt by the UK 
Defence Ministry's cancellation 
of or ders for 33 Tornado air- 
craft. Wi thin half-an-hour, the 
FT-SE Index lost 2L6 to 2£4&9. 

Selling was modest in the 
London market, however, «nd 
the opening of the Footsie 
futures market at 8.30am 


worked in favour of the under- 
lying equities. With the pre- 
mium on the June future hold- 
ing up well, and Salomon 
Brothers beHeved to be operat- 
ing a small (£35m) buy pro- 
gramme, the stock market 
began to recover. 

There was never any great 
strength in the rally, but when 
Wall Street made a brave start 
to the new session, the Footsie 
Index edged higher. However, 
impetus soon when the 
Dow began to falter and the 
UK market had little to Shaw 
for itself in late dealings. 

The final reading put the 
FT-SE Index at 2^89.7, just 0.8 
off on the day. Traders 
reported an acgouBapy unin- 


spiring trading day, with Seaq 
volume at 408.3, barely 
changed from the previous ses- 
sion. 

Marketmakers were quite 
happy to see share prices open 
lower and tried to pick up 
stock in case the market 
moved away from them again. 
The big investment institu- 
tions did little selling bat were 
in no hurry to buy stock 
either. 

Once again, a significant 
indication of underlying sup- 
port came from a successful 
share placing in construc- 
tion sector, which was so unpo- 
pular earlier in the year. Yes- 
terday’s construction sector 
deal was In YJ. Lovell, -with 


Share price* relative to the FT-AAB-Share Index 
130 



at $1&90, with Mr Philip Mor- 
gan at broking firm 
Laing & Craikshank saying 
that a $12 a barrel ofi price was 
“looking likely ." Talk in the 
market suggested that UBS 
Phillips & Drew was about to 
lower its oil price forecasts for 
the second half of the year, but 
Mr Geoff Pyne of UBS said the 
UBS team had already said 
crude prices may foil to the $14 
mark, other cfl analysts ^ 
that the sterling/dollar 
exchange rate remains the key 
to the sector. “With the pound 
at $L72 the oil companies’ take 
is 25 per cent down on the first 
quarter,” noted one specialist. 

In thp leaders, British Gas, 
helped by the Hoare Govett 
seminar and a positive note 
from that broker, edged ahead 
to 219p. BP, where turnover of 
7.5m was said to have included 
a substantial proportion of 

iuter- TTiflrlcAtwiake r business, 

were 2 firmer at 325p. Shell 
performed well and closed 7 
higher at 461p mi keen turn- 
over of 43m. 

E nte rp r ise OR stabilised to 
gntl the a ^wiy n a net 3 firmer 
at 649p, with specialists now 
convinced that ICI has decided 
to hold on to its near 25 par 
cent stake in the UK ofl. com- 
pany for the foreseeable future. 

Hard on the heels of the near 
£SQm placing of ECC’s 29 per 
cent stake in Bryant Group, 
the housebnilder, came 
another successful and sub- 
stantial placing of stock, this 
time in YJ. Lovell, the con- 
sirucoon company* 

Dealers said a line of some 
8m Lovell shares, representing 
a 14 per cent stake in the com- 
pany, was placed with institu- 
tions at 2l8p a share. The Mer- 
chant Navy Officers Pension 


YJ. Lovell shares slipped to 
225p after the stake ri wn pd 
hands, before steadying and 
closing a net 2 easier at 227p. 

Defence stocks suffered 
widespread losses as the cuts 
in. UK <kfnnrp spending height- 
ened fears of further cost-sav- 
ing moves fay the Ministry of 
Defence. 

In addition to the Footsie 
stocks (See chart), felh were 
marked against Dowty (8 lower 
at 22Gp), Smiths in dustri es (15 
down at Kip), and VSEL Con- 
sortium (5 easier at 383p). 
Vickers slipped 3 to 233p, 
although concern about the 
Challenger tank contract was 
countered by a securities 
house upgrading. Mr David 
Blackwood of Hoare Govett 
believes the group has experi- 
enced a “very strong first 
halt” which caused him to 
raise his full year pr o fi t s fore- 
cast from £91m to £9&2m. ' 

Westland was one of the few 
defence-related stocks to resist 
the d owntur n, *i<rfng 6 to 113p 
as hopes flourished of orders 
for its E H101 helicopter. 

There was plenty of a cti v i t y 
in the banking areas of the 
market as banking analysts 
said that after recent big down- 
grades institutions tended to 
overlook the potential of 
annual dividend growth expec- 
ted to average 15 per cent in 
the clearing banks. 

A big line of stock in TSR, 
believed to have been in the 
region of 2£m shares, was said 
to have been absorbed as the 
share price slipped to close IK 
easier at 139p on turnover of 
4m. Barclays were heavily 
traded although turnover of 
5.3m Included a misreported 
block of 2.5m shares. Sold 


shares subsequently rallied to 
end the day a set 3 harder at 
390p in the wake of what deal- 
ers said was big support for the 
stock. 

Hambros held at 283p In 
front of preliminary figures 
expected today. Shearson Leh- 
man Hutton is looking for pre- 
tax profits in the region of 
£7Qm, the mib b as last year. 
Japanese bank Mitsui Talyo 
Kobe confirmed yesterday it 
holds a 477 per cent stake in 
Hambros. 

Composite insurers moved 
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APPOINTMENTS 



■ Mr Tam B. Downie, general 
manager. Far East division, 
Woridfast, becomes a director 
of GLOBEPORT from July L 

m Mr David Wake-Walker has 
been appointed a director of 
TOWN & COU NTRY 
BUILDING SOCIETY. He is 
a director of Kleinwort Benson 
Group. 


Apr May Jun . 

ahead in response to vague 
bints in the market of a poten- 
tial Continental-sourced take- 
over bid in the sector. Royal 
Insurance, which moved 
against Hy trend on Monday 
and improved 3 to 503p yester- 
day, was said to be the bid 
favourite. 

Building stocks were no 
worse than the wider market 
and sometimes made good 
progress despite bints that a 
number of downgrades could 
well be in the pipeline. Barra tt 


Changes at Bine 
Circle Industries 

Mr Mchftfi Spurr is to retire 
from the b oard of BLUE 
CIRCLE INDUSTRIES in April 
X991 and will relinquish his 
present responsibilities on 
June 30 to devote his 
remaining time t o sp ecial 
projects in the UK and 
overseas. He will remain a 
member of the board u n til his 
retirement. 


Sir John Swire (pictured), 
honorary president ofJolm 
Swire A Sons, is to berome a 
director of .r 

TRANSPORT AND TRADING 
COMPANY on July 2. 

■ Mr Peter G. Ledbetter has 
joined StLVERMINES as a , 
non-executive (hrecfor.He ^ 
af ounder member of the GPA 
Group. 

■ UNITED ENGINEERING 
STEELS, a specialist producer 

of engineering steels wad 
forgings, has approved Mr 

SmnS ARea as its fcmroe 

director from Augusts. 
loins from John Brown, where 
he was finance director. 

■ Mr' AJ. JanJanin has been 
appointed managing director 
of the HYMATIC 
ENGINEERING COMPANY, 
part of the FR Group. He was 
Hfinwtor and general manager 
of Dowty Electrics. 




Mr LILA. Gann (pictured) has 
become managing director of 
LAWSON MABDON 
FLEXIBLE, MMsomer Norton. 
He succeeds Mr CJL Street 
who has been appointed group 
deputy chairman in which 
capacity, until his r e ti re me n t 
in 1991, he will provide 
assistance on divisional 
projects in addition to his 
responsibilities at Lawson 
Mardon Flexible. Mr F.A. 
Vassalll has been made deputy 
■managing 1 director of.Lawson 
Harden Flexible in addition to 
his role as production director. 


Mr Spnrr will be succeeded by 
Mr Ian McKenrie (left) who 
joins the board of Bd on July 
1 and Is to become chief 
executive of the cement 
division. Mr Charles Young 
(right) will join the board on 
July 1 and will become chief 
executive of tiie home products 
division. Mr Peter Prateley is 
to resign from the board of 
Blue Circle Industries. He 
gives op his current 
respoosibflmes on June 30 and 
leaves the group on July SL 

■ At AK INTERNATIONAL 
BANK Mr Ian Paterson has 
joined the board. He was a 
director rtf Midland Bank and 
Stamford Chartered Bank. Mr 
Paterson replaces Mr Paul BX. 
Clark who is retiring. 


■lanugy 1900 - • June 

The implications of the £800m cat in UK defence budgets this year, including c an ce l lation of 33 
Tornado aircraft orders, brought a swift reaction in the shares of the FT-SE 100 companies 
involved. British Aerospace, which supplies about 18 per cent of the Tornado, weakened but the 
pressure fell mostly on GEC and RonsRoyce. Few sto ck s were able to sustain a rally and BAe 
closed 14 weaker at 546p, GEC 9 easier at 208p and BoDs 5 off at 217P* 

the $16 a barrel level, dosing Fond was said to have been down to 385p early on, the 
at S15JX), with Mr Philip Mor- the seller of the stock. shares subsequently rallied to 


8.4m shares placed within min. 
ntes with three UK institutions 
after a leading pension fund 
unloaded the stock at a 45 per 
cent discount to the market 
price. The Lovell deal brings to 
nearly £70m the value of con- 
struction sector shares taken 
op readily by the institutions 
within two days. 

Market strategists sounded 
relatively untroubled by yes- 
terday’s market performance. 
With the optimism surround- 
ing prospects for early entry 
Into the EMS exchange rate 
mechanism now slightly 
dented, London has reverted to 
its policy of keeping a close eye 
on Wall Street for its near-term 
direction. 


Developments was one stock 
where a downgrade was said to 
be imminent Dealers said that 
there was a story that a cut in 
the dividend was p owdhie. Bar- 
rett shares managed a minor 
gain at 175p. 

Sketchley continued to 
weaken in the wake of Mon- 
day's announcement of losses 
and a rights issue. The shares 
closed 12 lower at I7lp, making 
a two-dry foil of 33p. 

STC cawiB under substantial 
selling pressure, closing 11 
down at 2S8p on big turnover 
of 6.7m amid stories that a 
profits warning, followed by 
profits downgrades, could be 
imminent. 

A lunchtime meeting 
between PoDy Peck and BZW 
led to analysts there reinforc- 
ing their buy recommendation 
on the stock. Polly Peck 
r-Kmhed g in the afternoon sea* 
Sion to 432p."‘ ■ 1 

Armitage Brothers, ■ which 
makes pet food products, 
recovered 10 to 120jp, Just 7 
below the level at which it 
made a profits warning on Fri- 
day. 

Press speculation on a possi- 
ble bid. for Reedpack, the paper 
and packaging company 
bought by its management 
from Reed International in 
July 1988, helped Wiggins 
Teape Appleton, a rival 
demerged from BAT Industries 
last month. Wiggins rose 
quickly in late trading to 2Up, 
5 higher on the day. 

A profits warning from 
ri«¥ng n company Fttch-RS left 
the shares 43 lower at lOSp. Mr 
Rodney Fitch, the rhaiiTnan, 
said this year’s pro fits would 
“show a major reduction” on 
last year. UK trading condi- 
tions to deteriorate, 

affecting in particular property 
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clients who had reduced their 
expenditnre on design services. 

A mess article on riialtonw g 
facing advertising agency WPP 
trimmed the shares 6 to 580p. 

Further buy recommenda- 
tiems, prompted by Monday’s 
preliminary statement, 
ensured farther good activity 
in shares of BET. Traders 
noted demand from income 
funds which left the shares 7 
higher on the session at 259p 
after t ur no ver of 3.4m. 

Shanks &McEwan benefited 
from increased aunnal profits, 
rising 53 to 1403p, while more 
tftan doubled full year earnings 
took Continuous Stationery up 
7 to 60p. On a less cheerful 
note, Alan Cooper tumbled 30 
more to 120p. still influenced 
by the board’s cantion over 
prospects for current trading. 


Monday’s amendment to the 
Broadcasting Bill, which 
makes a moratorium on take- 
over bids likely, continued to 
take its toll of some TV con- 
tractors. Granada slipped 3 to 
246p and Humes TV shed 7 to 
488p. “The market is taking a 
long time to digest the news,” 
said one trader. 

Leather company Pittard 
Garnar continued to retreat 
from last week’s peaks, 
achieved on the bade of specu- 
lation that rival Strong & 
Fisher might bid. Pittard lost 4 
to 115p. while Strong closed 
unchanged at 28p. 

Speculation of a takeover bid 
continued to sharply boost 
Speyhawk, which over the 
weekend confirmed being in 
ne g nHu tinris but did not name 
the other party involved. The 


market sensed that Nordstjer- 
nam, the Swedish property and 
construction group, was 
involved, since the group 
recently bought a 5 per cent 
stake in Speyhawk. The latter’s 
shares soared to 245p yesterday 
before closing 38 higher on bal- 
ance at 233p for a two-day rise 
of 94. 

Other property-related 
stocks were less fortunate, 
with Priest Marians, awaiting 
bid developments, falling 8 fur- 
ther to I95p, and Hardanger 
losing 20 to 525p. Connell, the 
estate agents, was also out of 
favour and gave up 7 to a 1990 
low of 121p. 


■ Other Market statistics, 
including the FT-Actuaties 
share index. Page 25 ■ 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 071-925-2128 
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- CURRENCIES, MONEY AND CAPITAL MARKETS 

FOREIGN exchanges financial futures and options 

Dollar continues to drift lower 


'j 'tus US DOLLAR continued to 
orlft lower yesterday In thin 
technical trading, while ster- 
ling recovered from early 
losses after Mrs Margaret 
Thatcher, the prime minister, 
said the US would maintain a 
tight monetary policy. The 
D-Mark held firm against a 
weakening Japanese yen. 

The dollar had been 
depressed by recent economic 
data indicating that 
the US economy is weakening, 
while inflation r emains above 
the Federal Reserve's 4% -5.0 
per cent target, analysts said. 

Mr Neil MacKinnon, chief 
economist at Yamaicbi, said a 
perception that the Fed would 
not tighten monetary policy 
had also undermined the US 
unit. Furthermore, real US 
yields were low by historical 
standards, and this maHn the 
dollar less attractive to inves- 
tors. He noted that the one per- 
centage point difference 
between the yield on three- 
month dollar and yen Euro-de- 
posits was at its smallest for 10 
years. 

The dollar is now in a lower 
trading range and may be 
locked there until the end of 
the month, according to many 
analysts. Mr Christian Dunis, 
economist at Chemical Bank, 
said uncertainty ahead of Ger- 
man monetary union and the 
next Federal Open Market 
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CURRENCY RATES 

Bank SpsU* Emapsa t 
JmeJ.9 rate Drawing Coma 

% «ttti Unit 

9MIm - 0.769542 

U .5 Dollar 7 L31330 

CandfeiS 1332 L53984 

Austrians*.- 6% 153849 

BeMinfmc.. 10% 453420 

DanSiKiBW- 10*j 8.43073 

SteasfaeMark. 6.00 Z21560 

N(tlLGallikr„ 7.00 Z 49396 

FrertFrare-. 101* 7.45232 

hallaiLM 13>Z 162633 

Japanese Yen_ 5% 707 11 7 

Nonn Krone.. 8 030756 

SpanBi Peseta . - 136.B48 

SmfishKiana. U N/A 

SntssFruc LOO L8786B 

Gra*Dracfc„ 20% M/A 

IrtenhPt - M/A 

t Eleven Coonnttsston CahnlatlouL. 

• All SDR rales m for Jm 18 

CURRENCY MOVEMENTS 

^ Bar* of ftfoow— 

JveJ.9 Englanl 6nrm» 

Index Ctonges % 

Sterling ~ 904 -2L6 

U3 Dollar. 673 -10.7 

Canadian Dollar 103.6 *0.7 

Aotrian SdiHIIng— 109.4 +113 
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DaaWi Krne* 110.4 44.7 

Deutsdwllirt 1183. +23 4 

Sertss Frane 1143 +22.7 

Guilder ... U43 +15 9 

Frank Fran: 1042 -1271 

Lira 1012 -18.4 


Morgan Guarani, draws: average 1980- 
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Committee meeting, both in 
early July, could leave the dol- 
lar directionless. Until then, he 
expected the dollar to trade 
between DM1.6625 and L6S25, 
compared with its range in the 
first part of June of DM L6805 
and L7040. 

The dollar closed lower yes- 
terday at DM1.6700 from 
DM1.6760. It also weakened to 
Y153.55 from Y153.70; to 
SFTL4080 from SFrl.4165; and 
at FFr5.6150 from FFr5.6350. 
The dollar’s index, calculated 
by the Bank of En gland, fell 0.3 
to 67.3. 

Sterling initially traded 
lower as dealers worried that 
inflationary pressures could 
upset the timing of the pounds’ 
full entry into the European 
Monetary System. But it later 
rebounded after Mrs Thatcher 
said the government would 
maintain its tight monetary 
policy “because base rates at 15 
per cent succeed in bringing 
down inflation.” This was 


backed up in the money mar- 
kets, where the Bank of 
England continued to underpin 
rates by its daily credit market 
operations. 

The pound is expected to 
remain steady until the release 
on Friday of the May UK trade 
figures. The market consensus 
is that the current account def- 
icit will narrow to £L3bn from 
£l_8bn the previous month. 

Sterling closed higher at 
$1.7205 from $1.7135; at 
FFr9.6600 from FFr9.6550; and 
at Y264.25 from Y26&2S. It was 
unchanged at DM2.8725, but 
eased to SFr2.4225 from 
SFC2.4275. 

The D-Mark was firm against 
the yen, which suffered from 
vague talk about a report of a 
scandal involving a leading 
Japanese politician. The con- 
cern over the speed of Japa- 
nese monetary growth had also 
depressed the yen. The D-Mark 
closed at Y91.85 up from 
Y91.52. 
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EURO-CURRENCY INTEREST RATES 


Sterling 14%-14% 14V14% 14H-14* 144-14% 14U-14H 140-14 B 

USDolfer 8%-a% 8A-8.1 BA-Bi 83-84 8%-8% 

Gan. Dollar 13-121, 13V-13 134-134 13%-13% 13 C-L3U 13&-12U 

D. Guilder 7W 8-7% B4-84 84-84 8A-8A 8Y8* 

Sw. Frane MV 9-8% 9-8% 8S-8j| 88-83 8%-8% 
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AdvSSIng B%-8% 34-84 84-84 84-84 8%-6% B^-8% 
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94-94 per cent nominal. Shut ism rates are call for US Dollars and Japanese Yes; autos, are days - nonet 
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UP-DATED 2 TIMJ3 aU-Y 


Sound Advice on FTSE, 
The Dow and Nikkei Dow- 
plus Gold. US Bonds & Cum acii?* 

The Technical ThMnr - a Kowwihi 
for Swioiu '.mnlon inJ Tivim 
+rr trtwiip , i-»- panr»t»334 r. MTT 
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9-11 GROSVENCR CARDENS, LONDON SW1W CBO 

Tel: 071-828 7233 AFBO member 

FTSE 100 1 WALL STREET 

June. 2383/2393+11 July. 289I/2<>C3 -3 
Sept 2445/2455+121 Sept. 2913/2925+1 
5pm Prices. Change from previous 9pm close 



CROSSWORD 

No.7,268 Set by MUTT 


MONEY MARKETS 

UK rates firm 


FT LONDON INTERBANK FIXING 


ULOO am Jin 19) 3 mrefes US dorian 


UK short-dated rates were firm 
yesterday as the Bank of 
Rn gfap d left the money market 
short of liquidity for the sec- 
ond day r unning . Analysts said 
the Bank of England had 
reinforced last week’s message 
that it did not want a decline 
in interest rates. 

"There is no doubt about it 
At the short end of the money 
market, the Bank of England is 
trying to make its presence 
felt” said Mr Nick Parsons of 
Union Discount 

The Ranh hart fafflaTty fore- 
cast a money market 


UK riearfog bank boss taAq rate 
15 par cert 
from October 5 


shortage of around £300m, 
which it later revised to £390m 
and finally to £4Q0m. However, 
the only operations conducted 
were during the afternoon, 
when it purchased £237m of 
band 1 bank bills at 14% per 
cent and provided late 
assistance of around £10m. 
This left the market around 
£15Qm short On Monday the 
market was left £70m short 

The Bank's attempt to 
bolster very short rates meant 
that the main action was .in 
over night money, which 
traded between 14% and 15% 
per cent It dosed at 14Jf I4fj 
per cent from 15%-14. 

The key three-month 


interbank rate closed 
unchanged at 1418-14% per 
cent Six months money eased 
& point to 14^-148, while one 
year added h point to 143-1481 
per cent. 

Futures dealers said they 
expected, interest rate 
contracts to follow sterling 
until the release of the May UK 
trade figures on Friday. On the 
London International Financial 
Futures Exchange, the 
September short sterling 
contract was unchanged at 
85.32, up 1 basis point on the 
day, having traded down to 
85.28 in early dealings. 

In Frankfort, West German 
call money edged up to 7.80-90 
per cent, from 7.7&S5, as June’s 
tax payments started to drain 
funds. 

They said further tar 
payments later in June could 
continue to nudge rates higher, 
although the Bundesbank 
could relieve tension if it 
iqjected additional funds at its 
regular securities repurchase 
tender. 

In New York, the Federal 
Reserve refrained from open 
market operations, despite 
expectations that it may add 
temporary reserves to the 
banking system through 
customer repurchase 
agreements. 

At the usual time that the 
Fed conducts its credit market 
operations, Fed Funds were 
trading at an unchanged level 
of 8% percent 
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MONEY RATES 


NEW YORK 
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LONDON MONEY RATES 

T Q 7 daw One Three Six One 

JUB 19 OKnrigfit MootlB Months Year 

IrrtsrtankOffer — 15% 14 if 14% 146 IS 14 H 

intertanfcBW, 144 MS 14u M? 14% Mi 

Sterling CDs. - - 14% 140 14« 14fi 

Local Autlmrlty Deps. ._ 14& 14% 14H 14% 14% 14% 

Local AirtlMtow Bonds.. - — — — 

Discount Mkt Dcps. 15 14» 14fl . 14b - - 


Finance Hoase Deooslts - — 14% 14re 14H 14B 

Treasure Billi(Buy) Mtt 14% - 

Bank Bills (Buy) - - 14% UB 13H 

Fkw Trade Bills (Buy).. - - 15% 135 I4S - 

Dollar CDS, _.... - 8.25 8-Z? 8-3? 0.55 

SDR Uteri Dop-Oaer- - 8% 9 9A 9% 

SDR Uteri Dep. Bid - - 8% 8% 95 9% 

ECU United Dtp. Offer. 10 10 A 10A 10A 

ECU Linked Dtp. BM ... - - 9% 10S 10 S lflS 

Treasury Bills (sell); om-montii 14 J{ per cent; tleer months 14 A per cent; Bank Bills (sHI): 
one-month 14A per can; three months 14fi per cent; Treasure 8’ lb; Amege tender rate of 
discount 14 3572 p.e. ECCO Fixed Rate Sterthw Export Flpanw. Make up day May 31 .1990 . 
. rates far period June 26,1990 fa Julv 2?. 1990, Sdiamh, 15.91 p.c.. ( Sdwaes (l& ill: 
p.e. Reference rate far pertnd May L1990U May 31. 1990, Scheme W&V; li.201 px. 
Local Authority and Finance Houses sewn days' notice, others sewn days' fined- Finance Houses 
Base Rate 15% from June 1 . 1990: Bank Deposit Ifetes for sum at sewn days notlce4 per cett. 
Certificates of Tax Deposit (Series 6); Deposit £100.000 and owr held under on month 11% per 
cent: oae-three months 13 per cat; ihrmihi nramns 13 pre cent; six-nine months 13 per cat; 
ahie-tivefve months 13 per cent; Under £100.000 U% per cent from Oct 9,1969 . Deposits 
withdrawn for cash 5 per cent 


THE COMMERCIAL BANK 
OF THE NEAR EAST PLC 

107-112, LeadenhaD Street, London EC3A 4AE 
announce that with effect from 
20th June; 1990 
our name zeiU change to 

Commercial Bank 
of London plc 

The above address, the addresses of the brandies, 
telephone, facsimile and lelex numbers will alt remain 
unchanged. Our services iciff be at the fall disposal of our 
customers, as aheap. 


BANCO DI NAPOLI 
USS 100,000,000 

SUBORDINATED FLOATING RATE 

DEPOSITARY RECEIPTS DUE 1996 

Notice is hereby given that, in accordance with the 
provisions of the above mentioned Floating Rate 
Depositary Receipts, the rate of interest for the six 
months period from June 19, 1990 to December 19, 1990 
has been fixed at 8.6625% per annum. 

The interest, payable on December 19, 1990 against 
surrender of coupon no. 2 will be US S 44034 per US S 
10,000 and US $ 4,403.44 per US $ 100,000. 

BANQUE INTERNATIONALE A LUXEMBOURG 

Societe Anonyme 


AGENT BANK 

DOLLAR 
Where Next? 

Call lor our current views 


MEMBER AFBD 


Futures Ltd 
Windsor House 
50 Victoria Street 
London 
SWtH ONW 
Tel: 071-799 2233 
Rue 071-799 1321 


ACROSS 

1 Several soldiers taken aback 
to find small seal (6) 

4 Almost spring, night* much 
shorter (4-4) 

9 Turns aside as Green comes 
in (6) 

10 Wrestling hold that mnyp$ 
Sis CT06S (8) 

IX Please be genial (6) 

12 Setting setter against setter 
the while (8) 

13, is Time far pa y m ent indi- 
cated on account? (&3) 

14 Required to study about 
river, it’s all coming bade 
( 6 ) 

17 Dishonoured cheque to 

■ which George puts name 
with offended indignation 
CO 

21 Hoot to get fat out of Lanca- 
shire town (6) 

25 Some stuff Ezra put on his 
head? (3) 

26 Great to re tu r n after short 
interval all In one piece (8) 

27 Want to get back about a 
foot to stop bearing (6) 

28 Still icy, wet and - nh 
- slippery (8) 

29 Nothing back in payment of 
cat (6) 

30 Princess's spree unfortu- 
nately broadcast (8) 

31 Men only get points by 
degrees (6) 

: DOWN 

3 By the SaKhafh, missing and 

not working so hard (8) 

2 Desperate urge (yen’s not 
quite/ right) for the island 
«? ; . 

3 Crossed out incoming tax 
and got praised far lt» (8) 


5 Shun English and s cteace to 
do woodwork (fi) 

6 Not keeping record about 
error (6) 

7 Wry one on river flipping 
coin (6) 

S TO extradite, has to catch up 
(6) 

12 Neither one thing nor 
another being married; 
takes longer somehow (9) 

15 See 13 

IS Little woman getting second 
post (3) 

18 With nobody at the opening 
nothing much happened 

(3-5) 

19 Providing workers move 
fast, flipper wm get key W 

28 Seen Ken's display of enthu- 
siasm? (H) 

22 Looked, one might say. 
quite huffy (6) 

23 Standing in the way to get 
at ns (6) 

24 A riy point, as related by 
dad (5> 

23 Freaks out using copiers (S) 

Solution to Parrle No.7^37 
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BakM.aUB- 

Bowie Ge>. Du. Lh . 
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Bara 
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Coderill 
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DeUnue 

ERES 

Do.AFVl 

UrtqueNat 

G IB Grows 

D* AFV 

GBUBwalL 

Oft 4FV1 

Gedwn 

Do AFV 

GoeralrBaA 

Do AFV1 

6w*rt 

VQUK0BI 

Da. AFV 1 

tadtoJu* 

Do. AFV 

PaHottagt 

Petrofm 

(UhoMeTIrir 

fcpieBdfe 

Do AFVL 

Stt&ra Dttf! 

Da AFV 

Safina 

Sotar — — 

Tewadwto 

Do AFV 

Tiacubef ! 

Da AFV 1 

UC8 

Do AFV. ! 

liHrq 

Do. AFV 1 

WweUb - ; 

Do AFV 1 


PgHMjjK 
J« 19 

fwWaHWss 

Cwtslwg 

Danfcco 

Den tank* B**_. 

East Asiatic 

FIStaKB.. 

Gtf&wt Marik _ 

KafvlalnettA.. 

IS.S. BSnUm 
JjtaeBaii - . — 

LaariumUJB 

MKT Ays 

Kan HortUsk 

topIfTtafraA-... 
Sonina Bactrim _ 

Soperfoi — . 

lopCtintiurfc .... 

Unutanmvk 


FTWCAMP 

4m 19 Mta 

SUwr 116 

Culler 75 

Emo-GuUnl R 1B5 

Hirtamakl 1 Free 109 

KOP _ 50 

taw 705 

Kvounene .... ... 90 

ikiku Pttf Free 95 

Petal) 7 Fret 107 

Runj-Rosol) 3J 

Sanjw 4u0 

Slodmuim ff 170 

UBF’C 255 

Uld PaprrW 111 

WartslU lilU 405 


WWW* 871 

Do.Cots — „ 4H 

fiwjata 3,380 

8KL=rS8. 
«« ** ■* :r i% 

totfpw 3 . Vfl 

sa— ~ s 5 
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ttE — U7 
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Cmt Fonder Fr __ l w . 
CteLjoanfCII 829 

Critfll National L«0 

ftunart _ 3076 

Dodttde France $‘na 

DuokS JL §87 

g»«aeSatf 

asSSEEsr 

|g|-Bmrairi!^Z U73 

Essilor 2.605 

ElrroKOTn.) ?10O 

Ewafratce 2,0*8 

Elerctom 2 229 

Eoro Disoejfand .. li tta 

gfomard* 3,980 

&0r L775 

Ftaonri MB< 

Fwrtwi™ 2im 

G7 M-tmnmHe" Z Z U55 

Ga»nami5«N) 1,03} 

Dca&eodW«qof 1100 

fea drcldMUte 765 

HaqWW Wf 

Hams 638 

Bneial iahi 

bnmeubittileFr L609 

•wn^qw 804 

fodostrlHIe 7 UO 

Merton 518 

fetenechifqM 1.326 a 

UVMH tIS 

fAfaqe&mw 46Z8 

U Hen hi 680 

[•'Deeal 5,400 

ISUi-zrrSff" 

Lyonn desEaux. 691 

Uatsoni Phenlx 120 J. 

Matra S A 372J 

Mertia-Gerln 6.020 

UkMhiB uB 

Mldi(Cie) 1256 

Mexdtaa MS 

NMUhn MIA 1.509 

HortEst 1885 

Ntxwelle baler 777 

OFP L9W 

Oraa 330 

ParBus 62S 

Parts Beesrompte 437 

PteMbraBB 1520 

Pentad Rkard 1.232 

Perrier L592 

Pwg«x.5JL 810 

Pol let - 61B 

Pmabaii Sksm 1185 

PrtmeosiAti 664 

Prontode; 3.950 

Radfondi 696 

Bata* 3.380 

Rhooe-ftxd fCM 4S9 

RonsseMklal 2.200 

SLK 357 

iStezzz 5^° 

Sam Loots 1.483 

Saanfl 965 

Stimetder 1,019 

SefaSA UOB 

Seflmea 500 

Smeo 62b 

Sib Rossigwl 1,055 

Soe-GoLdeFr 561 

Swmr-AHibert 2.165 

IS SSfcz ^ 

TaltOnger 5.600 

ThooHonlCSF) 121 

Tout-PHrolesFr. 659 

DAP 607 

UFB Locaball 420 

UnOtall 882 

Unkw Urmeb Fr 677 

Valeo 571 

Vallmte 314 




CANADA 

Low Ctase Chag Sria* Stack Hfflh Law CIom C tmg Salexi suck Mg* Low Ctawanig Sam Stack W«0 Lew Clow. dray 


TORONTO 
Closing prices June 19 


QiKXMleaa In cmx nnlenn mnHwd t 
2911 Abffitri Pr *16\ IStj 15V + l« 

16400 AgMca E B7% 7* 7fa 

10043 Anna Ea srei* is wit 
750 AKma N StOV 18 >1 18'j - V 

19847S Atom K»V 20*1 28^- h 

07700 A Barrick SlflV IB's I0%4 C 
277180 GCE hie «9*V ®H 3W»- M 

8817 BCE D 30 38 38+1 

S4300BCEMBM S&h 23% 22V- % 

4400 SC Sugar A SI 6% 13% 16% 
ran boh a as. fltj as 

5238 BP Canada SlflV 18V 1B%- h 
4580S Bk Ilona S27H 27% 27%+ % 

83622 fife NScat tU 13% 13%- <1 


Wl? 81? 9%-V 

204 18 18-1 

ST?V 17% 17% - % 


736 BomMr A Sl7\ 17% 17% - % 

Z7B65 BorntMT B 317% 17% 17%- % 

20000 Bow Vnty SO 12% 13 + % 
12450 Bnmdm St 3% 13 13%+% 

04532 Braacan A 320% 20% 20%- % 
34000 Brimmer 1TB 170 175 
11114 BC Phone Slav 18% WV + % 
Bruncor 518% W% 

Brunwk 38% BV 3% 

CAE as 8% 6S 

CCL B I as 9% 8% + V 


3850 Cinun Qaa (31% 30% 31%+ % 
820 Cnaiun Pig a 9 8 

7738 Comal a 514% 14% 14% 

4M648 Corona A I 57% 7 

17383 Crowna A I *5% 5% 5% 

1000 Deniaon A 1M 100 16Q- 5 

74 Daolcon B I 123 123 123 

7210D Oertin $7% 7 7%+ % 

2fi2 Dtcknan A ( «5 436 06+ 10 

23754 Dotmco 523% 29 23% 

250 D Textile 511% 10% n%+ % 
0860 DomWr T3% 13% 13% 

400Da Pom A SZ7 27 27 + % 

8850 OyJro A 480 380 40- 16 

25470 Etfcg Bay JiSV 13% 13%+ % 
OOOEmCO 57% T% 7%+ % 

1750 EmptreA 1 512% 12% B%+ % 
70300 Enawd 251 258 251+ 8 

6400 EquItySv A 166 IK 155 
500FCAU 510% 10% 1D%+ % 
ittd FPf Ltd 470 m 460- 10 
S00B0 Fhi Treco ID 10 10 

MFW Ind A 513% 13% 13%+% 
6900 FtaNaa L 316 15V 16 + % 

lOOOFCkyFta 8% 6% 

3100 FUamSiA 1 58% 6% e%+% 

200 Ford CM! S«5% *66% 780%+ % 
891 FOrm 520% 20% 20%+ % 


3852 LoUaw Co 116% 16 16% 

SOW MDS A 512% *7% 12%-% 

7700 MOS B 51?% 12% 12V + % 

14100 liK Km9 57% 7% 7% t % 

1325B0 Uaondan 318% 17% 17% - % 

0780 Magna A t 345 335 340 

2701 Maritime f 516% 16% 18% 

1800 Mari Rh 511% 11% 11% - % 
2900 Uemcnee 58% 8% B%+ % 

31800 Maun 14 514% 14 !«% + % 

600 Mbmova 317% 17% 17%+ % 

6350 HIM Coro 2» 250 253 + 8 

4701 MabOfl A 7 599 38% » - % 

1300 WaWB 539% 39% 30% 

66267 Maara 333% 33% 33%+% 

45200 Muacoeho 7 6% 7 

32600 MU Bk CM 59% 9% B%- % 

3831 NawTe) Em 117% 17 17 

4050 Noma A 57% 7% 7%- % 

600 NOWU F $11% M% 1I%+ % 
34602 Naranda 519% 19% 18% 

2900 Korean 124% 24% 24% - % 

5012 Norm A 1 322% 22% 22%+ % 

2200 NC Oils 318% 18% 18% 

1275C Nor Tel S33% 32% 33% 

5600 Korthgol 56% 5% 5%+ % 

22S455 Nova * 50% 0% 0%+ % 

5300 Noveroo 315% 15 16 
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Cambior 
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511% 11% 11%+ % 
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C Padua 512% 12% C%- % 

C Expras I 37 35 35— 2 

caiman 541 45% 40V-1S 

a Bk Cam 527% 28% W%- % 
C Manual 50% 0% 9% + % 

C OcdenM 517% 17% 17% 

CP Fores* 331% 30% 31%+T% 
CP Lad 3 ?*% 2D% 2f% 

CTTia A 7 520% 29% 30% - % 
cuut a i sn% n% «%- % 
CUH B 318% 19% n% - % 
Cenamax O 126 126 120 

Ca n tor 527% 27% 27% 

Cars A I *17 17 17 

Car ana £20? s 20% 20% 

Cascades 300 380 390- 6 

Cataneaa 530% 30% 30%+ % 
Can Capital *9% ■%+% 

CenCapA 57% 7% 7% 

3500 Centra A 55% 5% 6%+ % 

2000 Charon 0 9 9 

2S00 Ctueftan 525% Z6% 254+ % 

100 CHUM B I 510% 13% 10V + % 

7300 Cioaptax 58% 5% 8% 

800 Co Sam I S18% 10% 18% 

18265 Comlnoo 526% 26% 28% - % 
3000 Compudog 345 326 345+ 10 

228 C MCI A I 58% 8% 8% 

18200 Coa TVX 425 416 425 


SOM FBurSUnm 

*19 

10% IS + % 

10500 Monaco W 

*»% 

15% 

10W Franco n 

*™% 

18% 

18%+ % 

27D0 NuflUC 

n?% 

6% 

14x3 Gw (an 

*33% 

*6 

38% + % 

37TO Ocaiel B * 

B% 

1S20D Galoratc 

335 

370 

330- S 

BOO Omoga Hyd 

70S 

285 

MOO GtanOaK 

420 

410 

415- IS 



12% 

TOO Gantts A 

*20% 

30% 

20%+ % 

sans Omni a i 

531% 

31% 

BOO GIbiu Yk 

V 

8% 

a%- % 

4500 PWA Corp 

SIB 

8% 

TOO GUmJs 

250 

250 

250+ 5 

23000 Pgunn A 1 

*7% 

7% 

3GS0 GoMcotp 1 

450 

<40 
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3400 Pamour 

170 

1» 


nc tie + is 

a% 12% 12%- % 
to% a\ 9% 

91% 30% 31%+ % 


1900 Old KnioM *13% 13% 13% 

5800 (kanaas 167 166 W7+ 2 

1400 GL Grasp 320 13% 20 + % 

990 GlW LBaco 513% 13% 13%+ % 

800 Orayhna 531% 31% 31%+ % 
22300 Gut* Rm 515% 15% 15%+ % 
900 Haley 335 335 335 

200 Harrtl A 400 480 460 + 20 

1556 Myea D 312 11% 12 + % 

16437 Heea lad 525% 25 26 - % 

5TSS0 Hemiq 5H% 11% 11%+% 
8400 Hofflngr 512% 12% 12% - % 

36700 Honmm I 50% 9% 9% 

4465 H Bay Co 531% 30% 31%+ % 
37050 baWaa L *35% 36% 38%+ % 
56444 Imp Oil A 357% 56% 56% - % 
48000 two 531% 31% 31% - % 

2000 limopac *&% 5% 54+ % 

1419 liaartwaw 546% 48 48%+% 

1000 IK Grp 323 % 23% 23% 

1830 tproj 516% 16% 16%+ % 

1100 Iroco A f 510% 10% 10% 

1100 Jamtodc 510 16 10 

BOO Iter Add 317% 17% 17% 

13371 Laban S2i% 21% 21%- % 
145700 Lac Marta 510% ID 10%+ % 

4003La*araap 521% 21% 21% - % 
16404 Laldtsw A 525 % 25% 25% - % 
666639 LakflW B I 526% 26% 26% - % 
1300 Laur Bk 815% 15% 15% 


1900 Law Sr fl 
5300 LawsnM A 


p 521% 21% 21% — % 
A 526 % 25% 25% - % 
If 526% 25% 26% - % 
*15% 15% 15% 

a 88 7% 6 + % 

A 39 8% 8% 


1000 Onu ( 312% 12% 12% + % 

«are ajfiaw a * 531% ar% ai%- % 

4500 PWA Carp 310 9% 9%+ % 

23500 Ppurai Al 37% 7% 7% + % 

3400 Pemour 170 1J9 159- 1 

1000 PanCan P 528% 20% 20%+ % 

15000 Pogmus 511% M% 11% 

1300 PJewl A f 59% 9% 9V 

5040 Ptonmr It 17 17 17 

202204 Placer Ora *17 18% 17 + % 

3600 Paco pm S6V 6% 5% + % 

30300 Perm COT I 314% 14% 14% - % 

MOO Pavrr FM 518% 10% 18% + % 

3X0 Piavtga 58% 9 0%+ % 

3<J7 0ueTW SW 14 14 - % 

700 Quebcor A 312% 12% 12% + % 

58000 Ranger *7% 7 7%+ % 

500 Rahman A I $13 13 U 

129578 RenlMIKC 514 13% 13% 

7200 Repap 1 38% ■% 8% + % 

3675 Rio Algom 329 1S% 19% + % 

35370 Rogers B ( S7% 7% 7% - % 

400 Rotnman SoT 67 87 +1% 

201305 Royal Bnk 523 % 23% 23%- % 

23203 RyTrta 515 14% 14% - % 

14600 SHLSyet *8% 8% a%+ % 

100QSNCAI $11% 11% 11%+% 

3400 StL CemA f 517% 17 17% + % 

500 Samuel MT 510% 10% 10%+ % 

2U277 SMfcall 113% 13% 13% 

123325 Sceptre 370 365 370 

300 Soot Paper 317% 17% 17% + % 

3730 Scons 1 514% 14% 14% - % 

1400 Semes C 515% 15% is%+ % 
<2030 Seagram 590 97 % 05 -1 

220003 Sears Can 5*1% 17% (1% 

24275 snail Can $36% 35 36 - % 


2000 Sherris 37% 7% 7%+ % 

225500 Sonera 43 27 32- 18 

SMS Sovlham ES% 25% 25%- % 

22000 Spar Aero f 38% 8% 6% 

22150 Stem A 516% 10% 16% 

13525 TCC Bn *12% 12% 12% 

388S2 Tack Bl *23 22% 22%- % 

3600 Twabec A 38% 9% 9% 

163771 Thom Cor *15% 15% 15% - % 

103345 Tpr Dm 6k S<7% 17% 17%-% 

9M Tor Sim 331% 21% 21% ♦ % 

1 100 Torow B 1 *37% 27% 27%+ % 
5000 Tow Pel S32% 32 32 + % 

169020 TrnAna U 512% 12% U% 

10905 TfCan FL *15% 16% 15% 

5070 Tnlon A 517% 17% 17% - % 

2736 Tnmec *7 q% 0% 

I622S Trtzac A f 510% IS H%- % 

1500 Trune B 331 2% 30% - % 

HOD HAP A 510% IB 16%+ % 

900 Untoorp A 230 230 230 

700 UnlSSODB 1 325 335 325 

400 Un CarbiO SIB 18% H + % 
6452 U Emprise 312% 12% 17% 

510 Un Cera 330 % 20% 38% 

168650 Verity C MS J70 

3710 Viceroy R 435 415 425+ IS 

17600 Vlaeotm 1 313% n% 13%+ % 

12900 WICB1 *13% 13% 13%+% 

3729 UfekMeod 317% 17% 17% - % 

500 Wat Fraser 519% 19% 10% * % 

6214 Vfcoesi E *30% 30% MV + % 

0200 We sen hi 35% 490 5% +22% 

1160 Western 538% 39% *8% ♦ % 
18781 Woodard A MS 135 130- 2 

I- Ni> young rights or rosmaoa noting 
right*. 


MONTREAL 
Closing prices June 19 


1370 BomnrdrA 

7309 Bomorrirfl 
36174 Cambior 
0400 Caocades 
maaOomTxiA 
230S8 Mamotec 
751S7 NalSk CUB 
24060 Noveico 
19247 Power Carp 
81280 Prov%0 
2700 Quabacr A 
400Queoecr B 
19135 V Weapon 
Total Sam 3.807. 


317% 17% 17% 

517% 17% 17%+ % 
511% 11% 11% + % 

3K 365 385 — 05 
* 11 % 10 % 11 % > % 
(00% 09% 00%+ % 
«H% 0S% 09% + % 

*15 15 15 

*14% 14% 14% 

*09% 09 09%+ % 

312% 12% 12% + % 

*10% 10% 10% - % 
313% 13% 13% + % 

163 ilwrtra. 


INDICES 


NEW YORK 

DOW JONES June Juno June June 

IB 18 IS 1* 

fMkartab 2993.56 28B2JA 2035.09 292422 

Home Bonds 9031 90.98 9L05 90.94 

Traasaon 117483 1175.73 119125 1195-44 

UtMlkS 208.94 20BJ2 212-71 213.09 


STANDARD AND POOR'S 

convoke t 35847 35V88 362.91 362.91 

Mustriak 42041 41800 42SJJ1 42451 

Fbaadal 29.38 2929 29.90 29.94 

HYSE C«li»Jte 195A1 194.93 19756 197.98 

Atm UkL Vatae 360 JD 360.76 364.03 364JO 

NASDAQ Cowpodte 46053 460.79 <6755 46740 


1BB0 

HIGH LOW 

293589 2543J4 

(15/61 (30/1) 

99.04 88.48 

Opl 0/9 

1212.77 1031.83 

16/61 (30/11 

23623 20309 

0/13 (30/41 


Since oontWIahon 
HIGH LOW 
293569 4L22 

(u/6/901 anon 



1532L01 12.32 
(5/9/89) (8/7/321 
23623 1050 
oam (8/4/321 

I (2930.45) Law (2S77.48) 


367.40 

(4/6/90) 

42B34 

(4/6/901 

u >u 

(9/10/89) 

20021 

14/6/90) 

397.03 

00/10/89) 

485.73 

(9/10/801 


AUSTRALIA 
All OnSane 0/1/80) 

aii Hwng mum 

AUSTRIA 

OadH MUM On/i3g» 
BCUHUM 

Bnaub SE (Cash Mh) (1/1/80) 


OveMMex SE O/IBB) 
FKILANO 
gags GriXTJ 11975) 
PRAMCE 

CACGtaml 01/12/80 


1499 4 

1506 0 

lkl» 

15031 

722 5 

7251 

7199 

7263 

55451 

557 05 

560.14 

(t* 


4.46 

(25/4/42) 
2931 
(9/12/72) 
54 jp 
(31/10/72) 


Dew tarkstrijl Dhr. YWd 


June 15 June 8 May 25 year ago (approx.) 

3.67 3.71 401 359 

June 13 Juna 8 May 30 yaer ago f approx ] 

90 £91 2.93 


’■--fSP 

- -A 


AllNjpaaoAir 

AltBElfCWc 

Anude 

Anuno — 

Ando Coaaruct 

Annua — 

AoAiGoTO L... 

Arabian OH - 

Auhl Breweries — 

Audi Cherniak 

Asani Glass .... 

Auhi Optical 

AsitsCorp. — 

Ajuiw Nylon 

Boa Tokyo 

Bo nyu Pisrai 

Bridoesune 

Brother Buis 

CSKCorp. 

trip* foot 

Ca ben k. Carp. 

Cation 

Cew Sales 

Casio CemoBUr 

Central Fiiuncr ..... 

Central Has 

Oubi Saw 

OuyoflJ Cbem — 

Cmycda Fmt 

Chcba Elect Par 

Ctngai Ptarm — 

ChogaknEI Power .. 

ClUrsi Walcfc 

Dattri Gxmicai .... 

Oafitfn Seryatai 

Dal do Steel 

Dale! 

oatutoi 

Dal toil Kan Bank 

Oju-w l«h 

DaUqrolUBkg 

Dalmarn - 

OS Nippon Mr 

Dal Nippon Ptor 

Dai N town Pig. 

Dal Nlman Toryo .... 
Oiafneaftaper. ., 

£ui Tokyo F&M 

Dana Bank 

Dam Hoese 

DaimSec 

Dewrys 

Diesel Kiki 

Dorn Fire & Mar 

0dm Mining 

Ebara 

Esal 

EzaklQtto- 

Fame 

FideCmtnKi — 

FupBaok 

Full El uric ... 

Fidintoi 

Full Rre& Mar 

Fiji Heacy Ind 

Fuiwtra 

Fe/Nam 

F-il Spinning 

Fu|lu TnrlR ...... 

Fujitsu lid 

FinutswaElecL 

Oaklw 

GmSetiyn 

Coda Steel 

Green Cross 

Gon-EiCHen 

Gome . 


-30 

-10 
-00 
18 
-20 

•MS -lb 

2.060 -10 
1B<W +20 
1280 +20 
7.040 -10 

1.170 -60 

2.610 -AO 
1.020 

4290 +R0 

1.180 


i r 

-+ C ^ > F 

£3 s- - • . _ <?■ y 


54 -s 

us % ?• x 


^ £ " 

mi- 3 — 


HanshiaDteil 

(ta4o 

HaHorlSeflui 

HaamHiffliil .... — 

HehmBMJEst 

Hub Hours 

Hlrtne EVetric 

Htax&Kmffijnfc) „ 

HHaeM 

HiuduCaUe 

Hitachi Crew 

HH*hiKo*i 

Hiuchl Maxell 

HlUfhlMnah 

Hitachi Salts 

HTUtMZftea 

HoMartoElat 

Ho*haldv Tafcush ..... 
HabmusElPwr 

H mrla _ 

Hurts* Pro<T II". 

H«se Food tad.. 

Hqa 

I HI 

IteraOerwea 

IkegarmTuah 

mu ... 

bid Bank Jaua ___ 

beta & Co. 

*NUfl ........... 

kkaur35aaggn 

htmi BMgri 

/UBO 

hotem Foods 

Hamad $ Co. ... 

HnVitaSa 

Iwaaa EJectrtc 

lawiiya 

JGCCatp. 

JE0L 

Jamae Sew Uad 

JAL 

Jwan Metals 


km* 

kitfim — 

KaunPharm 

Kandanka 

Kanebp — 

Kanegafnchl Clin 

KanematnCorpn 

Karoal EkaPumr .. 

KanstaPamt 

kaoCcro — 

KasUyana 

Kamsakl Haaiy 

KavrasaU Kim 

KawaoU Steel- 

Kertan Elec Exp 

Keto Tesla Elec 

Klkkonue 

KlnU Elec Cora _ — 

KlnU Nippon H 

Kirin Brewery 

Kobe Steel 

KortoMhi 

KoteaiQectrlc 

Kotayo 

Komatss 

Konita — — ... 

Korakueo 

K ayo Se iko .... — 

Knouts 

KutnagaZ-GuiH 

Kundai CbemlcM 

Kanaka lads. 

Kurarar .... r ~ 

Kireha Diemltal — 

KariuWMv — 

Kurasaii Reftac 

Kyocera 

KyodoSNryo 

Kyauiu 

Kyora Bank 

KyoM Hakko 

Kyushu Electric 

Uon 

Long Term Cred. 

Maeda Drp 

MakWoMUIlH 

Mak ha Elect m 

Marabte 

Marwtai Food 

Hand 

Uarukhi Steel 

MEI 

Matsu EteO- Wls. 

Matsrshrta Koto 

MaonsMta Ref rig — 

Mazda Motors 

Meip Mia 

Metji Sdka 

M Him Coca Cota. — 

MlBehea — 

Minolta Camera 

MtowaHcwes 

M’btsN Bar* 

M'bbU Behing 

M-btehiteO — — 

M'bidiiEiee 

M'bhhl Estate 

MTnriil Gas ESem — 

(UHf 

Wtm KtfB 

M'kUIMea) 

M'biSDI MmCmt — 

M’bb/r OH — - 

Mbisld Paper 

WbUriPttttm 

WbUH P tattle 

M'bhhl Rajw 

M'Mshl Steel 

MbWilTrt 

U'Mshi Wartlot .— 

rthadCB.™- 

Mltul Eng (Mg 

Mitsui ling & So — . 

MitHdOStUne 

Miesid Pririwa 

Mitsui BtaJ Estate ~ 
Mitsui Talyo Kobe 
Mitsui TottaJ 

MlimiTstfiiHkg — 

MluelWarehse 

Mltsakodil 

Mliumr Elect 
BlyaillrniWb .— 
Sporting.. — 

ModibtaPhann 

MortpagaUilk 

Mori Seikl 

Minu Mfg — — 

NIC...-., 

HOC lasolom 

N6K Spark Plug 
NHK Spring — — 

NKK Corps 

NOKCwp. 

HTN Togo BPS 

Uadil FcfSiBsM - — 
HagasaUya ... — - — 
Nagasa 

mgoya ftailitad ...... 

Ratiixial House..™— 

Nictul — 

Nicfiird 

Hiked Cement 

Nikon Noon 

N Ben Parboil. .— 
NHgauEng 



WaokaBenL 

TakaraShm 

Takasbiasa 

lUoda 

TaukeSelyrfm — _ 

TeIBn 

TeUokuOn 

TfktaCoMr. — _ 
ToaHartmrWks — 

ToteMm 

Taka Railway 

Tod Co. 

Toko 

Tote* Electric 

Taka) Beak 

TokalCartx* 

Towns — 

TiAlo Marine 

TokmaraaSoda 

TokyoB'cHttH — 
Tbkja Electric Pwr_ . 

Tokyo Elotiuo 

ToigoGex 

Totes Rope 

Tokyo Seed 

Tokyo Stria 

Tokyo Cm 

TriquCorp 

TokyuUnd 


' MStMUAI 

*tm- | Jmr 19 
-30 


Jb CANADA 

K TORONTO 

06 

m MeUfc A Minerals 

Composite 

MONTREAL Portfolio 


856 1+15 

aiso I-20 
1200 


[1.020 [+10 
1 19,300 WOO 


-20 
-10 
1260 -10 
3.090 -40 


JlnkwCmp. — — - 
Cement — 

PHarm 

Orion Cm 

Orix Cop. 

Osaka bas 

Praia Dos* Coo — 

P ione er 

Prim Meat Pack — 
Roots —--— — 
RsusnmSdbu — 

Mask 

Royal Ca 

Rffhi 

SaRamBaak 

Santat 

Sankya . — .... — — 
bnka — — — — 


1350 -30 

1530 -20 

1310 -20 

13W0 -VI 
IJM +10 

1.860 -30 

1570 -20 

2,700 -10 

810 -25 

5.860 -10 

U20 10 

4.650 -240 

660 1-5 

(1310 H9 



1940 1-21 

IS p- 

250Q I-3Q 


Sana Bank 

Saawa SluUer — 

Sanyo Qzd .. — 

Sjcjxs Kotosatu _ 


Seto Railway- — 
Sebu Transport 1 


SWtfwICW 

Sekbol House 

Settsa— — 

Snw-aewa 

agPi?rr. 

gilenogl 

StdnMo 

Smchlku 

SutaMJoUka 
aOTaAtamtataP — 
Show Deotfl _ 
Shown Elec Ultra — .. 

to. — . 

StaaVyEHttric 

SanitnmB , nta-M U | 
SmitunoBaak 
SnatiumoCtinW — ’ 

S otU OTOpw 

StanHniso Cons 

SmsdunoOed 

Suntan) Heaiy I 

Sun Han* light M — 
SumtanaMartae— 

SurnttomoMeiln ; 

SusslnnoMetUpi „ 
SWdionoft i rtr™,.| 
Suntans Tk 4 Bb — 
Sxmhotm WTrse. 
Suzuki Motor- ! 

TDK 1 

Tklcel OkTs— 1 

TMsNoMirtae— 
TalrixsPtann-— . 
Talyo FMHJ 


%950 -40 

1,058 -SO 

&370 -SO 

L190 +M 

7S -32 

WOO — 
m -5 

670 -I 

1340 -30 

¥P r 

no -3i 

WO -20 

sro~ -a 

M80 -40 

13» — 

X8S0 -00 

1.020 -20 



Gen Electric 
Motorola 
Fame Mae 
Am Ejypes 


1.010.800 
%009.900 
1.008500 40% + 

994.400 30% + % 


519 

446 

548 

18 

13 

38 

45 

45 

29 


Juna Juna Juno Aina 1880 

19 18 15 14 HIGH LOW 

3181.00 3183.20 3217.70 322920 3453.05(4/1) 285050(23/41 

3520.10 351985 3569.10 3577.11 4009.470/11 3334-310/5) 

182384 1822.66 1856.41 1859 94 2060.9013/U 172035127/41 



505 57L0WU 
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TOKYO - Most Activo Stocks 

Tuesday June 19 1990 


Nippon Stool 

Stocks doekig Chong* 
TndM Priara oa day 
83m 588 -4 

buzu Motora — . 

8toeta 
T raaed 
4.7m 

Ctaolng Chang* 
Prion* on day 
1.050 -io 

HtasM 

*L3m 

1/U 

-ID 

Chlyoda Cons — 

3.9m 

3.610 

-50 

Fu/l F+xsto Rim _ 

8.1m 

4ta> 

+80 

Mhsui Eng&Shp- 

48m 

940 

-23 

MKK 

fiJSm 

A8m 

1.030 

060 

-30 

-14 

ChuQti Phrrn 

3.7m 

1.830 

-198 




Travelling by air on business? 

Enyoy readme your cornplinicitiary copy of the Financial Times when 
you arc crave King on scheduled (light* from ■ . . 

...AMSTERDAM 

with British Airways, British Midland, Ca n adian Airlines 
International, Fran air. KLM, London City Airways, Luldiansa, 

Pan -Am. SAS. Singapore Airlines, Thai Airways Intemaiional, 
Transavia.TWA 

. . . ROTTERDAM 

with Flexair. NLM 


. . . EINDHOVEN 

wabKUVJ.NLM 


FINANCIAL TIMES 

I ( A p W V IVkWtl V5 Mi| teteaPI ■ 


No FT? 

No problem In Japan 


Keeping up with the news when you 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
fact, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tokyo or in other major Japanese 
cities. 

If you’re a resident, we’ll hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 


NOTES - (fits H W* pifle an k kuauri m 
tfte imSfUoaJ odnga and n Isg traded 


FINANCIAL TIMES jj 

EUROPE'S BUSINESS NEWSPAPER S; 
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FINANCIAL TIMES WEDNESDAY JUNE 2ft 19% 


3 pm prices June 19 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


KmjSLw u. Mte 

!S ra. jr »*«,, »i-' 

’15 >1 2S2 10J, W 10 b + 4 

Ml 7\ ACM M nun a ZBi 7% 7% 7k 

JJj* 10 ACUMM ns |Q% iq% 10% 

’Ijj S J2J£*,n! 1687 *>4 »% ra£+ % 

■5 8b ACMSp UK n n Ok ok ai 

•* -720 37? ZS% ab 22b- % 

J; £?%*.** _ __ wi =% a% s% 


U7b SJbAMR 
A i arx 
72% 401, ASA 


AM tool Z 10. IS Q: 


Si S;i 


12 29T0 tf% 041k 65 

7 3% 3% 3^ 

36 05 407 44 40 ’a 43 


S ii: i 


*i “ W * M a 1 * M1 » art- 4 

If? «4 awbwbjo 27 w% u% wb 

«? a? AcraaC AO 4J 10 77 oil gj gb 

THasbibE 52 3JI1 7 81, 01, oil 

41% SObAccen 2 3is 37b 36% 30%- % 

K4 iS% Ada& Ute a a uk iik 10% * % 

W% 9b Adobe KH 11% Ufa lib- 4 

“> wfi A^B pi 10* 9.4 S 10b eh «b + 4 

1tH 6% AMD 19 W8 9% B 94- 4 

344 204 AMD pf 3 IS 2 31 4 31b 31 4 

104 44 Atfrea .10 USB U 44 44 44 

024 4S4 abmj in S2 gas S2% 524 *04 + 4 

M 9%AfUPb -24 25 738 10b Mb 104+ 4 

Z5 104 Allmans 58 43 92318 ZD4 20 2D<4- 4 

34 1% AHew B 24 24 24* 4 


34 14 Alton 

58 40 AtaPrd 132 _ _ 

tob 134 AifFrl s 15 119 224 22 ZZ% + b 

»4 lSbAtfOn 30 80 » 184 19 + 4 

204 164 AUIhh 252 a I 103 19 184 19*4 

234 214 AMP pOOBu 83 Z 224 224 224 

104 9% AJaPdptK BJ 8 94 84 94 

504 92 AMP pf 9 96 2(00 04% 04% 944+ 4 

93 04 AMP pf 6.18 9.4 ZlOOO 96% 88 884 + 14 

»i 834 AiaPmaa v moo bs as « -1 

304 t»4AWAk JO 311 130 224 224 224+4 

234 154 Atttoyfci 55 2511 66 18% Wb «4+ 4 

274 20 AEnrto 850 519102 234 23 23-4 

28% Kb AKSulA 1 20 1514 100 174 174 174- 4 

884 484 Atom -OB U 29 380 884 874 884+ 4 

34 234 A#t* wl 5 444 344 344+4 

254 184 Alean 1.12 £0 72355 224 224 224 - 4 

384 2B4AMOSU JM 24 13 300 35% 344 3*4 - 4 

34 234 AMkAIk 1 4JJ1B 34S 254 25 254-4 

064 *1 AMtttr 26 414 8404 404~ 4 

W14 814 AUOCP 1-73 U 10 333 89 884 89 - 4 

14 7-3Z«tAWnt 40 4 11-32 4+1-32 

1% 532vuigl pr 8 % 13-18 % + LW 

84 7-Wv|M MC 19 14 14 14 

434 324 AlgLud 152 ZJ5 3 224 474 « ; 47 - 4 

424 384 AllgPw 8.18 42 » M 384 384 384+4 

174 9 amrG 20 wo »4 »4 164 

204 114 ABM MI-73 82 16 Wb 19 IB 

234 12V AJrgn n ,19a 1.1 1388 18 174 17%+ 4 


B 24 24 24+4 

2A 14 449 S04 554 SA~ 4 
IS 119 224 22 2Z4+ 4 

30 80 19 184 19 + 4 

K. • W3 19 184 19+4 

£3 2 224 224 224 

05 8 84 04 94 

95 1*00 9*4 0*4 944+ 4 


234 124 AJrgn n ,18a 1.1 1388 10 174 17% + 4 

174 124 AlnCap 155a 11. 16 TOO 154 14% 15 

17 144 ABCiE 11 254 1*4 144 1*4- 4 


114 ABM MI-73 82 16 WV IB 18 

124 Afcgn n ,18a 1.1 1368 10 174 171 


254 144 1*4 1*4- 

§ 94 AWEo n 723 B4 94 94 

71 4 AIM pQ-Z) TO. 135 224 224 224 

44 ABdPd 10 78 04 0 8 -4 

31% AktSani 180 OHIO 1540 364 334 304+4 
9% AMT .7B« 7.0 131 104 104 104 

W4 94 A1BT2 nJ3a 70 2» 8% ®4 94 

10 84 AMU * 84 7.1 62 9 8% B 

114 » AMO 54a 8.0 142 104 104 104 

104 9 AMQ2 .72 75 07 84 84 94- 4 

104 04 AM 103 nA U 29 94 04 94 

0% 84 AMP! nJBa 7.7 318 9 6% 9 + 4 

41% 90 AL1EL BITS 3J 14 512 344 33% 334- 4 
794 394 Alcoa IOOb £5 71901 65 mh 044-4 

204 11% AmuG -OB .8 24 201 13% 134 13% 

294 2D4Amax M 35 72BS2 3*4 2*4 2*4+ 4 

184 54 AmBoa .10* 0 431 6% 34 8% 


184 54 AmBna ,1Q| 8 431 6% 64 B% 

13 0% Meat AO 5.1 14 238 94 84 B%+ 4 

M% »02«lAMliV 1 119 4 8-10 B-lO-1-18 

28 %vtAmd M 9 14 14 14- 4 

31% 3S4AmHM -80 1 A 12 MSB 44 43% 434+4 

W4 94 AmA4 n84 8.4 T25 W4 W 10 

20% 1»4 A8«n5c s.10 0481181 M4 184 M 11-10+5-10 

8T% 02% AnBnKt 2.72 42 01107 04 B3 034+4 

30b 2B4AS(dpe.76 82 1 50 30 38 

W34 t2I4 MBnlBQJSr 2.1 - 121284 1204 084 -V% 

41% 3T4A8MM 32 2A 10 IS 38% 384 384-4 

Z I »4 ABMP 4 08 17 12 3 254 234 234 + 4 

21% 164 ACapBd 208 b 12 58 164 «4 W%+ 4 

224 U4 ACBpCir 231« 12 17 194 19 104- 4 

94 04 AGUMo -08 M. 236 7 8% 8%- 4 

10% 04 ACM AO 50 13 15 M4 104 104— 4 

19-32 KEvJACool 1 >«4 004 304-1-129 

S 47 ACymn 1J5 24 W340S 50% SB 564~ 4 

274AEM> 240 21 8 310 2S4 294 294+4 

384 254 An£xp X 10 30 6802 30% 30 304+4 

224 134 AFaMy -32 20 10 834 164 15% 15% 

53% 294 AOXCp 3-20 6-7 12 443 47% <74 474- 4 

04 74Affl£M04a 11. 202 74 74 74+4 

104 8% AGUP 1J8M 12 152 9 8% 8%- 4 

M4 94 AGTT 05 80 91 9% 94 8% 

244 194 AHBPr 208 10.0 100 234 224 22% - 4 

»4 04 AHanm al02 17 0 0 22 71% 21% 

354 45% AHom* rf.15 19 14 550 524 SI 514'% 

084 S*4 Amrtdl IK 10 14 1747 034 824 03 + 4 

IQ 814 AlMCr AO A 12 1954 W4 984 984+ 4 

104 6% ADM n la 11. 204 9 0% 9 

384 224 APrWsd JO 25 SBS 34 25% 23%+ 4 

154 10% AREflt 7 ML 0 385 11% 11% 114- 4 

94 34 AnAtt ■ 00 2L 0 28 34 34 3% 

174 24 ASS J6| 49 3% 3 3-4 

H4 4% ASB M IOI 34. 1 5% 04 54 


0121854 894 984 884+ % 
11. 204 9 0% 9 

25 SBS 34 23% 23%+ 4 

H 0 385 11% 11% 114- 4 
ZL 8 29 34 34 34 

49 3% 3 3-4 

34. 1 5% 04 54 

07 34 2% 34 

17 K 227 874 85% 684+4 
11 109123 424 41% 42%+ 4 

4011 100 104 104 164- 4 


44 2 ASMp 07 34 24 34 

724 81% AmSlor 1.Q 17 K 227 87% 85% 684+ 4 

47 344 ATBT 132 11 M 9123 424 41% 42%+ 4 

194 15% AnrWtr M 40 II 100 104 16% 16%- % 

»% M AWM prl25 00 2560 Mb M M4 

IS 4% AmHofl Be 29 5% S% 5% 

524 364 Amoral 128 20 13 34 «% 40% *54-4 
20 1% vfABWlD XBJ 4091 2% 2 3-4 

15% llbAHHMk 04 40 10 64 13% 13 13%+ % 

11 84 Anwv8c 105 12 >22 8% 0% 0% 

504 43 Amoco 204 40104041 51% 304 014+ % 

564 40 AMP 106 27 19 919 60% 504 SO 4+ 4 

16% 6% AmjlOO JU «A 0 34 6% 0 04 ■%- 4 

94 4% AIM 08 10 01 54 5% 54- 4 

04 5% AIMP 94 7% 7% 74+4 


04 24 Anacmp 
884 904 Anatfrk 00 
11% 04 AnaMp 
33% 22% Angaflc -80 
48 34 AaMua 00 


884 904 Anarfrtt 00 0 42 333 334 35% 354-4 
11% 04 Analog 88 047 8% 8 0-4 


, 88 547 0% 8 8 — _ 

33% 22% AaMflc OD 2A 15 79 33 324 33 +4 

48 34 AaMua 00 21 K 3841 43% *1% <24+ % 

314 10% AnIMni 18 200 294 28% 29%+ 4 

04 11 AmnyaA* 10 0 2 114 114 114 
434 334 Aon cp 1-52 38 11 083 40% 404 404- 4 

K% 114 ApacM -28 1020 571 104 14% 10-4 

12% K% Apax n -94 34 3 883 11% 11% 11% 

824 834ApPwM8-n 9A z» 86 88 88 -2 

40% 3O4ApM0c.7Ot IO 9 271 45% 42% 434+4 

K 7% ApptMg B4 134 12% 12%- 4 

27% K ArcnDa.tO A 154221 25% 25 204+ 4 

434 32% AreoCh 2-SO 1711 437 u44 434 44 + 4 


134 0% ArcAUk a 1260 

29% W Artec nOSa 0 70 41 
27% 21 ArtM 180 40 788 


12 066 7% 7: 


74 74- 4 

W% 18 
384 234+ 4 


81 43 ArtilaM 3 05 502 484 464 454 

04 74 Armco AO 4A 0 530 9% 8% 9+4 
24% 194 Arme pe.10 90 22 22% 22 22-4 

494 41% AflBC MA5D «- 20 42% 42% 43% 

50% 31% AnrtM 1.H 12 8 089 38 884 30% 

04 84AKME 100 54 0 S - 4 

144 a%Artaepno* u. 6 m m m 


144 0% AmB pfiM u. 6 m m m 

24% 9 Artrm 58 11% 114 114- 4 

25% 184 Antal -A <0 29 338 18 1S4 M + % 

48% 88% Antal pOJ6 OO 1 424 424 434+4 
36% 23% Aaarca IOO OA 6 284 264 2S 20-4 

8*4 UHAgCaat 02 1A 15 855 23 224 22% - % 

42 83%AMCM 1 20 74 383 38% 88% 884+ 4 

224 B% AMaPc JB*0 12 340 13% 184 104- 4 

10% 04 town 1 J6a 2*. 4 M2 74 7% 7% ♦ 4 

314 M AadNG OSa 2 0 20% 70 20 

21% 114 AMM ' 70 9 25 13% 13% n%- 4 

304 2S4A0G» 188 17 11 173 284 29% 294 

39% 344ABEara 208 8019 91 85% 38% 38% - 4 

1204 aO%A6Hk*l 0 4811 16821174 1184 1174+ 4 

S34 Wh AUas II 812 10% M% W%+ 4 

4% 2% AmfW 37 44 4 4 -4 

16 11 AobbI .40 30 IS 990 184 18 134- 4 

84% 10% Aim n O7o O 88 13% 184 134+ h 

68% 394 AutoCH -70 10201827 684 94% 964 

74 4% Avalon lOM 22 2 4b 44 *4 

274 204AVMCO .40 IO M 9 774 274 27%- 4 

334 234 Awry M 20133013 2*4 844 2*%+ 4 


74 4% Avalon lOla 22 2 4% 4b 4b 

274 20% AVMGO .40 IO M 8 774 27% 27% - 

334 234 Awry 04 20133013 2*4 8(4 8*4 + 

334 ZZ% A vital -00 21 16 068 28% TBb 28% 

89 28% Am 1 29 18 868 36 34% 84% 

80 83b Avon M 2 70 236 26 27% 27% 

21% 13% Aydln la 7.1 8 28 M 14 M 

- B-B-B - 

40 324 BCE 9 203 MB* 83% 384 334 

— _■» — - - to 78 174 


■ BET 009 11 


114 84 BMC 10 207 104 8% HI - % 

SB% 204 BP Pm 177a 98 48 284 28b 26% 

81% 28 BK 2-40 11 7 5 20% 26% 26% 

17 8% BBT 1-BOa 27. 4 MS 6% 04 0%- 4 

§ 54 Balraoo 1 11 M 198 B% 0% 0%+4 

19% BaloF al44a 17. 83 204 20 20 -4 

174 BiUtHu AS 17 34 1736 28 27% 27% - b 

OD 40% BtoU PR3D 10 20 68 57% OB 

2*4 18% Baldar BAS UB IS 21 2D%71-% 

34b 264 BaO 1-12 17 20 67 304 SO 30 

29% 8% BaltyM JO 10 20 2088 104 d 9% 10 + 4 

164 9b BaMBCD OB 4.1 10 181 T3% 13% 13b- 4 

84% 27%BaHG£21« 73 10 032 20% 204 28% + 4 

33% 244 BneOM 1Mb IS 11 108229% 29 29% + 4 

12 4% BucRa 2 54 04 6% 

85% 2S%BcB0V 1.186 II SO 28% 28% 25% 

564 34 BaSaat 1A4a 12 10 8 44% 44% 44% + 4 

4 4 BanTa* 248 1004 1004 1604-1-04 

894 74%Baa0a0 1 12 18 319 834 844 84% -1 

30% 11 BKBoM 124 BJ 89 8442 U 124 «% + 4 

39 28% BfeB pfASJBa 11. 2 31 31 31 

38 25 HVB pBXUHu 11 7 29 2D 29 

23% 24 BUE 1557 34 3 34- 4 

50 29% BMJV 212 12171 881 8*4 834 3*4+ 4 

38% 29% BNV aOA32Bt 11. 112804.30 80 - % 

30% 23% BnkAai 1 88 00188 30% 20% 30%+ % 

304 34% BkA pH34a 92 3 304 804 804+ 4 

06% SB4BeAii4 6* 98 0 60% 604 00%+ 4 

6% 4 BkA M 220 202 44 *4 *4 

384 36% BankTr 283 18 MB 41% 40% 41%+ 4 

174 n>4 Bannar a 09 124 124 124- 4 

234 28 Barfl 1*278 II. 35 24 % 24V 24% - % 

26% 23 8WBM281 98 97 24% 23% 2*4+ 4 

24% 12% Bard AO 26 18 MSB M 18% »%-% 

38% 20% BamGp 1A0 48 M W7 294 20 20-4 

40 20% Baraort 182 19 TO 1148 3* 33% 33%+ 4 

134 7% BareW 80 183*2048 10% Mb T0%+ 4 

10% 14% Ban n 2JBa M. II 48 M% 184 M%+ 4 

19 10% BatMl -W 8331290 11% 11 114+ 4 

80% 62% Ban** 182 28 17 719 85% 044 05 - % 

204 Mb Bart* j64 2jB«682S 24\ 24% 24% 

38% 35 Bax p(A8A1a 11 0 37% 37% 37%+ % 

78% B3% B«i tf tSO 48 K2 73% 78 73% 

22% Mb BoySQa 1-28 9896020 19% 19% - 4 

164 M%Bawa SBb 4.1 8W7B 13% 13% 13%- 4 

32% 204Bamg 84 2J 9 97 224 224 224 

174 8% Baazar JO* 12 61309 11% 11% 11% 

21 M% Bddns JBa IjB 13 STB II 17% 17%- % 

72% 51 % BeetDk 1CB MUM 70% 89% 89%- % 

39 27% BekJllH JM 2310 1 28% 20% 28% 

57% 43 BalAfl (2J0 47 183217 604 49% 40% - 4 

104 134 Balllitd .40 24 M 00 K% 18% W%+ 4 

084 CbBoUSo 200 48 » 2707 644 64 54% 

41 32% BeloAH M 1232 93 884 37% 87% 

374 27 Banna 32 ZJO 20 227 804 30% 36% - % 

«% 44% BOnfCSp 2A0 4JS W 07 32% 624 52% - 4 

8% 1% BngtB a JB 1J0 11 37 2 1% 2 + % 

15% 11% Benatan W* 15 Ml 164 16 13 + % 

8800 SSM BertHa 18 000 7100 7000 7000 >75 

20% I4%8artttz n JO 2832 23* 19% 19% 194- 4 

16% 12% BaryP *S5a 2821 04 M4 1*4 1*4+4 

1Z% 5% BeMBy 17 Ml 11% 11% 11% + 4 

234 154 BMhSfl AO 24 73424 «% W4 1B%+ 4 


zFj BnB Q pl ^ 10 


% % BanTa* 

4 74% Bantao 1 


29% BNV adA12Bt II. 
23% BnkAai 1 88 
04% BkA p&34a 92 

SB% BkA M 09 98 
d BkA pf 226 


164 10%B*arSi J 
32% 2D480*ng . 
17% 8% Boazar J 
21 K% Bddns J 
72% 61% BeetDk U 


ulna 19% 19% — 4 

4.1 8W78 13% 13% 13% - % 
28 9 97 224 224 22% 

12 81909 11% lib 11% 
1813 STB II 17% 17% - % 
18 W 924 70% 89% E9%- % 
2310 1 28% 20% 28% 

17 18 3217 S04 49% 40% - 4 


1Z% 5% BeMBy 17 MT 11% 11% 11% + 4 

234 16b BatiSO AO 24 73424 «% W4 1B%+ 4 

82% 464 BOA pi 3 11 02 40% 404 *84+ 4 

29% 23% BthS ptfl2J0 HL 26 34% 24% 24% , 

10 3% Bpvrty 3430 4% 4% 4%+ 4 

23% 12% Blocft .10* 870 42 W 16% 18 - % 
29% IS BtaSfl JSO 25 TO 274 20% »% 20 

24% 12% Blocks AO 28 300 TO 15% 15%+ % 

23% 25% BlkHCp 184 17 12 6* 294 29 29 

104 0% BBAdv n-OBa 8 388 9% 9% 9% 

B% 7% Blkatn 185 U 721 84 7% 8 

11 9 BtlafT 85 97 1198 9% 9% 9%- % 


CVpa 

12 Marti Pf 8* Ctoaa PraV. 

HWi Law Such DV.TW.E inoaHtfi Low Omflan 
48 33% BolaaC 182 A3 7 582 354 34% 35 - % 

8 1% BM18* XB U 47 4 % 4% 4% 

31 s% 5% 

194 6% Some pruSa 20. 9 177 <04 10 10-4 

18% 04 BortCh 169a 20. 9 97 104 9% 10 + % 

304 »% Bon*n 41.0B 3.1 2883 8*4 33% 344+ % 
194 laiacM* ia ftoio n io% K% t»%- 4 

224 n%BPSEd182 78 108 19% 19 19%+ 4 

95 86, BnsfipaJa M *100 89% 89 894+ 4 

15% M% BhE prlAO 88 4 M% 14% Mi 

31% 22% BOuata 180 11 7 283 24% 23b 23%- % 

U% 7% Brazil 387o 21 917 Iflb «% Mb + 4 

34, 2»4WWW 1.80 *8183 130 32% 3!% 32%+ 4 


BZ4 46% BrMySq 212 1040 780561% 604 014+ 4 

200 1684 BittSq pi 2 8 1 297% 2574 2574 -24 

394 28% BrftAlr 2.11a 57 01098 374 36% 374 

394 29, BritGaa 28te 1211 312 37% 374 374+ %. 


23% 16% 
324 384 
124 1% 


--- 29 BiHGaa 2J3s 1211 312 37% 374 374+ % 
71 54% BrWt 3.406 5.1 If 841 97 09% 66% + % 

8% ObBrtPwt 15 7 0% 7 

25% 18% BtUSH 1J8e 


36% 22% 
44% 32% 
Kb 12b 


18% BASH 1.38* 6A 6 956 25% 25% 25% + 4 
384 BfltTM 2JIT* 6212 187 604 SO 604+ 4 
8% BraoMa 20 2011 489 10 » W + 4 

324 25 BMP 1J7e 47 15 17 29 28% 29 + 4 

324 26%BMyU01JH 15 II <5 18% 28% 284 

29% 25%BMMp04T 17 2 28% 284 S%+ % 

— HbBwnSb J32 1*16 34 16% «% W%- 4 

22%BrvmQpi.60 M 14 71 28% 264 Z8%+ % 
32% BrwnFr JM 1423 2W7 424 H% «4+ % 

124 firms* A4 M 1079 13% 13% 13% +4 

IBjtBraMM 72 2829 234 24% 24% 244 

224 BvcUim 210 II 9 470 25 24% 38 + b 

12 BKbar 172* 0.12 Z9 134 »4 134+4 


17% llbBwnSb JZ 1916 34 16% * 
36% 224 BrwnQp 1.60 M14 71 28% 26 


i2bBnwk M M 1079 13% 
l94BraKWl 72 2923 234 M% 


Wh 12 BlQiar 172* OQ 29 13% 134 13%+ 4 

16% 12 BuriCl a 9 00 134 13 U 

3?4 23%Sw1Mfa 120 M 11 2*12 37 36% 36%+ 4 

53% 38% BrfRgc J7fl 1442*81 434 42% 42%~ 4 

21 154 BumPP 1J» 4713 31 »% 15% 1S%-% 

13% 8% BuafaM 33 589 04 8% 8%- % 

_ q_ C “ C — 

414 27%C8lh JO 18201139 37% 37 374-4 
221 170 CBS 4A0 22 16 523 203% 203 2034- % 


9 80 13% 13 
13 11 2412 37 36% 

144 2*81 434 42k 
8.7 15 31 19% 15% 
33 589 84 8k 


13 

38%+ 4 
42% - 4 
15%-b 
84- 4 


3% 2% OCX 5 2% 2% 2% 

ii% abccxprijo 11. no nb ub nb 
ia% io% ax * ii iso ii4 11% ii%- % 

6 4% CF km 1 20. 80 54 8 9 

68% 454 0GMASJM M 81620 6i% 014 51b- 4 

9% 5% CUM 1J» U. 299 7% 74 74 + % 

28% 16 CVL 130 21% 214 21%+ 4 

39% Z74CMS EngJOa 10 81053 30% 30% 30' 

17 4% CMS Enti 3 1» 5% 6% 

108% 6B4CNAR) 8 108 76% 76 7 


% 30% 30% 

5% 64 5% 

6% 76 76% * % 


17 4% CMS Enti 3 124 5% 64 5% 

08% 684CNAFn 8 106 76% 76 76% 

124 11 CNAJ 1.16 11. 8 82 114 mob 11 

79% SB CPC 2 26 U 4088 79b 784 794 

34% 23% CPI .48 15 M 17* 31 30% 31 

9% 7% CRI MIJO M. 290 0% 7% 8 


34% 23% CPI .48 15 W 17* 31 30% 31 + % 

9% 7% CHI 8M1-0B M. 298 84 7% 8 

124 10% era U0218B 1& 51 Qb 124 Qb 

21% U4CRS8S .12 .712 141 17% 17% 174-% 

30% 31 CSX 1A0 4.1 8 MM 34% 33% 34 + 4 

214 tab CUC Ini 57 533 20% 204 SOT 

124 84 cv RS IJEr 14. 7 18 74 74 74 

294 2l4CMWr n.i9a J 2407 28 27b 28 


J 2407 20 27% 28 + % 

23 354 19% 194 18% ~ 4 


5% CatHfen 23 354 19% 194 19% 

304 Cabin UK 3J114 28 33 S3 33 


17% M CMOQn.M 1-0 5 15% 18% 10% 

43b 17 Caaaar 10 1297 19% 194 19% - % 

20% M%CrtBed1.«l 7.1 D 444 19% 194 19% + 4 

18% 11% CaUbn 15 12 11% 12 + % 

35 24% Cafeaat J4 U 13 845 33% 334 33% - 4 


24 6i6Caton 

14 4 CmpR 0 55 % 9-18 % + 1-18 

01% 424CampSp 1 1JK9 3960 60% 39% 604+4 

24% 17%CdnPc sJQb 2393 Mb 17% 17%-% 

54 1% CanCCa 92 1% 1% 1% 

6124 452% CapOO 20 -021 279 097 583 590 +4% 

04% 36% CapHkt 1.08 23 0 419 464 40% 464+ % 

— 13%Capcad 228 10. 8 19B 14% M4 M% - 4 

libCapU pMJo 13. 7 124 19 12-4 

7b Caroor 97 2% 2% 2% 

27% CarfWa 1 JO 17 10 68 324 32 324- 4 

8% CoraicP 80 208 134 124 12% 

2 Carte M 203 3% 34 3%+ 4 

IBbCaroFt JO 30347 S3 194 194 194-4 

39% CatPw 292 80 19 413 4*4 44% 44%+ % 

45% Car Toe 240 40 10 126 5*4 53% 53% + % 

3% CargM .« 2087 2 4 4 4 

4b CartHw 371 5% 54 04 ~ 4 

454cmwi jz ion 1220 sa% 52% 854+4 


9-K 9-10 
9-18 % + 1-10 

30% 604+ % 
17% 17% — 4 


204 13% Capsid 228 M. 8 198 

Mb 11%CapU pflJO H 7 

H4 2b Caroor 97 

44b 27% Cartlsfa IJB 17 10 SB 
15% a% CoraicP 80 398 

4% 2 Carte wl 203 


«% S4BtakHR IJB 
wi *3% BkMkE 


13 10 873 39 38% 38% 

36 2398 23% 22% 234+ 4 


8b 04 BlusCAp -TBs H 66 64 8% 6% 

«4 31% Boeing I I 17 25 128(8 88% 88 984-4 


05 45% Car Toe 240 40 10 126 5*4 53% 53% + % 

3b 3% CargM .10 2087 2 4 4 4 

14% 4b CmHw 371 5% 34 04 ~ 4 

cab 454cmwi jz ion 1220 534 52% 854+4 

20% ISVCascNG 1J2 7J 9 35 164 104 18% + 4 

404 20%Ca«lCk 19 290 3Z4 324 324 

68% 02%Catorp 1J0 1014 3433 04% 04% B4%- % 

13% 114 CfKtrrr 1-25 HL 8 92 12% 12 124+ 4 

45 38% CanM * J5 24112 763 35 3*4 3*4+ 4 

214 174Can£fi 100 86101213 18% 18% 18% 

4*4 384 Cants* .40 UJ W 445 414 «4 40%-% 
mh 2* CenSoW 176 80 M 633 38% 39% 39% + % 

M% 20% CanHud 1.76 7010 13 23% ZZ4 224-4 

S <7% Cn8J pMOO 90 2180 SO SO 50+1 

2*4 204 cm IPS UK 8010 988 71% 214 214+ 4 

3S 32 CAaQ 2J8 70 10 in 34 334 3* 


17 CsMPw 106 80 9 218 19 184 18%- 4 

U%OrNw n .40 10 8 13 20% 20% 20%-% 

254 CWS 20* ' “ “ — ’ 


29% 254 CWS 20* 70 13 13 28 

38% 23 COMT1 A2 10 35 242 27 _ _ 

374 2a%auMrtnlia 3 8 83301 30% 30% 30%+ 4 

13% 7% Cnpsn OD 21W 32 U 94 94 -4 

ub 94 cwho n non ' 

54 34 CtaanC .05a IO 110 4 


10 n 13 20% 20b 20% - 4 

70 13 13 284 364 284- 4 

10 35 242 27 20% 27 + 4 


n 0 134 134 13b- 4 

IO 110 4 3% 3% - 4 

ML 4881 24% 2* 244 


44% 23bCbaaa 2A8 ML *881 24% 24 244 

53% 48% Ctiaa pfD5i25 11. 2 50 SO SO + % 

42% 35% ChM (HP408* It- 1 37% 37V 37% + 1% 

25% 24% Chaa p«HJZ ML 75 25% 2*% 25 

26b 23 CtaeplH2A4 11 78 23% 38% 20% - b 

9% 24 Chain 08 tS2 54 A 5-4 

384 27% Cbanaad 106 68 12 04 Z84 28% 284+ % 

41% 224 ChmBrtl 272 ML IBM 284 2S4 204+ 4 
5 2% ChBk B 78 29. 817 2 4 2% 2%- 4 

94 7 CbB p(C08a 12 244 74 7% 7%+4 

474 384 ChBk pMOOa 12 81 37 38% 36% - % 

424 32% ChOk pflUHa 12 1 34% 34b 3*4+ 4 

28 23% Cha epszm 11. 50 2S 2*4 24% -4 

24% 17 CMMaa.16 3 31 1607 21% 21 234- 4 

23% 17%ClMpk .72 1710 90 19% 19b 19% - 4 

73% S1%Chevrn 280 19622288 71% 704 714+ 4 

140 137 CMMta to 4.4 W 10 U7b dT3S4 137% + 4 

22% n ChBen J4« U 385 18% 18% U4+ 4 

38% 27% China • 23 48 37% 37% 37% - % 

26% tSbChlquta AO 10 102SMu26% 29b 26% + 1 

S 4% CMFuU JM U 17 320 8% 7% 8% 

30% ChrlaCr 181t 40*3 137 334 324 33%- 4 

13% 64 Chew IS 11 t2% Q% 124+ 4 

274 MbChryatoUD 70451298810% 10% 18% *1% 
61% 344CMHiaL32 2811 811 474 47 47%+- % 

44 1% Chyron *0 1% 1% it- 4 


414 224 Chmft* 272 ML IBM 284 2S4 204+ 4 

5 2% ChBk B -78 29. 317 24 2% A - 4 

94 7 CHpttOU 12 244 74 7% 7%+4 

474 38% CldMl pMOSt 12 81 37 38% 36% - % 
*24 32% ChBk pfiLKa 12 1 34% 34b 3*4+ 4 
28 23% CM dpEUO 11. 50 25 24% 24% - 4 


ffib 40 AMP UK 27 19 919 60% 504 90%+ 4 73% 

16% 8% Aanpea 00 «A 0 34 6%dS% 64- 4 14B 

9b 4% Anna 08 IO 81 0% 84 5b- 4 22b 

84 5% Amrop 94 74 7% 74+ 4 38b 

294 20 AtnStt 1 AD BA 8 369 22 21% 21% 26% 

6% 2b Anacmp W 288 3 2% 2%+ 4 . 94 


3*% 17 CMNatt an 
23% 17%ClMpk .72 
78% Sl4Chavrn280 


44 1% Chyron 40 1% 1% it- 4 

384 314cacwp248 7.4 HJ 11 35% 334 334- 4 

35 22 CJfHI0*l .78 1217 237 2* 23% 23%+ 4 

32% 28% CMGE 240 88 7 211 304 30 30%+ % 

52 48 CW>pr4L75 90 *300 90 50 50 

n aa cmq pi 900 so zso ga% n% 93 % 


II 7*4 ClnQ pt 7A4 90 *50 78 78 78 + % 

22% IS CMH .72 1858 IBS 19% 104 104- 4 

13% 4% OmOd 305 4% 4% 4% 

134 1 v|ClreX 710 14 1 14+ 4 

28% 18%ClrCiy • .08 0152841 26% 204 26%- % 

C6% *0 Ctran 23 688 81% CD 604-14 

30% 21%CKcmp1.n 70 B5 7220 23b 22% 22%-% 

70 59 Chep pi to 9.7 7 81% 01% 81% 

25% 224CUEPPC22B SO 40 84 2% 23% - % 

30 23 CKSCp 1.40 SO 71504 20% 24% 25% +1 


30 23 CKSCp 1.40 SO 71504 20% 24% 25% +1 
28 204 C4NC 1 *4 12 11 157 29% (SO 20-% 
374 7 CKyBcp 122 74 d 8% 74- 4 

19% 6% OafeSI .10 0 17 034 18% 174 17% - b 

47 33% CtarkE 11 409 42% 424 42% - % 

11% 7% dayW 9 220 10% 194 W%- 4 


122 74 d 8% 7%- 4 

834 W4 ffS 17% - b 
409 42b 42% 42% - 4 


104 W%- 4 


10% 74 ClanO* .10a 18 219 io% Ml 10 - 4 

30 STVCtoCB JO 28 7 84 33% 324 324- 4 

78% 72% CMS p(7A0 9.7 *100 78 78 78 + % 

44% 384Ctorm 1A4 11 n 407 444 43% 43%- 4 

26% 17% CtuMId J7a 1018 528 28% 27% 27%+ % 
0% 04 Coachm AO 51 8 7% 7 7% 

20% S CeattSv AO SJ 318 7% 7 7%- % 

354 28% Coastal *A0 1217 880 324 31% 32% 

48% 27% CocaO a JO 11 18 7168 44% 43% 44% 

n% 13%CocaCE 15 142 770 W% 18% 15% - % 

29% 18%Coaar -15a 122 28 34% 24% 34%+ % 

87 48% CoW 110 27181374 06% 854 884+ % 

22% 16%ColFdi JO 11 » 2M ai% 20% 20% - 4 

9% abCoHn 13 81 288 9% 9% 9%+ 4 

12 0% Coital flUa 11. 8 48 9% 9% 9% - 4 

9% 0% GellM UB 17. 228 6b 84 8% 

124 10% Cgmw n 18 81 18 11% 11% 11% 

104 7% Cenid 32 8111 MB 8% 84 8%- 4 

82% 42 CotOaa 230 03 183142 424 041% 42 - % 

11% 4 CakanS Q3 7-16 13-32 7-T8-V32 

11% 4 ColSv ptOI 21 3 7-18 7-M 7-K-1-32 

34 174 CoodJs -28 11 8 8TB 18% K% 18% - 4 

224 «9%Cmaa J2 26 B Ml 20% 20 20 - % 

184 8% ComdrB 821 8 7% 7% 

40% aobCmaE 3 11 133394 334 32% 32% - 4 

21% M4C«Epr110 9A 37 20% 20 204 

22% aObCwEpr 2 9A 1 714 214 214+ 4 

28% 28% Cue pi 287 11 128 28 28 

82 84 Cue pi BAO 91 *W0 87% 67% 874-1 

38 32% CooCS 292 81 10 W9 34% 34% **%- 4 

% MSComMI 58 3-32 1-M HZ+1-3Z 

40% 294ComtalJ2 18 10 289 34% 33% 33%- % 

54 »% CPayc 16b 1A H 757 28% 28 284 

129% 734 Compaq K 4283 120 122% 134%+ % 

964 38%Compq«ri 34 82% 61% 82 - 4 

11% 1% CmpOra 857 2% 2% 2% 

204 10% CmpAac JBa 1182478 W 15% 164+ % 

11% 3 OoopFCI 46 3% 3% 3% 

08b 40 CunwfBc « *8. 474 47%+ 4 

13% B%CmpTdU» A 84 11% 11% 11 %+ % 

10 % 9 ComaK 1A3s 11 2315 04 94 94+ 4 

35% 21 % ConAg 1 JO 11 n 987 33% 33. 334+ 4 

M% 14% ConnE S1J3 11 18 36 154 «4 154 - 4 

n H4 ConnWS IJB BJ TO 82 XM> 18% 1,1 

28 11% COIMMCO 30 1 4 82 25% 25% 254 

29% 234 ConEd 112 71 M 928 3(4 244 »4 

07 01 CoaEpMJK AS *000 S3 50 05 

58 834 ConE pi 5 11 2 56 59. 56 + 4 


114 % CakanS 

11% % CoKSv pun 

04 174 CoodJs Jt 

224 ra%CmaB J2 
M4 6% ComdrB 
404 aobCmaE 3 


129% 73% Compaq n 4263 US 

054 38%Compqwl 34 62‘ 

11% 1% CrapCra 557 2k 

204 10% CmpAac JHa 1 192479 W 

11% 3 OnpFU 46 3k 

58% 40 CminfSc 12 360 48 

13% BbCmpTAJS A 84 Ilk 
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167 37% 37 


*6% 35% SUoa n 4flj 3 167 37% 37 37 - % 
27% 21% SUoLP 160 5.812 3S 27% 27% 27%+ % 

28% 2% Setant 546 3 2% 2%- % 

54% 39% SaOMU JC 1.0 21 1151 52% 62 62% - % 

28% 20 Sflloran .64 25 6 1370 25% 26 25% 

14% 12 BalmSr 1.79a 14. 710 13% lall 12%~ % 

45% 39% SOaGa £.70 &3 12 171 42% 42% 42%+ V 

9% 6% SJuanB .12» 44 155 7 % 7% 7%- % 

36 25% SAnWR: £00 79 IB 24 26% 28% 26% - U 

14 6 % SFbEP DO 15 86 5% 5% 5% 

19% 15% SFER n04* J> 20 17% 17% 17% - % 

27% 22 SFePP £40 91 8 99 25% 25% 23% - % 

25% 16% SlWCp -10« A 1190 21*^ * ‘ ' 


33% 26 SeraL 3 44 2.9 16 2696 291, 


9-16 % Satin 

39% 31% SCANA 232 
70% 8% 5c«r 1.»«i 

48 31% SehrPI a 

59 38% Scfetmb 120 

17% 10%8t*wb .12 

13% 4%-fienwtz 
29% 17% SclAU .16 
15 8% Scoonn Mia 

52% 41% SCOOP DO 
17% 9% ScudNA 156a 98 

13% 6% SedSE a 
74% 47 %SeaCni 4S« 

14% 12% SetO pH.46 
16% 15 SsaCp4C2.10 
94 72% Soognn 2 

29% tt%8aasu1 
31 16% SaalArn 

47% 34% 9aara 2 
54% 34% SacPae 2J2 
12% 10% SuSel AH4 
77% £8%SaouaA JR) 

63% » ScauaS 50 
106 S? Saqua pi 5 
22 12% Sweep 56 

15% -ff 9M*r -08a 
10 1% Swum 

23 % 1 B% fecmal 1 M 
34% 14% Shaw 50 
26% 11% SIwwW 1 
23% 10%SM.«MI 38) 

12% 8% Shaft* 24 
49% 38% SbaUTr 2.43a 
40 28 snrwhi .78 


21 % 21 % 

29% 23%+ % 


(XT 3-18 1144 3- 18 4-144 

TS 11 230 32% 32- ‘ 

339 10 % 

20 2176 45% 


32% 32% 

10% 70% 

_ 44% 44%- % 

21 30 4737 58% S7% 5»%+ % 
-8 22 IBS 15% 16% 16% 


0 % 

26% 25%+ % 


T+l 


37 + % 


75% 9% Shonay 
15% 6% ShawM .10 
25% 21% SlarPac 1 M 
3% 2% SffdApI 

43% 2?%9tonot 166 
36% I6%5<icnar 
16% 12% Sualar 1-"* 

19!] 13% SiyMna -48 
23% 5% SOtCor ji .60 

15% 11 SmiHiln 
51% 37% SmtftBc A4a 
45% J3% SmtS eqS4o 
33% 20% Snnf D JO 
42 30% Smehf 9 *S 

40% 28%Sn«70n ( 06 

3% 7 Sn-J+r n.76 

2% % SoKron 

52% 34 Sonol 2 
65% 48 SonyCp ,31a 
37 iti% sombya 60a 
43% 33% Source 380 
26% J*% SrcCp p42-40 
23% «%SaJ6rtn 1-44 
31% 23% Soudwn JO 
29 9% Sofnfik .40 

29% M%&hiJ1jCo2*4 86101780 
32% 28 SolnGu MU 
46% 33% SNETI lU6 
33% 2O%SoRypO80 
% K32vf&oma 
2% M2.(Smk p( 


A 15 602 26% 28% 

8 71 41 6% 6% 

I. 7 10 8268 47% 47% 47%H . 

9 6 406 16% 16% 16%+% 

175 10% 10% 10% + % 

A 8 209 55% U 55% -1 

II. 10 13% 13% 13% 

13. 16 W 16 18 + % 

2- 4 11 570 84% 83% 83% — % 

17 94 28% 26 28 - % 

M 1388(132 29 % 30 — % 

6.4 95721 37% 38% “ 

SJ 62050 38% 38% 

18 73 11% 11% 11%- % 

8 13 8 74% 74% 74%+ % 

.6 15 S B3 82% 83 

4J 3 101% 101% 101%- % 
28 20 382 19% 19% 19%+% 
J 0 654 7% si 7% 

61 106 7% 7% 7%+ % 

3- 4 10 £95 22% 21% 22 

19 13 970 Z7 26 26% + % 

72 1324 14% 13% 13% 

2452 14% 14 14% - % 

3D 13 25 8% <18 «%- % 

5.1 12206647% 47% 47% +1 
ZD 15 390 38 39% 38% - % 

26 929 IS 14% 14%+ % 

ID 11 252 7 6% 8% + % 

63 11 W0 22% 22 22% 

23 5% S% 5%+ % 

ED S 118 23% 23% 23% 

25 335 35% 85% 35%+ % 
11 17 8 13% 13% 13% 

3317 250 1«% 14% 14% 

MIS 5 8% 5% 8%+ % 

950 14% 14% 14% — % 

2D 16 351 48% 46% 46 + % 
12 1863 43% 42% 42%+% 

D 27 84 32% 32% 32%+ % 

1.7 20 38 38% 39% 39% - % 

IT 14 482 36 M% 35 + % 

11 182 7 % 7% T%- % 

6 15-16 15-16 15-W 


1% B-UflvfS-r* pJH 
30% 20 OwAifl .14 
20% 16%3MOas 1-40 
W% “ 


33% 24% 
31% 27 lj 
437* 29 


48%SwBcn ITS 
4% SwEnr Jfl 
27% SwiPE 120 
29 Sovran MW 
39 11% Spam Mo 

10% 4 Sparton .1% 
n% 4% Spraoua «• 
45% 29 Springs 1D0 
62% 49 Spixarfl 133 
19% 1 1 % &®Pnt 
18% 9% adCm J2 

12% 7% StfdBK .40 
20 10% StMOT .32 


4.1 18 730 48% 48% 49%+ % 
£ 27 U8 54% 54% 04%-% 

5.1 10 849 19% M »%- % 

8J 20 42% 42% 42% 

9.4 4 25% 25% 25% 

72 0 08 18% 18% W% 

1.7 8 24 30% 30% 30% 

3D 4216210% W% »%- % 

... .... 2*i 24b 24%+ % 

6410 50 29% 20% 29%+ % 
52 13 *96 34% 34 84%- % 

8+ 5 31 31 31 - % 

4809 564 1-32 V32-1-296 
1 JD4 8B44 M4-+S4 
888 1+128 410280 1-18—3-120 
D 13 668 24% 34% 24% 

82 8 140 17% 17 17 

5.0 15 18/8 65% 84% 5S%+ % 
1J 21 180 33 33 33 


7.7 ID as 28% 28% 2B%+ % 
59 7 657 30% 80 30%+ % 

ED 28 17% 17% 17% - % 
- 4% 4% 4% 

5% 8% 8% - « 

32% 31% *2 
67% 66% 67 + 


O «% 6% f% . 

£ 86 5% 8%, 6%- % 

3D 10 720 •" 

39 14 413 . , _ 

44 12% 12% 12%+ .. 

42 21 12% 12% 12%- % 

44 7 599 9% 9 8 - % 

.. _ 39 11 89 10% 10% 10% 

19% 11_ ZJ5« 1^ .3 ™ ^ 


3D 18 108 24% 24% 2*V 
2D 11 62 24% 24 24% 

1514 294 33 32% 32%+ % 

5213 371 34% 34% 34V- % 


?4% 20% SlflPrd 92 
26% 22%S0UMW» 98 
33% 24 Suntan DO 
40 52 SHtaWK 1.08 

26% 3J% StarTB* 98 
11% 9% SoMSe 194 

3% 3^ SM go 

10 7% SrxIBcp DO 

12 6% SlriCh 1 

11 6% StartSa 

47% «0%smsi P17D0 
12% 10% SAVC pr I 
*5% 31% £3oaW aID9 
03 K% StoneC J2 
10% 6% SionHa 
14 7 SraiTq JO 

34 9% StarTc n 

»% 19V Stratus 
30% w%Smofi s .40 
10% 8% SunO* n|.lO 

4% 3 SunDtsfi 

24% 13% StffiEI - - - 

13% 19% SonEnc 1.35a 13 34 301 10% dtO% 10% - % 
43% 35% SimCo 180 4J 71 447 38 % 37% 38%+ % 


IB 8 34 24% 24% 24 
II. 14 9% 8% 9% — % 

73 2 3% 4 3% 3%- % 

17 37 7% 7% 7% — % 

15 10 48 6% 6% 6% - % 

12 122 10% 10 10 
15 2 47 47 47 +% 

aj ota w% io% io J— % 
3.130 68 30% 30% 38%-% 
4.1 5 969 16 17% 17% 

IB 7% 7% 7%+ % 

5 7 S H 8 8 - % 

20 4607 32% 30% 32% + % 
16 496 28% 25% 26% - % 
1.8W 401 25% 25% 25%+ % 
13. 2»S 


588 20 


W'X %~+\ 

20% 19% 19% . 


12 Uam* KM _ 

*** **** B»'WLe «Wflsh i* Ckw!aefa£ mJhm 


eh , «a 

P/ffis C l aaa Trw. 

OH.VM.E lOOsWfln Loa OmcaCJoaa 


83 )z GB%SouMrU0 
4% 2%8unMn 
9% 8% SuaM pH. 19 
28% 23% SunTrSt D4 
a 15% SupfWaJQ 
30% 23% Supvalu DO 
34% M%3uptnd aD8b 
J7% 9% SwrHatv 
?»% G% SytOTc 
w 8% SymaCp 
*9% 14 3*lOM M 
40 Symru ido 
K% aja&ymo DO 
25% W%3ynCl 

- T 

2B TC8Y .» 

»% 8% TCP Fn -40 

8% 7% TCW D4 

48% 20% TDK a -26a 
3% 24%TEGO 1D2 
9% 6% TO 1268 
20% 11% TJX DO 
22% 14% TUP 1-83 
51% O TRW 172 
4% 2% TacStn 

40% 10 Taiwan HL44fl 
14 7% Tutor JO 

18% i1%TBDenil -1 
55% SB TwiM £19 
30% 14% Tandem 
48% 09% Tandy DO 
22 »% Tnoyca 

TauNY nJ5e 
TauCA o2*a 

TchSym 
23% 12%TMtmx DO 
2% 1% Teicom 
40% 15% Humus 
38 23% TeUyn a DO 

27% 22% Taw lD7a 
38% 27% Tatnpu aDO 
15% 10 TampE D3a 
9% 7% TpGGv JO 

B% 8% TwpGm DO 
10% 8% TmpM -43a 

7l 64 TanncoSJM 
20% 17% Tepco OZ20 
13% 8% Tdrdyn 

1i% 7% Taaora 
81 48% Texaco 3a 

90% 47% Txc hICSJjSb 
35% n Tadnd DDb 
44 28% Tadnat .72 

54 29 TxPac .40 

37% 90%TaxlMliaB 
12% 5% Teat) 

29% 21 Textron 1 
9% 5% Thadc 

12% 11%TtiaiCii 
35% 18 Thai 145a 
37% 28% TtamS 
18 8% n*rtf n DO 

61% 47%Hnnfial 112 
20% 17 TTmnln .78 
11% 4% TUAM IDS 

17% 8% Hrtwtr 

61% 32 TUwiy DB 
172% 87%TbnoW 1 
46 37 TmW p«X38 

43% 33%TMM pOESO 
48 28% TmHIr LOB 

30% 26%TtaiMO 1 
8% 1% Than 

8% 2% vfTodSh 
25% 14 vrrdspl 
26% l7%ToUnm D8 
24 21% ToiGd pC.41a 

23% 21%TwEdpB21 
5-V 2% TcflBra 
22% 5% Tonka 

44% MjaToem 23b 
58% 37%TrctatA IDO 
30 20% Ton> D8 

25% 16 Tosco S DO 
68% 4Z% ToeCO p(ZDS 
35% 34% Tod8y* -21a 
48 27% TmflU 

6% 3% Tramal -70a 
17% 10% TWA pf £26 
48 33% Tranam 1D2 

24% 21%Tratdno£1B 
27%TmMHn 
11% TrCda g D8 
Tranaco 1D6 
jTraac PC4L76 
3% TimEiOlKc 

% Tranacn 

2% TmRty ,83a 
7% TknaTac D6 
29% T radar 240 
11% Trader tu24 
W% TriCon £38* 
30% 27%TrtCe pSJSD 
83% 38% Tribuna D8 
46 21% Trinly DO 

30% 21 Trinova D8 
16% 6% TritooG 
18 9% TrUEno .108 

2S% 18% TrtCri 2 
34% 9% TuobEP 

14% 6% Tubes D8 

14% 9% Turk n JUa 

31% 20%TMnOa DO 
67% 38%TyooLb D2 
4 3% Tyler a 

- U- 

294 117 UAL Cp 

28% 20% UOC p< 375 
27% M%UDC 2 
25% 20%UDCptSJtt 
40% 33% ua 138 

20 18% UGlwi 

20% 19% US RODS 
9% 3% UNCtOQ 

52 33 UMAI DO 

35% 3% URS 
33% 28%U&ra 2J2 
45% 39% UBFG pH.10 
5% 2% USG 
35% 21 USLICO 1 
31% »%UST LIO 
30% 31%U3X 1D0 

40 44%UBXpMD8a 
10% 3% Ubmto 
17% 11%Un«a 

24 16% (MFal 8 .12 

«% 36%(MUvrt*a 
86 83% UnMV 1.77a 

41% 33% Uncap 1-66 
31% 18% UCarti 1 
23% 12% UnlonC 
28% 24% UnEJecZOB 

41 38% UnS pODO 

02 87 UBptH 8 

19% 13% UnExp USa 
01 68% UnPae 132 

15% 7% UPimr D8 

21 14% UnTm DO 

24% 9% UntedF .44 

36 12% untaya 1 

48% 31 Unlay pare 
5% 2% Unit 
21% 15% UAII DO 
20% 14% l/Drnto aDS 
19% 14%UD«nn 1-74 
34% 28%unum 182 

23% Z1 INUu pA2D 
14 8% Unbind -64 

30% 6% UniOnn 

20% 15% UUknr DO 
11% 8% UKInp D 9a 
3% 11-18 UMMM 
2% 1 UPkMn 
54% 24% UaabG .12a 
1% 1 . USHom 




wi W + + 
23% 23% — % 

SJSSii 


£072 W 74% 

581 9 

H S3 0% 8i_ 

3D 8 483 21% 21% 

I. 7 H 64 M% 18% 

£1 M 791 28% 27% 

L3 12 132 22 21% 

280 14% 

19 634 12% 

10 6 10 % 

£1 17 xHO 18 
2D 20 2933 57 1( 

D 242596 
18 29 22 
-T-T - 

D 77 1332 

4.1 7 a 

bd tea 

D 7 
66 12 628 
17. B 48 
2D 16 480 

8.1 10 SOB 
IS 12 823 

8 _ , 

69. M» 28% 24 

U 4 K 1% 8 8 

BD 3 11% 11% 11%+ % 
£823 711 82% 80% 82 + % 
194882 — — ’ 

ID 10 2130 

W 10 . . . 

2D n 70% t0% 10% — % 
£2 22 11 11 11 

9 341 9% 9 9% 

42 36 1014 14% 13% 14% + % 

W 70 1% 1% 1%- % 

33 289 40% 40% 40% 

2D 710 27% 25% 27% + 

4-3 M 3406 24% 24% 

12 0 «3 36% 34% 

11 100 16% UR 

II. 338 B% 

11. 1146 B 

4J 

4D 14 1301 

1L 243 

-247 384 9% 9% 

267 9% 9% 

S2 124863 67% 57 
fi£ 83 60 W 60 - % 

3D 117 21% 20% 20%— 1% 

ID 18 2412 38% »% 38%+ % 

ID 40 3 3D% 30% ' 

82 81308 38% 38 

10 62 7% 7% 

42 STUB 24 

21 3 6 6 % 

W- 11% 1V% 

TL are 22% 22’ 

a 422 32% 32 

18 60 11% 11 

3D 19 101 88 
44 10 173 18 17% 17% - % 

& a.a=A 

D20 408 44% 4B% 44%+ % 
ID OS W3% 104 104% + % 

HL 60143% 43 43%+ % 

13. 408 43 42% 43 

34 16 IBM 32% 31% 32 + % 
£3 23 161 34% 33% 34% + 1 

a=i 





ll»HH 321* Si’ll 
123 151 34% 33% 
tt S3 2[fi 2% 
47 6% 0% 


3 %C h 


44 



Vi\ 


2 _ _ 

£718 » 21% 21 
II. 10 22% 22% 

SD 4 22% 22% 

B 743 3% 3} 

7 641 8% OR 

A 20 IS 44% 44 
11 11 190 « 45% 45%+ % 

£0 12 84 23% 28% 23% - %. 

32 0 872 18% 10% 18% 

43 3 48 48 48 

.7 42 KB 38% 30% 30% 

28 4395 47 45% 47 +1 

HL ns 3% 3% 3% 

20. 80 11% 10% 11%+ % 

4D 0 106 39% 38% 3B%+ % 

BD 10 10 22% 22 22 -% 

3077 26<] 20% 28%+ % 
4D 2 13% 13% 13% 

33 13 882 41 40% 41 

BD 4 81% 51 31% 

4 613 3% 3% 3% 

72 J 19-18 13-10 
21 38 2% 2% 2% 

13.82 UB 7% 7% 7% 

7D 81380 30% 30% 30% 

£0 15 344 12% 12 12 

14. 333 M% W% JK%+ % 

8D 1 28% 2B% 28%+ % 

£2141029 43% 42% 42% - % 
29 13 601 27% 27% 27% - % 
1630 981 20% 26% 20%+ % 

D 0 438 12%* 12 V ttV+V 
m 7B 19% 19% 19%+ % 

290 11% 11% 11% 

4-540 3B 8% 8 8 - % 

A 715 11% 11% 11% + % 

4214 7 21% 21% ZJ%- % 

-821 020 66% 04 66%+ * 

105 4 2% 

U-U - 

16 893 167% 165% 168%+ % 
17. 24 22% 22% 22%- % 

E 3 S i?% Si Sr % 

7.1 7 OW - 

143 4% 

1372 307 50% 

44 lit 

ii aim 27% 
m as 40 
72147 4% 

4D 8 406 22% 

£7 17 O0S 29% 

43114207 83 
9D 2 48% 

TOO MB 7 
12 42 18% 

416 38 10% 

11 14 87 48 
£1 16 837 89 
43 9 930 

6.1 82826 19 
« 569 22 

7D 10 BBS 
£1 2»80 
£1 x9Q0 87 _ 

13. 19470 13% 

31 13 907 13% 

03 14 2S7 " 

ID 16 212 
41 3 4 

7D 3461 
11. XODO 9 

78 4% 

1210 389 18% 18% 

A B 30 14% tf14R 
7D 33 67 15% 161 
£1 6 104 88% 

9D *140 22% 

72 8 IS 9% 

3D 11 7% 

IJ 12 10 77% 

ED 18 10 

38 1 15-18 16-18- VW 

31 1 11 

A 1123 Z7% S% 

UB 1% 1 


28% 16%USStae A3 
46 19% US Sig a DO 

40% 38%USWMi 2 
60% 48%UnTach IDO 
46% 30% UMM a r 
.17% n%UWR 48 
rtj 3% UnhnJa 
1T% 11 UnhwaJO 
30 29% UnvtCp IDS 

31% 21%UnvFda D8 
M% ra%UmHH 1.48 
8% 4% urddds 
33% 22% Unocal a .70 
«% 26% Uptaba i 
48% 34% USUFE IDS 
8% 7% UstUr SO. 

22% 18% LBHtCo 1D4 
20 24 UflICa PC. 44 

38% 27% Iff Cp “l 
8% 4VMSB.W 
»% 13%VaHH DO 
10% 13% Valero J2B 
28% 26% Valor p044 
22% 12%V«MQ £50 
2 % Veloyln 

18% 13% MuiOm .« 
9% 3 VKmpM D8 

0% 5% VKMT LOT 
12% 11%VKM n D7 
12 7% VKML 120 

12% 4 Varco 

29% 10% Vartan JS 
3% 2 Varijy 

23% 18% Vartly pMDO 
M 12% Vaasa 120a 
4% 11-32 VaMnt 
£8 S3 VSEPpf 6 
90% 81 VaEP pf7.72 
07% 01 VaB* pCSDO 
80% 01% VaEP p<17.72 
84% 78 VaEP 07720 
23% 13% Vtahay lint 
40% 81 VMacrr IDO 
17% 9% VtataH a 

32 22% Vtvro a 

23% 14%Vons 
48 41 % VtdoM 120 

- W 

25% «%mCtM1D0 
iaS 7% wms 
24% 21%WPLHaU4 
20 6% Watnui 

a 17 WackM DO 
16% 10 Wahlco n 
11% 7 HUuc 
63% 37 VWUrt 28 
31% 31% WaM wd 
50% 39% WaJgm DO 
3i% 22% Wales a -48 
7% 3% WmCM-321 

62% 43% WwrnL »1D2 
32% 28% Wn&Qa £04 
29% 19% WANs! 1JH 
311 232% WdhPM 4 

31% 20 ftMU 148 
41% 26% Waue a D8 
28% M%WB0JD D8 
IT 5% Waanrni .12 
9% 2 WeenU 

12 7% WabbO DSe 

2% % Wedom 

32% 26% WanNI IDO 
U 7% Wobt D4e 
37% 27% WeVlK DO 
43 23% VfeWmn .12 

37% 04% WalMF 360 
30 30% W*VF pOJMe 

7% 3% Hendyu 24 

22% 17% WM -40 
99% 28%WM>a 
18% 5% WCNA 

16% 12%WtOj pfTDO 
— 0 WMOR n 

13 Waftbi nJBb 
% WUnkm 
9% WUn pfA 
2% WUe pS 
30% VWstgE a 
17%HMpeUBe 

26% 21%Vmpo pr220a 
33% 23% HMvca 1 
32% 33%VtoyariilJ0 
40% 34 Wayar pr£6Z 
43% 33 WhftT n 
18% 7% viWhPtf 

31% 24%*iwa pB 
33% 25%WMp( LID 
19% 12% WIilMlI 
37% SM% Whltmn IDS 
13% 7% WMk n 
1% 3-WrtWKW 
20% •% VMbxG .10 
44% 20% WHam IDO 
81% 46% WMlai pBD7 
7% 5% WlhrinO J» 
10% 4% Wndmr 
6S% 48 WMOIxIDB 
8% 4% WJnnbg .101 
32% 20%Wlec£a 1.78 


£l 17 1132 25% 24% 25%+ % 
1 J 31 772 42% 42% 42 %- % 
SD 12 BBSS 37% 37 37% 

3.1 11 3415 99% 68% 58 + % 
25 21 9086 49 39% 39%-% 

£615 53 13% 13% 

88 33 4% 4% 

£311 185 13% 12% 

4610 327 31% 30% 

£2 IS 827 U31% 30% 

11 10 K 11% 11% 

26 6 St 
23 27 2684 38% 271 
£5 33 3763 30% 381 


t-l 


- % 


13%+ % 

51 " 

81 - % 
11 %- 
9 

29% . 

. W% + % 

£9 3 431 38 37% 37% - % 

11. IS 0% 8 8%+ % 

7.1 9 106 20% 20% 20% 

£8 8 M 23 25 + % 

-V-V - 

3JMJ378 27% (03% 25%- ^ 


86 )% 1 % 


ID 17 221 14% M 14% — % 

ID 17 363 15% U% 15%- 4 
TZ. 21 27% 27% Z7%+ % 


0 % 

8%+% 

«%+ % 

9"* 


17.21 HO 14% 14% 

20 11-16 11-16 TI-18+1-16 
3D 17 189 17% 17% T7% 

7D 171 0% 9% 

17. 350 6% 6% 

7D 80 11% 11% 

16- 31 10D 8% 6% 

79 ana u% 

D 21 1037 27% 27% 

8 1084 3% 3 

SD 17 22% 2% 22% + % 
0.1 11 12 13% 13% 13% 

121 % 7-18 % + i-ra 

SB 90 -1 
84 84 

94 94 - % 
88 S3 - % 

a an 

3B%+V 
+ % 




”&r+\ 



"Kt 


24% 20% HHocPS 1DZ 
45% 31% Wteo 1-72 
w£ »%WdI*iW .W 
25% WOtartti SL04 
8% WrtdCp 
jWrkMIDSa 
57% 38%Wr|glay D8 
14% T% WyiaLb 23 
27% w wym DO^ 

88% 49%xan» 3 

34 21% XI7U D8a 

4% 1% Zapala 
12% 8% Zamax 
WS ■ ■ 7% ZeoiaE 
«% - 9% Zmtk DO 
16% 12% Zero • DO 
48% 34 ZlklVn JB 
1Z% tO%Znrolgr 1JM* 
10 9 Union DS 


BD zBO W 

£2 *10 04 

£l 0 84 

9D *20 83 

«D *8000 81 
<8 U 198 22 

4M W »• 

26 8 17 

310 31 
234 22 

£713 BO 

_ 

£3 II 48 22% 22% 22%+ % 
65 8% 3% B3b 

7.7 II 716 22% 22% 82% — % 

11 007 9% 0% 8%+ % 

£4 17 8 25% 25% 26% - % 

1562 12% 11% 11%+ % 

556 8% 8% 8%- % 

D 31 5824 82% 61% 62%+ % 

406 31% d31 % 31% - % 

U 18 ®» 46% 48% 48% + % 

ID U 247 34 % 24% 24% 

70 M 40 4% 4 4% + % 

2D 10 2187 81% 60 61%+ % 

£7 12 91 30% 29% 30%+ % 

£1784921 21 21 - % 

ID 17 34 255% 255 255 -1 

£611 188 S% 28% 29% 

D 326251 40% 39% 40% + % 

£9 ■ 42 17% 17 17 - % 

ID 0 S 8% 9% 8% 

8 4 3% 3% 3% 

D 7 415 8% 6% 8% - % 

94 3% 2 2V+ % 

80 30 3* 27% 37% 27% + % 
BD 7 31 9% 9% 9% 

2D 16 SO 29% 28% 29%+ % 

A 171644 32% 32% 32% 

4.7 72203 78% 74% 78%- % 

HL 1 30% dS0% 30%— % 
£8257813 6% 6*. 6%-% 

£116 17 19% 10% »%- % 

18 21 30% 38% 33% - % 

380 18% 

n. a i4 

19 11 9% 

£7 :* 

-M2 

114260 36%' 38% 39%+ % 

17. 17 17% 17% 17% - % 

£5 18 23% 23 23%— % 

£7 8 221 Z7% 28% W%+ % 

4D Own 26% 25% 25% - % 

7D 183 35% 35% 36%+ % 

26 1438 43 42 % 42%+ % 

102 BSD 
2800 30 30 

£D 11 405 28% 

38 98 14 13 

£821 1808 28% 27 . 

7 683 11% 10% 

TO 11-32 1MB 1M i+ MZ 
ID 9 79 10 9% 8%— % 

40 302277 32% 31% 32%+ % 
7D 7 48% 49 48 -1% 

£2208 11 6% 6% fl%— % 

63 947 8 6% 5% 

80 U 137 88% 88 88%+ % 

414 4% 4% 4% 

£1 10 819 2B% 28% 2B%+ % 
7D12 73 21% 21% 21%-% 
4926 388 35% 34% 84% - % 
ID 11 74 11% 11% T 


28% 38%- % 
M W%- % 

Ii 

84 14% '14% 14% 

878 % 16-32 1502- 

3 11% 11% 11% + 

8 4% 4 4 - 



£113 3394 34%. 33% 33%+ ^ 


180 9 

1£ 19 

ID 20 U3 54 
22 13 847 12 
£013 30 20 
V-Z- 

BD 82098 40 48% 

20 20 34% 34V 

309 f • 1% 
0 8 4 9% 

788 0% 8V 

15. 87 0 9% 

£814 104 14% 14% 
ID 21 450 47% 47: 
It. 901 11% 11 
10. 7429 9% 


Oh B%- 
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Salas Ogiawa are unofficial. Yearly highs and Iwb rwfflact Km 
previous 92 wenka ptua Ora current trunk, but not ttui latest 
nffing day. Wharo a aput or stack dltridand amounting la 25 
paremt or aioro naa boon pakL bra yWa mgii-only range and 
dtvWand are shown lor On new stack only. Unlees olhMwkw 
notsd. rWaa at OMdsnd are annual dishtsaeroenu based an Om 
Im oti dadflrttton 

a-dhrUond also xtrn(s)- bmnnl r«M of dtatdand plus stack 
dMdsnd. o-ddul dating dMdsnd. cld-cafled. d+iew yaorty kwr. 
e-dtaktand doolaiwd or paM In pnxHMHng 12 montha^l+MdaM 
In CamOsn kmds. ouoiect ta 19% non-vaakfene* tax. hdhddand 
dadaiwd altar apth-up or Stack dMdemL J-dMdand paid IM* 
year, ombtad. datennd. or no oedon taken at latest dMdsnd 
meeting. kdMdand dwriarod or paid this year, on accumulattvu 
issue with dMdands in arrears, rvnew Issue in «ie past 52 
weeks- The hlgh+nw range begins wttn the atari of tnuflna 
nd-nan day daflvery. P/E pric e a am ings ratio, ^dividend 
declared or paid In procedJno 12 momhdpius stock dhddeno. 
s-ffiock apm. Dividends begin with data of apla. stabstak 
kffivhtand paid in otock hi proceCBng 12monOis, esthnatad cash 
value on es4hrtdeod or arMflotributtan data, u-new yearly high, 
v+rudlng honed. vMn hsnkrupicy or rooehnrrsMp or being 
reofganhMd under die Barsuupicy Act. or aaeurldes assumed 
by such companion. athflsirlbuMd. wMrtwn issued. ww-wiDi 
warrants. x-ax-dMdend or ex eights. xffis-m+disMfautian. xw> 
without warranis. y-ex -dividend and sides Infull, yld-yield. 
z-satas In fulL 
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Stack DtV.E IMS Mffil Low 


ATAE 
ATT Fd2D1o 

Actan 

Airero 
AlbaW 
AH In 

Allstar 

A«luia 

Aba 


see 22% 21 v 

SO »% 55% 

10 5 11% 11% 

9 17% I7R 


10 




7 34 OV 8% 

51 2V 2% 

22 15-18 % 

53 2% 2% 

73 1068 42% 41% 
Amant .10 12 4889 15% 14 1 

MiW Zbt 13 lOuZJh 23% 

46 23 % 20 

8 465 3-18 01-16 

13 3 80 00 

S3 7% 6% 

8 217 3% 3% 

2 

3 

71 1128 

4 96 1% 1% 

5 4 3% 

— B-s — 

B HQ 3300 4 ISO « 0W% 

11 USG 115-15 11% 

1 5% 5% 

19 105 6% 5% 

1 8% 6% 
BayMwJOa 34 5 15% 15% 

Beard IBS 6% 6% 

BorgOs DO 151381 27% 29% 

15 1 £8% 28% 

12 100 39% 39% 

16 3 23% 20's 

17 138 2S% M% 

7 5 12 12 

482 6% B% 

4 11 II 

25 IMS 11-18 

22 348 13% 13% 
4i ir% 17% 
- C-C - 
cm Cp 157 2% 2% 

CalEng 21 1445 fl% 8% 

Cal prop 0X 8 29 5% 9% 

Citato g 23 27 57 8% 7% 

CamCr DO 181764 34% 2« 
COMtoA 08 13 10 13% 13% 

113 4% 4 11-184 I 
44 43 M 31% 


AMzeA D4 
AW Bra 
APell £20 
ASc£ 

AmSivtoDle 

Andsi 

Asrrtnc 

Atari 

AUsClf 

Audww 


BAT in 08a 
BSN 
BaryRS 
Baruch 


BkCp l.iaa 
BlnkMI 1J2 
BioRB 

BreR A 
BftuntA D5 
BalrPli ,o* 
BcwVai J4 
Bowinr 
Bmma 25 
Bran g i.eu 


CFCda gDi« 
DdhrSa 


ChOva xJtla 40 878 24% 2J, 


ChsEn 
QHP*» .11 
Cfrh* 1201 
ComhKDOo 
Ctaptto 
ConogP 
Comal 
Cooatn 


aw 3% 3% 

9 81 7% 7% 

12 2 22% 22% 
17 31 22% 22% 
14 3 2^ 2% 


5 154 


. 6% 

T70 llj 1jj» 


P I Sis 

Stack m».E tu» HW» 
COMAIr 050 “% 

Caron g .10e MB * 

Cron 1D4 IS 1» 

CmCP 00a ia ^ 94% 

CiC P8 DOS 19 “ Sif 

Cubic D8 G 1JZ 20% 

Custmd ■ "* v 

Cyprfd 

01 tad 
DWG 
Deimod 
Oogntni 
Dtadaa 

Dugbn J8 | Ml 16 
EAC 
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2 % 

3% 

7% 


156 

e _a&_ 

u>u B87 4% 

Soil B1D0 967 40% 


H Sta 

Stock Mae total Mfen Lew 
PrcCa ■ 43 3% 3% 

prism 10 IQ 3% 3% 

ProMed D2o B » 5 

PrdCra 14 46 4% 

- H-R - 

.12 12 19% 10% 

11 14 13% 13% 

3 12 % 12 % 

Robots .12 O 38 23% 23% 
Rutfldc DOa 12 601 29% 26% 

- s-a - 

SJW 1* IS 21 23%ifi3% 
S 11 6% 6% 

74 14 14% 14% 

751 » M% 
37 30 0% 0% 

290 18 2% 

>14 3% 

0 M 7% 

- T-T - 

TIE 121 IMS % 

TJfiW JO 21 85 16% 15% 

18 244 24% 2S% 

78 238 38% 37% 
a OS 4% 4% 
104 1ST 14% 14% 

19 02 14% M% 

26 20 27% 27% 

12 42 0% 0% 

38 5% 

- U-U - 

Unicarp 2 % 

UnVily 8 1% 

UFOodA J3e 0 113 8% 

UFoodS 300 e 83 3% 

USCefl 0 2? 

UtwPsI 116 6% 

- V-W - 

VWFrg DO 9 10 0% 

3 1% . 

142S 4% 4% 

*6 T% 7% 
8 6 M% U% 

TO 2% 2% 
16 2 28% 23% 

22 IOC 14% 18% 
15 154 17% «% 
11 6 18% 13% 

-X-V-Z- 

2 QD 20 % 19 % 


5% 

% 

1 % 

3 

8 

27 

fl 

«% 

1% 


WbUco JS 
WrtOrd 
WAaffic D4 
WDtatu 
WHET 1.44 
Worthn 


9%+ % 
8 % " % 
4%- % 

4% — % 

«%- % 

13% 

12 % 

23% 

20%+ % 
Z3%+ % 

a=t 

19 - % 

>J * . 
2%+ % 

3%— % 
7%+ % 

IMf 

16% 

23%-l 

a-' 

27% 

«%+ «• 

5%+ % 

% 

1 % 

8 

3% 

Vi 

0% 

1% 

a: t 
ti 

23%+ % 
14 + % 

17% - % 

13% 

20 %+ % 
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Lew Lata Chug 

32% 33 
13% 13%+ % 

" Z, f*" ? 

M%+ % 
0 %+ % 
22 %+ % 
13V+ % 

19 in 22 ' 2i% ai%- % 


AtoxBr 22 
AUPBM do 
A tagW 
AlnOrg DOa 
AUmPO 
AlUsnt 

ABdCro 1D3s 
MdCad DOe 
Arrest * 

Aloean £2 
AMCW (Bo 
Anna 
Aiwa 

AJTF 1J0 
AFTxE I 
AWAlrl 
ABnkr JO 
AmCeR 
AOreat M 

ArrUntg 

AMS 

ANUns UO 
AatPsc 
APwCv 
ASelt 20 
ATvCot 
ATravs 
AmFIBA 
Amerttr 1J0 
Amgea 



11 K4 18V 13V HV- % 

73 17% TTV 17% 

zs ires fe% *6% »%+ 

6 19 W 19 

W _ 

22 


... ^ i 

STB 3% 3%3 7-18-1-M 

HBO 13% 12% 13 
0B3 5% 8% 5% 

‘ _ t- 


MCCCp 
ASTVStt JO 
Analy a D8 
Ansngsl 1.100 


ApopEr. 24 
ApptoC -44 


21 18% n 
Ha 0% 0% 

81 «1S 8% 9% 

7 197 3%d O' 

22 205 12% 12 
142BR9 3S% 34 

a 82 8% 8! 

23 3 15% 13% 
10 CO 84% 34% 
13 1» 13% 12% 
21 300 36% 36% 
20 2066 26% 25 
41 244 37% 36% 

8 707 17 16% 

066 1% d 1% 

10 1667 18% 18% 
7D 1363 79% 74 
256 2% 2% 

tas 17 w% 

07 3% 3% 

16 6 20 »V 

6 173 12% 

12 947 22 

10 M 
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ASkxtcJ 
ApMBiO 
ApkMt 
ApKPw .12 
Aimfra 
Arbor .18 
AigoGpiDO 
ArkaR 
Armor D4 
Aral 
ABhtun 
Ataamr t 


M% 

A* 

S n »% + * 

»% »%- % 

12 % 12 %+ %_ 
21 % 22 + % 

tt% 18% — % 

10 1066) 30% 38% 30% 

179 10 14% 10%- % 

a * 


23 12 
n BT7 18! 
13 1268 37 
K 442 ae 1 
9 SOB 
17 669 
9 MB 
20 2 21 
19 12S 17 
2B 2S4 
1137 
B 177 


36% 38b- J 


MS 

a 


AarSnc J2 
AadCmA 
AidCmS 
ABSeAr do 
A twood D2e 
AtwdOc 
Aulodk Jde 
Autobd 


34 122 8% 

21 % 



10% 

16% 

W 

16 

IQ? 

?? 

ID 54 21% 21% 

HB 20 31% 31% 

107340 32% 30% 

6 STB 20% 16% 

22 12 42% 41% 

43 m 20 16% 

27 884 M% 61 

48 57 5%4 15-18 4 W-lB-% 

M 3 2 % 2 % — % 

Awxfla D2 231 123 9% 9V •%- % 

Atata 33046 8% 5% 6% 

- B-B - 

BB&T 8 DO 8 719 »% 19 10%+ % 

BBS DM I BB 7% 7% 7%- % 

BHA 33 SB 24 ah 23h~ % 

BHAB 32 Bd aZ&h 23 23 

BMA 1JD 6 61 31% 30% 31%+1% 

BMC SI a 34 130 2B% 27% 27%+ % 

BTShp 220 11% 16% 10%-% 

Babage 23 12 8% 0% 8% 

BUlstJ DS 6 1173 0% 8 % 0% 

BULyB DO 7 4 21% 21% 21% 

BakPla 17 2 0% 8% fl%- % 

' 28% + % 

zi-i 


31 02 26% 

Z7% 

TO 361 52% 

51% 

13 707 21% 

20 

7 379 »t 

9% 

459 13 

11 

102 M 

13% 

14 M2 47% 

46% 

B 207 24% 

24% 

300 3D 36 

as 

61033 17% 

17% 

391328 18 

17% 

34 188 23% 
3 72 41% 

22% 

5ft 

19 086 72 

3 II ft 

9i 

42 1909 24% 

jpi£ 

2203 1350 22% 

22% 

TQ4 38% 

99% 



30 IMS , 

87ft 13% 

102MB 12% 

13 W 35% 

0 604 33% 33 

152297 13% 13 . . 

9 n 18% 1»% »%- % 

w ^ ib% »v A- h 

« 8 Sl %+Ja 

735 9% d 3% 9%+ % 

W2 1243 7% 7 7% 

14 245 34% 84 »».-1 

27 177 34% 34% 34%+ % 
22 24 7% 7% 7% 

8 214 


1b5 - M^ ^ + 

23% 3 23% + 


224368 16% 

34 700 23% _ . 

660 10 0% » - % 

13 107 13% 13% 13%- % 

6 17 T0% B% 

« 103 11% " 

16 677 11% 

- C-C - 

10 82 12% 

16 301 10 

17 167 16 


n% ii%+ 5 

9% I1%+1% 

TZ «%- % 

9 ID +1 

. , 16 ^ % 
2070 3% 6 5-16 8 T-18— 3-18 

340 24 20% 20% 2D%+ % 

' 81% 61%+ % 


33% 94% -1% 

P ft:? 

a 

56% -1% 
0 %— % 
Z7 -% 
W%+ % 



Caxeya 


437 

38 232 ^ . 

32 n 96% 85% 

119 7 0% 9% 

21 61 027% 26% 

33 327 «% 10 
13 177 10% 
t2 747 16% 

535 24% 

12 IS 20 20 30 

0 400 SMB 9% 3% —3-16 

19 1761 
40 

14 .. ... 

481466 35% 34% 34% - 
121 10% 17% 19% - 
210 6 % 5 % 5 % - 

28 1063 22% 21% 21% — 

327 530 42% 42 42% + 

7 141 14% 14% 14% 

8 234 29% 20% 2»%- 
H) 17* UV 17% 17% — 

19TB 19% »% - 
4 4 8% 8% 

IDS 
14% 

12% 

11 % 

0% 

19 


M xtSSD 10! 

6 221 14% 

20 1830 13 

15 18 12% 

84 451 W 

21 Ml 20 

18 32 «% 15% 
a 84 12 11% 

9 4200 20% 

640 38% 




921313 19^ 



- «« 

7 <8 8% 

11 17 22% 

» 28 20% 

« 237 «r 
102219 fi 
e 247 B' 

1008 14% 14% 
3354 14% 14% 




S'i ¥ 

»is 

20 + % 

15 >" ? 

_ 11%- % 

19% SO + % 

c 1ft 

19 46 04% 63% 83% - V 

26 47 48% 48% 48%+ % 

18 371 18% 18% «%- % 

823 28% 28 26% - % 

1 «% «% »% 

8 7 12% 23% 22% 

» 5» 32% 4BI% 32% - % 
18 3M 31% 

30 378 23% 

82 506 7% 

TO W% 

405 4 

28 TO 08% 

81 22% 

25 2% 

17 B3 17. ._ „ . 

25 161 28% 27% 27% 

17 99 10% 10% “ 

B>% 10% 

- 8 % 0 H+ % 

22 22 - % 

20% 20% 

a;i 

14% 

0 180 48 46% 45V- % 

0 104 25% 24% M%- % 

28 24 62 81 61 

41 101 22% 22% 22%+ % 

100194 16 14% 15 + % 

18 495 9 4% B% 

M 508 3 2 15-18 9 

K 230 22 Blit 22 , 

13 401 5% 5W8 0 >18+ % 
« 082 21% 71% Z1%+ % 

21 1080 24% “ 

19 0055 24% 

34 4) £3% 

11 IV 41 

6 195 16% 

232 19% 

26 390 14% 

21 4S5 9% 


23 
23 
40! 

» 

10 
14% 

a 

18 IBB 25% 34% » .. 

1658 ®%S B% B%- % 

01 794 W% 1B% 15%- % 
64365 41% 40% «%- % 

21 M 14% 49% 0%+ C 

X M 10b 70% W%+ % 

MK4B 98% 38% 39%+ % 

17 117 14% 14% M. 

' 28% V 
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Cynon 

Df Sou Mo 

OHTch 

ONAPI 

DS BneiJBa 

DSC 

DeHtog 

DariGp .13 

Daupka L42 
□aosnp jo 
D aU£ 20 
HdtaCn DO 
Ptadan DO 
DeflCpt 
OaftRn 

DepGty IDS 

Daicna JO 

DeVBul 

Deroe 


Low LaatChng Stack 

7 % 0 % 



OftTOU DO 
OOM 

Kgi n 

ffloMte 


Otonax 
OHM JD 
OomOc DS 
DronD 


DrayGr 
DnioE 9.10s 
Dufam 
Durtm s JO 

Dnrfy jo 

DuiyF* 

DytchC 

ECI Tot 
EMCNa 
ERCEa 
EnIFd 

Eaatan .10| 
Eggbaad 


into Ms 

iiao ah 

- 0-D - 

5 64 11 

11 00 

28 6' 
e 3i7 io' 

17 4597 
15 37 14! 

14 130 80'. 

12 184 Z8% 23 

8 62 32 31% . 

If 82 12% 11% 12 + % 

a 770 26% 28 29%+ % 

15 4 44% 43 43 - % 

12 16 26 24% 24% — % 

23 1522 10% 10% 10%+ % 

240 18% 15% 10%+ % 

6 56 26% 28% 251a 

B 315 24% 23% 

26 8% 6% 

7 41 B (1 8% 

401208 16% 15% 

10 I 22 % 22 % 

80 5% S% 

17 015B17 15% 18% +1 

17 1125 16% 17 IB + % 

1657 0% 7% 

17 406 

13 224 

10 M 2 

16 1952 11 10% 

406 4 

21 508 30V 

14 40 0% 

28 0% 3 


".iti 

B 

15% - % 

5%+ % 


a** 7*a 

24% 34 

M% ift 


T\- % 

34%+ % 

Ails 

11 + % 

? ? +z 

16% 10% - 


+-i 


12 144 » 

26 «i 30% a% se%- % 
11 90 IS% 18% 15%+ % 

- e-e - 

20 341 SS% 25% 20% + % 
22 SIS 21% 20% 21% 

n 201 11% ii%+ % 
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EkSd 

BuxAB IDOe 
EtacArt 
Bmfn 
EmpBan 
Emu lex 
Eogpb a .12 
EnatrG DS 
Emraro 
Enron 

EqHB 120 

EqtOil .na 

EriCTt 1D7e 

EvnSut 

Evarak 

Brahyte 

EictGc JB8 

Export 

T0-3-1B 

ExJde 

Expin 


97 18% 18% 

727 18% 16% 
584 7% 7% 

16 166 W% 10% 
14 HB 


11% lit- V 


15%- % 


-’S'? . . 

7 1 43% 43% 43%+ % 

21 203 14% 14% 14% — % 

22 12 11% 12 + % 

1142 18% 17% 18%+ % 

482 6 5% 0 + % 

21 ZOO 10% 9% 10% 

B93 2% 2 3-1823-18- 1-10 

U 1780 6% 5% 3% 

Sta H% B% 10%+ % 

9 10 36% 30% 30%+ % 

34 B1 0% 6% B%- % 

80 222 217% 213% 217% +5 
73 MS 20% 28% 29 - % 
OHM 9% 8% ®%+ % 

32 6238 19% 18% 1B%- % 
13 30 8 B 0 

1172 2 % 1 15-16 1 IS 

• 814 10 9% 0%+ % 

15 136 28% 25 25 
- F-F - 
15 207 18% 10 
31 M 12% 


FonO a 
Fftranc 
FHthT a D6 
HgtoAB JO 
FWtoi 
FtaNwe 
FAiaflk DZ 
FstAm 220 
FtATn DM 
FBOh 150 
FtCnrt D2 
FCol Bn D4 

FComC 120 

FtCanst .Til 
FtEmn 1.12 
P£aae 
FEx p(E£13a 
FExMFZJB 
FEx pfG1J6 
FEx PM 
FVdUie DO 
FFFtM DOB 
RFnCp D4 
FtRBk DS 
RHanta DO 
mite -44 
FMldBD JB 




FPMFn 
FBacC IDS 
FTana IDO 
FWFn 23 
FlWrtd 
Fhator 120 
Raatv 
FtogFb DO 

nmxtul 
nwmla 
FdUoA .13 
FdLkA .13 
For Am 1X0 
ForowO t 
RxrtnF 20 
FrthFa D8 
Frornnt DO 


0% 

20 1184 18% 


202027 
37 32 
03 11 
» 129 11 
12 9 


AdrUB JBO 
Futon 30b 
FtaOO 24 

G-M 
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OtadBa 


Otannsi 

aw jm 

6nHnd a JS 
Sanaa a 
OanSpi 
Oardyta 


Qn« 

Qonxym 


QtoanQ 34 
GktLew .18 

GUM 0 J2 

OabBl 
Qotasy 
OHPbul JM 
GoodGy 
OouidP JB 


GrphSc 
OACa JQa 

QHVSV DO 

Groan DO 

Ondtob 

Qn w H i 

Griai 


Ordwtr 


8 440 10% 15% 19%+ % 
9 3% 3% 9%+ % 
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2% 2 9-16 

• 0 + % 
»% 10%+ % 

ft b s 

a Si* 

sift 21 %- % 

v+ % 

10 18 10% 19% 10% 

783 676 7% 7% T%- % 

7 7 26% 26% 20% 

6 90 30% 30 30% * % 

10 284 22% 22% 22%+ % 

12 404 7% 7% 7%- % 

1130763 11% 10% 11% + » 
W 3 30% 50% 30% 

20 707 20% 28 28%- % 

7 203 12 «11% n%- % 

18 020 4 3% 4 

18 71 9% B 9 - % 

13V 13%+ % 

13% M 

_ n% ai%- % 

11 # 10 % 10 % - % 

11% 11 11% 

_ . 24% 24% 24% 

7 220 18% 15% 18%+ % 

40 74 4% 4% 4% 

15 221 26. 34% 24% 

6 40 16% 19% 10% 

111169 17% 17% «%- % 

— G— Q — 

10 10% 18% 10% 

213 2%. 2% 2% 

17 to si Sh rt- % 

« 32 tlS tl% 11% . 

7 12% 12% 12%—% 
00 4% 4% 4%+ % 

M 40 16 15% 16% - % 

VMM 21% 20% 21 + % 

ns 38 37 37% - % 

39 60% 60% 00%- % 

8 40 0% 0 0. - % 

35 333 9“ 

5 200 3 

407 18!. .. 

252SZZ M% V 

7 11 10% 10f 
0 177 23% 22 
U 300 10% IS! 

10 131 26 2B> 

a 941 15% M 

a m io 

14 20 0% 

16 09 21% . 

1760 22% 21% 

2 « 2039 10 % 0 % 

MZ 10 0% 

463 6 5% 

62361 9%dS% 

10 2 28 » 

16 109 13 
WZ1 

11 202 

7 495 5% 

10 944 21% 


HBO DO 
HMO 
KadEn 
HamOH .10 
Hamm 
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AMERICA 


Dow shows modest gain 
despite early weakness 


Wall Street 


AFTER MONDAY’S sharp drop 
of more than 50 points, the 


equity market yesterday 
moved in both directions 
before finally registering mod- 
est gains at the dose, writes 
Janet Bush in New York. 

The Dow Jones Industrial 
Average ended 1L38 points 
higher at 2J39&56 on low vol- 
ume of i35m shares. At one 
point during the morning, the 


mdex had recouped 15 points of 
its fall on Monday. Then sell- 
ing resumed to leave the Dow 
more than 8 points lower late 
in the morning before the 
nidnst mrfipri hi gfy » r dining the 
afternoon session. 

The Dow had dumped 53.71 

r its to 2482.18 on Monday, 
third’ worst fall this year. 
Although volume was low, 
there were a number of indica- 
tors, noted by Mr Newton Zin- 
der, technical strategist at 
Shearson Lehman Hutton, 
which showed weak- 

ness. 

Every stock in the Dow 
Jones Industrial Average - 
except for Navistar which was 
unchanged - fell in Monday's 
rout On the New York Stock 
Exchange, there were 353 
advancing stocks and 1,230 
declining issues with 428 
unchanged. The Dow Jones 
Utilities Average has fallen 
below the 210- level, whic h is 
significant and the NYSE and 


S&F Composite indices have 
faTlan into a pattern of lower 
peaks and lower troughs, sug- 
gesting that they have run into 
strong upward resistance. 

Although the market is pri- 
marily concerned with its own 
internal dynamics and techni- 
cal issues, the background was 
mildly inauspicious with the 
Treasury bond market appar- 
ently back in a pessimistic 
frame of mind about Interest 
rates. 

Despite a weak set of bous- 
ing starts figures for May 
released yesterday and accom- 
panied by downward revisions 
in starts for April, the bond 
market drifted lower to leave 
the Treasury's benchmark long 
bond around Vi point lower in 
late trading. 

Other major indiras under- 
performed the Dow yesterday. 
The Nasdaq Composite index 
of stocks traded over the 
counter, for example, was 
quoted 0.26 point lower at 
460.53. Technology stocks 
moved in both directions and 
ended mixed. Microsoft, for 
example, slipped $% before 
ending 5% higher at $75 while 
Sun Microsystems was quoted 
S'/a lower at $32% but Oracle 
Systems added 5% to $23%. 

A number of high-profile 
stocks listed on the New York 
Stock Exchange were weak 
yesterday including Goodyear 
Tire & Rubber, which dropped 
on news of a costly restructur- 
ing which will cause a second 


Canada 


TORONTO SHARE prices 
closed little changed in slow, 
directionless trade. 

The Compos ite Index closed 
up &2 points to 3J329.05 with 
advances leading declines by 
3U to 294. Volume was 18.72m 
shares compared with 17.4Sm 
on Monday, and value of trad- 
ing was C$230m, up from 

Placer Dome’s C$67.50 a 
share offer for StiMne 
Resources expired yesterday. 
Placer closed up C$% to C$17 
with Stikine unchanged at 
C$67. 


EUROPE 


Domestic buying pushes 
Frankfurt 2.2% higher 


MONDAY’S fan on Wall Sheet 
bad a limited effect on bourses 
yesterday, particularly in West 
Germany where sellers dried 
up and domestic Institutions 
came in as buyers, unites Our 
Markets Staff. 

FRANKFURT staged a nota- 
ble rally, the DAX index clos- 
ing 39.32, or 2.2 per cent, 
higher at L836.74 after a rise of 
6-15 to 77L87 in the FAZ at 
midsession. 

Mr Werner Wanke, head of 
securities at B Metzler in 
Frankfort, said that the rise 
had accelerated In the last half 
hour of trading: Daimler dosed 
DM19 higher at DM3I7 after 
trading around DM809 for most 
of the day, and Deutsche Bank 
DM14 better at DM778 after 
DM77L 

A lack of sellers, and domes- 
tic buying were the main rea- 
sons for the rise, he said. Met- 
zler thinks that equities are 
still in volatile territo ry, and 
will need to see a sustained 
recovery in domestic bonds 
before they mount a sustained 
revival Yesterday, the average 
bond yield fell only 1 basis 
point, to 9.00 per cent. 

However, there was techni- 
cal encouragement Siemens 
(up DM16.20 at DM724.20), 
Palmier and Deutsche Bank all 
made a determined move away 
from their downward resis- 
tance points of DM700, DM800 
and DM750 respectively; over- 
all volume rose from DMBJZbn 
to DMSbn. 

Further, on the Deutsche 
TerminbOrse, the number of 
contracts traded rose to 35^79 
from 27,641 on Monday, and 
the ratio of calls to pots from 
3H to 3.43. At the beginning of 
the year the ratio was as high, 
as 5:1; but in the recent, 
depressed phase of the market 
it has been as low as 1:1. 

PARIS rebounded in late 

morning, after falling in thin, 

early trading. The GAG 40 
index closed 11.81 up at 


W-Germany 

DAX Index 
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2,00034, near its high for the 
day, after reaching a low of 
1^7L88. 

Frankfurt provided an early 
boost, while Wall Street’s open- 
ing gains gave support later in 
the day. Turnover was esti- 
mated at FFrik5bn, up from 
Monday’s FFrLSbn. 

BSN, the food company, had 
a block of 254,000 shares traded 
at FFr840 in the morning. 
There was speculation that the 
sellers were companies in the 
Lazard group, which owns 6 
per cent of BSN. The stock 
closed at FFr849, up FFr13, 
with 333,067 shares traded. 

One of the day’s biggest feDs 
was by Auxlliaire d’Entre- 
prises, which lost FFr76 to 
FFrlJlTO after the construction 
company said that it had 
agreed with Mr Michel Pelfege 
that he would not raise his 
stake from 20 to 25 per cent. 
Hacfaette, the c ommunications 
groifo, dropped FFr22,90 to 
FFr362.10 on a forecast of 
unchanged 1990 profits. 

MILAN saw demand for Flat 
following a report in a US 
trade magazine that the car 
manufacturer was talking with 
Chnrsler of the US about a 
partnership which could ' 
include joint development of 
new car models or the mann* 


FT-ACTU ARIES WORLD INDICES 


Military manoeuvres give Thailand a jolt 

Roger Matthews explains Bangkok’s recent record-breaking run and subsequent Tali 


quarter loss of up to $10m, 
related to the costs of laying 
off 1300 employees. Goodyear 
first rallied on the news but 
then slipped bade to stand $% 
lower at $33%. 

Motorola was weak, down 
$% at $85, after a Federal 
Judge in Texas decided to 
impose his earlier ruling that 
ordered the company to stop 
selling its most successful com- 
puter chip. Hewlett-Packard, 
which uses the chip in some of 
its computers, gained $% to $47 
after falling at the opening. 

Occidental Petroleum fell $% 
to $26 after Standard & Poor's, 
the US credit rating agency, 
lowered Its ratings on the com- 
pany’s debt and preferred 
stock, citing high fived costs, 
heavy dividend demands and 
expected earnings weakness. 


T here is nothing quite 
like military manoeu- 
vring, political or physi- 
cal, to move markets in the 
developing world. Thailand’s 
men in green were not happy 
last week and their lack of 
good humour was imm<»ribitATy 
reflected In share prices. 

The main index of the Secu- 
rities Exchange of Thailand 
(SET) closed on June $ at an 
all-time high of 1,03352, a rise 
of more than 20 per cent since 
the beginning of January. Dur- 
ing the three-hour trading ses- 
sion on Monday, June U, it 
lost about 4 per cent to 99L27. 
The index fluctuated for the 
rest of the week, but yesterday 
it stood little changed from the 
previous Mondayfs closing 
level, at 9S9.28, up &96 on the 
day. 

The uncertain mood of the 
yn^rteftt is due primarily to con- 
cern about the stability of the 
Government following the res- 
ignation of General Chavalit 
Yongchaiyudh, the deputy Pre- 
mier and Minister of Defence. 


Demonstrations by fellow offi- 
cers in support of Gen Chavalit 
early last week provoked feazs 
of direct military inte rven tion. 

On another front, SET offi- 
cials hinted darkly about 
launching another investiga- 
tion into possible market 
manip ulat ion, although bro- 
kers had already predicted that 
it would not take much to trig- 
ger a correction in what they 
said was a heavily over-bought 
market. 

The already bullish mood 
had been fuelled in the previ- 
ous three weeks by two posi- 
tive developments, which in 
the short term had encouraged 
speculation: 

• the extension of daily trad- 
ing hours from two to three; 

• and the Government's 
announcement that it was to 
remove most of the remaining 
fore ig n exchange controls. 

The immediate impact of the 
extra hour of trading a day was 
an increase in speculative 
activity, higher volume and 
problems for some brokers In 
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coping with the heavier work- 
load. An SET official says that 
he believes the exchange’s 35 
brokerages have the overall 
capacity to cope with about 
10,000 transactions a day, while 
volume recently has sometimes 
touched about 20,000 transac- 
tions. 

This trend towards higher 
daily volume was reinforced by 


the long-awaited relaxation of 
foreign exchange controls . 
which was immediately inter- 
preted locally as the signal 
for a further and more substan- 
tial inflow of funds from 
abroad. 

Until recently it had been 
assumed that most foreign 
funds were in Thailand primar- 
ily for the country's long-term 
growth potential However, the 
emergence of Taiwanese play- 
ers and a few from South 
Korea is causing some modifi- 
cation of that view. 

Mr Mark Greenwood, general 
manager of First Pacific Asia 
Securities Thailand, believes 
that last week's correction was 
Intrinsically beneficial. The 
market was reaching the point 
where, if there had not been a 
correction, it would have been 
positively unhealthy. N he says. 

At the same time, he 
believes that the SET will 
become more volatile as the 
extension of hours and freeing 
of foreign exchange controls 
encourage more institutions to 


become involved in Thtilnd 
But, as all broken fife L 
point put, Thailand’s fonfo. 
mentals remain highly pot. 
live. The latest mcSBownt of 
the economy by the fetena- 
tiosal Monetary Fund amum 
that. In the short and 
term, Thailand hat th* cue. 
tty to continue gfcodagSu. 
ally at 7 to 8 per cent 


L atest independent Thai 
forecasts suggest » 
growth rate date to 9 
per cent this year, only « mar- 
ginal slowing from the 
double-digit performances fa 
1988 and 1989. Corporate profit- 
ability Is expected to mirror 

tins trend. 

As military wrath dbstpaies, 
it may also be worth refecting 
that white over the past $0 
years discontented soUUftrs 
have several times 1 moved gov- 
ernments. test week they only 
moved markets - tha tat 
ind i ca tion yet that Thai pob- 
tics, tike its economy, may abb 
be mat uring . 


ASIA PACIFIC 


Money supply fears deepen cautious mood 


Tokyo 


fecture of Flat’s Tipo model in 
the US. Fiat shares rose L87 to 
130,380, but company nfffefaig 
dismissed the reports and trad- 
ers were also sceptical given 
Fiat’s failure to link up with 
Saab of Sweden or Renault of 
France. 

The general market was con- 
strained by Wall Street and 
signs of tension within the 
coalition Government. The 
Comit index added 136 to 
75838 in volume estimated at 
less than Monday’s L261bn. 
Generali added L290 to L44JJ00. 

MADR1D recovered same of 
its early losses as Wall Street 
opened higher. The general 
index closed 0.41 down at 
282.96. after fin billing the 
morning session at 281.21. and 
t u rnover picked up to an esti- 
mated Ptallhn fr om the previ- 
ous day’s thin pta7.Sbii. 

Banks and constructions, 
which had faiten sharply in the 
morning, regained some 
ground, with Uralita gaining 
Pta5 to Pta3,760, after falling 
parHar to Pta3,700. 

AMSTERDAM recouped 
early losses, the CBS Tendency 
index closing 0.4 up at 119.5 
after a low of 118.7. Hage- 
meyer, the trading company 
fancied by Mr Ian Blackford of 
DBS Phillips and Drew because 
of thff management’s intention 
greatly to improve margins, 
was unchanged at FI 111. 

OSLO was weak far the sec-' 
ond day running, depressed by 
losses for the first four months 
at Den Norsfce Bank. The all- 
share index, which Ml 836 on 
Monday, closed 237 lower at 
609.89. Den Norske Bank lost 
NKz7A to NKrl35, the lowest 
level since the shares started 
tra ding in A pril at NEM36. 

ATHENS hit another record 
in heavy trading as fears of a 
drachma deval u a t ion p rom pte d 
investors to shift bank savings 
into equities. The general 
share index rose 2231 from 
Monday’s record to 1353D8. 


THE SHARP overnight fall on 
Wall Street and high domestic 
money supply figures intensi- 
fied tire cautious mood yester- 
day, and share prices fell in 
subdued trading, writes 
Michiyo Nakamoto in Tokyo. 

Lower futures prices made 
their contribution, as profes- 
sionals sold an the cash mar- 
ket to unwind their arbitrage 
positions. The Nikkei average 
opened, and stayed weak, dos- 
ing 336.42 lower at 32,040.38. 

in intraday trading; the Nik- 
kei fell below 32,000 for the 
first time since May 23, to a 
low of 31913A2 against a high 
of 32,32439. Volume stayed 
very low at 330m shares 
against Monday’s 300m. Losers 
outnumbered winners by 813 to 
182 with 129 unchanged. 

in a market with such low 
t u rnov e r , the large number of 
ripf-Hntwg - stocks indicated 
while selling was wide-ranging, 
it was mostly in small fats. The 
Toinx index of all listed stocks 
feU 2730 to 2^5333 and, for the 
first time in six sessions, the 
second section index also 
posted a substantial drop. In 
London the ISE/Nikkei 50 
index fell 5.85 to 1.74633- 
Investors are waiting for a 
series of important events in 


July,” said Mr Toshlyuki 
Nisnignchl at Daiwa Securities. 
Nose of these — the meeting of 
the Federal Open Market Com- 
mittee in the US, the Soviet 
Communist Party congress, 
monetary union of the two 
Germanics and the summit of 
leaders of the Group of Seven 
industrial nations in Houston 
- are expected individually to 
have a major effect on the mar- 
ket; but together, they are sig- 
nificant enough to call for a 
defensive stance. 

Yesterday’s announcement 
of higher-than-expected money 
supply figures for May was 
generally expected; but com- 
bined the rise inlheUS of min- 
ing and manufa cturing output 
in May, the figures made it less 
likely that interest rates would 
come down. 

Issues sensitive to Interest : 
rates were widely sold. Nippon I 


SOUTH AFRICA 


GOLD SHARES failed to hold 
on to Monday's meagre gains 
and cl wff 4 ptfwdpr hi aubet trad- 
ing. The JSE unsold index fell 
4 to 2,929 and the overall 
twripx fast 12 to 2JB93. South 
vaal dropped R3 to RS9 white 
De Beers was steady at R93JHL 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NafWest/Wood 
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Steel led the most actives list 
in turnover of 84m shares, los- 
ing Y4 to Y586 as Mitsubishi 
Heavy Industries dropped Y30 
to 71,030. 

Among individual fellers, 
Chugai Pharmaceutical was 
actively sold and declined Y150 
to YL630. A leading newspaper 
report that Chugai would see 
pre-tax profits fall 40 per cent 
in the year to December, 1990 
touched off heavy selling in 
the stock yesterday. 

In contrast, Dainippon Phar- 
maceutical continued its rise, 
adding Y50 to Y3£9Q cm expec- 
tations that it would make a 
bullish repeat on its research 
at conference on cancer. 

Other special situations 
included Fuji Photo Film, 
which is expected to post 
record pre-tax profits in the 
year to October, 1990, due to 
buoyant sales of its disposable 
cameras. Fuji was also liked 
for its low price /earnings ratio, 
and there was talk that the 
company might increase its 
dividend payout, ft was third 
in vulame with 6Jm shares. 

Special situations were 
bought in Osaka but the OSE 
average lost 35642 to 3SJOAJBS. 


Volume dropped to 30.7 m 
shares from the 434m traded 
on Monday. Dai-Dan, an engi- 
neering company based m 
Osaka, rose to a record Y3,690, 
up Y2Q0, an brisk demand for 
air conditioners incorporating 
new technology. 


Roundup 


HONG KONG and Australia 
stood up well yesterday to the 
overnight weakness on Wall 
Street, the former making a 
particularly good showing, but 
most other Pacific Rim mar- 
kets were Iowa:. 

HONG KONG returned from 
Monday’s holiday to close 
firmer on late overseas buying. 
Wall Street’s weakness had 
dampened prices initially. Hie 
Wang Sang hitter afimhari 2740 
to 3429.02, its best finish since 
May 1989. Turnover rose to 
HK$2.Q6bn from Friday's 
HKB 9 6bn Utilities, which ^ 
been la g gin g behind the mar , 
ket, featured, with Hong Kong 
Telecom 20 cents higher at 
HKS645 and China light up 40 
coats at HKS14.70. Second-line 
stock s we re also in demand. 

AUSTRALIA ended only 


slightly lower after an After- 
noon rally trimmed early 
losses. Investors were encour- 
aged by the steadiness of the 
market in the wake of Wall 
Street's overnight plunge. The 
Ail Ordinaries index lost 05 to 
1,499.4 in low volume of 77m 
shares worth ASlSim. down 
from Monday’s 85m shares and 
A$200m. 

Elders IXL, the most active 
'stock with 6m shares traded, 
lost 2 cents to A31.83. 

NEW ZEALAND was worried 
by New York's fell, and share 
prices declined. The Barclays 
index closed 1849 down at 
1,79240; it recovered, however, 
from its day’s low of 1,783. 

Bank of New Zealand, the 
big commercial bank, fell 1 
cent to 89 cents after saying 
that it would not raise lending 
rates, i n s pite o f the current 
upward pressure on rates. 

SEOUL fall sharply for the 
second consecutive session. 
The composite index was 6.78 
lower at 749.61 on volume at 
105m shares or 17SJbn won. 
Prices rose briefly in mid-after- 
noon on rumours that presi- 
dent Roh Tae-Woo would soon 
meet Chinese leader Deng Xiao 


Ping. But they fefi back after 
the Government dented there 
rumours. 

MANILA’S string of 
advances came to an end, at 
mild profit-taking pulled the 
composite index &£* lower to 
910.87. Before yesterday’s fab, 
the index had risen 20.4 per 
cent since June 7. Mining 
stocks at t ract ed buyers yester- 
day on the back of a rise in 
world copper prices. 

SINGAPORE dosed lower on 
profit-taking and stop-ion sett- 
ing. The Straits Times index 
fell 1045 to 1*634.87 while turn- 
over edged up to 354m Shares 
from 32.6m. 

KUALA LUMPUR also fin- 
ished easier. The compo s ite 
index fell 3.11 to- 57089 and 
turnover rose to 2L4m shares 
from 194m. But Magnum Carp 
bucked the trend, adding 20 
cents to M$9.15 an continued 
talk of a takeover bfat tty Inter 
Pacific. 

TAIWAN ended lowar on a 
wave of late selling. The 
weighted <tpcnn«rf i mm 
to 5392.88. Volume rose to 
l.flfibn shares or NTSSOJfou 
from 970m shares or 
NTSSO.Sbn. 


CHARTER 


PRE TAX PROFIT £75.8 MILLION 


Results for the year ended 31 March 



1990 

1989 

Profit before tax 

£75. 8m 

£67. 7m 

Profit attributable 

£46.1m 

£45. 4m 

Earnings per share 

43.6p 

43. Ip 

Dividend 

19. 5p 

17.25p 


Principal businesses 


A 


Anderson 


Mining equipment 


Building products 
and services 


* 

fiDROL Railtrack services 




Quanying 


CHA 


1986 1987 1988 1989 . 1990 . 
Profit before tax £ million 
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- The Anneal Report will be parted on 5 July 1990. when copies may be obtained from Charter ChniMhdatPd F.L.C., 40 Hribora Viaduct. Loadon SOFIAI. 








